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Hagh-comersian ideas

High-conviction ideas

Selected investment ideas to complement wealth-management clients” portfolios

European
automotive sector

iga irptaalad

Movember 1, 2015
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Performance sinos instiation

When we launched this idea,
wa caltiened that there could
b several more uncertain
mpnths bafore the secior
aventuaily stabilized. This

has proved to be the case!
Volkswagen's problems have
deapanad in racent weeks,
with Incraasing numbers of
auos likely to be recallad,
Hewever, we belisve that
corporate investment-grade
hands in this sector appear to
offor a lower-nisk alternativa
to equities for investors with a
longertarm honzon,

Long LS. dollar

Echens ervitiaten

September 1, 2015

Referance maasure

Global financials

idea initeatad

July 1, 2015

Aedarencs mpasurs

irvastrmand horron
3 = 12 months

Irsedgex ™ ®

Invastrment horizon
3~ 12+ months

indian equities

lteed inithataud

May 1, 2015

Referance messure

Crex ity

inyestment horizon
3 = 124 months

Parformanas smoe initiston

o

The Bloomberg Dollar Spot
Index has bean moving
Lpwards since the middle of
Cedobar, with the LS. doliar
gaining ground against bath
developed and emengng-
market currencies. In part,

thiz was the result of mariket
expectations of further
mienetary stimuius from

both the ECE and the BOS,
The strengthening of many
emerging-market currencies in
garly Octobar - atter major falis
aarlierin 2015 - also appears
to have rup out of staam,

Periormsacs sivves mliation

)

Global financials are lieely

to gain from an upwards

furn i the ULS, interast-rate
oycle. Rising dividends and
share buybacks, as wali a5
valuations, are also likely to be
positives. Possible negatives
include the impact of banking-
acthvity regulation aithough
banks are taking action 1o
offset such headwinds,

for example through cost-
cutting, Emerging-market
opportunitios may sleo exist
althaugh selactivity will ba
critical.

Performance snos intiation

()

Tha Nifty Index has fallan
recently, in part due

1o concems about the
implications of a December
Fad rate hike. But, ovar the
longer term, wa ramain
positive on Indian eguities.
The government is keento
push on with reforms, In early
Movamber it eased restrictions
on forsign direct investmaent
in 15 major sectors including
defense, civil aviation and
mining and also incresssd

the ability of the Foreign
invastmant Promotion Board
to give one-off spprovals.

High-conviction ideas may not be suitable for all investors. investments come with risk, Tha value of an investment can fall as well

a% nige and your capital may be &t rsk. You might not get back the amount oniginally invested at any point in tme. Some investmends
may not be suitable for all investors and investors should seek professional advice before investing. The examples above are shown
tor diustrative purposes only and should noet be considared to be an offar or solicitation, adwvice or recommaendation. it is not possibie
to imvest directly Inan indax,
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