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Monetary Policy Divergence |4

“Two Roads Diverged in a Wood, and | Took the one Less Traveled.”

Fed Takes off Training Wheels Expect More Volatility
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SAF 500 Pullbacks

— As the Fed has taken the “training wheels” off the — When looking at the most recent tightening
U.S. economy, we expect increased volatility. cycles, they last, on average, one year and see
at least one S&P 500 pullback of 3-5% and
three pullbacks of 5-10%.

— The only tightening cycle that experienced a
more than 10% decline was in 2000.
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