PAUL HOFFMAN, i}

ATTORNEY S-AT-LAW

41-42 KONGEMNS GADE
POST OFFICE BOX B70
5T, THOMAS, U.5. VIRGIM ISLANDS DOB04-0870

September 14, 2000

BY FAX AND REGULAR MAIL

Mr. Darren K. Indyke
J. Epstein & Company, Inc.
457 Madison Avenue
New York, NY 10022

Re: 1. Epstein Virgin Islands Foundation, Inc.

Dear Darren:

FEnclosed are copies of Forms 1023 and 8718 which are date-stamped as received by the
Virgin Islands Bureau of Internal Revenue on September 13, 2000. The determination letter. when
issued by the Internal Revenue Service, will be sent directly to the Foundation at 6100 Red Hook
Quarter, St. Thomas. VI 00802. Please send us a copy of the determination letter when received <o
we can forward it on to Attorney Smalls at the Virgin Islands Bureau of Internal Revenue. Attorney
Smalls will then issue a determination letter from the Virgin Islands Bureau of Internal Revenue.

Sincerely,
PAUL HOFFMAN, [}
By fotet -
Barbara Mignon Weatherly
BMW:1b
Enclosures

cc: Mrs. Cecile R. de Jongh (w/encl.)
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[Rav. January 1998) N P:terminatinn rIr.“lat:!.!r Reqt:i.sii:m Control number

ch this farm to determination letter ap L Amount paid
et M (Form 8718 is NOT a determination letter application.) User fae screener
1 Name of organization 2 Empioyer Identification Number

J. Epstein Virgin Islands Foundation Inc

Caution: Do not attach Form 8718 to an application for a pension plan derermm| aLL n Llar. !se la.rm 8717 instead.

3  Type of request

Fes
a ] Inital request for a determination letter for:
& An exempt organization that has had annual gross receipts averaging not more than $10.000 during the
preceding 4 years, or
® A new organization that anticipates gross receipts averaging not more than $10,000 during its firs} 4 years »  §13

Note: If you checked box 3a, you must complete the Certification below.

Certification
| certify that the annual gross receipts of

name of crgamizaton
have averaged (or are expected to average) not more than $10,000 during the preceding 4 (or the first 4) years ¢
operation.

Signature Title »

b Initial request for a determination letter for:

* An exempt organization that has had annual gross receipts averaging more than $10.000 during the preceding
4 years, or

® A new organization that anticipates gross receipts averaging more than $10.000 during its first 4 years

. e
c [ Group exemption letters . . .

Attach to Form 8718 a check or
money order payable to the Internal

Send the determination letter
application and Form 8718 to:

Instructions

The law requires payment of a user fee
with each application for a determination
letter. The user fees are listed on line 3
above. For more information, see Rev.
Proc. 98-8, 1998-1, L.LR.B. 225.

Check the box on line 3 for the type
of application you are submitting. If you
check box 3a, you must complete and
sicn the cerification statemert that
apc-ears under line 3a.

Revenue Service for the full amount of
the user fee. If you do not include the
full amount, your application will be
returned. Attach Form 8718 to your
determination letter application.

internal Revenue Service
PO. Box 192
Covington, KY 41012-0192

If you are using express mail or a
delivery service, send the application

and Form 8718 to:

RECEIVED WITH REMITTANCE
PROCESS & ACCT, BRANCH

-

SEP 1 3 2000

VIRGIN ISLANDS BUREAU OF
INTERNAL REVENUE ST .THOMAS V|

Internal Revenue Service
201 West Rivercenter Bivd.
Attn: Extracting Stop 312
Covington, KY 41011

FINANCIAL TRUST COMPANY, INC. SCOTIABANK 5127
6100 RED HOOK QUARTERS, SUITE 8-3 T AP, T e A
ST. THOMAS, USVI 00802 5T. THOMAS, USVI
1M -605216 91 12000
;‘:';EEE giE Intermnal Revenue Service $ **300.00
]_'n_.c. H.uj'ldmli a_.r“i “[!:’][]uti!tt:-.l R R R R R AR R R AR EE R EE RN AR EE N R AR RN R E N R RN E R AN R AR RN R AR NN AR E N A EE N AR A A A AN &

DOLLARS
Sacunty leairet

Internal Revenue Service Geae on

RIEMO
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.~ 1023 Application for Recognition of Exemption OMB Mo. 1545-0056

wv. September 1998) Under Section m‘l(c)(aj of the Intermal Reverne Code :;;:u::.:r:rm itarus is
paniment of the lieasury lﬂpklm will e apen

ginal Revenue Seivice

far public inspection.

Read the instructions for each Part carefully.
A User Fee must be attached to this application.

If the required information and appropriate documents are not submitted along with Form 8718 (with payment of the
appropriate user fee), the application may be returned to you.
Complete the Procedural Checklist on page 8 of the instructions.

Identification of Applicant

la Full name of arganization (as shown in organizing document) 2 Employer identification number [EIN)
IF none, see page 3 of the Specific Instruclions.)

b c/o Mame (if applicable) 3 Name and telephone number of persan

lo be contacted if additional infarmation
is needed

¢ Address (number and street) RoomiSuite

Suite Jeffrey Schantz
_6100 Red Hook Quarter B-3 W
d City, town, or post affice. state. and ZIP + 4. If you have a foreign address, 4 nual accounting period ends

see Specilic Instructions for Part |, page 3.

December
5 Date incofpprate rmed
_St. Thomas, U,S.V.I. 00802 Jone T8 *4gh's
e Web site address 6 Check here f applying under section:

a [Jso1e) b CJsovm e Osorw a(Tsorpn
Did the arganization previously apply for recognition of exemplion under this Code section ar under any

other section of the Code? . . . . . . . _ _ . . . . . . . . . . . . .. O Yes K no
Il "Yes,” altach an explanation
Is the organization required to file Form 990 (or Form 990.EZ2)? . . . v o - . . . R NA Yes [J No

I "Ma,” attach an explanation {see page 3 of the Specific Instructions).

Has the organization filed Federal income tax returns or exempt organization informatian returns? ] ves E] no
If “¥es.” state the form numbers, years filed, and Internal Eev&mtﬁmwhe#e filed.

PROCESS & ACCT. BRANCH

SEP 1 3 2000

L T = P T WY od BN N al=Bel M L=~ sl =
- TTELLTr T N fad rr T Tt

Check the box for the type of orgamization. ATTACH-A CANEBRAMEDCOP Y OfTHE ‘CORRESPONDING ORGANIZING
DOCUMENTS TO THE APPLICATION BEFORE MAILING. {See Specific Instructions far Part |, Line 10, on page 1) See
also Pub. 557 for examples ol arganizational documents )

a X1 Corporation— Attach a copy of the Articles of Incorporation {including amendments and restatements) showing
approval by the appropriate state official; also include a copy of the bylaws.

o [ Trust— Attach a copy of the Trust Indenture or Agreement, including all appropriate signatures and dates

= [0 Association— Atlach a copy of the Articles of Assaciation, Constitution, ar other creating document, with a
declaration (see insiructions) ar other evidence the organization was lormed by adoption of the
document by more than one person; also include a copy of the bylaws.

if the orgamization 15 a carporation or an umincorporated association that has not yet adopted bylaws, check here W |

decliie under the penadies of perury 1nat | am auihonzed to sign 1is application on behal of the abave arjaniation and that | have exammed the sppicaion
ugng Ehe ACCampanying schedules apg artachments. and fo the Dest of my tnawkedge  is true, corect. and complens

n o\ .f'-? - _ e\

.'—...'rf o d et A dm s
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Frrm 1023 [ReEv. 9.98)
[ Activities and Operational Information

1 Provide 2 detailed narrative description of all the activities of the organization— past. present, and planned. Do not merely
refer to or repeat the language in the organizational document. List each activity separately in the order of importance
based on the relative time and other resources devoted to the activity. Indicate the percentage of time for each activity.
Each description should include, as a minimum, the following: {a) a detailed description of the activity including its purpose

and how each acitivity furthers your exempt purpose; (b) when the activity was or will be initiated; and (c} where and by
whom the activity will be conducied.

Fm]' 2

The Foundation intends to use its financial resources to support
other not-for-profit organizations exempt under Section 501(c)(3) of
the Internal Revenue Code. It will from time to time hold funds in
in interest bearing accounts or investments in income yielding securities.
Any income derived from such investments will be used for its stated
exempt purposes.

The activities of the Foundation will be administered by its Board
of Trustees and duly appointed officers.

2 What are or will be the organization's sources of financial suppaort? List in arder of size

The Foundation will be funded principally by contributions from
the initial donor.

3 Describe the organization's fundraising program, both actual and planned. and explain to whai extent il has been put intg
effect. Include details of lundraising actwities such as selective mailings, formation of fundraising committees, use of
volunteers or professional fundrasers, 2lc. Attach representative copies of solicitavons far financial Support

Mo fund raising activities are planned for the Foundation.

EFTA00311015



Ferm 1023 (Rev. 3.98)

I Activities and Operational Information (Cortinued)

Page 3

Give the follawing information about the organization’s governing body:

a Names, addresses, and titles of officers, directors, lrustees, elc.

¢ Do any of the above persons serve as members of the

a U.S5.V.I. corporation which is
contibutor to the Foundation. Mr.
entity controlled by Mr. Epstein.

Jeffrey Epstein - Trustee, President and Treasurer
c/o American Yacht Harbor, 6100 Red Hook,
Quarters #2, st. Thomas, U.S.V.I. 00802

Paul Hoffman - Trustee, Vice President, Asst.
Treasurer and Asst., Secretary
41-42 Kongens Gade, St. Thomas, U.S.V.I. 00802

Jeffrey Schantz - Trustee, Vice President and
Secretary

b Annual compensation

None

None

None

or being appointed by public officials? s s s e e e e a e e . .
Il “Yes,” name those persons and explain the basis of their selection or appointment.

governing body by reason of being public officials

O Yes ] No

the initial donor and a substantial
Schantz is an employee of a business

Schantz, Trustee, Vice President and Secretary, of the
disqualified persons. Mr. Epstein is a principal,

Presi wpBl Mr.—Schantz is—a éi!eate?’ of !i“&!'e*ﬂ‘l_ff%%aﬂpﬂ'ﬁﬂ C. .,
Ooes the organization contral ar s it controlled by any other organization? . . . . . .o Yes Nao '

of The C.0.U.Q. Foundation, Inc.

d Are any members of the organization’s governing body “disqualified persons” with respect to the

organizabion (other than by reason of being a member of the gaverning body] or do any of the members

have either a business or family relationship with “disqualified persons™? (See Specific Instructions for
Part Il, Line 4d, on page 3

If "Yes.” explain. Jeffrey Epstein, Trustee, President and Tre

Is the organization the outgrowth of (or successor to) another organization, or does it have a s
relationship with another organization by reason ol interlocking directorates ar other factars? |
If either of these questions is answered “Yes,” Bxplain

See response to item 4.d. above.

pecial

undation.

k1 ves O no

asurer, and Jeffrey
Foundation, are
a director and the

] ves [J no

Mr. Epstein is director and President
and a Trustee of the J. Epstein Foundatign
both of which are already qualified under Section 501(c)(3) of the

Internal Revenue Code. It is not intended that

there will be any dealings
between either of these organizations and the Fo

& Does or will the orgamization directly or indirectly engage in any of the following transactions with any
political organization or ather exempt arganization (other than a 501(c)(3) organization): (a) grants:
(b) purchases or sales of assets; (c) rental of facilities or equipment; (d) loans or loan quarantees,
(e} reimbursement arrangements; () perflormance of services, memobership, or fundraising solicitations;
or {g) sharing of facilities, equipment, mailing lists or other assets, or paid employees? L] ves £ No
I "Yes.” explain fully and idenufy the other arganizations involved
7 s the arganization financially accountable ta any oiher arganizalion? ] Yee g No

If “Yes,” explain and idennfy the other arganuzation. Include delails concerning accountability or attach
copies al reports if any have been submilted

EFTA00311016



Form 1023 (Rev 9.98) Page 4
Activities and Operational Information (Continued)

8 What assels does the organization have that are used in the performance of its exempt function? (Do not include property
producing investment income ) If any assets are not fully operational, explain their status, what additional steps remain ta
be campleted, and when such final steps will be laken. If none, indicale “N/A."

N/A

9 Wil the organization be the beneficiary of tax-exempt bond financing within the next 2 years?. . . . [ ves Kl Mo

10a Will any of the orgamzation’s faciliies or operations be managed by another organization or individual
under a contractual agreement? . . . . [ ves Kl no
b Is the organization a party to any leases? . . . . . . ., _ . [ Yes ikl Mo
It either of these questions is answered “Yes,” attach a copy of the contracts and explain the relationship
between the applicant and the other parties.

11 Is the organization a membership organization? . . . . . . . . ] Yes &l No
If "Yes,” complete the following:
a Describe the organization’s membership requirements and attach a schedule of membership fees and
dues.

b Describe the organization's present and proposed efforts to attract members and altach a copy ol any
descriplive literature of promotional material used for this purpose.

¢ What benefits do (or willl the members receive in exchange for their payment of dues?

12a f the organization provides benefits, services, or products, are the recipients required, or will
they be required. to pay for them? . . . . . . . . . . . . . . . . . . . . . Kwnad ves O Ne
If "Yes,” explain how the charges are determined and attach a copy of the current fee schedule.

b Does or will the orgamization limit its benefits. services, or products to specific individuals or
classes of individuals? . . . . . . . . . . . . . . L, ce o o wa O ves O ne
If "Yes,” explain how the recipients ar beneficiaries are or will be selected.

11 Does ar will the organization attempt to wfluence legislation? . . . . = ] Yes ﬁj Na
f “Yes.” explain. Also, give an estimate of the percentage of the organization's time and funds that it
devoles or plans to devote lo this activity

14  Does or will the arganizaton intervene in any way in political campaigns, including the publication aor
distribution of statements? o L L o o [ ves i No
I Yes, emaplam fully

EFTA00311017



Form 1021 (Rev 9.98) Page 5§

Technical Requirerments

1 Are you filing Form 1023 within 15 months froam the end of the month in which your organization was
created or farmed? Se s s e e e e oo Lo o oo A Yes Ono
Il you answer “Yes,” do not answer questions on lines 2 through 6 below.

2 Il one ofthe exceptions to the 15-month filing requirement shown below applies, check the appropriate baox and proceed
10 question T,

Exceptions— You are not required 1o file an exemplion application within 15 months if the arganization:

[J a 1sachurch, interchurch organization of local units of a church, a convention or association of churc hes, or an
integrated auxiliary of a church. See Specific Instructions, Line 2a, on page 4,

[J b Isnota private foundation and norm ally has gross receipts of not more than $5.000 in each tax year; or

[0 ¢ Isa subordinate organization covered by a group exemption letter, but only if the parent or supervisory erganization
limely submitted a motice covering the subardinate.

3 ilthe organization does not meet any of the exceptians on line 2 above, are you filing Form 1023 within
21 months from the end of the manth in which the organization was created or formed?. . . . [ Yes [ Ne

It “Yes.” your organization qualifies under Regulation section 301.9100-2, for an automatic 12-manth
extensian of the 15-month filing requirement. Do naot answer questions 4 through 6.

If "Mo.” answer question 4

4 Ilyou answer “No” to question 3, does the organization wish to request an extension of time to apply
under the “reasonable action and good laith™ and the “no prejudice to the interest of the government”
requirements of Requiations section 309 9900-37 . . . _ . . . . . . . . . . O ves OO Na

IF"¥es,” gwe the reasans lor not filing this application within the 27-month period described in question 3.
See Specific Instructions, Part 11l Line 4, before completing this item. Do not answer questions 5 and .

