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Portfolio

Qur view of non-traditional asset classes

Alternatives portfolios

[ue o their distinct characteristics, we take a
differentiated look at selected liguid and illiquid
alternative investments.

Liquid alternatives
B Macro/CTA*

Mest global macra managaers hava generated positive ratums
thig yaar, They have also waatherad ths recent pickep In markst
volatility batter than most other liquid-alternatives strategies.
More spacifically, we feel that the parsistent trend towsrds
monatany-policy divergence within developed ecohomies and
between developed and emarging economies will continue to
ba the primary determinant of the trading environment faced by
global macro managers over the next 12-maornth perod. U5 .-
dollar strangth has aiso forced a very diversa set of adjustment
paths on emerging markets. This shouid continuwe to generste

a healthy pipefine of opportunities both from a directional and
arbatrage standpoint through localourenoy and rates trends,
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llliquid alternatives

m Real estate

in tha United States, robust rental growth, rising ocoupancias
and the roliing-over of leases signed during the downtum to
highar current market rates should provide meaningful support
to cash How and proparty valuss. With the exception of a smasll
number of markats, this vear should see & further acceleration
of the office prime-rental recovery in Europe, with growth here
forecast to peak st sround 3 5% per vear i 2016 and 2017,
Finally, China's housing sector, a key factor behind slowear
Chinesa growth, is now tumning positiva, Shanzhen housing
prices startaed to recover first and the positive momenium s now
spreading to Shanghai and Beijing.

mw Private equity

i the Uinited States, fundraising conditions remain favorabie for
hEgh-quality generat partners, Debt availability s stll good, even
though increasing macro volatility has led to a slightly tighter
financing mearket. vestment undanwmiing discipiing howesver
remaing paramount in the current environment. The outlook

for private aquity is also pasitive in Evrope with valuations
simidar to L5, levals and greater potential eoonamie upside,
Uncertainty around China may howeaver result in loewear deal
activity in the second half of 2015, with a significent slowdown
across the wider Asian reglon. Higher volatility may make
fimited partnerships more reluctant to commit more funds.
Private-aauity acouisition multiples remain above their 10-year
avarage for large deals in the United States and Tor all deal sizes
in Europe.

Sources: Deutsche Asset & Wealth Management Investment
GmbH, Deutsche Bank AG Fillefe London, as of 82471 5

Thiz alleration may not be suitsble tor all investors. In our
halancad mods] portiolio, we currently allocate 10% (o afternative
irvestments {ses "Portfolin™}

Please refer to the foliowing imterdew for the reguiatory
raguirements Tor the offer or sale of alternative investments.
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