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g
Fund Highlights Lipper Category
+ A Flexible, Core Bond Alternative: An all-in-ona flaxible bond portfolio that widens the Alternative Credit Focus Funds
investment opparturity set by blending traditional and non-traditional investment .
strategies " e ¢ Morningstar Category

Nontraditional Bond

Adapting to Changing Bond Markets: Built to adapt to diverse intarest rate and credit ) )
conditions by investing across the entire bond market without sector, quality and geography  Overall Morningstar Rating™:

limitations. Institutional
+ A History of Attractive Income & Returns; The Fund has offered a8 unigue combination of .* * * *
attractive income, strong retums and downside protection through diverse market
environments. Rated apsinst 170 Hontraditionsl Band Funds, 25 of &304, tesed on
risk-afjustad Latal setum. Ratings are determine] mosthly and sebject

% AVERAGE ANNUAL TOTAL RETURNS (B/30/14) o change. The (herall Morningstar Riating fur & furd is deseed Ham 2
g P b s i i ! wen it average of e performance fiures asseciatad wihifs 3-, b

and | (-year it apglicabie] Mamingstar Rating metrics ¢

Institutional B25 | 473 | 824 | — 5.45
Investor A 587 [ - 787 — 5.19 Objective
Investor C 57 - _ Seeks total return as is consistent with
; A : d | : : preservation of capital.

! g & -
Investor A | 1713 3.05 7.09 o 452 _
Investor & [ 517 268 714 — 439 Portfolic Management
Lipper Catepary Avg, | 401 | 3s? | 6% | 408 — Rick Riadar Bob Miller
Mormningstar Category Avg. | | 700 500 | 4.8 =
Barclays US Univereal® : 5.20 5.22 5.58 5.27 e PORTFOLIO STATISTICS
BofAML3-MonthT-BE | 0.8 007 o.11 163 - B

Incaption Date 2/5/08

% CALENDAR YEAR RETURNS (FUND PERFORMANCE WITHOUT SALES CHARGES)

mmmm““ Humber of Holdings £ 068
Institutional | 7523 | 1338 | -073 | 991 | 328 | 335 | 165 Skze of Pund $1746
. : : : e Weighted Avg, Life’ .48 yrs
nvesgtor A 24,76 13.10 -0.88 9.64 3.02 310 1.58 Effective Duration® 0.00 yra
Investor & 13,86 12.27 -1.72 | 884 224 2.8 1.38 Dividend Frequency tonthly
Lipper Category Avg. 73,95 824 1.46 8 0.95 268 1.23
Barclays US Universal® B.60 717 .40 5.53 =1.35 419 2.20 AMMUAL EXPEMSES (% OF ASSETS)
Morningstar Category Avg. 19.00 S44 | -1.20 7.50 0.29 2.38 1.14 ] B  Met, E
BaofA ML 3-Month T-BilP 0.1 0.13 0.10 011 0.07 00z | 0 it alated
Performance dato quoted represents pest performance and is no guarontee of future results. Inst. }0.82 0.90 0.86
investment returms and principal volues moy fluctuate so that on investor's shores, when Inv. A | 1.18 1.15 0.80
redieerned, may be worth mare or less than their original cost. Current performance may be Inv. C | 1.96 1.90 | 1.65
ﬁu:r_ver or h_rgher than that shown. All retums assume reinvestment of oll dividend and capital Expenses stated os of the fund's most recent
gain distnibutions, Refer tﬂ_ www, biockrock.com for currant manth-end pgrfcrmance.. Index prospectus. Investment dividend expense,
performance is shown for illustrative purposes only. You cannot invest directly in an index. interest expense, acquired fund fees and

The share classes hawe diffarent sales chasges, fees and athen features. Retums with sales changa raflact th deductan of currest meemum in32l  ewpenses and certain other fund expenses are
sales charge of 4% for imvestor A shares and apglicable contingent deferred sales changes [COSCH for Imvestor C stares. The marimum (050 of 1% included in the Net, including Investment

for Irwestr £ shares & redoced to B% after 1 year Related Expenses and excluded from the Net,
Minimum initial imestment for institutional shares & §1 milkon. InsStutienal shares atso are available to dients of registered investeest aidizors Ex-Investment Redoted Expenses. insitu-
vt S50 008 imvested inthe fund, and affened to paticipants inwmap fee progearms and olhet sporgored amangements 2 vaous manmums tional, fnvestor A, investor C hove controctual

waivers with on end date of 571/15 terminabile
upaon 50 days' notice.
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LIPFER AND MORNINGSTAR RANKINGS (6/30/14) RISK MEASURES (3-YEAR)®