If "Mo,” answer guestions 5 and &

5 you answer "No~ to question 4, your organization's qualification as a section 301(c)l3) organization can
be recognized only from the date this application is filed. Therefore, do you want us to considaer the
application as a request for recognition of exemption as a section 501(c){3) organization from the date
the application is recewed and not retroactively 1o the date the organization was created or formed? . [ Yes [ ] Nao

6 IF you answer “Yes” to question 5 above and wish to requaesl recognition of section 501(c){4) status lor the period beginning
with the dale the argamization was formed and ending with the date the Form 1023 application was received [the effectve
date of the organization's section 501(c){3] stawus), check here » [J  and attach a completed page 1 of Farm 1024 19 this
:'IpDII{:EIII:}ﬂ

EFTA00311018



Form 1023 [Rev 9.98)

Page B

Technical Requirerments (Continued)

T Is the organization a private foundation?
& Yes (Answer question 8)
[J Mo [Answer question 9 and proceed as instructed.)

8 If you answer “Yes” 1o question 7. does the organization claim to be a private operating foundation?
[0 Yes (Complete Schedule €]

& No

After answenng question 8 on this line, go to line 14 on page 7.

9 If you answer "No~ to question 7, indicale the public charity classification the arganization

hox below that mast appropriately applies:

THE ORGANIZATION IS NOT A PRIVATE FOUNDATION BECAUSE IT QUALIFIES:

As @ church or 3 convention or association of chwurches

is requesting by checking the

a [ Sections 509(a)(1)
ICHURCHES MUST COMPLETE SCHEDULE A.) and 170{b){ 1A
Sections 509(a)(1)
b [] Asaschool (MUST COMPLETE SCHEDULE B.) and 1700b){1){A){i)
[ As a hospital or a cooperative hospital service organization, ar a
medical research orgamization operated in conjunction with a Sections 509{a)({1)
hospital {These organizations, except for hospital service and 170001 )0A) i)
organizations, MUST COMPLETE SCHEDULE C.)
Sections 509({a)(1)
d [] As a governmental unit described in section 170(c){1). and 1700b){1}A}[v)
(] As bewmng operated solely lar the benelit of, or in connection with,
one or more of the arganizations described in a through d, g, b, ar i
MUST COMPLETE SCHEDULE DJ Section 509(a)[3)
I [ As beng organized and operated exclusively far testing for public
safety Section 509(a){4)
9 [ Asbeng operated lor the benelit of 3 college or university that is Sections 509(a)(1) T
owned or operated by a governmental unit. and 170(b)(1)ANiv)
h ] As receiing a substantial part of its support in the form of
contributions fram publicly supported organizations, from a Sections 509(a)(1)
governmental unit, or fram the general public. and 170(bJHTHAwvi]
i ] As normally receiving not more than one-third of its suppaort from
qross nvesiment income and more than one-third of its support from
contnbutions, membership fees, and gross receipts from activities
related 1o its exempt functions [subject to certain exceptions). Section 509[a)(2)
1 [] Theargamzation is a publicly supported organization but is not sure Sections 509(a)(1]

whethar it meets the public support test of h or i. The organization
would like the RS to decide the proper classification

and 170(b)(1)(A)wi]
or Section 509{a)(2)

Il you checked one of the boxes a through I in question 9, go to question

.4 you checked box g in-question 3, go 10 questions 11 and 12,
If you checked box h, i, or j, in question 9, go to question 10.

EFTA00311019



Feim 1023 (Rev 9-98)

Fag' ?

Technical Requirerments (Cortinued)

10 If you checked box h, i, or jin question 9, has the organization completed a 1ax year of at least 8 months?
(] ves—indicate whether you are requesting:
L] A definitive ruling. (Answer questions 11 through 14
[ An advance ruling. (Answer questions 11 and 14 and attach two Forms 872-C completed and signed )
O ;i:;ﬂf;:;z?ust request an advance ruling by completing and signing two Forms 872-C and attaching them to the
11 If the organization received any unusual grants during any of the tax years shown in Part IV-A, Statement of Revenue and

Expenses, attach a list for each year showing the name of the contributor; the date and the am ount of the : i
description of the nature of the grant. grant: and a brief

12 If you are requesting a definitive ruling under section 170(b){1)[A)iv) or [vi), check here » [J and:

Enter 2% of line 8, column (e), Total, of Part IV-A

Attach a list showing the name and amount contributed by each person [other than a governmental unit ar “publici

supported” orgamization] whose total gifts, grants, cantributions, etc., were more than the amount entered on line 15;
above.

13 If you are requesting a definitive ruling under section 509(a)(2), check here » [] and:

a For each of the years included on lines 1, 2, and 9 of Part IV-A, attach a list showing the name aof and amounl recewed
from Ea;:h “disqualified person.” [Far a definition of “disqualified person,” see Spec iﬁc Instructions, Part Il, Line mw:"
page 1. '

b For each of the years included on line 9 of Part IV-A, attach a list showing the name of and amount received from each
payer [other than a “disqualified person”) whose payments to the organization were more than $5,000. For this purpose
‘payer includes. but is not imited to, any organization described in sections 170(b)(1)(A)i) through (vi] and any ’
governmental agency or bureau.

14 Indicate il your organization is one of the following. If so, compiete the required schedule. [Submit Il “Yes, "
anly those schedules that apply o your organization. Do not submit blank schedules.) Yes | No | complete
Schedule:
Is the organizabwon a church® . o ; Lo b 4 A
:'
Is the arganization, ar any part of it, a schoot? . . . . . . . . . . . . . L X B
Is the orgamization, ar any part of it, a hospital or medical research organization? . L b4 C
Is the organization 3 section 509(a)(1) supporung organizatien? . _ . . _ ¥ 0
Is the argamization a privale operating foundation? ., ., . . . . , e e wm wm s s . X | 3
Is the arganization. or any part of it, a home for the aged or handicapped? . . | .o X F
's the orgamization, or any part of W, a child care orgamizatien?. . . . . | . X G
Does the organization provide or administer any scholarship benefits, studemt aid, eic.? | Lo b4 H
Has the organization taken aver, or will it take over, the facilties of a “for profit” institution? | v |

EFTA00311020



Form 1023 (Rev 9 98) Pige B
Financial Data

Complete the financial statements for the current year and far each of the 3 years immediately before il. If in existence less
than 4 years. complete the statements for each year in existence. Il in existence less than 1 year, also provide proposed
budgets forthe 2 years lollowing the current year.

A Staterment of Reverue and Experses -

Current
lax year

1 Giﬂ!-_.?arnt; mdc:rmm (a).From 6/15| (5) 2001 ) 2002 (@ (o) TOTAL
grants—see page 6 of the o 9/8
instructions), . . . . . | 187,500 25,000 25,000 237,500
2 Membership fees received |
31 Gross investment income (see
vttt for gt 10,000 10,000 20,000
4 Net mcome from organization's
unrelsed business activities not
included on line 3

5 Tax mvenses levied for and
either paid to or spemt on behaif
of the organization . . . .

B Value of services or [lachities
furmished by a governmental umnit
to the organization without charge
{not induding the value of services
or faciliies generally furmished the
public without charge) ., . . .

T Other income (not mcheding gain
or loss from sale of capital
assers) (attach schedule) .

§ Total (add lines 1 through 7)

9 Gross receipts from admissions,
sales of merchandise of services,
or fumshing of facilities in any
activity that is not an unrelated
business within the meaning of
section 513, Include related cost
of sales on line 22 .

10 Total (add lines 8 and 9

11 Gain orloss from sale of capital

assets [attach schedule)

12 Unusual grants,

1T dd i
U vougnag L a2 1 187,500 | 35,000 |35,000 257,500

14 Fundrasing expenses

15 Contributions, qifis, grants, and

similar amounts paid (attach
schedule) 37,500 37,500

16 Disbursements to or for benefit
of members (attach schedule) .
17 Compensaton of officers,
directors, and trustees (attach ;
schedule) | oL .
18 - Other saslaries-and wages
19 Imterest . . . . . . |
20  Occupancy (rent, utilities, etc.] .
21 Depreciavon and depletion
12 Other (altach schedule) B -

—

3 prior tax years or proposed budget for 2 years

Revenue

EXpEnses

11 Tatal «penses (add lnes

EFTA00311021



Fearm 1023 [Rev 7.98)

Page 9

EEMl Financial Data (Cortinued)

B Balance Sheet (at the end of the period shown)

—

Currept tag year

pate@/A/00

Psspis
v Cash . . . . . . . . . . L L ... .. ..
2  Accounts receivable, net
1 Inventeres . . . . . . . . . . . .
4 Bonds and notes receivable (attach schedule) . . . . .
& Corporaie stocks [attach schedule) .
6 Mortgage loans (attach schedule) . . . . . . . .
7 Other myestments (attach schedule) . . . . . . . . . . . .

B Depreciable and depletable assets (attach schedule) |

R I v
0 Other assets (attach schedule) . . . . . . . . . . .
1 Total assets (add lines 1 through 10) .

Liahilities
2 Accoums payabole
3 Contributions, gifis, grants, elc, payable .
4 Maongages and noles payable (attach schedule)
§ Other habibties (attach schedule)
6 Tatal liabilities [add lines 12 through 15)
Fund Balances or Net Assets

7 Total fund balances ar net assets

a Total liahilities and fund balances or net assets (add line 16 and line 17) .

187,500

10

11

n
=]
=]

12

13

14

15

17

187,500

18

there has been any substanual change in any aspect of the organization’s financial activities since the end of the period

hown above, check the box and attach a detailed explanation |

>

EFTA00311022



CERTIFICATION OF BY-LAWS
OF
J. EPSTEIN VIRGIN ISLANDS FOUNDATION, INC.
I, as the sole member of J. EPSTEIN VIRGIN ISLANDS FOUNDATION, INC., state that

on June 15, 2000, 'adopted By-Laws for the J. EPSTEIN VIRGIN ISLANDS FOUNDATION,

INC., and the attached is a true and complete copy of the said By-Laws of .l EPSTEIN VIRGIN
ISLANDS FOUNDATION, INC.

In witness whereof I set my hand and seal this,lff?c_iﬂ.

\

Jeffrey E. Epstein

uly, 2000,

EFTA00311023



ARTICLES OF INCORPORATION

RECEIVED
OF LT. -0V, OFF|CE
J. EPSTEIN VIRGIN ISLANDS FOUNDATION, fc/tL (3 © |: ug.
CORFTR. T3

We. the undersigned natural persons of the age of twenty-one years or more. all of whom are bona
tide residents of the Virgin Islands of the United States, acting as incorporators of a corporation to
be named J. Epstein Virgin Islands Foundation. [nc.. do adoptthe following Articles of Incorporation
for such corporation pursuant to the Nonprofit Corporations Law of the Virgin Islands (Chapter 3.
Title 13. Sections 491 et seq. of the Virgin Islands Code), as the same may be amended from time
to time, do make and file these Articles of [ncorporation in writing and do certify:

ARTICLE |

The name of the corporation (hereinafter referred to as the "Corporation”) is J. EPSTEIN
VIRGIN ISLANDS FOUNDATION, INC.

ARTICLE II

The principal office of the Corporation in the Virgin Islands is located at 41-42 Kongens Gade.
St. Thomas. Virgin [slands, and the name of the resident agent of the Corporation at that address i<
Paul Horfman.

ARTICLE 11

A. The Corporation is organized exclusively for charitable. educational and scientific purposes
within the meaning of section 301(¢)(3) of the [nternal Revenue Code of 1986 {or the corresponding
provision of subsequent tax law). Notwithstanding any other provision of these Articles. the
Corporation shall not carrv on any activities not permitted to be carried on (i) by a corporation
exempt from federal income tax under Section 301(eM3). or (1i) by a corporation. contributions 1o
which are deductible under Sections 1700e)(2). 2055¢ai2). 2106(an 2 AN, 2322 an ) or
2522(bi ).

B. No part ot the net earnings of the Corporation shall inure 10 the benefit of any mdividual.
The Corporation shail. however. be authorized and empowered to pav reasonable EDﬂl;EIEJ‘lS:II‘.I.Un for
services rendered and to make payments in furtherance of its purposes. The Corporation may carn
un propaganda or otherwise attempt to influence legislation but only 1o the extent permitted by the
lnternal Revenue Code. The Corporation shall not participate in. or intervene in (includine the
publishing or distributing of statements). any political campaien on behalfotorin opposition [5 any
candidate for public ortice,
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ARTICLE IV

The member of the Corporation shall be Jeffrey E. Epstein or such person or entity as he
shall designate in writing,

ARTICLE V

A, The Corporation shall be managed by a Board of Trustees which may further delegate
management responsibilities to the officers of the Corporation. The number of Trustees constituting
the Board of Trustees is three. The number of Trustees may be increased or decreased from time to
time by amendment to the By-laws. but in no event shall the number be less than three.

B. The names and addresses of the initial Board of Trustees are as follows:

Paul Hotfman 41-42 Kongens Gade
St. Thomas, VI 00802

Jetfrev Epstein 6100 Red Hook Quarter. Suite B-3
American Yacht Harbor
St. Thomas. VI 00802

Jertrey Schaniz 6100 Red Hook Quarter. Suite B-3
American Yacht Harbor
St. Thomas. VI 00802

C.  Trustees shall be elected by the member as specified in the By-Laws. Any vacancy occurring
in the Board of Trustees upon the death. resignation, expiration of term of orfice. or removal of am
Trustee. or as a result of an increase in the number of Trustees. shall be filled by a majority vote of
the remaining members of the Board of Trustees then in otfice under procedures specified in the By-
Laws.

D, The names and addresses of the initial Otficers of the Corporation are as follows:
President Jeffreyv Epstein
6100 Red Hook Quarter. Suite B-3

American Yacht Harbor
st Thomas. V1 00802
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ARTICLE IV

The member of the Corporation shail be Jeffrey E. Epstein or such person or entity as he
shall designate in writing.

TICLEV

A, The Corporation shall be managed by a Board of Trustees which may further delegaie
management responsibilities to the officers of the Corporation. The number of Trustees constituting
the Board of Trustees is three. The number of Trustees may be increased or decreased from time to
time by amendment to the By-laws. but in no event shall the number be less than three.

B. The names and addresses of the initial Board of Trustees are as follows:

Paul Hotfman 41-42 Kongens Gade
St. Thomas, VI 00802

Jerfrev Epstein 6100 Red Hook Quarter. Suite B-3
American Yacht Harbor
St. Thomas. VI 00802

Jettrey Schamiz 6100 Red Hook Quarter. Suite B-3
American Yacht Harbor
5t. Thomas. VI 00802

C.  Trustees shall be elected by the member as specified in the Bv-Laws.
in the Board ot Trustezs upon the death. resignation. expiration ot term ot otfice. or removal of an
Trustee. or as a result of an increase in the number of Trustees. shall be filled by a majority vote of

the remaining members ot the Board of Trustees then in otfice under procedures specified in the By-
Laws.

ANY vacancy occurring

D.  The names and addresses of the iniual Otficers of the Corporation are as follows:

President letfrey Epstein
6100 Red Hook Quarter. Suite B-3
American Yacht Harbor
St. Thomas. VI 00802
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Vice President Jeffrey Schantz
6100 Red Hook Quarter. Suite B-3
American Yacht Harbor
St. Thomas, VI 00802

Vice President =~ Paul Hoffman
4142 Kongens Gade
St. Thomas, VI 00802

Secretary Jeffrey Schantz
6100 Red Hook Quarter. Suite B-3
American Yacht Harbor
St. Themas. VI 00802

Treasurer Jeffrev Epstein
6100 Red Hook Quarter. Suite B-3
American Yacht Harbor
St. Thomas. VI 00802

Assistant Secretary  Paul Hotfman
41-42 Kongens Gade
St. Thomas. VI 00802

Assisiant Treasurer  Paul Hotfman
41-42 Kongens Gade
St. Thomas. VI 00802

E.  Theotficers orthe Corporation shall be elected at an annual meeting ot the Board of Trustees
on a date 10 be specified in the Bv-Laws.

