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We like this trade because

e Upbeat economic data coming out of the UK is supportive of rally in equities

« Maonetary policies of BoE and ECE are clearly moving in opposite directions, which means BoE would hike rates much
before ECE would, leading GBP to outperform EUR further

DB Research expects an upside of 10% in FTSE by the end of 2014
https:/fger.gm.cib.intranet.db. com/ger/document/pd f10900bBc0BB0IbTh5. pdf

Option details

Type: European call subject to contingency

Underlying: FTSE 100 Index

Expiry: 19-Dec-14

Strike: 7000 (3% OTMspot)

Contingency: EURGEBP FX less than or equal to 0.785 (1.9% from spot) at expiry
Offer; 0.66% of GBP notional

Reference spot: FTSE 100: 7000, EURGBP: 0.800

Implied call volatility: 11.2%

Implied 6m correlation: -12.0%
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