As a result, the Fed is widely expected to raise rates for the first
time since 2006 at its 16 December meeting

Everyone expects a Fed hike in December

1 Fed officials 2 Market
) ) ) ) _ Probability of a hike by December*
“When the Committee begins to normalize the stance of pofmy, it 100 % Sep FOMC Oct payrolls
is a day that | expect we all are looking forward to.” priced
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“Assummg that we continue to gef good data on the economy...
there's a strong case to be made in December to raise rates.” 40 - *“;;9”5_1 ‘f—‘"-
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Bill UudE‘f Mews York Fed Presuum 12 Maovesmber Nobe () It is lkely thal @ 25bp hike by the Fed raises the Fed funds rale by less than 25bg, given excess
. : ’ ’ Bauidily in the syslem, The lower (upper) bound of range assumes Fed funds rale rises by 25bps (20bps)
“I'm comfortahle with MGWJ‘TQ off zero soon.” whaen the Fed hikes rates. Source: Bloomberng Finance LP, Deutsche Bank Research

Dennis Lockhart, Atlanta Fed President, 19 Movembser

3 Economists 4 Other officials and prominent investors

100% -% of economists . .
a0 | OECD thinks US Federal Reserve needs to raise
rates Financial Review, Nov 10% 2015
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0% - . Bill Gross: “100% Chance’ Fed Will Raise
Sep. FOMC Dec. FOMC . Soembers. Nov 84 2015
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