ARTICLE VI

[he Corporation 15 to have perpetual existence.

ARTICLE VII

AL Fhe mittal By-Laws of the Corporation shall be adopted by the Board of Trustees. which mav
alter. amend or repeal the By-Laws or adopt new By-Laws.
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B. [n the event of the dissolution or final liquidation of the Corporation:

(1) None of the property of the Corporation nor any proceeds thereof shall be
distributed to or divided among any of the Trustees or officers of the Corporation or
inure to the benefit of any individual.

(2) After all liabilities and obligations of the Corporation have been paid. satisfied
and discharged. or adequate provisions made therefor, all remaining property and
assets of the Corporation shall be distributed for an exempt purpose or for public use
in accordance with section 501(c)(3) of the Internal Revenue Code of 1986 (or the
corresponding provision of subsequent tax law) and the regulations issued
thereunder.

ARTICLE VIII

The names and addresses of the persons who are the incorporators of the C orporation are as follows:

Barbara Mignon Weatherly 2-21 Bonne Esperance
St. Thomas. Virgin [slands

Paul Hotfman 41-42 Kongens Gade
St. Thomas. V1 00802

Jetfrey Epstein 6100 Red Hook Quarter. Suite B-3
American Yacht Harbor
St. Thomas, VI 00802
ARTICLE 1X
The amount or ind:btedllless to which the Corporation may be subject 1s unlimited.

ARTICLE X

The articles of incorporation may be amended when authorized by a vate of two-thirds of the

members comprising the membership of this Corporation. given at a meeting. or by the written
consent of all the members without a meeting,
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IN WITNESS WHEREOF we have made, signed and acknowledged these Articles of

Incorporation this/ Y day of %‘ﬂ__g , 2000.

JEFFREY EPSTEIN

TERRITORY OF THE VIRGIN ISLANDS )

)ss:
DIVISION OF ST. THOMAS & ST. JOHN)

The foregoing instrument was acknowledged before me this / Lf/ day of 2, 2200
by Barbara Mignon Weatherly and Paul Hoffman.

Notary Public

, Public No.
4 F r 3 1 r ﬁ.
STATE OF NEW YORK ) VAL A e AR RS
155:

coUNTY OF Ne wNerk

The foregoing instrument was acknowledged before me this 12.11 day of Jon € , 2000

by Jeffrev Epstein. @_\”;

Notary Public

LAUREN 4. Kwi
NmaryNPubric. State m'-w York
ﬂuarirﬁe?:i ETEEWEETEEBE
Ganmisa;nn B ew York Cauy

ires qugmbar 30, 20 a3
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BY-LAWS
OF

J. EPSTEIN VIRGIN ISLANDS FOUNDATION

ARTICLE I

OFFICE

The principal business office of J. EPSTEIN VIRGIN ISLANDS FOUNDATION (the
"Corporation”) shall be located at 41-42 Kongens Gade, St. Thomas, Virgin Islands. The
Corporation may establish and maintain other offices in the Virgin Islands, any of the States or

possessions of the United States, and at such other places as may from time to time be selected by
the Board of Trustees.

ARTICLE II

CORPORATE SEAL

The corporate seal of the Corporation shall have inscribed thereon the name of the
Corporation. the year of its incorporation and the words "Virgin Islands". The Seal shall be in the
possession of the Secretary of the Corporation.

ARTICLE I1I

BOARD OF TRUSTEES

SECTION 1. Number. Classification and Term of Office. The business. affairs. concerns.

direction and the property of the Corporation shall be managed and controlled by the Board of
Trustees.

"The number of Trustees shall be three (3), but the number may be changed from time to time by
the amendment of these By-Laws, but in no event shall the number be less than three (3).

Trustees may be elected by the written consent of the member. Any vacancy occurring in the
Board of Trustees upon the death, resignation. expiration of term of office. or removal of any
Trustee, or as a result of an increase in the number of Trustees, shall be filled by the consent of the
member or by a majority vote of the remaining members of the Board of Trustees then in office.
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The first Board of Trustees of the Corporation shall be composed of Paul Hoffman, Jeffrey
Epstein and Jeffrey Schantz, who, subject to Article [II, Section 6, shall hold office until new trustees
are elected by the member.

SECTION 2. Place of Meeting. The Trustees may hold their meetings in such place or places
within or without the Virgin Islands as a majority of the Board of Trustees may, from time to time,
determine.

SECTION 3. Meetings. Meetings of the Board of Trustees may be called at any time by the
President or the Secretary, or by a majority of the Board of Trustees. Trustees shall be notified in

writing of the time, place and purpose of all meetings of the Board. Any trustee shall, however, be
deemed to have waived such notice by his attendance at any meeting.

SECTION 4. Quorum. A majority of the Board of Trustees shall constitute a quorum for the
transaction of business, and if at any meeting of the Board of Trustees there is less than a quorum
present. a majority of those present may adjourn the meeting from time to time.

SECTION 5. Manner of Acting. At all meetings of the Board of Trustees, each trustee present
shall have one vote.

Except as otherwise provided by statute, by the Articles of Incorporation, or by these By-Laws,
the action of a majority of the Trustees present at any meeting at which a quorum is present shall be
the act of the Board of Trustees. Any action authorized, in writing, by all of the Trustees entitled to
vote thereon and filed with the minutes of the Corporation shall be the act of the Board of Trustees
with the same force and effect as if the same had been passed by unanimous vote at a duly called
meeting of the Board. at which a quorum was present.

SECTION 6. Removal and Vacancies. Any Trustees may be removed by a majority vote of the
Board of Trustees or by the written consent of the member, and vacancies in the Board of Trustees

shall be filled by the member or by the remaining members of the Board and each person so elected
shall be a Trustee until his successor is elected.

SECTION 7. Compensation. No Trustee shall receive any salary or compensation for his
services as a trustee. unless otherwise especially ordered by the Board of Trustees or these By-Laws.
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ARTICLE 1V

OFFICER

SECTION 1. Election. The Board of Trustees shall select a President, a Secretary and a
Treasurer and may select one (1) or more Vice-Presidents, Assistant Secretaries or Assistant
Treasurers, who shall be elected by the Board of Trustees at their regular annual meeting held
annually on a date from time to time specified by the Board. The term of office shall be for one (1)
year and until their successors are chosen. No one of such officers, except the President, need be a
Trustee, but a Vice-President who is not a Trustee, cannot succeed to or fill the office of President.
Any two (2) of the above-named offices. except those of President and Secretary, may be held by the
same person, but no officer shall execute, acknowledge or verify any instrument in more than one
(1) capacity. The Board of Trustees may fix the salaries of the officers of the Corporation.

SECTION 2. The Board of Trustees may also appoint such other officers and agents as they may
deem necessary for the transaction of the business of the Corporation. All officers and agents shall
respectively have such authority and perform such duties in the management of the property and
affairs of the Corporation as may be designated by the Board of Trustees. Any officer or agent may
be removed. or any vacancies filled by the Board of Trustees whenever. in their judgment, the
business interests of the Corporation will be served thereby.

SECTION 3. The Board of Trustees may secure the fidelity of any or all such officers by bond
or otherwise.
ARTICLE V

DUTIES OF OFFICERS

SECTION 1. President. The President shall be the chief executive officer of the Corporation,
and in the recess of the Board of Trustees shall have the general control and management of its
business and affairs subject, however. to the right of the Board of Trustees to delegate any specific
power. except such as may be by statute exclusively conferred upon the President. to any other
officer or officers of the Corporation. He shall preside at all meetings of the Trustees and all
meetings of the member. unless otherwise determined by the member.

SECTION 2. Vice-President. In case the office of President shall become vacant by death.

resignation or otherwise. or in case of the absence of the President or his inability to discharge the
duties of his office. such duties shall. for the time being, devolve upon the Vice-President. who shall
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do and perform such other acts as the Board of Trustees may, from time to time, authorize him to
do, but a Vice-President who is not a Trustee cannot succeed to or fill the office of President.

SECTION 3. Treasurer. The Treasurer shall have custody and keep account of all money, funds
and property of the Corporation, unless otherwise determined by the Board of Trustees, and he shall
render such accounts and present such statement to the Board of Trustees and President as may be
required of him. He shall deposit all funds of the Corporation which may come into his hands in
such bank or banks as the Board of Trustees may designate. He shall keep the bank accounts in the
name of the Corporation and shall exhibit his books and accounts, at all reasonable times, to any
trustee of the Corporation upon application at the office of the Corporation during business hours.
He shall pay out money as the business may require upon the order of the properly constituted officer
or officers of the Corporation, taking proper vouchers therefor; provided, however, that the Board
of Trustees shall have power by resolution to delegate any of the duties of the Treasurer to other
officers, and to provide by what officers, if any, all bills, notes, checks, vouchers, orders or other
instruments shall be countersigned. He shall perform, in addition, such other duties as may be
delegated to him by the Board of Trustees.

SECTION 4. Secretarv. The Secretary of the Corporation shall keep the minutes of all the
meetings of the member of the Corporation and Board of Trustees in books provided for that
purpose: he shall attend to the giving and receiving of all notices of the Corporation; he shall sign,
with the President or Vice-President, in the name of the Corporation, all contracts authorized by the
Board of Trustees and when necessary shall affix the corporate seal of the Corporation thereto: he
shall have charge of such books and papers as the Board of Trustees may direct; all of which shall
at all reasonable times be open to the examination of any Trustee upon application at the office of
the Secretary. and in addition. he shall have such other duties as may be delegated to him by the

Board of Trustees.
ARTICLE VI
AMENDMENT
The member or the Board of Trustees may alter, amend, add to or repeal these By-Laws,
including the fixing and altering of the number of members of the Board of Trustees: provided that

the Board of Trustees shall not make or alter any By-Laws fixing their qualifications, classifications
or term of otfice.
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sf' Department of the Treasury
Internal Revenue Service

Application
for Recognition
of Exemption

Under Section
501(c)(3) of the
Internal Revenue Code

Contents:
Form 1023 and
Instructions

Form 872-C

Note: For the addresses for filing Form 1023,

see Form 8718, User Fee for Exempt

Organization Determination Letter Request.

For obtaining an employer identification number
(EIN), see Form SS-4, Application for Employer

Identification Number.

Package 1023
(Rev. September 1998)
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yl Department of the Treasury
Internal Revenue Service
Instructions for

Form 1023
(Revised September 1998)

on for ition of E .
mm{c@dﬂnlm
Reverue Code

Note: Retain a copy of the completed Farm 1027 in the
arganization’s permanent records. See Poblic Inspection of Form
1023 regarding public inspection of appraved applications.

General Instructions

aection references are ta the Internal Revenue Code unless
otherwise noted

User Fee —Submit with the Ferm 1023 application fer a
determination letter, 3 Form BY18, User Fee for Exempt Organization
Determmation Letter Request, and the user fee called for in the Form
8718. You may abtain Form 8718, and additional forms and
publications, through your local IRS office or by calling
1-800-829-3676 (1-B00-TAX-FORM)]. User fees are subject to change
an an annual basis. Therefore, be sure that you use the most current
Form B718,

Helplul inform ation,— For additional information, see:

& Pub. 557, Tax-Exempt Status for Your Organization

* Pub. 598, Tax on Unrelated Business Income of Exempt
Organzations

& Pub. 578, Tax Inlormation for Private Foundations and

Foundation Managers

* Internet site, www.os ustreas.govibus_infolen!

Purpose of Form

1. Completed Form 1023 required for section 507(c)(3)
exemplion.—Unless it meets one of the exceptions in 2 below, any
orgamzation formed alter October 9, 1969, must file a Form 1023 to
qualfy &5 a section 501 [c)(3) organization

The IRS determines if an organization is a private foundation from
the informatan entered on a Form 1023,

2. Organizations not required to file Form 1023.— The following
lypes of organizations may be considered tax-exempl under section
501{c)3) even if they do not file Form 1023:

1. Churches,

Z. Inteqrated auxidiaries of churches, and conventions or
associations of churches, or

3. Any organization that;
(a] Is nat a private foundation [as defined in section 508(aj], and

(b} Has gross receipts in each taxable year of normally not more
than $5,000.

Even it the sbove organizations are not required to file Form 1023
(o e tak-exempt, these orgamizations may choose 1o file Form 1023
in order to receive a delermination letter that recognizes thes section
501[c)(3) statws.

Section 501|c][3) status provides certan incdental benefits such
as:

* Publc recognition of tax-exempt status.

¢ Advance assurance to donors of deductibifity of contributions
& Exemplion fram certain state taxes.

¢ Exemption from ceitain Federal excise taxes,

¢ Nonprofit mailing privilenes, ete.

1. Dther organizations.—Section 501(e} and [f) coaperative service
organizations, section 501(k) child care organizations, and section

a01(n) charitable risk pools use Form 1023 to apply for a
determination letter under section 501(c)[3).

4. Group exemption letter.— Generally, Form 1023 is not used 1o
apply for a group exem ption letter. See Pub. 557 for inform ation an
how to apply for a group exemplion letter

What To File

All applicants must complete pages 1 through 9 of Form 1023,
These organizations must alse complete the schedules or lorm
ndicated:

1. Churches , . . oL . Schedule A
2. Schools o+ s+ 4+« 4w w . Schedule B
3. Hospitals and Medical Research . « =« . Schedule C
4. Supporting Organizations (S08a)i3)) . . . . . Schedule D
§. Private Qperating Foundations . « « . Schedule E
6. Homes for the Aged or Handicapped ., ., . . Schedule F
T. Child Care . . . . _ . . _ . . . _Schedule G
B. Schaolarship Benelits or Student &id . . . Schedule H
8.

Organizations that have taken over or will take
over a “lor profit” institutien . . . . .

10. Organizations requesting an advance ruling in
Part W Lene 100, ., ., . . . . Form 872-C

Attachments.—For any attachments submitted with Form 1023 .—

* Show the organization’s name, address, and employer
entification number (EIN].

® Identify the Part and line item number to which the attachment
relates.

® Use 8% x 11 inch paper for any attachm ents,

® Include any courl decisions, rulings, opinions, etc., that wil
expedite processing of the application Generally, attachments in the
form of tape recordings are not acceptable unless accompanied by a
transcript.

When To File

An organization formed after October 9. 1969, must lile Ferm 1023
to be recognized as an organization described in section 501 [e)(3).
Generally, if an organization files its application within 15 months
after the end of the month i which it was formed, and if the IRS
approves the application. the effective date of the organization's
section 501(cl(3) status will be the date it was organized,

Generally, if an organization does not file is application (Farm
1023} within 15 months after the end of the month in which it was
formed, it will not qualify for exempt status during the period before
the date of ils apphication. For exceptions and special rules,
including automatic extensions in same cases, see Part il of Form
1023,

The date of receipt of the Form 1023 is the date of the U.5.
posimark on the cover in which an exem ption application is maied
or, if no postmark appears on the cover, the date the application is
stamped as receved by the IRS.

Private delivery services.— See the instructions for your income tax
return for information on certain private delivery services designated
by the IRS ta meet the "timely mailing as timefy filing/paying ruke.”
The private delivery service can tell you how to get written proof of
the mailing date.

