1 September 2015

Corporate Cradit: Back to school - The edge of nermmality

Figure 35: USD AA (feft), Single-A {middie) and BEB {right) Percentile Histories
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Se this analysis generally backs up what we saw when looking at the curves
there has been weakness in the long-end with USD BEBs the worst impacted
part of the analysed credit market,

The edge of normality - Widest decile only in a crisis

As a final point it's also worth highlighting the fact that we only tend to get
into the widest decile during a significant crisis around the peak of the default
cycle and therefore the relative spread differential between the all-time tights
and the 90th percentile is generally much lower than the differential between
the 90th percentile and the all-time wides. This point is shown in Figure 36-
Figure 38. In fact it's only in the EUR market where this isn't true of the long-
end, So with most of the EUR long-end buckets and all of the USD long-end
buckets in the widest quartile and the widest decile generally only occurring
during the peak of the default cycle we'd argue that long-end spreads in EUR
and USD are around the wides of normal (non-crisis) times.

Figure 36: EUR IG Percentilos — 020-90°% Spread Range va. 90%-100% Sproad Range
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Figure 37: GBP IG Percentiles ~ (%-909% Spread Range vs. 30%:-100% Spread Range

A P S bedagtes
-y B o =1 Eyr 1541 -3 O A 1-5yr 510wy = Ty bl -1yt 0T
Cuarent 94 108 122 138 143 174 08 1M 22 144 14 182
Tight a7 =4 a0 BO an 74 7B =] 112 47 =} i1
Madian 18 108 118 17 148 153 196 m 199 114 188 188
Wide 434 178 kil 985 1014 E37 1604 1040 1654 401 523 a8
80th Percentile o 164 LI 381 BT 45 a4 455 alil 210 261 351
O%e-B80% Spread Range 183 214 145 331 307 m 518 3849 204 163 181 75
80%6-100% Epread Range 5 518 180 B0 648 1 1010 Gad 438 1840 282 478
Source Dewursche Bank I
Page 20 Deutsche Bank AG/London
CONFIDENTIAL = PURSUANT TO FED. R. CRIM. P. B(g) DB-SDNY-0118121
CONFIDENTIAL SDNY_GM_00264305

EFTA01458280



