. 1oL icies  hawe racked edLnty rarkets ghtly in this
:bound. Based on simple level correlations between FX and local
stocks [Charts 11-18), INR, THE and KRW are trading fair to
equities, IDR has overshot and now looks rich versus the JCI, as
does PHP, slightly. TWD still looks cheap versus local stocks.
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Indeed, both may soon encounter official bids, with IDR trading
near the bottom of the 13300-13700 range identified by Bl as fair
value, PHP, SGD, TWD and CNY are within 1% of fitted fair value
based on our regression. INA, MYR and THB could be considered
cheap on this metric. We have been constructive on INR, had
turned neutral on the THE, but have believed there are idiosyncratic
reasons why MYR should remain cheap (political risk premium,

reserve rebuilding, limited policy space).
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