1 Year 3 Year 5 Year 10 Year K] Year 3¥ear 5Year 10 Year Standard Deviation 7 9% 7 71%
Inatitutional 29 3 12 - 1 2 2 — Bata .40 1.00
Investor & a6 P 14 - ! ? ? ? — R"Sﬁhlll‘d 14, 40% —
Outof 135  Outof 86 Outof 41 - Sharps Ratio 153 152
institutional 39 n 21 — 1 1 1. —  YEebpes
Investor & 51 34 23 — 1 1 ] —_ Standardized 30-day SEC yield as of 8/30/14
Out of 262 Outof 170 Out of B8 —
Lipger Category: Allamatre Credit Focus Funds, As of &304 and may mot actutately rawesent the current compaatean of the ponfolio. Al shess w
tlasses of the fund an imested ina comman porifolo. Lipper rkings e based an btal reten excludieg sales changes. Momagstar Catepory Instituticnal 230 2.30
Mantraditienal Bond, Rathings are based on fatal stum ecluding sles chanes, infependenty calculated and ot combined 10 creste an owerall Investor & 1.97 197
rarking, Investar G 1.25 124
SECTOR ALLOCATION Subsidized #3-lay SEL Yield is based on & 3-4ay penod ending an the

last myuf the pravioys manth and 15 competed by dmiding e net
imiestment incame pes shate eamed during the perind by the masmum

Securitized Assets 4.8 . High Yield a9 affering price per share on the Last day ol the penad. If the fand

US Agency/MBS 16.3 | Other 3.3 e:mnrggmgpmls the mmmﬁielﬁ g E&ed i B2 il
EmergingMrktDelt =~ | = n.2 | Bank Loans 1.3 _— ipenses Unsubsdized 30-Oay SEL Field is based on total axpenses of
Non-US Credit 102 " Non-US Sovereign 52 ihe fud,

Municipals 4.9 LS Treasury Ot har -1240

Investment Grade Credit 4.1 | Cash* 387

* Cash pact of U5 Tsasury futures hetd
CREDIT QUALITY (% MARKET VALUE)

160 | 95 . . . ) 58 |
The fund itsel! has not been raled by an insdegendent rating agency, Credit quabty r2Bnqs an wederdyng secutities of the fund ate recened from
58P, Moody's ad Fiich and corwerted to P equivalent SEP major efing catagery, This beectodioen is preded by BlackRack and tes the medisn
rating af the threa agendes when all theee ajencies rate a security the ke of the wo ratings if only two agencess rate 3 security and ane rting &
that is all Fat & proaded. Uneted secwites de not necessaly indicate low quality, Below imestment-grade & spresanted bya ratng of 86 and
Below. Ratngs and pertflio credit quality mey change mer ime
Megatie: weightings may result from specilic cicemstonces lincludig Brming @feences tatween dade and setile dates of securibes purchesed by the funds] andfar the use of certan linsncal mstrerments, ncuding
darraties, which may be used o geiner redece marsl eiposure andfor sk management. Ceitan vareactions the funds may silze may gre re 1o 2 fom of leerage thiough eihes additiosl matet expesune o bosmng
capital i an attEmpd b incrdas inwestient retern. Thi use of such transactions includes cortaim levarage-rebated rsis. incliding patantial far bagher salatility. graater decling of the finds net zssat walue and fictiztians of
dvidends and distributions paid by the fund. % Mokional Expessres represents 3 fand's use of dernetives, incleding but rot Emited to fitwes. aptions, and swaps. This value tapteres Te fund exposues as if the dervative
was replaced with e underlying szt and the comesponding firencing o lending such that 2\l eepesures sum &2 the net zssat welue. For mon-denvatives, the Market ¥alue and the Notiorsl Maset Yalue are identicel
Important Risks: The fund is actively managed and its charscteristics will vary. Bond values fluctuate in price 8o the value of your investment con
go down depanding on market conditions. Fixed income risks include interest-rote and creait risk. Typically, when interest rates rise, there is o
corresponding decline in bond values. Credit risk refers to the possibility that the bond issuer will not be able to make principol and interest pay-
ments. Principal of morigoge- or osset-bocked securities narmally may be prepaid ot any time, reducing the wield ond markat value of those secu-
rities. Oblgations of US gov't agencies are supparted by varying degrees of cradit but generally are not backad by the full foith ond credit of the US
gov't. The fund may use derivalives [o hedge (s investments or o sesk to enhance returns. Derfvatives entail risks reloling to bguidity, ieverage and
credit that moy reduce returns and increasa volotility. International investing invalves special risks including, but not limited to currency fluctua-
tions, iliguidity and volotility. These risks may be heightened for investments in emerging markets. Non-investmen t-grade debl securities (high-
vield/junk bonds) may be subject to greater market fluctuations, risk of default or loss of income and prineipol than higher-rated securities. Short-
selling entoils special risks. If the fund makes short sales in securties thot incregse in value, the fund will lose value. Any loss on short positions
may of may not be offset by invasting short-sole proceeds in other investmants.
You should consider the investment objectives, risks, chorges and expenses of the fund carefully before investing. The prospectus and, if
mvailoble, the summary prospectus contain this and other information about the fund ond are ovailoble, along with information on other
BlockRock funds, by calling 800-882-0052 or from your financiol professional. The prospectus should be read carefully before investing.

