CH3 View Special

A herizontal v is o form of directionasl drilling, in which a deill is
typically sent down vertically underground and then tumed into
the gus of oll reservair at a ninety degres angle thorzontally).

infiation s the rate at which the general levs] of prices for goods
and services ie riging and, subsaquenthy, purchasing power is
falling.

A investment grade (18] rating by a rating agancy such as
Standard & Poor's indicatas that a bond has a relatively [ow risk of
defauit.

The JFfdorgan Emerging darket Bond nda (EMED are aset of
threa bond indices to track bonds in emerging markets operated
by J P Morgan, The indices are the Emerging Markets Bond Index
Flus, the Emarging Markets Bond indax Global and tha Emarging
Markets Bond Global Diversified Index.

Junk bond refers 10 the degres to which an asset or security can ba
bought or sold in the market without affecting the asset’s price and
1o the ability to convert an asset to cash quickly.

Liguidity refers to the degree to which an asset or security can be
bought or sold in tha market without affecting the assat's price and
1o the ability to convert an asset to cash quickhy,

Loan-loss provisions are an allowance for bad loans, Tor exampie
duea to customer defaults or a rensgotiation of the terms of a loan,

Thae final payment date of a financial instrument i B maturity,

A maturity profile describes the amount and the year in which
individual tranches of debt need to be repsid.

The Bota Mearnll Lyieh Emeargeng Markets Corporate Plus indax
tracks the performance of U S, dollar- and eura-danominated
amarging markets

Tha BofA Maerall Lyneh Buare Corposte lndax tracks the
performance of EUR denominated investment grade corporate
delt publicly issued in the eurchond or Eurc member domestic
merkets,

Tre Both Merdl Lynch European High Yield Bond Index tracks
the performance of eure- and British pound sterling-denominatsed
below investment-grade corporate debt publicly issued in the
eurchond, steding-domestic or eurs-domestic markets by issuers
araund the world,

The BofA Merrll Lynch US Comporats Maslar Inday value tracks
the pariormance of US dollar denominated investment grade rated
corporate dobt publically issued in the US domestic market.

The Bofa Mesill Lynch US High Yield Index tracks the performance
af US dollar denominatad balow investmant grade, including zero-
coupon and payment-in-kind (PIK) bonds.,

Tha Bofa Marrill Lynch LIS High Yield Energy Default Rate
indicates how many issuers of the BofA Merrill Lynch LS. High
Yield energy sector are in default In any given month

The Bofa Merrill Lynch US High Yigld Energy index tracks the
performance of US doller denominated below investment grade
corporate dabt from energy companiss publicly issued in the US
domeastic market.

The MSCHJapan index is designed 1o meaasure the perfarmance of
the large and mid-cap segmaeants of the Japanase market

The option adjusted spread {"CAS"} is a commonly usad measure
for fixed Income securities with embeddad ophons {call, put or
sink}. it makes the yield of such instruments com parable to similar
sacurities without such embadded options, Typically, the OAS for
credit sensitive Instrumants s guoted vis-d-vis the respective Swap
spread curve. Technically, option pricing methods are used to
avaluaie the instruments with embadded options,

The Organization of the Petrofeurn Exporting Countries (OPEC) is
an internaticnal organization with the mandate o "coordingte and
unify the petrolaum policies” of its meanwhile 12 members,

O marndds refer 1o sand and rock meaterial which containg cruds
bitumen [a heawy, viscous form of crude oil}.

Tha Organiraton for Econcmic Co-opemtion and Development
(DECD) started In 1948 a5 the Organiation for European
Economic Co-operation {OEEC) and changed its name in 18680,
newy reprasenting 34 countries with democratic governmenis and
rmarket aconamies.

The Perrmien Basin is an ol feld located in western Texas and the
adjoining area of southeastern New Mexicn,

Brirury ssuance s the sale of newly issued delt securities by
borrowers to lenders.
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