Caution: Private delivery services cannot deiiver items to P.0. boxes.
Vou must use the U. 5, Postal Service to mail any ftem to an [R5
P.0. box address. See the Form 8718 For the P.0. box address 25
well as the express mail or a delivery service address,

Where To File

File the completed Form 1023 application, and all required
information, with the IRS at the address shown in Form 8718,

The IRS will determine the organization's tax-exempt status and
whether any annual returns musk be filed,

Signature Requirements

An olficer. a trustee who is authorized o sign, or anather person
authorized by a power of attormey. must sign the Form 1023
application, Attach 4 power of attorney to the application. You may
use Form 2848, Power of Attorney and Declaration of
Representative, for this purpose.

. Schedule |
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Deductibility of Contributions
Donors can take a charable contribution deduction if their gift or
beguest is made 1o a section 501{c){3] arganization

The effective date of an organization’s section 501(c){3) status
determines the date that contributions to it are deductible by donors
(52e When To File on page 1)

Contributions by U.S. residents to foreign organizations generally
are not deductible, Tax treaties between the U.5. and certain foreign
countries provide limited exceptions. Foreign organizations |other
than those in Canada or Mexicol that claim eligibility to receive
contrbutions deductible by U.5. residents must attach an English
topy of the U.5. tax treaty that provides for such deductibility,

The organization's application will be considered by the IRS which
will aither:
1. Issue a favorable determination letter;

Z. Issue a proposed adverse determination letter denying the
exempt status requested; or

1. Reler the case to the National Office,

If the IRS sends you a proposed adverse determination, i will
advise you of your appeal rights at that time

Language and Curency Requirements
Language requirements.— Prepare the Form 1023 and attachments

in English. Provide an English transiation if the organizational
document or bylaws are n any other language.

You may be asked to provide English translations of foreign
lanquage publications that the organization produces or distributes
and that are submitted with the application.

Financial requirements.—Report all financial information in U.S.
dollars [specify the conversion rate used). Combing amounts fram
within and outside the United States and report the total far each
dem on the financial statements

For example:

Gross Investment Income

Fiom U.5. sources $4,000
From non-L.5, sources 1,000
Amount to report on income statement 15.000

Arnrual Information Retum

If'an annual information return is due while the arganization’s
application for recognition of exempt status s pending with the RS
[including any appeal of a proposed adverse determination), the
organization should file at the following addiess:

Internal Revenue Service

Ogden Service Center

Ogden, Utah 84201-0027

* Form 990, Return of Organization Exempt From Income Tax, or

® Form 330-EZ, Short Form Return of Organization Exem pt Fram
Income Tax, and,

* Schedule A (Form 990), Crganization Exempt Under Section
5010e)(3), or

* Form 990-PF, Return of Private Foundation, if the organization
acknowledges it 5 & private foundation, and

Indicate that an application is pending

It an organization has unrelated busingss income of mare than
31,000, file Form 990.T, Exempt Organization Business Income Tay
Return.

Public Inspection of Form 1023
Caution: Note the discussion below for the potential effect of the
Taxpayer Bill of Rights 2 (TBOR2) on these instructions,

IRS responsibilities for public inspection.—If the arganization’s
application for section 501(c)(3) status is approved., the fallowing
items will be open to public inspection in any Distict affice and at
the Natiwonal Office of the IRS [section §104):

1. The organization’s application and any supporting docum ents.

2. Any letter or other document issued by the IRS with regard to
the application

Naote thal the following fems are not available for public
”'l"\.l'_lEl:tIl:lﬂ

1. Any information relating to 2 rade secret, patent, style of work,

or apparatus that, if released, would adversely affect the
ﬂlgﬂlﬂtaﬂl}ﬂ. ar

2. Any other inform ation that would adversely affect the natianal
defense,

IMPORTANT: Applicants must identify this information by clearly
marking it, "NOT SUBJECT TO PUBLIC INSPECTION.” and must
atlach a statement 1o explain why the organization asks that the
imnformation be withheld, If the IRS agrees, the inform ation will be
withheld.

Organization's responsibilities for public inspection.—The
organization must make available a copy of its approved application
and supporting documents, along with any document or letter issued
by the IRS for public inspection,

These documents must be avallable during requiar business hours
al the organization's principal office and at each of is regional or
district offices having at least three paid employees. See Notice
B3-120,1988-2 C.B. 454

A penalty of $20 a day will be imposed on any person under a
duty to comply with the public inspection requirem ents for each day
4 failure to comply continues.

Furnishing copies of documents under TBOR2.—The Taxpayer Bill
af Rights 2 [TBORZ), enacted July 30, 1996, modified prospectively
the section 6685 penally and the rules for the public inspection of
returns and exemption applications. An organization must furnish a
copy of ts Form 990, Form 9%0-E7, or exem plion application, and
certain related documents, if a request is made in writing or in
person.

For a request made in persen, the erganization must make an
immediale response.

For a response 1o a written request, the organization must provide
the requested copies within 30 days,

The organization must furnish copies of its Forms 990, or Forms
990-EZ. for any of its 3 most recent taxable years. No charge is to
be made other than charging a reasonable fee for reproduction and
aclual postage costs.

An organization need not provide copies if:

1. The organization has made the requested documents widely
available in a manner provided in Treasury requlations, or

2. The Secretary of the Treasury determined. upon application by
the organization, that the organization was subject to a harassment
campargn such that a waiver of the obligation to provide copies
would be in the public interest

Fenalty for failure to allow public inspection or provide copies.—
The section BEBS penalty far willful failure 1o allow public inspections
or provide copies is increased from the present-law level of $1,000
to $5.000 by TRORZ.

Effective date of TBOR2.—These public inspection provisions
goverming tax-exempt arganizations under TBOR? qenerally apply to
requests made no earlier than 60 days after the date an which the
Treasury Department publishes the regulations required under the
provisions. However, Congress, in the legislative histary of TBOR 2,
indicated that eiganizations would com ply voluntarily with the public
inspection provisions prior to the issuance of such fequlations

Special Rule for Canadian Colleges and
Universiti

A Canadian college of university that received Form T2051,
Motilication of Registration, from Revenue Canada (Department of
National Revenue, Taxation) and whose registration has not been
revoked, does not need to complete all parts of Form 1023,

Such an organization must complete only Part | of Form 1023 and
Schedule B (Schools, Colleges. and Universities). It must attach
copy of its Form T2080, Apphcation Far Registration, together with
all the required attachments submitted la Revenue Canada. B must
furnish an English translation if any attachments were prepared in
French.

Other Canadian organizations.— Other Canadian organizations that
seek a determ ination of section 501c){3) status must complete Form
1023 in the same manner a5 U.5. organizations.

Specific Instructions

The following instructions are keyed to the line tems on the
application form

Part 1. Identification of Applicant

Line 1. Full name and address ol arganization,.— Enter the
organization’s name exactly as it appears in its creating document
including amendments. Show the other name in parentheses, il the
arganization will be operating under another name.

Page 2
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Fora foreign address, enter the information n the following order:
iy, province of slate, and country. Follow the country's practice in
placing the postal code in the address. Do not abbreviate the
country name,

Line 2. Employer identification number (EIN).— All organizations
must have an EIN. Enter the nine-digit EIN the IRS assigned to the
organization. See Form SS-4, Application for Employer Identification
Num ber. for information on how to obtain an EIN immediately by
telephone, if the organization does not have an EIN. Enter, “applied
for.” if the organization has applied for an EIN num ber previously.
Attach a statement giving the date of the application and the office
where it was filed. Do not apply for an EIN mare than once,

Line 3. Person to contact.—Enter the name and telephane number
af the person to contact during business hours if maore information is
negded. The contact person should be an afficer, director, or a
person with power of attorney who is lamiliar with the organization’s
activities and is authorized to act on its behalf. Attach Form 2B48 ar
other power of attormey.

Line 4. Month the annual accounting period ends.— Enter the
month the organization’s annual accounting perod ends, The
dccounting periad is usually the 12-manth period that is the
organization’s tax year. The arganization’s first tax year depends on
the accounting period chosen. The first 1ax year could be less than
12 months.

Line 5. Date lormed.—Enter the date the erganization became a
legal entity. For a corparation, this is the date that the articles of
incorporation were approved by the appropriate state official. Far an
unincorporated erganization, it is the date its consttution ar articles
of association were adopted.

Line 6.—Indicale if the organization is one of the following:

® 501 e} Cooperative hospital service organization

® 5070 Cooperative service organization of operating
educational organization

® 501k Orgamization providing child care

& 501(n) Charitable nisk pool

If none of the above applies. make no entry on line 6.

Line 7.—Indicate il the organization has ever filed a Form 1023 or
Form 1024, Application for Recagnition of Exemption Under Saction
501(a), with the IRS.

Line 8.—Il the organization for which this application is being filed is
a privale foundation, answer "NJA" If the organization is not required
to file Form 590 jor Form 990.E2) and is not a private foundation,
answer "No” and attach an explanation. See the Instructions for
Form 390 and Form 990-E2 for a discussion ol organizations not
required to file Form 990 (or Form 9%0-E2). Otherwise, answer “Yes."

Line 8,—Indicate if the organization has ever filed Fedaral income
13 returns as a taxable arganization or filed returns as an exem pt
arganization |e.g., Form 990, 990-E2, 990-PF, or 990-T).

Line 10. Type of organization and organizational documents, —
Qrganizing instrument.—Submit 2 conformed copy of the
organizing nstrument. If the organization does not have an
oroamzing inswument, it will not qualify for exem pt status,

A conformed copy is one that agrees with the original and all
amendments to . The conformed copy may be:

® A photocopy of the original signed and dated organizing
document, OR

* A copy of the organizing document that is unsigned but is sem
with a written declaration. signed by an authorized individual, that
states that the copy is a complete and accurate copy of the ariginal
signed and dated document,

Corporation.—In the case of a carporation. a copy of the articles of
mncorporation, approved and dated by an appropriate state official, is
sufficient by itself.

I an unsigned copy of the articles of incorporation is submitted, it
must be accompanied by the written declaration discussed above.

Signed, or unsigned, copies of the articles of incorporation must
be accompanied by a declaration stating that the ofiginal copy of the
articles was Ided with, and approved by. the state. The date filed
must be specified

Unincorporated association.—In the case of an unincorporated
association, the conformed copy of the canstitution, articles of
associalion, or other arganizing document must indicate, in the
document itself, or i a writlen declaration, that the organization was
formed by the adoption of the document by two or more persons.
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Bylaws.—If the organization has adopled bylaws, include & curment
copy. The bylaws do not need 1o be signed if they are submitted as
an attachment ta the Form 1023 application. The bylaws of an
organization alone are not an arganizing instrument. They are merely
the internal rules and requlations of the srganization,

Trust.—In the case of a wusy, a copy of the signed and dated trust
instrument must be furnished

Disselution clause.—For an organization to qualify for exempl
status, its organizing instrument must centain a proper dissolution
clause, or state law must provide lof distrisution of assets for ane or
more section 301(c){3) purposes upan dissolution. If the orgamzation
i5 relying on state law, provide the citation for the law and briefly
state the law's provisions in an attachment, Foreign organizations
must provide the citation far the foreign statute and attach a copy of
the statute along with an English language translation.

See Pub. 557 for a discussion of dissolution clauses under the
heading, Articles of Organization, Dedication and Distribution of
Assets. Examples of dissolution clavses are shown in the sample
organizing instruments given in that publication.

Organizational purposes.— The organizing instrum ent must specify
the organizational purposes of the organization. The purposes
specified must be limited to one or moere of those given in section
A01(c)(3). See Pub. 557 for detailed instructions and for sample
arganizing instruments that satisly the requirements of section
5010c)(3) and the related requlations,

Part Il. Activities and Operational
informmation
Line 1.—It is important that you repart all activities carried on by the

organization to enabbe the IRS to make a proper determination of the
arganization’'s exempl status,

Line 2.—If it iz anticipated that the erganization’s principal sources
of support will increase or decrease substantially in relation to the
urganization’s total support, attach a statement describing
anticipated changes and explaining the basis for the expectation.

Line 3.—For purposes of providing the inform ation requested on
line 3, “fundraising activity” includes the solicitation of contributlions
and both functionally related activities and unrelated business
aclivities. Include a description of the nature and magnitude of the
activities.

Lime d4a.—Furnish the mailing addresses of the organization’s
principal officers, direclors, or trustees. Do not give the address of
the grganmization.

Line 4b.—The annual compensation includes salary, bonus, and any
ather farm of payment to the individual for services while employed
by the organization.

Line 4c.—Public officials include anyone holding an elected position
of anyone appointed to a position by an elected official,

Line 4d.—Far purposes of this application, a "disqualified person” is
any person who, if the applicant organization were a private
foundation, is:

1. A "substantial contributor” to the foundation [defined below):
2. A foundation manager;

3. An owner of mare than 20% of the total combined voting
power of a corporation that is 3 substantial contributor to the
foundation;

4. A "member of the family” of any persan described in 1, 2, or 3
abowve;

5. A corporation, partnership, or trust in which persons described
in 1,2, 3, or 4 above, hold more than 35% of the combined voling
power, the profits interest, or the beneficial interests; and

6. Any other private foundalion that is effectively contralled by the
same persons who control the first-mentioned private foundation ar
any other private foundation substantially all of whose contributions
were made by the same contributors,

A substantial contributor is any person who gave a total of more
than 35,000 to the organization. and those contributions are more
than 2% of 2ll the contributions and bequests received by the
organization from the date it was created up to the end of the year
the contnbutions by the substantial contributor were received. A
creator of a rust 15 Weated as & substantial contributor reqardiess of
the amount contributed by that person ar others.

See Pub. 578 for more information on “disqualified persons.”
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Line 5.—If your organization conwols of is controlled by another
EX@Mpl ofganzation or a taxable organization, answer ~Yes.”
"Contial® means that

1. Filty percent [S0% ) or more of the filing organization's officers,
duectors, tustees, or key employees are also officers, directors,
trustees, or key employees of the second organization being tested
far control;

2. The filing organization appoints 50% or more of the officers,
directors, trustees, or key employees of the second ocrganization: or

3. Fifty percent (50%) or more of the fiing organization’s officers,
directors, trustees, or key empleyees are appointed by the secand
organization.

Control exists if the 50% test is met by any one group of persons
even if collectively the 50% testis not met. Examples of special
relationships are commaon officers and the sharing of office space or
employees,

Line 6.—If the organization conducts any financial transactions
(either recewing or distributing cash or other assets), or nonfinancial
actwities with an exemptl organization (other than a 501(c)3)
arganization]. or with a political organization, answer “Yes,” and
Explain.

Line 7.—If the organization must report its income and expense
activity to any other organization (tax-exem pl or taxable entity),
answer “Yes,”

Line B.—Examples of assets used to perform an exempt function
are: land, building, equipment, and publications. Do not include cash
or property praducing investment income. If you have no assets
used in performing the organization’s exempt function, answer
NN

Line 10a.—If the organization is managed by anather exem pt
organization, a taxable organization, or an individual, answer “Yes.”

Line 10b.=1If the organization leases properly from anyone or leases
any of its property to anyone, answer “Yes.*

Line 11.—A membership organization for pueposes of this question
5 an organization that 15 composed of individuals or organizations
who!

1. Share in the common goal for which the organization was
created:

Z. Actively participate in achieving the organization's purposes;
and

3. Pay dues.

Line 12 —Examples of benefits, services, and products are: meals to
homeless people, home for the aged, a museum open to the public,
and a symphany orchestra giving public performances,

Note: Organizations that provide low-income housing should see

Rev. Prac. 95-32, 1996-7 C.8. 717, for 3 “safe harbor® and an

afternative facts and circumstances test to be used in completing fine
12,

Line 13.—An organization is attem pting to influence legislation if it
contacts or urges the public to contact membeis of a legislative
body, for the purpose of proposing, supporting, or oppasing
legisiation. or if it advocates the adoption or rejection of leqslation.
If you answer "Yes,” you may want to file Form 5768,
Election/Revocation of Election by an Eligible Section 501(c)(3)
Organization To Make Expenditures To Influence Legislation.

