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Hagh-comersian ideas

High-conviction ideas

Selected investment ideas to complement wealth-management clients’ portfolios

Long U.5. dollar

lehaa invitiatied

September 1, 2015

Hefarencs measure

irvastimant horizon
3 = 12 months

Performancs snos inBiation

in the Bloomberg Dolar

Spot Index, recant eurs

and Japaness yen strength
has cuiweghed continued
amerging-market curmency
weakness, resulting i a fall

in the index. Inthe coming
manths, wa axpact devalopad-
market currencies to start to
weakean again, due in part to
manatary-policy divergence,
prompting a more marked
LIS ~dollar appreciation, Risks
wiollld includes an gnexposted
slowdown In LS. growth
{particularly relative to other
large reglons).

Global financials

ke irrifraged

July 1, 2015

Referance maasure

Indian equities

Beiam irtiated

May 1, 2015

Aedarencs measans

irvastman horron
3 = 12 months

tnwvastrmant horizon
3-12+ months

German housing

lteed inithataud

Aprit 1, 2015

Referance measiig

MSCI IPD OFIX Germany vs
cash :

Inyestment horizon
244 months

Parfornmncs sinos intiaton

Financials have lagged

the broader eguity market
recantly, Aside from general
worries sround the global
economy fe.g. Chinal, the
fow-yiald environment has
impactad margins and the
effect of increased regulation
remaing a conoern, Howaver,
cn a3« 1o 1d=month harizon,
we belisve that the tum inthe
LS. interest-rate cycle s a
positive, a5 should be rising

diviclends and share buybacks.

Valuations may also appeal,
but selectivity is kay hera,
particularly inthe emerging
markets.

Porfarmanos s pyiiation

]

Cwer the last month, indan
aguities have fallen back but
have sl proved resilisnt
cofmparad o many othar
amarging markets. We believe
india’s enternal-financing
paosition will probably mean
that it iz less affected by rate
hikas by the 1.5, Fedaral
Feserve (the Fed) than many
other Asian econemies
althouwgh it will not be immune.
Domestically, accommaodative
rronetany polioy and
expectations of further reforms
are also positives. The Reserve
Bank of indiz (RBI} could cut
rates further later this year.

Prarloarryisraces sineg imbabion

-+

With EC8 guantitative assing
set to continue for some time,
Eurcrone monetary policy is
[iely to ramain 1oo looge for
the German sconomy, whare

a rgcent taltering in nvestor
confidence has yet to trenslate
imto arvy meaningful reduction
in pconomie activity, Loose
manetary policy is uniikehy

to transiate inte & real-estate
"bubble”, ut German housing
prices look Gkely to continue to
ring at a modest pace.

High-conviction ideas may not be suitable for all investors. investments come with risk, Tha value of an investment can fall as well
a% nige and your capital may be &t rsk. You might not get back the amount oniginally invested at any point in tme. Some investmends
may not be suitable for all investors and investors should seek professional advice before investing. The examples above are shown
tor diustrative purposes only and should noet be considared to be an offar or solicitation, adwvice or racommaendation,
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