1 Institutional shares are sold to 2 bmited oroup of imvestars, mclading certain retirement plans and certain inesiment grograms. See praspectus for detaks. 7 The unmanaged. market-vales-weighted Baclays US Uniersal
Hond Inds features lieed income sacurities sseed in U5 dollars. ncluding U3 gevermment and imiestment-grade debl non-rvesiment-grade tebl, assat-tacked and mangage-tacked securities, Euratands, | 444 secenbes and
emeing-makiet dabt wath maturities of a1 lessst 1 year. 3 The Bafk Merrdl Limch 3-Moran US Treasry BULInda tracks LS Treasury sacurities matuning in 90 devs and assimes remestment of all income. & Weighted Avar-
age Life is the aweiage nurmder of wears for which ezch dallar of enpaid principal an a kan o martgage emaing outstanding. Derstion measues sansitivity af 2 fied-income imestment price tea change inntenest rases
Effective Duration cansiders thal expecied cash Tows wll Bucheate o inferest cates changs, 5 Risi stafistics are based on lowesstor & monthly returrs for the 3-yeer peniod. Benchrrark rsk measeres are cal culated in reafion
1o the Barckays LS Unweesal Bosd irdex. Stamdard Deviadion measeres the wbatLiy of e fund's ratsre. Higher denaton repesents highes volatibty. Sharpe Ratie eses 2 funds standznd devation 2nd ifs exces ream
Witference between the fund's wturm and the risk-free nabim of 40-day Ireasuwy Bills ba detesmine rewend per wit of risk. Bek meazures the fund's sensithety 2 market mowments; beta restar than 1 is mor volztha than
the market. bata less than 1 is Less wolatils than the market, R-Squmamed reflects the percestage of 3 fund's movements that are explaimad by mowments in its benchmark. showing the degres of carelation betwees the fund
and tenchmak, This figure is helphul in 2ssessing how Likely it i that befa is statistically sanficant. § For each fund witha 3-yesr history 2 Morringster Rating™ o5 caloulsted besed on risk-afjusted retums thet accound for
vanahions in & funé's manthly performance fackding sales charges, |vads and redemption fees), placig more emphasis on dewnward valiations and rewanding cossistant perfermance. The top 10% of funds sceive § stars. the
net 7.5% recene & stars, the next 35% recene 3 stars, Se next 77.5% receive 7 stars @nd the hattom 10% recenee 1 star, (Each share dass is coanted & & Irackan of one fid within this scale and rated sepirately. which
may cause slight vaniabions i the detnbution percentages. | The fund wes rated aganst the Tobowng numbers of US-domeiled Nostradonal Band funds rer the Tollswng time pesiods: 170 in the Last 3 vears and 38 = the
kast b yazrs. With respect to these Meniraditional Bond funds. the Tund mcaned 3 Moringstar Rating of £ and 4 stars for the 3- and &-yazr peniads, respechively. Diher classes may hawa diffarent perfomance charactanstics

FOR MORE INFORMATION: www.blackrock.com
(E014 Blackock, inc. All Rights Reserved. BLACKROCK is a registered trademark of BlackRock, Inc. or its subsidanies in the United States and elseshere. ML other trademarks are thoss of their res pective teners.
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