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The MSCHPD OFIX Germany
Index rosa again in October
and the upwards trend in
Garman home prices -
evidant for sevaral years -
fncks likely to continues. We
kalieve that interest rates
shauld remain very low

ard wage growth, adjusted
for inflation, has reached

the highest level since

this quarterly series was
introduced in 2008, Fiscal
policy is not restrictive, aither.
At present, the housing market
does not show the typical
characteristics of a "bubbla”,
with mortgage-financing
growth reraining moderate.

Perbormance since inlliaton

)

Rising 1.5, consumar
corfidence has yet to translate
into strong gaing in overall
retall sales — according to
advance astimates fromtha
L5 Commerce Department,
sales rose only 0.1% between
Saptamber and Octoberto s
fevel just 1.29% higherthan a
yaar praviously. But leisure-
ralatad spending may be
rizing faster: sales ot food
sarvices and drinking places
wars up 5.58% in Cotober on
ayeaar aarhar. Ajrline stocks,
an important part of the
Powersharas Dyvnamic Leisure
and Entertainment Portfolio,
have also risan recently
although this rise could be
raversad by recent farrorist
incidants,
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Avarages of Barclays U S,
JHEgR Yrekt and Barclays: Euro
Higl Hiicd

ek indi

{nvestrnent horizon
3 - 12 months

Parformanos since imbation

Wa remain generatly positive
on the LS. high-yield market,
although awars of the
poteniial mpact volatility in
the energy and metais-and-
reining sectors could have on
the oversll market, We baliove
that eumn high-yield offers 2
goed rskdretum combination
and is likely 1o benefit from
further QE in Eurcpe, as well
as from not having much
axposure to oif and gas.
Overall, while U.S. high-yleld
has the highar upside potential
due to highar spreads, auro
high-yiald shoubd have less
fundamental risk.
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High-comviction ideas key
&y indicates gain
& indicatas loss

" Relativa-retum icea, baged
ort the relative performance
of the two measures in U5
dollars. Stated performance
i fromn given entry date to
111212015,

=¥ Totak-return idea where
performance is measured

by the gainfloss in the
parformance measure in U.S.
collars, Stated performancs
i from given entry date to
1122015,

High-corviction ideas may not
ba suitable for all investors,
investrments come with risk.
The value of an investmant
can fafl as well as nse and your
capital may be at risk. You
might not get back the amuount
ariginally invastad at ary point
i time, Some invastments
may not ba suitable for all
invastors and investors

should seek professional
advice before investing, Tha
examples above arg shown for
ilustrative purposas only and
shiould not be conaiderad to ba
an offer or soficitation, advice
of fegomimendstion. it is not
pssible 1o invest diractly inan
index.

Sources: [Jeutsche Asset

& Weslth Management
investment GmbH, Deutsche
Banl Trust Company
Armericas, as of 117122015

Past parformance is not
indicative of future raturns.
Mo azsurance can be given
that any forecast, nvestment
objectives andfor expected
returns will be achieved.
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