Glossary

Here we explain central terms of the Macro outlook

The Bank of Japen (B0 s the central bank of Japan.

The dividend yisld is the dividend that a company pays out each
year divided by ite share prica,

An emerging market £k i a coumtry that has some
characterigtics of a developed market in terms of market
efficiency, liquidity and other factors, hut does not maet
standards 1o be a developed market,

The European Central Bank {ECE) is the central bank for tha
Eurozone’s single currency, the auro.

The Eurczone, also called the eurs ares, is a monetary undon of
19 of the & European Union {ELI member states which have
adopted the suro as their common currenay.

The fedsral funds rate is the interest rate at which banks
actively trade balances hald at the Federal Reserve,

The L1 &, Faderal Reserve Board (Fedi is the board of governors
of the Fedaeral Reserve, it implements U5, monetary policy,

Financial orisiz refers to the period of market wirmoil thet
startad iy 2607 and worsanad sharphy in 2008 with the collapse
oof Lebman Brothers.

The gross domestio product {GDPY is the monetary value of all
the finishad goods and services produced within a country’s
bporders in a specific time period.

Monatary policy focuses an controlling the supply of

raney with the ulteror motives of price stability, reducing
unemploymeant, boosting arowth eto, [depanding on the central
bank's mandate),

The MSCHAC Werld Inday captures large- and mid-cap
representation across 23 developed- and 23 emerging-market
countries,

The MECI Emerging Markew Index captures large- and mid-cap
raprasentation across 23 emerging-market courtries

Mor-tradabls goods are goods that are not easily taced
between countries (2.0, prepared food for immeadiate
consymption),

The owlput gap refars to the difference betwean a courntry's
actual GDP and its befieved potential GDP if all inputs were
baing used efficiantly,

The periphary is defined as the outer limits or edge of an area,
Within the content of the euro area, the pariphery comprises
those countries which are less developed than the core
countries,

The tarm purchasing power parity (PPF) defines the rates of
currency conversion that egualize the purchasing power of
differant currencies by eliminating the differances in price
lavels between countrigs and are used for making inter-country
comparisons in real terms of GOP

A racession is, technically, when an economy contracts for two
successive guarters but is often used in a luossr way to indicate
dachning output,

Hanmini (RAME] is the currency of the People's Repubilic of
Chira, siso referred 1o a8 the yuan.

Valustion attempts to quantity the attractiveness of an asset, for
example through looking at a farm's stock price in relation 1o s
earnings.
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