EPS outlook, Performance & What to buy now
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Cument  Change vs Change vs Lvwel PLTL Risk Aver. Risk Aversion| Incremental | Strategic Safe
"Thir Seven Signs”  Cross Asset Class Market Signals Level 1 WhAgo 4'Waeek Avg. 4 Wis Ago Lyr Ago Syr Avg.  20yr Avg.|Rel to Hist. Rel to Hist. Ll Risk Aversion | Safaty Criteria
Interest Rates and Inflation High Down Cautiim
10w Treasury yiesd 2.25% -006% 2.1F% ol 2.36% 235% 4.18% % 96% High Dz Yied 2-4%
1y TIPS yield 65% -0.10% 0L6TH a11% 0.53% 0.11% 1.75% 1% BH% High Dawn Cautian 0.5% - %
10y Treasury - TIPS spread LE% ooas 1.55% [l 1 1a4% 1.14% 2.43% ELd % Low Dawn Yes bet, 1- 3%
Syr Treasury yield L& 4% 1E0% 0.24% 1% 131% 157% % 9% High Down Cautian 15%- 1%
30wr Treasury yiekd 101% ~(L00% 3,00 12 308% 334% 4.79% o Ot High Derwini Vs 2 E% - 45%
Fed Fund Rate 3015 End {Futures} 02i% il i ] 0.20% doi% 0.5%% 0.2%% 2. 5E% High Bown Yes below 2.5%
Fed Fund Rate 3016 End {Futures) O7E% -0LO6% 0.76% 1% 1.47% 0.235% 2.566% ﬁ.‘!h-u‘f Drawn Ve below 2.5%
Taratian Up Tewutral
US Treasury yield curve siope | 10-2yr} 140% =0 % 1.45%% LO0% 1.84% 1.53% 1.15% L i Harmal Lip Yes above 100bps
US Treaswry yield curve slope | 10-Syr} D55 ~0L02 % OEFN -0 0.7k 1.0%% 0.61% 75% 5% iNarmal Cautean abowe 50k,
Corporate |G credit spreads (bosp
Financial 1387 a7 1421 -135 1303 1827 174.8) 51% 51%  MNarrnal Dawri i befaw 200
Industrial 1592 L7 1650 -106 1353 1418 156.1 % Ti% High Do g belaw 200
Financial spreads aves Indkstrial -305 -4 =270 -30 -5.0 A0.9 18.7 % 3% Lo Dharwiry Yes below 50
Corporate HY credit spreads (bps) 6372 158 6119 -5.1 48B.7 527.7 &609.7 63% 63%  MNorrmal Drawiny Mo below 600
TED spreads |bps) 58 L5 275 -51 3.1 156 43.6 amks 4%  MNarrmal Derwir Wi, telow 50
M spreads |bpa) 19.78 Lo 219 -13.9 15.5 21 2.5 % G3%  MNarmal Dzt Vg Below 25
Soversign spreads (bps)
Germany -1T6d -1 -1h56 ~17.8 -151.1 -73.4 -47.4 % 0% Lo Dawn Yes below 0 bps
France -144.8 -1 -131.9 -1 -116.4 -16.0 -15.3 1% 1% Low Daown Yes below 100 bps
Haly =751 50 -63.1 250 =30 1715 B5.4 0% 10% Low Dawn Yes below 100 bps
Spain -54.4 4.2 469 -14.8 -23.2 1823 53.2 % 1% Law Dawin Y5 below 100 bps
Currency High Up Toutral
s Dollar indes 52,10 o.0% 5259 1L4% 82.80 1117 BB5T n% Ti% High Lip
USDYEUR 1.0734 0.7% 1.0852 -31.0% 1.2554 1.1934 11193 FE b High Up Cauhan 51,20 - 51.40
IFYfUsD 12187 o02% 12309 1.8% 11797 96.12 10822 BE% 1% Low Dawn
CHFUSD 1.01x8 1.3% 0.9985 da% 0.9570 0.9254 12355 P 73% High Dawn
VS0 Gold [real §) 4455 «1.5% A5G4 -1 2% 502.2 G167 350.3 B9 G%%  Narmal Dawn
Tammadines Tarrmal Up Mot Safe
CRE 38259 -0.3% 38950 -2.5% 451.97 48112 34721 6% 3R% Harmal Up
Brent Gil 4418 03% 45.88 -5.0% 7810 98.48 56.79 a45% 55%  MNaormal e o S70 - 5100
WOl 40.54 -2 9% 4387 -5.5% 74.58 7.45 5489 4% 57  MNarmal LUip Mo &7 - 5100
Hatural gas 218 [F 237 -B.5% 4.37 156 4.49 1% 7% High L Meutral
Copper 4651.5 -3.8% A9HT.4 -3.9% 67550 74275 45357 S5d% &6% Harrmal Up Na
Ticemamty Tearrmal Gown Tate
W
1M Emghied Vil 14.2 -1.2 134 -3z 11.2 14.9 186 EE-Y 33%  MNorrmal D Yed elow 18
1M Realized vl 14.3 L5 133 -5.5 5.9 138 16.9| agh af% Normal Dy Yes below £
1M Yal Premium {Implied - Realized) 41 1.8 01 ) 13 12 16 6% 6% Laow Up Yes betaw 3
Correlation (5&F 500)
1M bmplied Cornelation 35.4 -8 313 -39 339 an.1 35.9 51% S51%  Mormal Dhari Yeg el 40
1M Realized Correlation Zr3 4.4 25.1 -26.3 24.1 7o 324 aak aa% Normal Dhorwn Yes below a0
9 1M Corred Fremium [Implied - Realized} 81 8.2 Bl 224 5.8 i1 2.6 oy Ti% High Lip Yes below 10
s LTM PE / 3m Aug. VIX [mict emaotion] 0.85 o.01 0.85 o1 1.17 .95 as] EEL] 6% Normal Dawin s 0.8-1.2
o Tiffered Eouty sk Framim Tarmal Town Twatral
g LThA PE 175 I 17.4 oA, M 175 182 185 I¥a  MNarmal Bown Meutral below 18
o PE an 2015E EPS 175 Warmal Dhown Meutral below £7
] PE on normafized 20158 EFS 171 Harmal Down Meutral below 17
3 Implied real return offered by S8P 500 5™ -1.7% 5T -4 5% 5.1 6% B.5% 5% 35%  MNormal Dawn Neutral above 5.5%
g; Implied ERP offered by S&P 500 51N 0.1% 51% - 0 5. [ 1% 5% 75%  MNarmal Dawn Y abowe 4%
Q Soure: FRE, Sonmberg Fmance LB VIVE'S, Deursche Bank
5_ A sigral’s fisk aversion 5 based on fr curert level axpresred a5 8 perrenide of af the obsarutions in i fong-ferm hisiory. Monibly chservations from T80 for inferest Rades 8 Aoflation, Duraiion, [T BE and impied’ ERE: 20y history for the rest.
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