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Focus Europe: Dark clouds, no storm yet

Eﬁﬂh i News by guarters
Indicators published around the same

SIREN by reference guarter captures the macro momentum (Fig. 8) and date may refer to different quarters.”
surprises (Fig. 7} across quarters by summing news based on reference dates, Separating  oufcomes based  on

+  With the advanced estimate of Q4-15 GDP scheduled for next week. mﬁﬂ’:ﬂf"u;’:jg e
SIREN-Momenturm continues to point to high 0.4% qog for eurs Q4 GDP more generally better capture current
Surveys point 1o 0.5% while hard dsta are less optimistic. Our forecast for dynamics.

04 GDP growth i3 relatively more modest at 0.35% gog. Hard data appsar

to justify our caution,

s While SIREN-Surprse for (4 continees to be more positive than in the
pravious two quarters, Q1 date have disappointed sigrificantly. The current
quarter's initial movement has been the worst start since Q2 2013,

SIREN based on reference quarters
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|’F'ig. G SIREN-Momentum by reference guartes Fig. 7 SIREN-Susprise by refarence quarter
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Combining S/IREN-Momentum and Surprise into one metric

e With little movemant in enderlying indices, (358-Fodnt remainad close to last
wisa ks low, DE-Foint is at nearly two year low, albeit at far botter levef
than the readings in the past two regessions

Fig. 8 and 8 Combining SIEEAN- BMomentiem and Surprise into (istance from the Siiss Point (18-Point

Maers Mormartum Blamn Poing = _ Distance to the Bliss Foint inverted axis as a lower value means
sither better surpnises andfor betber macro momentum
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The authors wish to acknowdedge the cortribution made by Bagar Zaiai

“E g, in mid January, industial production for Novermber of the previcus year is misased followsd the wesk after by the
Flash PMIs for January of that year. Both indcators can affect asset prices on the release dase but they refer to different
quarters, ie. the PRl provde & more up-to-date pictune
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