Message

From: Casriel, Lyle [ |

Sent: 6/21/2019 2:13:10 AM

To: Scott Borgerson [

cc: GMAX (I | Stockman, Scott [ | 7o mkiewicz, Jessica
(N cNamara, Sean (NN K cin, Matthew
(N |

Subject: RE: [External] Re: FOMC Meeting and potential rate cute in July

We are getting paid more to wait. Good note. Thank you.

From: Scott Borgerson <[ G-

Date: Thursday, Jun 20, 2019, 6:12 PM

To: Casriel, Lyvle <[ NN

Ce: GMAX < - . St:ckman. Scott <[ . 1omkicwicz, Jessica
- . cNamara, Sean <[ . K cin. Matthew <[

Subject: [External] Re: FOMC Meeting and potential rate cute m July

| love what Guggenheim publishes on this

The key will be being prepared to move when the correction happens.

It 15 not if, but when. You can’t fire until seeing the whites of their eves,

On Jun 20, 2019, at 13:08, || ot

| have not seen that but we will check if anything has been done.

Lyle Casriel

Senior Vice President = Investments
Private Wealth Advisor | Portfolio Manager
UBS Private Wealth Management
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I

From: Scott Borgerson [mailto S EEEG_—
Sent: Thursday, June 20, 2019 4:27 PM

To: Casriel, Lyle
Cc: GMAX; Stackman, Scott; Tomkiewicz, Jessica; McNamara, Sean; Klein, Matthew
Subject: [External] Re: FOMC Meeting and potential rate cute in July

Thanks Lyle. Our patience will be rewarded.
Does UBS publish its model forecasts for when the recession will begin? And how severe it will be?

sghb

On Jun 20, 2019, at 13:26, |GG ot
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Scott,

Hope you are well. Given our overwhelmingly patient view on rates for funding the munis, we wanted to provide you
with an update on UBS's thoughts around a potential rate cut. We have included a few bullet points below as well as
attached our most recent piece on the FOMC meeting. The good news is cash is now yielding more than bonds.

The FOMC statement and presser point to 50 bps in cuts—probably July

In the press conference, Powell noted that even the FOMC participants that did not call for a cut sav that the case for a cut
has nsen. That view adds to the likelihood of a rate cut this vear, The bar now is low for a rate cut. Powell did say in the
presser that they look forward to leaming more about the economy. Powell re-emphasized that they want to react to
trends, not single data points. Pushing things off past July is clearly possible if we get our forecast. But the shift in
sentiment makes July seem more likely.

The reaction function has shifted to risk management

We knew all along that they care about managing risks. We had always expected them to err on the side of hiking too
little rather than too much. But they have gone further and now seem to want to cut despite growth being above their
estimate of potential growth. Partly this shift reflects nsk management being more important, partlv their further
downward revision to inflation.

Look for communication to resolve July versus Sep

The Commuittee is clearly split. but also clearly has a lean to cut. We think the data will not support a cut, but there are
many ways to be wrong and the Committee is in risk management mode. The FOMC does not see a material difference
between July and September from macroeconomic grounds. They also see much more weakness for H2 than we do. A cut
is not a done deal. but they have clearly shifted.

Thank you
Scott and Lyle

Stackman | Casriel Group

Barron's Top 50 Private Wealth Management Teams
Barron's Top 100 Advisors

Financial Times Top 400 Financial Advisors

Forbes Best-ln-State Wealth Advisors

UBS Private Wealth Management
1285 Avenue of the Americas, 38" Floor
New York, NY. 10019

hup:/MMinancialservicesing ubs. com/icam/stackmancasriel/

Discleimer

Flease wisif our webzite af hitp. fimancialvervicemc.ibs. com wealth E-maldiclamer. itml for imporiani disclosures and mformation abowt our e-mail policies. For your
profection, pleare do not franset orders ar instrictions by e-maid or include account members, Sociol Security numbers, credit card numbers, parswords, or other personal
mformation. UBS requires that any ordars sent by email be verbally confirmed, orders sent by email olone will ot be execivted. The information comtained herein has heen
n":vhuru,:..f__rnrm sources belfeved in be reliahle. we cannol ENEranieg (5 Qronracy or u.'w;.l.:'q:rum,'.'r.: neither the m_-.l'urm..r!.vm FICHT MY AN EXPTER red cownsiifder .:.':m'n;lh:lr.\-m__r(.lr
the purchase or sale of any securiy. This iformation 5 being provided as a service of your Finomcial Advicor and does wot supersede or replace vour srorthly UBS Fuanciol
Servicer fnc cusdomer statemend, Please be advised that m:.l'rjml;,n'mn pertaming o frades af Ry securittes (5 nof an .':,f.".l;;.lm' transaction caqfra'nlmmn The q.ﬁ".\'.u:u' l:mffrrmmmn o
awy fransaction wiil be sewt fo you based on your delivery preferences.

UBS e-Delivery: easy. efficient. ecosmart. Secure.
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Please be advised that this c-mail is nol an official transaction confimiation. The official confirmation of this transaction will be senl Lo WOl & 1 :n.'gll]m il

<US Economic Perspectives Forecast change pdf=

Please visit our website at
http:/financialservicesinc.ubs.com/wealth/E-maildisclaimer.html
for important disclosures and information about our e-mail
policies. For your protection, please do not transmit orders

or instructions by e-mail or include account numbers, Social
Security numbers, credit card numbers, passwords, or other
personal information.

Please visit our website at
http://financialservicesinc.ubs.com/wealth/E-maildisclaimer.html
for important disclosures and information about our e-mail
policies. For your protection, please do not transmit orders

or instructions by e-mail or include account numbers, Social
Security numbers, credit card numbers, passwords, or other
personal information.

CONFIDENTIAL UBSTERRAMARCOO04375
EFTA00239646