Line 14.— An organzation is intervening in 3 political campaign if it
promotes or opposes the candidacy or prospective candidacy of an
indwidual for public office.

Part lll. Technical Requirements

Line 1.—If you check "Yes,” proceed to line 7. If you check *No,"®
proceed to line 2,

Line 2a.—To qualify as an integrated auxiliary, an erganization must
not be a private foundation and must satisfy the affiliation and
support tests of Regulations sectwon 1.6033-2(h).

Line 3.—Reliel from the 15-maonth filing requirement is granted
autamatically il the arganization submils a com pleted Form 1023
within 12 months from the end of the 15-month period.

To get this extension, an organization must add the following
statement al the top of its application: "Filed Pursuant to Section
301.9100-2.7 Mo request for a letter ruling is required to obtain an
automatic extension.

Line 4.—5ee Regulation sections 301.9100-1 and 301.9700-3 for
information abowul a discretionary extension beyond the 27-month
perod. Under these regulations, the IRS will allow an organization a
reasanable extension of time to file a Form 1023 if it submits
evidence 1o establish that:

{a) It acted reasonably and in good faith, and

(b) Granting relief will not prejudice the interests of the
guvernmenl

Showing reasonable action and good faith.— An organization
acled reasonably and showed good faith if at least one of the
following is true.

1. The organization filed its application before the IRS discovered
its failure to file.

Z. The prganization failed to file because of intervening events
beyond its contral.

3. The organization exercised reasonable diligence but was not
aware of the filing requirement.

To determine whether the organization exercised reasonable
diligence, it is necessary to lake o account the complexity of filing
and the orgamizalion’'s experience in these matters,

4. The arganization reasonably relied upon the writlen advice of
the IRS.

5. The organization reasonably relied upon the advice of a
gualified tax professional who failed to file or advise the organization
to file Form 1023, An organization cannot rely on the advice of 2
qualified 1ax professional if it knows or should know that he of she is
not compelent to render advice on fing exemplion apphcations or is
not aware of all the relevant facts,

Not acting reasonably and in good faith.— An organization has not
acted reasonably and in good faith i it chase not to lile after being
infarmed of the requirement to file and the consequences of failure
to do so. Furthermore, an organization has not acted reasonably and
in good faih if it used hindsight to request an extension of time to
file. That is, if after the original deadline to file passes, specific facts
have changed so that filing an apphcation becomes advantageous to
an organization, the IRS will not ordinarnily grant an extension, To
qualify for an extension in this siuatien, the arganization must prove
that its decision to file did not involve hindsight.

No prejudice to the interest of the government.— Prejudice o the
interest of the government results (f granting an extension of time to
file 1o an organization resulls in a lower total tax liability for the years
to which the filing apples than would have been the case il the
organization had applied on time. Before granting an extension, the
IRS may require the organization requesting it to submit a statement
from an independent auditor certifying that no prejudice will result if
the extension is granted,

Procedure lor requesting extension.— To request a discretionary
EXIENSION, a0 organization must submit the following with its
Form 1023:;

® A slatement showing the date Form 1023 should have been filed
and the dafte it was actually filed.

® An altidavit describing in detail the events that led to the Faiure o
apply and o the discovery of that failure. If the organization relied on
8 qualified tax professional’s advice, the alfidavit must describe the
engagement and responsibibkties of the professional and the extent
o which the organization reled an him or her,

* All documents ralevant to the election application

* A dated declaration, signed by an individual autharized to act for
the organization, that incledes the following statement: "Under
penaltes of perjury, | declare that | have examined this request,
including accompanying documents, and, to the best of my
knowledge and belief, the request contains all the relevant facts
relating to the request, and such facts are true, corect, and
complete.”

® A detailed affidavit from individuals having knowledge or
information about the events that led to the failure to make the
application and 1o the discovery of that failure. These indwiduals
include accountants or attorneys knowledgeable in tax matters who
advised the organization concemming the application. Any allidavit
from a tax professional must describe the engagement and
responsibilities of the professional as well as the advice that the
professienal provided to the arganization. The affidavit must akso
include the name, current address, and taxpayer identification
number of the individual making the affidavit [the affiant). The alfiant
must also forward with the affidavit a dated and signed declaration
that states: “Under penaities of perjury, | declare that | have
examined this request. including accompanying documents, and. to
the best of my knowledge and belief, the request contains all the
relevant facls refating to the request, and such facts are biue,
carrect, and complete.”

The reasons for late filing should be specilic to your particular
arganization and situation. Regulation sectien 301.9100-3 [see
above] lists the factors the IRS will consider in determining if ?qnd
cause exists for granting a discretionary extension of time to file the
application, To address these factors, your response for line 4
should provide the following inform ation: 4
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1. Whether the crganization consulted an atlorney or accountant
knowledqeable i tax matters of communicated with a respansible
IRS employee (before or after the organization was created) to
ascertain the organization’s Federal liling requirements and. if so, the
rames and occupations of titles of the persons contacted, the
approximate dates, and the substance of the information obtained;

2. How and when the organization learned about the 15-manth
deadline for fiing Form 1023;

3. Whether any significant intervening circumstances beyond the
organization’s control prevented it from submitting the application
timely of within a reasonable period of time after ot learned of the
requirement to file the application within the 15-month period; and

4. Any other information that you believe may establish reasonable
action and good faith and no prejudice to the interest of the
qavernmant for not filing timely or otherwise justdy granting the relief
sought

A request for reliel under this section is treated as part of the
request for the exemption determination letter and is covered by the
users fee submitted with Form 8718.

Line 5.—1l you answer "Wo,” the organization may receive an
adverse fetter hmiting the effective date of s exem pt status o the
date 15 application was recewed.

Line 6.—The organization may still be able to qually for exemption
under section 301(c)(4) for the period preceding the effective date of
its exemption a5 a section 501{c)(3) organization. If the arganization
is gualified under section 501(c){4) and page 1 of Form 1024 is filed
as directed. the organization will not be liable for income tax returns
a5 & taxable entity. Contributions to seclion 501 [c){4) organizations
are generally not deductible by donors as charitable contibutions,

Line 7.—Private foundations are subject to various requirements,
restnctions, and excise taxes under Chapter 42 of the Code that do
not apply to public charities. Also, contributions to private
foundations may receive less lavorable treatment than contributions
to public chanties. See Pub. 578. Therefore, it is usually to an
organization’s advantage to show that it qualifies as a public charity
rather than as a private foundation if its activities or sources of
Support permit it o do so. Unless an organization meets one of the
exceplions below, i is a private foundation, In general, an
organization 15 not a private foundation if it 1s:

1. A church, schoal, haspital, ar governmental unit;

2. A medical research organization operated in conjunction with a
hospital;

3. An organization operated for the benefit of a college or
university that s awned or operated by 8 governmental unit;

4. An organization that normally receives a substantial part of its
support in the form of contributions from a governmental unit ar from
the general pubhic as provided in section 1 70(b)(1104)vi);

. An organization that normally receives not mere than one-third
of its support from gross investment income and mofe than
one-third of its suppart from contributions, membership fees, and
grass receipls related to its exem pt functions [subject to certain
exceplions) as provided m section 508(a)(?);

6. An organization operated solely for the benefit of, and in
connection with, ane or more organizations descrived above [or for
the benefit of one or more of the organizations described in section
507(c)(4). [5). or [6) of the Code and also described in § above), but
n controlled by disqualified persans other than foundation
managers, as provided in section 509(a)(3); ar

1. An organization organized and operated to test for public safety
a5 provided in section 509{a)(4).

Line 8.—Basis lof private uperaling_ foundation status: [Com plete
this line anly if you answered "Yes™ to the question on line 7))

A "privale operating foundation® is a private foundation that
spends substantially all of its adjusted net income or #s minimum
mvesiment return, whichever is less, directly for the active conduct
af the activities constituting the purpose ar function for which it is
aorganized and sperated,

The foundation must satisfy the incom e tast and one of the threa
supplemental tests: (1) the assets test; (2) the endow ment test: ar
(3) the suppon test. For additional information, see Pub, ST8,

Line 9.—Basis for nonprivate foundation status. Check the box that
shows why your organization is not a private laundation,

Box (a). A church or convenlion or association af churches,

Box (b). A school.—See the definitien i the instructions for
Scheduls B,

Box [c). A hospital or medical research organization, — See the
instructions for Schedule C.
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Box [d). A governmental unit. —This category includes a stale, a
possession of the United States, or a political subdivision of any of
the foregoing, or the United States, or the District of Colum bia.

Box (). Organizations operated in connection with ar solely for
arganizations deseribed in (a) through [d) or fal ). and {il.—The
organization must be organized and operated for the benefit of, to
perfarm the functions of, or to carry out the purposes of ene or more
specified organizations described in section S0%{a){1] ar |2}, It must
be operated, supervised, or controlled by of in connection with ene
or more of the organizations descrbed in the instructions for boxes
{a) through (d) or (g), (b}, and (i). It must not be controlied directly or
indirectly by disqualilied persons (other than faundation managers or
arganizations described in section 50%(a){1) or [2)). To show whether
the organization satisfies these tests, complete Schedule D,

Box (). An organization festing for public safery.— An organization
in this category is one that tests products to determine their
acceptability for use by the general public. I does not include any
organization testing for the benefit of a manufacturer as an operation
or control in the manufacture of its product.

Box [g). Organization for the benefit of a college or niversity
owned or operated by a governmental unit.—The organizatian must
be organized and operated exclusvely for the benefit of a college or
university that:

® |5 an educational organization within the meaning of section
TT0(R)TIAND and is an agency or instrumentality of a state or
political subdivision of a state;

® |s owned or operated by a state or political subdivision of a state;
OR

® Is owned or operated by an agency or instrumentality of one or
more states of pokitical subdivisions.

The argamization must also narmally receive a substantial part of
its support fram the United States or any state or political
subdivision of a state, or from direct of indirect cantributions from
the general public or from a combination of these sources.

An organizaton described in section 170(B){11A){w] will be subject
to the same publicly supported rules that are applicable to
170{p)1)|ANv) organizations described in box (1) below.

Box (h). Organization receiving support from a governmeantal unit
or from the general public.—The organization must receive a
substantial part of its support from the Unted States or any state or
politicel subdivision, or from duect or indirect contnButions fram the
general public, or from a combinatian of these sources,

The organization may satisty the suppart requirement in ether of
two ways,

(1) 1t will be weated as publicly supported if the support it narmally
receives fram the above-described governmental units and the
general public equals at least one-third of its total support.

(2) W will also be treated as publicly supported f the support il
normally receives from governmental or public sources equals at
lzast 10% of total support and the organization is set up o atract
new and additional public or governmental support on a continuous
basis,

It the organization’s governmental and pubbic SUppor is at least
10% , but nat over ane-third of its ttal support, the questions on
lines 1 through 14 of Part Il will apply to determine bath the
organization’s claim of exemption and whether it is pubhcly
supparted. Preparers should exercise care to assure that those
questions are answered in detail.

Box (il. Organization described in section 509(a}i2).— The
organization must satisfly the support test under section SH9{a)(2)(A)
and the gross investmenl income test under section 509(a)(2)(B).

To satisty the support test. the organization must normally receive
more than one-third of its support from: (a) gifts, grants,
contributions, or membership fees, and (b} gross receipts from
admissions, sales of merchandise, performance of services, or
furnishing of facilities. in an activity that is not an unrelated wade or
business (subject to certain limitations discussed below).

This one-third of supporn must be fram organizations descibed in
section 508(a)(1]. governmental sausces, or persons other than
disqualified persons.

In computing qross receipts from admissions, sales of
merchandise, performance of services, or fumishing of facilities in an
ctivity that is not an unrelated trade or business, the gross receipts
from any one person or from any bureau or similar agency of a
governmental unit are includible only to the extent they do not
exceed the greater of 35,000 or 1% of the organization’s total
support.

To satisly the gross investment income 1est, the arganization must
not receive more than one-third of its support frem gross investment
Incame.
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Box [j).— Il you believe the organization meets the public support
test of section 170(b)(1)(A)vi) or 509(al(2] but are uncertain as to
which public support test it satisfies, check box {j). By checking this
bow, you are claiming that the organization is not 3 private foundation
and are agresing 1o let the IRS compute the public support of your
organization and determine the correct foundation status,

Line 10.—An erganization must complete a tax year consisting of at
least 8 months to receive a definitive [final) ruling under sections
TTOMBNTIAl WY and 509[a){1), or under section 509(a)(2).

However, atganizations that checked box (k) (i), or {j) on line 9
that do not meet the 8-month requirement must request an advance
ruling that covers their first 5 tax years instead of requesting a
definitive ruling.

An organization that meets the 8-month requirement has two
oplions:

1. It may request a delinitive ruling. The organizatien’s public
support computation will be based on the support the organization
has recewed (o date; or

2.t may request an advance ruling. The arganization’s public
Support computation will be based on the support it receives during
its first 5 tax years.

An organization should consider the advance rubng option if it has
not recewed significant public suppart during its fast tax year ar
during its first and second tax years, but it reasonably expects to
receive such support by the end of its fifth tax year,

An organization that receives an advance ruling is treated. during
the S-year advance fuling period. as a public charity {rather than a
private foundaton] far certain purposes, including those relating to
the deducubdity of contributions by the general public.

Line 11.=For definition of an unusual grant, see instructions for Part
IV-A. bine 12,

Line 12.—Answer this question only if you checked box (g), (h), or
(j) on line 5.

Line 13.—Answer the question on this line only if you checked box
(i) or (jh on lire 9 and are requesting a definitive ruling on line 10,
Line 14.—Answer "Yes” or "No” on each line. If “Yes,” you must
complete the appropriate schedule. Each schedube is included in this
apphcabon package with accompanying instructions. For a brief
definition of each type of organization. see the appropriate schedule.

Part I\l Financial Data

Complete the Statement of Revenue and Expenses for the current
year and each of the 3 years immediately before it (or the years the
arganization has existed, if less than 4),

Any apphcant that has existed for less than 1 year must give
financial data for the current year and proposed budgets for the
following 2 years,

The IRS may request financial data for more than 4 years i
necessany.

All financial information for the current year must cover the period
beginning an the first day of the organization’s established annual
accounting penod and ending on any day that is within 60 days of
the date of this apphcation.

If the date of this application is less than B0 days after the first
day of the curent accounting period, no financial information s
required for the cument year.

Fimancial information is required for the 3 preceding years
regardless of the curent year requisements, Please note that if no
financial inform atien is required for the current year, the preceding
year's financial infarmation can end on any day that is within 60
days of the date of this application.

Prepare the statements using the method of accounting and the
accounting period (entered on line 4 of Part 1) the organization uses
in keeping its books and records. If the organization uses a methad
other than the cash receipts and disbursements method, attach a
statement explaming the method used.

A Statement of Revenue and Expenses

Line 1.—Do not inclede amounts received from the general public or
a gqovernmental unit for the exercise or performance of the
organization's exempt function. However, include payments made by
a qovermnmentsl unit 1o enable the organization to provide a service
o the general public,

Do not include unuswval grants, See the explanation for wunusual
grants in Line 12 of this section.

Line Z.—Include amounts received from members fof the purpose of
providing suppert to the organization. These are considered as
cantnbutions. Do not include payments to purchase admissions,
merchandise, services, or use of facilities

Line 3.=Include on this ing the income receved from dividends,
interest, and payments received on securdies loans, rents, and
royalties.

