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Portfolio

Qur asset-class allocation in a balanced
portfolio

Traditional asset classes

Within the core part of our balanced portfolio, we
cover traditional liquid assets such as equities, fixed
income and commeodities. The chart shows how we
would currantly design a balanced portfolio, including
alternative asset classes.’

@ Equities

Equities have recovered from their end-September lows. Further

modest gains are possible although periods of volatility are ksl

Aostrong ULS. dollar could however prove a headwind for LS.
equities, whare valuations are airaady quite high, As a resultwa
have & regronal preference for European and Japaness equities,
despite continuing concerns about the impact of slower Chiness
growth. Earmings expectations for emerging-market equities

st need to be revised down to more realistic levals, Within
emerging-market aouities, we continue to prefer Asia ex Japan
owiar Latin America

® Fixed income

Central-bank-palicy divergence will remain very important,
through its impact both on yislds and exchange rates. Even aftar
tha Fad rata hiks, we balieve U5, Traasury yields will increass
anly modastly but the differertial between them and core
Eurcrone governmeant bonds will remain hagh, U5 investment-
grada debt may appear to offer an interesting risk-return trade-
off, particulariy for non-UL S, investors hoping 1o bensfitfrom
L5 ~dollar apprecistion. Investor attitudes to LS. high-yield
dobt will dapend on default-rate expectations, with auro high-
yield parhaps sean as offering lower potential revwards but also
l@as risk,

# Commodities

04l prices have fallen back recently towards their sumimer lows
and we balieve that any recovery is likely to ba slow and modest.
Despite avidence of falling U.S. production, the global ol market
etill appears to bs in oversupply. A Fad rate hike is likely to create
headwinds for the gold price and any price gains as a resuft of
geopcltical developments are likely 1o be temporary, U 5 -dollar
strangth is also expectad to create further difficulties for oil, gold
and other commuoedity prices, For thesa reasons wa stay cautious
on commmodities a8 an asset class

P aRarnative investments are dealt with separately in the
next chapter. Alternatives are not suitable for all clients,
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Commuodities
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— Equities

Fixed income __

Equitias suggested weight
Devaloped markets &6 %
 Urited Swates 265%
B8 Furope 12.0%
{2 Japan G.6%
Y Pacitic ex Japen 20%
Emarging Markets 4.0%
Asia ax Jagan 3.0%
Latin Amenca 1.0%
Fisad income
Bl Croda 2 6%
ﬁbw&mlgm ................................................................. 315%
EE Emarging markets 20%
Cash 30%
Commodities
B commaditias 1.0%
Alternatives
% Alternatives 10.0%

Sources: Regional Ivestmeant Committea (RIC),
Deutache Asset & Wealth Management Investment
GmbH, Deutsche Bank Trust Company Americas;
as of 11682015

This allocation may not be sutable for all investors.

Past performancs is not indicative of future returns.
Mo assurance can be given that any forecas?, investment
objectives andfor expected ratums will be achisved.
Aliocations are subject to change without notice.
Forecasts are based on assumptions, estimates,
apinions and hypothetical models that may prove to be
incorract,
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