Macro outlook

Devaluation fuels fears

At the same time, this step incressed fears that further devaluations would ba used by
the government to restare China's compatitivenass. This might anable China to regain
economic strength via ils export sector, but twould, &1 the same time, hurt competing
pompanias in other aconomies, Many of thase companies are headguarterad in
egmarging markets. This is likaly to have contributed to the strong sethack of the MSCI
Emerging Markets Index. In mid-August, China’s central bank allowed some days of
areatar intraday volatility inside the dally fixing band against the U5, dollar bafors
resuiming to manage the currency valuation and volatility again.

China’s governmaent was surprized by the sharpness of the market raaction to this
changsa, Premier Li Kegiang tried to reassure markets that China’s transformation from
an export-oriented economy towards a more domestic-consumption-based sconomic
modal would continue, Strikingly, the MSC| Emarging Markets Index was hit harder
by the renminbi devaluation than the M3C! World Index. This suggests that China's
transtormation might have a graater etect an EM corporations than on industrial
economies’ firms. China's devaluation could thus incraase the prassure on other Asian
cantral banks tn dapreciate thelr cumrancies.
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buoyancy started to wane from
S mid-2011, while the MSCI
Waorld [ndex, comprising
M\M f stocks from developed economies,
! continuad to trend upwards. This
emerging-markets downturn was
worsened by slow progress on
refarms and inefficienthy-aliocated
investimEnt in many countries, Some

0t Wz B2 BRI walis countries such as China, India and
Mexico have already started to
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Past performance is not indicative of future returns. Mo assurance can he given that any forecast, invastment obiectives andfar
axpacted retumns will be achisved. Allocations are subject to change without notica, Forecasts are based on assumptions, astimates,
opintons and hypothetical models that may prove 1o bBe incormect,
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