Line 4.—Enter the organization’s net income frem any activities that
are reqularly carried on and are not refated 1o the organization's
EXemptl purposes.

Examples of such income include fees from the com mercial
testing of products; income from renting office equipment or ather
personal property; and income from the sale of advertising in an
exempt organization's periodical. See Pub. 598 for information about
unrelated business income and activities,

Line 5.—Enter the amount collected by the local tax authority fram
the general public that has been allocated for your organization.

Line 6.—To report the value of services andior facilities furnished by
a governmental unit, use the faw market value at the time the
service/lacility was furnished to your erganization. Do not include
any other donated services or facilities m Part IV,

Line 7.—Enter the total income from all sources that is not repored
on lines 1 through &, or lines 9, 11, and 12, Attach a schedule that
lists each type of revenue source and the amount derived from each

Line 9.—Include income genesated by the organization's exempt
function activities [charitable, educational, etc | and its nontaxable
fundraising events (excluding any contributions received).

Examples of such income include the income derved by a
symphony orchestra from the sale of tickets to its performances; and
raffles, bingo, or other fundraising-event income that is not taxable
as unrelated business income because the income-producing
activities are not regularly carried on or because they are conducted
with substantially all (at least B5%) volunteer labor. Record related
cost of sales an line 22, Other.

Line 11.—Attach a schedule that shows a description of each asset,
the name of the persen to whom sobd, and the amount received. In
the case of publicly raded securities sold through a broker, the
name of the purchaser is not required.

Line 12.— Unusual grants generally consist of substantial
contributions and bequests from disinterested persons that;

1. Are atracted by reason of the publicly supported nature of the
organization;

2. Are unusual and unexpected 3s (o0 the amount; and

3. Would, by reason of their size, adversely affect the status of the
arganization as normally meeting the support test of section
170(6)(1A )il or section 509(a)(2). as the case may be.

If the organization is awarded an unusual grant and the terms of
the granting instrument provide thal the organization will receive the
funds over a pered of years, the amount received by the
organization each year under the grant may be excluded. See the
requiations under sections 170 and 509.

Line 14.=Fundraising expenses represent the total BXpENSES
incurred in soliciting contributwns, gifts, grants, ete.

Line 15.— Attach a schedule showing the name of the recipient. a
brief description of the purpeses or conditions of payment, and the
amount paid. The loliowing example shows the format and amount
af detail required for this schedule:

Recipient Purpose Amount
Museum of Natural Hislory General apetating budget §£29.000
State University Books for needy students 14,500
Richard Roe Educational scholarship 12.200

Colleges. uniersities, and other educational institutions and
agencies subject to the Family Educational Rights and Privacy Act
(20 U.5.C. 1232g) are not required to list the names of individuals
who were provided scholarships or other financial assistance where
such disclosure would violate the privacy provisions of the law.
Instead, such organizations should group each type of financial aid
provided, indicate the number of individuals who recewed the aid,
and specify the aggregate dollar amount,

Line 16.— Attach a schedule showing the name of each recipient, a
brief description of the purposes or condition of payment, and
amount paid. Do not include any amounts that are on ling 15, The
schedule should be similar 1o the schedule shown in the line 15
instructions above.

Line 17.—Attach a schadule that shows the name of the person
cempensated; the office or position; the average amount of time
devoted to the organization's affairs per week. month, etc.; and the
amount of annual compensatien. The lollaw ing example shows the
format and amount of detail required;

Page 6
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Name FPasition Time devoted | Annual salary
President and
Philip Poe general manager 16 hrs, per wk. £27.500

Line 18.—Enter the total of employees’ salaries not reported on ling
17.

Line 19.—Enter the total interest expense for the year, excluding
maortgage interest reated a5 if an occupancy expense on line 20,

Line 20.—Enter the amount pad lor the use of office space or other
facities, heat, ight, power, and other utilities. outside janitorial
sServices, morngage interest, real estate taxes, and simidar axpenses.

Line 21.—1f your organization records depreciation, depletion, and
similar expenses, anter the total

Line 22.—Attach a schedule listing the lype and amount of each
signilicant expense for which a separate line is not provided. Report
other miscellaneous expenses as 3 single total il net substantial in
amount.

B. Balance Sheet

Ling ¥.—Enter the total cash in checking and savings accounts,
lEmporary cash investments [money market funds, CDs, treasury
bills, or other obligations that mature in less than 1 year), change
funds, and petty cash funds.

Line 2.—Enter the total accounts receivable that arose from the sale
of goods andfor performance of services, less any reserve for bad
debt,

Line 3.—Enter the amount of materials, goods, and supplies
purchased or manufactured by the organization and held to be sold
or used in some future perod.

Line 4.—Altach a schedule that shows the name of the borrower, a
brie! description of the oblgation, the rate of return on the principal
indebtedness. the due date, and the amount due. The following
example shows the format and amount of detail required:

Line 6.—Report each loan separately, even if more than ane loan
was made to the same person. Altach a schedule that shows the
borrawer’s name, purpose of loan, repayment terms, interest rate,
and original amount of lsan.

Line 7.<Enter the book value of government securities held (U.5.,
sfate, or municipal). Also enter the book value of buildings and
equipment held for investment purposes. Attach a schedule
identifying and reporting the book value of each.

Line 8.—Enter the book value of buildings and equipment not held
for investment, This includes plant and equipment used by the
arganization in conducting its exempt activities, Attach a schedule
listing these assets held at the end of the cument tax year/period
and the cost or other basis,

Line 8. —Enter the book value of land not held for investment.

Line 10.—Enter the book value of each category of assels nat
reported on lines 1 through 5. Attach a schedule listing each,

Line 12, —Enter the total of accounts payable to suppliers and
others, such as salaries payable, accrued payioll taxes. and inlerest
payable.

Line 13.—Enter the unpaid portien of grants and contributions that
the arganization has made a commament 10 pay to other
organizations or individuals.

Line 14.—Enter the total of mortgages and other notes payable
outstanding at the end of the current 1ax year/period. Attach a
schedule that shows each item separately and the lender's namg,
purpose ¢f loan, repayment terms, interest rate, and original amount.

Line 15.— Enter the amount of each liability not reported on lines 12
through 14. Attach a separate schedule.

Line 17.— Under fund accounting, an arganization segregates its
assets. liabilties, and net assels into separate funds according to
restrictions on the use of certain assets. Each fund is like a separate
entity m that i has a self-balancing set of accounts showing assets,
Gabilities, equity (fund balance). income, and expenses. Il the
organization does not use fund accounting, report only the “net
as55e1s” account balances, such as: capital stock, paid-in capital,
and retamed earnings or accumulated mcome.

Name af ; _— Rate of
borrower Description of abligation rekurm Due date [Amount
Hope Soap Debenture bond [no senior B% | Jan. 2004 |$37.500
Corporation ssue outstanding)
Big Spool Collateral note secured by | 10% | Jan. 2003 |262,000
Company company's fleet of 20
delivery trucks

Line 5.—Attach a schedule listing the organization’s corporate stock
holdings.

For stock of closely held corporations. the statement should show
the name of the corporation, & brief summary of the corporation’s
capital structure, and the num ber of shares held and their value as
carned on the organization’s books, If such valuation does not
reflect current fair market value, also include fair market valua.

For stock traded on an organized exchange or in substantial
fuantities over the counter, the statement should show the name of
the corporation, a description aof the stock and the principal
exchange on which it is traded, the number of shares held, and their
value as carried on the organization’s books,

The followmg example shows the format and the amount of detail
requwed:

: Fair
MName of Capital structure {or Book
corporation |exchange on which traded) |~ " **| amount "'“‘:T::‘
Latle 5poal 100 shares nonvoting
Carporation preferred issued and
outstanding, no par
walue; 50 shares
comman issued and
aulstanding. no par
walue.
Preferred shares: 50 |$20,000 | 324,000
Common shares: 10 25,000 | 30,000
Flintlock Class A commaon a0 6,000 6.500
Corporation| MY 5.E -

Paperwork Reduction Act Notice.—We ask for the inform ation an
this form to carry out the Internal Revenue laws of the United States.
Il you want your organizabion to be recoqrized as tax-exempt by the
IRS. you are required to give us this information. We need it to
determing whether the organization meets the legal requirements for
lax-exem pt status,

The organization is not required to provide the inform ation
requested on a form that is subject to the Papermork Reduction Act
uniess the farm displays & vahd OMB control number. Boaks or
records relating to a form ar 45 instructions must be retaned as lang
2% their contents may become material in the administration of any
liternal Reverue law. The rules governing the canfidentiality of the
Form 1023 application are covered in Code section 6104,

The time needed to complete and file these forms will vary

depending on individual circumstances. The estimated average times
are:

Learning Preparing, and

about the law sending the

Form Recordieeping of the form form to IRS
1023 Pams lte IV 55 hAr, 58 min 5 br.. 1 min 8 hr., 13 min.
1023 5ch. A 7 hr., 10 min, 0- min. 7 min
1023 Sch. B 4 hr., 47 min 0 min 36 miin.
1023 Sch. C 5 he.. 1 min. 15 min. 43 min,
1023 5ch. D 4 he,. 4 min, 47 min 47 min,
1023 Sch. E 9 br., 20 min, 1 hr., 5 min, 1 ke, 17 min.
1023 Sch. F 2 hr., 39 min. 2 hr., 53 min. I hr. 3 min,
1023 Sch. G 2 hr., 38 min -0- min, 2 min.
1023 Sch. H 1 br., 55 min 42 min. 4 min
1023 Sch. | 1 ki, 35 min. 0- min. 4 min,
B72-C ¥ hr., 26 min 24 min, 168 min

If you have comments concerning the accuracy of these time
estimales of suggestions for making these forms simpler, we would
be happy to hear from you. You can write to the Tax Forms
Committee, Western Araa Distribution Center, Rancho Cordova, CA
95741-0001. DO NOT send the application to this address. Instead,
see Where To File on page 1.
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Procedural Checklist

Make sure the application is complete.

If you do not complete all applicable parts or do not provide all required attachments,
We Imay return the inconplete application to your ization for resubmission with the
missing information or attachments. This will delay processing of the application and
may delay the effective date of your organization's exermpt status, The arganization may
also incur additional user fees.

Have you . ..

Altached Form 8718 (User Fee for Exenpt Organization Deterrmination Letter Request)
and the appropriate fee?

Hrepared the application for mailing? (See Where To File addresses on Form 8718) Do
nat file the application with your local Internal Revenue Service Center,

Completed Parts | through IV and any other schedules that apply to the organization?

- Shown the arganization's Employer Identification Nurmber (EIN?

a. If your organization has an EIN, wwite it in the space provided.
b.If this is a newly formed organization and does not have an Employer Identification
Nurrber, obtain an EIN by telephone. (See Spedific Instructions, Part |, Line 2, on page 3.)

Described your arganization's specific activities as directed in Part I, line 1, of the
application’

Induded a conformed copy of the complete arganizing instrument? (See Spedific

Instructions, Part |, Line 10, on page 3)

Had the application signed by one of the following?

a. An dificer or trustee who is authorized to sign (e.g., president, treasurer): or

b. A person autharized by a power of attorney (Subrrit Form 2848, o other poveer of
attorney.)

Enclosed financial staterments (Part V)7

a. Curent year (must include period up to within 60 days of the date the application is
filed) and 3 preceding years.

b. Detailed breakdown of revenue and expenses (no Iump sums).

C. If the organization has been in existence less than 1 year, you rmust also subrrit
budgets for 2 years showing the amounts and types of receipts and
expenditures anticipated.

Note: [Aring the technical review of a commpleted application, it may be necessary to
comtact the argarnization for more specific or additional information

Do not send this checklist with the application.
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.872-C Consent Fixing Period of Limitation Upon
o Assessment of Tax Under Section 4940 of the

OMB No, 15450056

|Rew S:l_"'l.'llllll'ljl.!' 19498) I“tETnal RE"E““E code To be used with

Form 1023. Submit
Department of the Tr ¥ ind icate,
lemal Revenue Service (See instructions on reverse side.) wpl

Linder section 6507(c)(4) of the Internal Revenue Code, and as part of a request filed with Form 1023 that the

organization named below be treated as a publicly supported organization under section 170(0)(1)(A)(v) or
soction 509a)(2) dunng an advance ruling period,

[Exact legal name of arganization as shown m arganizing document) District Director of
Intermal Revenue, or
and the Asgistart
o [Number. sireel, of, T I: 1 £IP code) . 1=
L ber Ml ciy or [own, Srale. and codn {E qm Hﬂ'ﬁ a-nﬂ
ExﬁWPn Organizations)

consent and agree that the period for assessing tax (imposed under section 4940 of the Code) for any of the 5
tax years in the advance ruing period will extend 8 years, 4 months, and 15 days beyond the end of the first tax
V.

Howvever, i a nolice of defidency in tax for any of these years is sent to the oganization before the period
expires, the ime for making an assessment will be further extended by the number of days the assessment is
prahibited, plus 60 days.

Ending date of first tax year

Manrh, day, and year)

Mame of arganization (as shown in arganizing decument) | Date

Officer or trustee having authority to sign I-TH'I!? n'.p'inl name and title

|
Signature » |

For IRS use only

District Director or Assistant Commissioner (Employee Plans and Exempt Organizations) | Date
By »
For Paperwork Reduction Act Notice, see page 7 of the Form 1023 Instructions. Cat. No. 169050
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Form B72-C (Rev. 9-98) Page 2

You must complete Form 872-C and attach it to the Form 1023
if you checked box h, i, or j of Part Ill, question 9, and the
organization has not completed a tax year of at least 8 months.

For example: If the organization incorporated May 15 and
its year ends December 31, it has completed
a tax year of only 7': months. Therefore,
Form 872-C must be submitted.

(@) Enter the name of the organization. This must be entered
exactly as it appears in the organizing document. Do not use
abbreviations unless the organizing document does.

(b) Enter the current address.

(c) Enter the ending date of the first tax year.
For example:

(1) If the organization was formed on June 15 and it has
chosen December 317 as its year end, enter December 317,

(2) If the organization was formed June 15 and it has chosen

June 30 as its year end, enter June 30, : . In this
example, the organization’s first tax year consists of only
15 days.

(d) The form must be signed by an authorized officer or trustee,
generally the president or treasurer. The name and title of the
person signing must be typed or printed in the space provided.

(e) Enter the date that the form was signed.

DO NOT MAKE ANY OTHER ENTRIES.
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Form 1023 (Rev. 9-98) page 11

Schedule A. Churches

1 Provide a brief history of the development of the organization, including the reasons
for its formation.

2 EbeqﬂPuganza:lmMamnttmueedu'statmdfdm? .. LlYes [ No
I "Yes,” attach a copy.
3 Does the oganization require prospective members 1o rermr‘ﬂamler
redigious beliefs or their membership in other churches or religious orders
 to become menmbers? | IYes | INo
4 Drf%ﬂ“lemzahmlﬁweafmﬂa{ Dodecfdoc;tnneamlcimphrefcr B
its merrbers? . , llYes [ INo
If "Yes," describe.
5 Desaibe the form of worship and attach a schedule of worship senvices.,
6 Are the senvices open to the public?. .~ . . . ... llYes [INo
If "Yes,” deembehmmeagfnzaump.ﬂdluzesmsmcesarﬂemdnmemtmafcr

admittance.

7 Explain how the organization attracts new members.

8 (a) Howmany active members are cumently ervdled in the church?

(b) What is the average attendance at the worship senvices?

