Glossary

Here we explain the main terms from the CIO View

Adverse selection is whan buyers and sellers of an asset have
different access 1o information, distorting the transaction inona
gide's favor.

Airbak: g g firm anabling individuals 1o let and rent
accomodation.

In relation to currencles, appreciation refers to a gain of value
against another currency over time.

Arbitrage profits from exploiting prics différences of identical or
simitar financial instruments on different markets or in ditfarent
forms.

A patgnos shasd sUmmarnzes a company’s asssts, labiiities and
sharaholder aguity.

The Bank of Japan (BOU) s the central bank of Japan.

The Barclaye Global High Yield Index captures the performance
of high-yield dabt securntias,

A Bhnd-poot Breited partnerehip 5 one without any stated
invastment goals, leaving these to the disoretion of the genaral
partners,

The Bloomberg Doliar Spot index measures the value of the U.5.
dollar against 10 global currancies, both developed market and
amerging markat.

A bubble is charscterized by prices surging higher than
warranted by fundamentals, followed by a drastic drop in prices
as a massive selloff occurs

The Burndesbank is the central bank of Germany.

Bunds are issuad by Garmany’s federal government, most
frequertly with a maturity of 10 years, and are the German
eqguivalent of U5, Treasury bonds,

The Chinese vian {0MY] s legal tender on ths Chiness mainiand,
also referred to as the Renminbi, RME.

The CRX Nifty index, also simply the Nifty, is India’s banchmark
stock-market index, covering 50 corporations in 22 sectors of the
fndian sconamy,

Cordprvasiments iwvelve individuals or institutions taking minority
wlakes in a deal hehind larger lead investors,

Consumar discretionary is a sector of the economy that consists
of businessas selling nonessential goods and services,

Consumar stapies is a sector of the economy selling essential
prnducts

Corporata govermanae refers to the mechanisms, processas and
relations by which corporations are controlled and directed.

Courderpariies, in the broadest sense, are entities with which
ona has conductad a financial transaction.

The Dallas Fed Germany Mouse Price Bwlax is a price index
compiled by the Dallas Fed which includes German real estata.

The dafault rate refars to the proportion of barrowers who cannot
service their loans.

Deflation is a sustained decrease in the genaral price leval of
goods and services.

in relation to currencias, deprecation rafers to a loss of valua
against another currency ovar ims,

Drevalaation s the forced reduction of the vajue of a currency
against gther gurrencies

A Doveloped Market (D3] i3 a country fully developed interms
of its economy and capital markata.

Diectional stratoegies, in a hedge-fund context, are those
that take a position based on a view of likely overall market
movemeant,

Daverssfioation refers 1o the dispersal of investmeants across asset
types, geographies and so on with the alm of reducing risk or
hoosting risk-adjusted returns,

A dividand is a distribution of a portion of a company’s earmings
1o its sharehoidars.

The Eurnpaan Cantral Bank (ECE] is the central bank for the
Eurgraone’s single currancy, the eurn,

An Emarging Market (EW] is a country that has some
chargcteristics of & developed market in terms of market
efficiency, liguidity and other factors, but does not meet
standards 10 be a developed market.
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