CH3 View Special

Glossary

Here we explain centralterms ofthe ClO View Special.

Bakkarn in one of the most active oil fizlds in the United States,

The Barclays UE High Vielkd (6 Feld Servicss index tracks the
perfarmance of U.5. dollar denominated below investment grade
corporate debt from o fisld services companies publichy issued in
the US domestic market.

A arred (D is 8 unit of volume which is commonily used to measure
cride oil and is defined as 42 U5, gallong in tha United States and
Canada, which is about 158 litras.,

Barrels per day (B4} is & maeasure of oil output, represantad by the
number of barrals of oll produced ina singie day.

Bifureation litarally means the point at which something splits in
twe (such as one segment of the market wading sharply lower,
while the rast ramains relatively stabla).

Lapetad expersditure ([Capex] are funds used by a company 1o
acquire or upgrade physical assets such as property, industrial
buildings or equipment.

ihapter 11 is a chapter of Title 11 of the United States Bankruptoy
Code, which parmits recrganization undar the bankruptey laws of
the United States.

Contagion is the spreading of market disturbances from one
ragional markat or market segment to others.

Defauit is the fallure to meet the legsl obligstions of a loan, for
axample when a corporation or government fails 1o pay a bond
which has reached maturity. A national or sovereign default is the
failure or refusal of 3 government 1o repay its national debt,

Deflation is a sustained decreasa in the géenerat price lavel of gonds
and sorvices,

Deplation iz tha decline in ol production of a weil or geographic
area. Cvar the madium ierm, oil-production declines cccur

in a predictable manner basad on geaslogical circumstances,
governrnenial policies, snd engineering practices.

A Developed Market (DM} is a country fully developed in terms of
its economy and capitel markets.

A dividend is a distribution of a portion of a company's earnings to
its shareholders,

Crevwingrading refars to a nagative changs in the rating of a
sacurity, usually due toa material and fundamental change in the
company's aparations, future autlook or industry.

EBITOA s an accounting measure caleulated using a company’s
net earnings, before imerest expenses, taxes, depraciation and
amortization are subtractad.

An emerging markat (EM] is a country that has soma
characteristics of a developad market in terms of markat efficiency,
fguidity and other factors, but does not meet standsrdsto be a
devaloped market,

The firopesan Central Bank (ECEB is the central bank for the
Eurozone.

Facs walug is the nominal valus of a security steted by the
issuer, For stocks, it is the onginal cost of the stock shown an
the certificats, for bonds, it s the amount paid to the holder at
maturity.

Fres cogh How (FCF}) s a measure of financial performance
calculated as operating cash flow minus capital expanditures.
It shows how much cash a company is able to ganarata aftar
deducting the money reguired 19 maintain or axpand it asaet
baszea.

The gross-domastio-produat {GDP g the monetary value of all the

finished goods and services produced within a country's borders in
a specific tima peried.

The Harmonead Index of Consumar Prices (HICP, a list of the
final costs paid by European consumers for the items in a basket
of common goods, i3 produced by each BEuropean Umon member
state 1o haip measure inflation and to guide the Europaan Central
Bank i formulating monatary policy

Headiine inflation is the raw inflation figure based on the consumer
price index (TP} and not adjusted for seasonality or for the often
valatile elements of food and energy pricas.

Higheyield Is often used as a shorthand for high-yield bonds.
High-yiald {HY} bonds are high-paying bonds with 2 lower credit

rating than mvestment-grade corporate bonds, Treasury bonds and
municipal bonds.
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