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Portfolio

Qur asset-class allocation in a balanced
portfolio

Traditional asset classes

Within the core part of our balanced portfolio, we
cover traditionai liquid assets such as equities, fixed
income and commodities. The chart shows how we
would currently design a balanced portfolio, including
altarnative asset classes. '

Equitias suggested weight
Devaloped markets &6 %
& Equities M United States 26.6%
We stay generally positive on developed market equities, whera U8 Furope 12.0%
returns could reach iow doubla-digit leveis on a 12-menth
horizon. However, we are now in a mature market phage #2 Japan 5.6%
ar_'m mnodﬁ af I-ugh_ valatility ara I:ksal",_f as uaiummn_s return to 3 Pacific ex Japan 2 a9y
historical lavels. This means that tactical changes in allocations
may be necessary. We are much more cautious on emerging Emerging Markats 4.0%
markets, with Astan markets affected by their trading links with i
. . . e . ) . Asia ax Jagan 3.0%
China. Latn American aguities ara likeky to fare worse, dua n
part to problams surrounding Brazil, Latin Amenca 1.0%
Fixae income
# Fixed income i Crodit 26%
When the Fed starts to rasse rates, most likely in December, core BE Soversigns A1.6%
yialds will rise - if not by very mueh. Eurcpsan and Japaness T _ .
bond markets will remain weli-supported by accommaodative li Emerging marksts 20%
policy from ECE and Bank of Japan (BOJL. Wa are cautious on Cash 30%
U'S.ai?ﬂmm.ﬂ nt grarni:{e b:;t :';gntin ua tff:‘ sm;l_n;;;:am;n'rt;ms in hl[-?:: Commoditias
yieid, Emerging-market bonds may offer high levels of canry — =
this will be accompanied by increased risk, at least in the short B Commaditias 10%
termy, making a highly selective approach assential. Emarging Alternatives
markets’ increased levals of .5 -dollar-denomenated debtare a B2 Alternatives 10.0%

CONCEarn.

® Commodities

il prices ara forecast 1o noeraase from currant low levels, but
only slowly — we forecast a price of $65 perbarrel WTlon a
{Z-month horizon. Damand for o has so far proved resiliant

to slowsr emerging-markets growth, but the market remains

in oversupply, sithough there are already signs that U.5. shale
output could maderats. Gold is likely to trede ina bght rangs
detarminad by LS. -dallar strangth: its “safa haven” appeal
wiolld be boosted by a prolonged period of market turmaoil, Wae
wae only limied cpportunities in commodities, so keap portialio
allocations at low lavels,

Fixed income __4

— Equities

Sources: Regional Ivestmeant Committea (RIC),
Deutache Asset & Wealth Management
Investmant GmbH, Deutache Bank Trust Company

Amaricas, as of 92415

This allocation may not be sutable for all investors.

Past performance is not indicative of tuture returns,
Mo assurance can be given that any forecas?, investment
objectives andfor expected ratums will be achisved.

Aliocations are subject to change without notice.
Forecasts are based on assumptions, estimates,
apirons and hypothetical models that may prove 1o be
! Alternative investmants are doalt with separataly in the incorrect.

next chapter, Allernatives are not suitabla for all clisnts.
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