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Diminighing growth difierential

5 Beforg the financial ofisie, emerging

sl markets enjoyed imprassively high
growth rates. Thay even prevented
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the world economy from shiding into
recession in the crisis year of 2009,
Since 2010, however, the growth
differential between developed
and emerging markets has been
shirirking. Growth in the emarging
markats is simultanaously trending
denwrwards.
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But decalerating emerging-market growth has
> becorme & maiter of concers.
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FFWe expect global growth to remain
modamate and likely weasker, This reflacts
two forces: a weaker than expectad
recovery in advanced economiss,

20 and a turther slowdown in emerging
economies. £

Christing Lagarde, Sreotor of the Intersastions
Monstary Fund, spesschon Ssptaminer 1, 2015
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Low investmant efficiancy

The combination of a high investment rste and worsaning
gronth dynarrdcs can indicate that capital m aneffciently

invested in armerging markets. Difficult structural reforms
are necessary to maks mvestment more efficient, But thess
reforms are painful, making it hard for govermments to win
broad accaptance for tham.

Fast performance is not indicative of future returns,

it is not possible to vest directiy in an index. No assurance can
ke given that any forecast or target will be reached, F = forecast.
Forecasts ara based on assumptions, astimates, opinions and

hypothatical modeis or analyses that may prove to be incorrect,
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