Macro outlook

A glance at the equity markets

The turnaround in intarest retes is likely to make markets somewhat bumpiar for
invastors. But history shows that the pasitive upwards trend continues after the
first rate hike, although setbacks become more likely. Equities are stili among the
most Bavorad assel classes in thie enwironment, After all, the reason for & rate hike iz
Beonomic recovery — and the corporate sector should banefit from this.

The forthcoming monetary tightening cycle could, however, follow snother pattern.
This time, the Fed is likely 1o hike rates at an even gentler pace than in previous cycles.
Because the total rate increase is lkaly to bs small, the downside price risks to bonds
should be Hmited. The winnars from a continuing low level of rates are equitiss, which
rmay offer attrastive dividend yields

Givan the recent savere market correction devalopad markets should offer double-
digit return upside over the next 12 months from here, driven by all levers, Le. sarmings
growth, multiple expansion snd dividends. However, we acknowledge that in the near
term growth concerns will deminate and it might take time for the market to shara our
constriactive conciusions.,

Past performance is not indicative of future returns. Mo assurance can he given that any forecast, invastment obiectives andfar
axpacted retumns will be achisved. Allocations are subject to change without notica, Forecasts are based on assumptions, astimates,
opintons and hypothatizal models that may prove 1o be inoorrect.
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