9 Inadditiontoworship senvices, N‘HcﬂHrEii.gﬂ.ESHMEES (SI:I..'—:h as baptisims, weddings,
funerals, etc.) does the aganization conduct?
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Form

1023 (Rev. 5-58)

Paga 12

10

1

a presaribed course of study’? .

12

Schedule A. Churches {(Continued)

DmﬂﬂawaﬁumMEajmfatFErdlguhlmx:Hmdﬂ"e
young?

Vibre the curent deacons, minister, and/or FHCI' ﬁ:rrrEIIy ordained after

| Yes

L Yes

Describe the organization sreitgous ha‘a‘d‘ycr ecclesiastical gmmTrEnt

13

Does the organization have an established place of worship? . .

I "Yes,” provide the name and address of the owrner or lessor of the propesty
and the address and a desaription of the fadility.

If the organization has no regular place of worship, state where the services
are held and how the site is selected.

14

L Yes

. No

Does (or will) the organization license or othennise ordain ministers (or their
equivalent) or issue church charters? . . . . . . . . . .
If "Yes,” desaibe in detail the requirements and qualifications needed to
be so licensed, ordained, or chartered.

15

16

L Yes

I No

Did the organization pay a fee for a church charter? . . . . .

If "Yes,” state the name and address of the arganization to which the fee
was paid, attach a copy of the charter, and desaribe the drounstances
surrounding the chartering,

Show how many hours a week the minister/pastor and officers each devote
to church work and the anount of compensation paid to each of them If
the minister or pastor is othenwise enployed, indicate by whomenmployed,
the nature of the enmployment, and the hours devoted to that enrployment.
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Form 1023 iRev. 89-0E8)

Page 13

Schedule A. Churches (Continued)

17 Wil any funds or property of the organization be used by any officer, director,
enployee, minister, or pastor for his or her personal needs or convenience? | Yes [ No

If "Yes," describe the nature and circunstances of such use.

18 List any officers, directors, or trustees related by blood or mamage.

19 Guetm'mnﬁdawﬁwh:hasassig'mimmﬂfmydzaﬁmu
made substantial contributions of money o other property. Specify the

amounts involved.

Instructions

Although a church, its integrated awdlianes, or a
corvention o association of churdhes is not required
to file Form 1023 1o be exermpt from Federal income
tax of to receive tax-deductible contributions, such an
organization may find it advantageous to obtain
recognition of exemption. In this event, you should
submit information showvang that your organization is a
church, synagogue, assodation o corvertion of
churches, religious order or religous organization that
is anintecral part of a church, and that it is camying
out the functions of a church,

I determining whether an admittedly reigous
organization is also a church, the IRS does not accept
any and every assertion that such an organization is a
church. Because beliels and practices vary so widely,
there is no single definition of the word “chureh” for
tax purposes, The IRS considers the facts and
arcunstances of each arganization applying for church
StalLs.

The IRS maintains two basic guidelines in
determining that an organization meets the religious
purposes test:

1. That the particular relicious beliefs of the
organization are truly and sincerely held, and

2. That the practices and rnituals assodated with the
oganization's rigous baliels o caeed are not illegal
or contrary to dearly defined public policy.

In order for the IRS to properly evaluate your
organization's activities and religous purposes, it is
important that all questions in Schedule A be
ansvered.

The irformation submitted with Schedide A will be a
determining factor in granting the "church” status
requested by your organization. In completing the
schedule, corsider the fallovung points:

1. The organization's activitios in furtherance of its
beliefs must be exdusively religious, and

2. An organization will not qualify for exerrption if it
has a substantial nonexempt purpose of senving the
private interests of its founder or the founder’s family.
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Form 1023 jRev. 9-98) Page 15
Schedule B. Schools, Colleges, and Universities
1 Does, or will, the organization normally have: (a) a regularly scheduled curriculum, (b) a reqular faculty
of qualified teachers, (c) a reqularly enrolled student body, and (d) facilities where its educational activities
are reqularly carried on? . . . . . . . . L] ves [ Na
If "No,” do not complete the rest of Schedule B.
2 Is the organization an instrumentality of a state or political subdivision of a state? . s s i . [l ves [Ino
I *¥es,” document this in Part |l and do not complete items 3 through 10 of Schedule B. [See instructions
on the back of Schedule B
3 Does or will the organization {or any department or division within it) discriminate in any way on the basis
of race with respect lo:
a Admissions? e []ves [Ino
b Use of facilities or exercise of student privileges? . []ves [Ine
¢ Faculty or administrative staff? L] ves [Ino
d Scholarship or loan programs? . [ ves []no
If “¥es” far any of the above, explain
4  Does the organization include a statement in its charter, bylaws, or ather governing instrument, ar in a
resolution of its governing body, that it has a racially nondiscriminatory policy as to students?, [] ves [ no
Altach whatever corporate resolutions or other official statements the organization has made on this
subject.
5a Has the organization made its racially nondiscriminatory policies known in & manner that brings the
policies 1o the attention of all segments of the general community that it serves? [1ves [ no
If "Yes,” describe how these policies have been publicized and how often relevant notices ar
announcements have been made. If no newspaper or broadcast media notices have been used, explain.
b If applicable, attach clippings of any relevant newspaper notices or advertising, or copies of tapes or
scripts used for media broadcasts, Also attach copies of brochures and catalogs dealing with student
admissions, programs, and scholarships, as well as representative copies of all written advertising used
as a means of informing prospective students of the organization’s programs.
6 Allach a numerical schedule showing the racial composition, as of the current academic year, and projected to the extent
feasible for the next academic year, of: (a) the student body, and (b) the faculty and administrative staff.
T Attach a list showing the amount of any scholarship and loan funds awarded to students enrolled and the racial composition
of the students who have received the awards
Ba Attach a list of the organization’s incarporators, founders, board members, and donars of land or buildings, whether individuals
ar arganizations,
b State whether any of the organizations listed in 8a have as an objective the maintenance of segregated public or private
school education, and, if so, whether any of the individuals listed in Ba are officers or active members of such organizations.
9a Enter the public school district and county in which the arganization is located
b Was the organization formed or substantially expanded at the time of public school desegregation in the
above district or county? | P []ves []no
10 Has the organization ever been determined by a state or Federal administrative agency or judicial body
o be racially discriminatory? | L] ves [l no

If “¥es,” attach a detailed explanation identifying the parties to the suit, the forum in which the case was
heard, the cause of action, the holding in the case, and the citations (if any) for the case. Also describe
in detail what changes in the organization’s operation, if any, have occurred since then,

Far mare infarmation, see back of Schedule B.
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Instructions

A "schod” s an organization that has the prirmary
function of presenting formal instruction, normally
maintains a reqular faculty and cumcoulum, normally
has a regularly envrdlled student body, and has a place
where its educational activities are carried on.

The term generally comesponds to the definition of
an "educational u‘garizﬂﬁm in section 1 70(0)(1)AN0).
Thus, the term includes prirmary,
preparatory and high schoals, and cdleqes ard
uriversities. The term does nat indude organizations
engaged in both educational and noneducational
activities unless the latter are merely incdental 1o the
educational acthvties. A school for handicapped
children is induded within the term bt an
organization merely providing handicapped children
with custodial care is not,

For purposes of Schedue B, "Sunday schoaols” that
are conducted by a church are nat included in the
Lerm "schodds,” bul separately organized schods (such
as parochial schools, universities, and similar
institutions) are incduded in the term

A prvate schod that othenwse meets the
recuirerrents of section 50M(c)(3) as an educational
institution wall not gualify for exerrption under section
507(a) uiless it has a racally nondiscriminatory policy
a5 o students.

Ihis palicy means that the schoal admits students of
any race to all the rights, privileges, prograns, and
activities generally accorded or made available to
students at that school and that the school does not
discriminate on the basis of race in the administration
of its educational pdicies, admissions pdides,
scholarship and loan programs, and athletic or other
schod-administered prograns.

The IRS considers discrimination on the basis of
race to indude discnmination on the basis of color and
national or ethric ongn. A paicy of a schod that
favors racal minarity groups in admissions, fadlities,
prograns, and finandal assistance will not constitute
discrimination on the basis of race when the purpose
and effect is to promole the establishrment and
rmaintenance of that schod's racally nondiscriminatory
palicy as to students.

See Rev. Proc, 75-50, 1975-2 C.B. 587, for
guidalines and recordkeeping requirerments for
determining whether private schoals that are applying
for recognition of exemption have racially
nondisciminatory palicies as to students.

Line 2

An instrumentality of a state or pditical subdivision of
a state may gualify under section 5013 ifitis
organized as a separate entity from the governmental
unit that ereated it ard if it othervdse meets the
organizational and operational tests of section
501(c)(3). See Rev. Rul. 60-384, 1960-2 CB. 172. Ay
such organization that is a schod is not a private
schodl and, therefore, is nat subject to the provisions
of Rev Proc, 75-50,

Schools that incomedtly answer “Yes”™ to line 2 will
be contacted to furnish the informeation called for by
lines 3 through 10 iIn order to establish that they meet
the requirements for exerrplion, To prevent delay in the
processing of your appication, be sure to answer line
2 comectly and complete lines 3 through 10, if
applicable.
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Form 1023 [Rev. 9-98) Page 17

Schedule C. Hospitals and Medical Research Drganizatinns

j Check here if claiming to be a hospital; complete the questions in Section | of this schedule; and write “N/A" in Section |1,

L] check here if claiming to be a medical research organization operated in canjunction with a hospital; complete the
quastions in Section |1 of this schedule; and write "N/A" in Section |

B Hospitals

1a How many doctars are on the hospital’s courtesy staff?

b Are all the doctors in the community eligible for staff privileges? . . . . . . . . . . . . . . [ Jves [Ino
If "No,” give the reasons why and explain how the courtesy staff is selected.

2a Does the hospital maintain a full-time emergency room?, . . . . L D Yes D Nao
b What is the hospital's palicy on administering emergency services to FII"F‘:DI'H mthnut nppanent means
to pay?

¢ Does the hospital have any arrangements with police, fire, and voluntary ambulance services for the
delivery or admission of emergency cases? . . . . . . . . . . L . L . ..o oo [ Tves [Ino
Explain.

3a Does or will the hospital require a deposit from persons covered by Medicare or Medicaid in its admission

prn{.tic.s.‘s?....._...........____..._._.__..D‘f’esDHu
IF "Yes,” explain

b Does the same deposit requirement, if any, apply to all other patiemts?. . . . . . . . . . . . D‘res Dllu
If "Mo,” explain

4 Does orwill the hospital provide for a portion of its services and facilities to be used for charity patients? [1ves [ Ino
Explain the policy regarding charity cases. Include data on the hospital's past experience in admitting
charity patients and arrangements it may have with municipal or government agencies for absorbing the
cost of such care

3 [oes or will the hospital carry on a formal program of medical training and research?, . . . . . . [] Yes D Nao
It "¥es,” describe,

& [Does the hospital provide office space to physicians carrying on a medical practice? . . . N |:| Yes |:| No
If "¥es.” attach a list setting forth the name of each physician, the amount of space provided, the annual
rent, the expiration date of the current lease and whether the terms of the lease represent fair market value.

Medical Research Organizations

1 MName the hospitals with which the organization has a relationship and describe the relationship

& Attach @ schedule describing the organization's present and proposed (indicate which] medical research activities; show
the nature of the activities, and the amount of money that has been or will be spent in carrying them out. [Making grants to
ather arganizations is not direct conduct of medical research.)

3 Auach a statement of assets showing their fair market value and the portion of the assets directly devoted to medical
research

For mare information, see back of Schedule C,
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Additional Information

Hospitals

Io be entitled 1o status as a "hospital,” an organization
must have, as its prindpal purpose or function, the
provacing of medical or hospital care or medical
education o research. "Medical care” includes the
treatment of any physical o mental disability or
condition, the cost of which may be taken as a
deduction under section 213, whether the treatrment is
performed on an inpatient o outpatient basis. Thus, a
rebabilitation institution, outpatient dinic, o community
mental health or drog treatrment center may be a
hospital if its principal function is providing the
above-described services.

O the other hand, a corvalescent home or a home
for children or the aged is nat a hospital, Similarly, an
institution whose principal purpose or function is to
train handicapped individuals to pursue some vocation
is not a hospital. Moreover, a medical education or
rredcical research institution is not a hospital, unless it
is also actively engaged in providing medical or
hospital care to patients on its premises o in its
fadlities on an inpatient or outpatient basis,

Cooperative hospital service organizations (section
501(g)) shoud not conmplete Schedule C,

Medical Research Organizations

lo qualify as a rmmedical research organization, the
prindpal function of the organization must be the
direct, continuous, and active conduct of medical
research in conjunction with a hospital that is
described in section 5071(c)(3), a Federal hospital, or an
instrurrentality of a governmental unit referred to in
section T70(c)(1).

For purposes of section 170(B)(1)(A)ii) only, the
organization must be set up 1o use the funds it
receives in the active conduct of medical research by
Jaruary 1 of the fifth calendar year after receipt. The
arrangement it has with donors to assure use of the
funds within the 5-year period must be legally
enforceable.
investigations, expenments, and studies (o discover,
develop, or vernify knowledge relating to the causes,
diagnosis, treatment, prevention, or contral of human
physical or mental diseases and impairments.

For further informmation, see Regulations section
1.170A-%c)(2).
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Schedule D. Section 509(a)(3) Supporting Organizations

- o b Has the supported organization received a ruling
1a Organizations supported by the applicant arganization: or determination letter that it is not a ﬁrivate
Name and address of supported organization feundation by reason of section 509(a)(1) or 2)7
(] Yes Ll No
[:| Yes HET
D Yes HET
[ ves Ll No
L] ves [ No

c I "No” for any of the organizations listed in 1a, explain,

2 Does the supported organization have tax-exempt status under section 501(c){4), 501(c)(5), or 501ic){s)? L] ves [ No
It "Yes." attach: (a) a copy of its ruling or determination letter, and (b) an analysis of its revenue for the
current year and the preceding 3 years. (Provide the financial data using the formats in Part V-A [lines
1-13) and Part (Il {lines 17, 12, and 13).)

3 Does your organization’'s governing document indicate that the majority of its governing board is elected
or appointed by the supported organizations? . . . . . . . . . . . . . . . . . . . . ves [INe
I "Yes,” skip to ling 9.
It "No,” you must answer the guestions on lines 4 through 9.

4 Does your organization’s governing document indicate the common supervision or contral that it and the
supported arganizations share? . . |

If "Yes,” give the article and paragraph numbers. If “No,” explain,

] ves [l no

5 Towhat extent do the supported organizations have a significant voice in your organization's investment policies, in the making
and timing of grants, and in otherwise directing the use of your organization's income or assets?

6 Does the mentioning of the supported organizations in your organization’s governing instrument make it
a trust that the supported organizations can enforce under state law and compel to make an accounting? L[| Yes [ No
If “Yes." explain.

Ta What percentage of your organization's income does it pay to each supparted arganization?

b What is the total annual income of each supparted organization?

¢ How much does your arganization contribute annually to each supported organization?

For mare infarmation, see back of Schedule D,
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Schedule D. Section 509(a)(3) Supporting Organizations (Continued)

B Towhat extent does your organization conduct activities that would otherwise be carried on by the supported arganizations?
Explain why these activities would otherwise be carried on by the supported organizations.

9 s the applicant organization controlled directly or indirectly by one or more “disqualified persons” [other
than one who is a disqualilied person solely because he or she is 8 manager) or by an organization that

is not described in section 509{a){1) or (27 .
If “Yes,” explain

l—_| Yes Dl'llu

Instructions

For an explanation of the types of izations
defined in section 509a)(3) as being exduded from the
definition of a private foundation, see Pub, 557,
Chapter 3.

