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3Q results will once again highlight a divergence between a sharp profit 
recession at Energy, Industrials, Materials, but decent EPS growth elsewhere. 
3Q won't be great for Banks ex. litigation. But Health Care, most of Consumer 
Discretionary and consumer exposed Tech will be good. Because of this 
ongoing divergence in EPS growth and also shareholder distribution coverage, 
we advocate a LIFO strategy, meaning that stocks last into the correction will 
ikely be first out, as opposed to a FIFO or YTD momentum reversal strategy. 

Figure 5: S&P 500 quarterly EPS & Sales growth and Net Margins by sector (3Q15 is blended with actual tor reported 
and consensus for the rest) 
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