Line 1

List each organization that is supported by your
organization and indicate in item b if the supported
organization has reooived a letter recognizing exenpt
status as a section 507(c)(3) public charity as defined
i section 50a)(1) o 5099&a)2). IF you answer "No” in
1b to ary of the: listed organizations, please explain in
1c.

Line 3

Your organization's governing docurment may be
articles of incorporation, artides of association,
constitution, trust indenture, o trust agreement.

Line 9

For a defintion of a "discqualified person,” see Specific
Instructions, Part [l, Line 4d. on page 3 of the
appication’s instructions.
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Schedule E. Private Operating Foundations

Income Test

Maost recent

tax year
1a Adjusted net income, as defined in Regulations section 53.4942(a)-2(d)
b Minimum investment return, as defined in Regulations section 53.4942{a)-2(c) .
2 Quahfying distributions: G
a Amounts (including administrative expenses) paid directly for the active conduct of the activities for
which arganized and operated under section 501{c){3) (attach schedule) | 2a
b Amounts paid to acquire assets to be used (or held for use) directly in carrying out purposes descnhed
in section 170(c){1) or 170{c)(2)(B] (attach schedule) . o b
¢ Amounts set aside for specific projects that are for purposes descr:hed in section 1?D[|:h:1r ar
170[c)[2){B] [attach schedule), .
d Total qualilying distributions [add lines Ea b and |:] .
1 Percentages:
a Percentage of qualifying distributions to adjusted net income (divide line 2d by line 1a) | .
b Percentage of qualifying distributions to minimum investment return (divide line 2d by line 1b).
{Percentage must be at least 5% for 3a or 3b)
Assets Test
4 Value of organizalion’s assets used in aclivities that directly carry out the exempt purposes. Do not
include assets held merely for investment or production of income {attach schedule) . : 4
5 Value of any stock of a corporation that is controlled by applicant organization and carries out its
exempt purposes (attach statement describing corporation) 5
6 Value of all qualifying assets [add lines 4 and 5) . B
1 Value of applicant organization’s total assets | 7
8 Percentage of qualifying assets to total assels [dl'uudl& line 6 Djf line 7— percentage must exceed Ei%b 8 %
e T mg‘
Endowment Test i e
8 Value of assels not used for held for use) directly in carrying out exempt purposes: GE
a Monthly average of investment securities at fair market value 9a
b Maonthly average of cash balances , 9b
¢ Fair market value of all other investment prupeny 1atta|:|'| schedulel 9c
d Total (add lines 9a, b, and c), . ad
10 Acquisition indebtedness related to line § items [attach 5chedule:| 10
11 Balance (subtract line 10 fram line 9d) Lo . 1
12 Multiply line 11 by 3'%% (% of the percentage for the minimum investment return cumpuhtlon undef
section 4942(e]). Line 2d above must equal or exceed the result of this computation . 12
Support Test
13 Applicant organization's support as defined in section 509{d) 13
14 Gross investment income as defined in section 509(e) . 14
15 Support for purposes of section 4942(j)(3)(B)(ii) (subtract line 14 from line 13] L 15
16 Support received from the general public, five or more exempt organizations, or a E:ﬂmtllnﬂtlﬂn l:nlr
these sources {attach schedule), . 16
17 Far persons (oether than exempt argamzamns] Eﬂntrlhullng mare than I% nr Ima ‘|5 enter the total
amaunts that are mare than 1% of line 15 17
18 Subtract line 17 from line 16 . . 18
19  Percentage of total support [divide line 18 bg,- Iune lS-must he at Ieasl 35‘:{:3 18 kil
20 Does line 16 include support from an exempt organization that is more than 25% of the amﬂunt af
ling 157, []ves [ no
21 Newly created organizations with less than 1 year's experience: Attach a statement explaining how the organization is planning
lo satisfy the requirements of section 4942(j)i3) for the income test and one of the supplemental tests during its first year's
operation. Include a description of plans and arrangements, press clippings, public announcements, solicitations far funds,
Bic.
22

Does the amount entered on line 2a above include any grants that the applicant arganization made?

[ ves [Ine

If "¥es,” attach a statement explaining how those grants satisfy the criteria for “significant involvement”

grants described in section 53.4942({b}-1(b){2) of the regulations.

For more information, see back of Schedule E.
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Instructions

If the organization daims to be an operating foundation
described in section 4942()(3) and—

a. Bases its daim to private operating foundation
status on norrmal and regular operations over a period
of years; or

b. Is newdy created, set up as a private operating
foundation, and has at least 1 year's expenience;

provide the information under the income test and
under one of the three supplemental tests (assels,
endovwment, o suppart). If the organization does not
have at least 1 year's experience, provide the
information called for on line 21. If the organization's
private operating foundation status depends on its
rorrTal and regular operations as described in a above,
attach a schedule similar to Schedule £ showing the
data in tabuar form for the 3 years preceding the most
recent tax year. (See Regulations section 53.4942(H)-1
for additional informeation before comrplaeting the
“Incorme Test” section of this schedule)) Organizations
dairming section 4942()(5) status must satishy the
inCome test and the endovarrent test.,

A private operating foundation” described in section
4942()(3) is a private foundation that spends
substantially all of the smaller of its adjusted net
income (as defined belowd or its minirum imestmert
return directly for the active conduct of the activities
corstitLting the purpose o function for which it is
organized and operated. The Toundation rmust satisly
the incorme test uncder section 4942()(3)(A), as modified
by FReguations section 53.4942(0)-1, and one of the
followang three supplermental tests: (1) the assats test
uncer section 4942()(3)E)0); (2 the endovwment test
under section 4942()3)(B)ii): o (3) the support test
under section 4942()(30Bi).

Certain long-term care faailities descaribed in section
4942())(5) are treated as private operating foundations
for purposes of section 4942 only.

"Adfusted net income” is the excess of gross income
determined wath the income modifications described
below for the tax year over the sum of deductions
deterrmined vath the deduction modifications described
below Itens of gross income from any urrelated trade
o besEness and the deductions directly connected
with the unrelated trade or business are taken into
account in compdting the organization's adjusted net
INCOTe

Income Modifications

The fdlowing are income modifications (adustments to
CFOss INCOMmE):

1. Section 103 (relating to interest on certain
governmental obligations) does not apply. Thus,
interest that otherwise woud have been excluded
should be induded in gross income.

2. bxcept as provided in 3 below capital gains and
losses are taken into account only to the extent of the
net short-term gain. Long-term gains and losses are
disregarcied.

3. The gross amrount recaived from the sale or
disposition of certain property should be induded in
gross income o the: extent that the acquisition of the
property constituted a qualifang distnbution under
section 4942(g(1)(B).

4. Repayments of prior qualifying distributions (as
defined in section 4942(g)(1){(A)) constitute itens of
gross income.

5. Any amount set aside under section 4942(q)(2)
that is "not necessary for the purposes for which it
was set aside” constitutes, an item of gross iNcome,

Deduction NVodifications
The fallowdng are deduction modifications (adjustments
o deductions):

1. Experses for the general operation of the
organization according to its charitable purposes (as
contrasted with expenses for the production or
collection of income and management, consenvation,
o mantenance of income-producng property) should
nal be taken as deductions. If only a portion of the
property is used for production of income subject to
section 4942 and the rermmainder is used for general
charitable purposes, the exponses connected with that
property should be divided according to those
purposes, Only expenses related to the income-
producing portion should be taken as deductions.,

2. Charitable contributions, deductible under section
170 or 642(c), should not be taken into accourt. as
deductions for adjusted net income.

3. The nel operating loss deduction prescribed under
section 172 should not be taken into account as a
decluction for adjusted net income.

4. The speaal deductions for corporations (such as
the dividends-received deduction) allowed under
sections 247 through 249 should not be taken into
acoount as deductions for adjusted net income.

5. Depreciation and depletion should be determined
in the same manner as under section 4940c)(3)(B).

Section 265 (relating to the expenses and interest
connected wath tax-exermpt income) should not be
taken into account,

You may find it easier to igure adjusted net Income
by completing colurmn (c), Part 1, Form 990-PF,
acoording 1o the instructions for that form

An organization that has boeen hald to be a private
operating foundation will continue to be such an
organization only if it meets the income test and ather
the assets, endowrment, or support test in later years.
See Regulations section 53.4842(h) for additional
information. No additional request for nuling will be
necessary o appropriate for an onganization to
maintain its status as a private operating foundation.
However, data related to the above tests must be
submitted with the organization's arnmual information
return, Form 990-PF
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Schedule F. Homes for the Aged or Handicapped

1 What are the requirements for admission to residency? Explain fully and attach promational literature and application forms

2 [Does or willthe home charge an entrance or founder's fee? . . . . . . . . . . . . . . . [1 ves [l no
If "Yes,” explain and specify the amount charged.

3 What periodic lees or maintenance charges are or will be required of its residents?

4a What established policy does the home have concerning residents who become unable to pay their reqular charges?

b What arrangements does the home have or will it make with local and Federal welfare units, sponsaring organizations, ar
others to absorb all ar part of the cost of maintaining those residents?

5 What arrangements does or will the home have 1o provide for the health needs of its residents?

 In what way are the home's residential facilities designed to meet some comhbination of the physical, emotional, recreational,
social, religious, and similar needs of the aged ar handicapped?

1 Provide a description of the hame’s facilities and specify both the residential capacity of the home and the current number
of residents.

B Attach a sample copy of the contract or agreement the organization makes with or requires of its residents.

For more information, see back of Schedule F,
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Instructions

Line 1

Frovide the anteria for admission to the home
and submit brochures, pamphlets, or other
printed material used to inform the public
about the home's admissions palicy.

Line 2

Indicate whether the fee charged is an
entrance: fee or a monthly charge, etc. Also, if

the fee is an entrance fee, s it payable in a
lurTp sum o on an installment basis?

Line 4

Indicate the organization’s palicy regarding
residents who are unable to pay. Also,
indicate whether the ization is
subsidized for all or part of the cost of
maintaining those residents who are unable to
Pery.

Line 5

Indicate whether the organization provides
health care to the residents, either directly or
indirectly, through some continuing
arrangement with other organizations,
facilities, or health personnel. If no health
care is provided, indicate "N/A"
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Schedule G. Child Care Organizations

1 Is the organization’s primary activity the providing of care for children anay -
from their homes?. oo Yes 1IN0

2 Howv many children is the organization authorized to care for by the state (or local governmental
unit), and what was the average attendance during the past 6 morths, or the number of rronths
the organization has been in existence if less than 6 months?

'3 Howw many dildma‘eclnaﬂycaedfu by the arganization’?

4 |Is substantidly all (at least 85749 of the care provided for the purpose of

erabling parents to be gainfully employed or to seek enployment? =~ [ Yes [ INo
'_s_fmﬂesam&smﬂdedawﬂatietﬂtmgma’al public?. . . .. [ Yes | INo
If "No," explain.

6 Indicate the category, or céteg:ﬁea of parents whose children are digible for the child cae
senvices (check as marny as apply):

L lowincome parents

L any working parents (o parents looking far work)
L anyone with the ability to pay

[ other (explain)

Instructions

Line 5 REMINDER—If this organization dains to
If your organization's services are not available  Operate a schodl, then it must also fill out
to the general public, indicate the particllar ~ Schedule B.

group o groups that may utilize the services.
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Schedule H. Organizations Providing Scholarship Benefits, Student Aid, etc., to Individuals

Ta Describe the nature and the amount of the scholarship benefit, student aid, etc., including the terms and conditions governing
its use, whether a gift or a loan, and how the availability of the scholarship is publicized. If the organization has established
or will establish several categories of scholarship benefits, identify each kind of benefit and explain how the organization
determings the recipients for each category. Attach a sample copy of any application the arganization requires individuals to
complete to be considered for scholarship grants, loans, or similar benefits. (Private foundations that make grants for travel,
study, or ather similar purposes are required to obtain advance approval of scholarship procedures. See Regulations sections
53.4945-4(c) and (d))

b I you want this application considerad as a request for approval of grant procedures in the event we determine that the
organization is a private foundation, check here ., . . . . . . . . . . . . . . . . .. . . . P

e If you checked the box in 1b above, check the boxles) for which you wish the organization to be considered

[ 4945(g)(1) L] 4945(g)2) (] 4945(g)13)

2 What limitations ar restrictions are there on the class of individuals who are eligible recipients? Specifically explain whether
there are, or will be, any restrictions or limitations in the selection procedures based upan race ar the employment status of
the prospective recipient or any relative of the prospective recipient. Also indicate the approximate number of eligible individuals,

3 Indicate the number of grants the organization anticipates making annually . . . . . . . . .»

4 Ifthe organization bases its selections in any way on the employment status of the applicant or any relative of the applicant,
indicate whether there is or has been any direct or indirect relationship between the members of the selection committee and
the employer. Also indicate whether relatives of the members of the selection committee are possible recipients or have been
recipients.

5 Describe any procedures the organization has for supervising grants (such as obtaining reports or ranscripts) that it awards
and any procedures it has for taking action if the terms of the grant are violated.

For more information, see back of Schedule H.
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Additional Information

Frivate foundations that make grants to 4945(g(2—The gant corstitutes a prize o
individuals for travel, study, or other similar anard that is subject to the
pUrposes are required to obtain advance provisions of section 74(b), if the
approval of their grant procedures from the recipient of such a prize or award
IRS. Such grants that are awarded under IS selected fromthe general public.
selection procedures that have not been
approved by the IRS are subject to a 10% 494593} —The purpose of the gant is to
exdse tax under section 4945, (See achieve ﬂa SFB%?G m%ﬁ
Regulations sections 53.4945-4(c) and (d).) Procuce Cfli[ POt a_':‘” EI e o
If you are requesting advance approval of literary, artistic, musical, sdertific,
the organization’s grant procedures, the teaching, or other sSimilar capacity,
fallowing sections apply to line 1c skill, or talent of the grantee.

4945(g(1)—The grant constitutes a
scholarship or fellowship grant that
meets the provisions of section
117(@) prior to its amendment by
the Tax Reform Act of 1986 and is
to be used for study at an
educational  organization (school)
described in section 170(b)(1)(A)(i).
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Schedule |. Successors to "For Profit” Institutions

1 What was the name of the predecessor organization and the nature of its activities?

2 Who were the owners or principal stockholders of the predecessor arganization? (If more space i5 needed, attach
schedule )

Name and address Share or interest

3 Describe the business or family relationship between the owners or principal stockholders and principal employees of the
predecessor organization and the officers, directors, and principal employees of the applicant organization.

4a Attach a copy aof the agreement of sale or other contract that sets forth the terms and conditions of sale of the predecessor
arganization or of its assets to the applicant arganization.

b Attach an appraizal by an independent qualified expert showing the fair market value at the time of sale of the facilities or
property interest sold.

§ Has any property or equipment farmerly used by the predecessor erganization been rented to the applicant
arganization or will any such property be rented? | | | s Hoves e

If "Yes,” explain and attach copies of all leases and contracts.

6 Is the organization leasing or will it lease or otherwise make available any space ar equipment to the
owners, principal stockhalders, or principal employees of the predecessor organization? . . . . . . [] ves [ No
If "Yes,” explain and attach a list of these tenants and a copy of the lease lor each such tenant.

T Were any new operating policies initiated as a result of the transfer of assets from a profit-making
organization to a nonprofit organization? . . . . . . . . L . L. L L o . . 0 .. e .. [ ves (] ne
If "Yes,” explain.

Additional Information
A tor proit” institution for purposes of Schedule | stock, or otherwise exercise an ownership interest. The
includes any organization in which a person may have institution need not have operated for the purpose of
a proprietary or parnership interest, bold corporate making a profit.

@
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