From: Ike Groff |

Subject: Early Tour 7.31.12
Date: Tue, 31 Jul 2012 10:14:54 +0000

Good Morning .. BEuropean Markets mixed (IBEX +1.4%, MIB +0.74%, DAX +0.56%) .. Nikkei +0.639%,
H5T +1.08%, SHCOMP -0.30%, KOSPI +2.07%, ASY +0.55%

EUR 1.22B2 (+0.18%) JBY 7B.24 (-0.08%) EUR/JPY 96.12 (+0.2E%) RUD 1.0529% (+0.25%)
Spain l0yr &6.61% Italy 10yr &.00% 05 10yr 1.50%

Futures: Dow +44, Nasdag +11, [Jjj +¢ DXY $82.71 (-9c) Crude 590.15 (+38c) Gold
51629.60 (+55.50) Silver +1.02% Copper +1.17%

Month end (SBX +1.7% mtd) and hopes for more central bank action had Asian markets close
higher with the exception of the SCHOMP which continues to underperform. China PMI out
tonight B Spm tonight and Europe/US PMI'= tomorrow morning. Sueddeutsche reporting again
that plans to give the ESM a banking license to give 1t access to unlimited ECE funding are
gaining support {although Germany still opposes). Headline on Bloomberg saying Merkel
adviser Bofinger advocates ECE buying of government bonds getting some attention but note
this is not a new opinion from Bofinger. Some headlines out from Premier Wen as well saying
he will boost policy support for the real economy in China in HZ. Heollande hosts Monti for a
working lunch in Paris this afternocon. FOMC tomorrow and most expect them to wait until the
Zep meeting for further action. SPA's +4 handles =1384 last.

#***Parson Income & Spending @ 8:30am, CaseShiller Home Price Index B 10am®***
**¥%Chicago PMI @ 9:45am, Consumer Confidence @ l0am***
**%Z0H, DISCA, FFE, TYZ, X #'= pre-open**
Seagate eps & revs miss ests (trading -B%) (no mention deal with 0CE trading -15%)

Former interim CEOQ Ross Levinsohn will leave Yahoo effective today (as expected)

Fiserv profit +79% az eps beats & raised lower end of y reps forecast (trading

inline)
Flowserwve Q2 adjusted eps & sales beat estimates - full year eps view reaffirmed
Humana now sees FY eps $6.90-57.10 (down frem previcus forecast $7.3B-57.58)
Herbalife raises year wiews & sets new 51B buyback ($500M loan inc to credit
facility

Chrysler reports strong growth in sales & profits and reits forecast (yesterday
afterncon)

AR Imbew Q2 EBITDA light, EPS bhetter due to tax rate, weak organic growth (trading
-4.0%)

Deutsche Bank (2 inline with pre-release on Z4th, profit misses, IB pretax below
(trading )

DBS Q2 pretax miss, WM margin below, IB weak, takes hit on FB IPCG, cauntiocus ocutlook
(trading -4.7%)

Bayer Q2 beat across the bpard, underlying profitability beats, raising FY guidance
(trading +3.0%)

. BEVL Q2 net income misses due to bad property leoans, net profit better due to one
off (trading +0.56%)
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BEF Q2 miss acro=s the board in all divisions, consensus has been reduced into
numbers (trading -4.2%)

Eutelsat Hl inline, good mix, capex lower but net debt higher, Ka-band data points
positive (trading -1.1%)

. Ziggo, JEM/MS placing 29M shares for Cinven/Warburg Pincus, reducing stake to 57%
([trading -3.5%)

b3V Q2 solid earnings per unit, good margins, guiding down freight wols but cutting
costs (trading +5.0%)

Zafran Hl better with EBIT ahead, confirms 2012 guidance and cutlock (trading
+0.1E%)

Metro Q2 mixed, EBIT ahead due to “other”, Mediamarkt miss, cautious gulidance
citing market (trading +Z.8%)

Xstrata producticn inline, copper & cocal light, nickel & zinc slightly better
(trading +1.8%)

. Infineon 33 inline with pre-release, stabilizing margins, challenging outlook for
2013 (trading +6.7%)

EDF H1I EBRITDA better due to adverse cold weather in France, confirms 201Z guidance
(trading +1.3%)

Weir Group H1 scolid, corders inline, increases div to 8p, cutting ocutlook and growth
forecasts (trading -3.1%)

Erste Bank Q2 inline, reducing FY guidance after previously stating ocutlook would
be stable (trading -3.4%)

GEN HI inline although better tax rate guidance may ses small upgrades, confirms
guidance (trading +0.81%}

HeidelbergCement (2 EBITDA slight beat, Asia/Africa better, Eurcpe/US weaker,
quidance unch (trading -0.89%)

Hugo Boss Q2 EBITDA slight beat thanks to Asia/Africa, Europe and U5 weaker than
expaected (trading -5.4%)

MAN SE Q2 (pre-released Z25th) weak European truck & bus, op income better, lowers
guidance (trading+0.21%)

Tullett PFrebon H1 numbers loock solid despite softening trading environment (trading
+1.89%)

. Manchester United files IPO, sees offering 16.67 million shares, 516-2Z20 per share
($2.67bn - %3.34bn)

Former ECEB member Stark reiterates view that central bkanks should not finance
governments

German retail sales unexpectedly fell for a third month in June (-0.1% m/m vs est
+0.5%)

. Onemployment: Eurozone 11.2% (inline), Germany 6.E8% (inline), Italy 10.8% (est
10.3%)

Spanish June adjusted real retail sales -5.2% y/y ws est -7.7%, Greek retail sales
-10.3% in May

Spain’s budget minister will urge regicons to deepen budget cuts (meeting in Madrid
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4:30pm CET)

Gaming (-0.17%) DB & RBC =ay Macau July casino rewvs may drop 6%-7T% on effect of
typhoon Vicente

Japan's unemployment rate unexpectedly declined in June to 4.3% versus estimate

Taiwan's economy unexpectedly shrank (Q2 GDP -0.16% y/y wersus estimate +0.50%)

Sputh Eorea June industrial producticon -0.4% m/m vs est +0.1% {(+1.6% y/vy vs est
+1.8%)

Local press says China is considering a 17% wvalue-added tax rebate to domestic
steelmakers

China's Ministry of Railways increased spending on railrocads and bridges for the
2nd time this month

CERC plans to conduct stress tests for Shanghai banks in HZ to gauge property
lending & ligquidity risks

India held rates at 8% as expected (cut SLR to 23% from 24%) {cut GDF & raised
inflation forecasts)

. Australian June building approvals -2.5% m/m vs est -15% {(lower interest rates
helping)

Singapeore’s GIC boosts cash to levels > 2008 crisis (cash allocaticon 11% at March
year-end)

Leading European Sectors: Tech +0.77%, Autos/Parts +0.62%, Retail +0.48%
Lagging European Sectors: Trav/Les -0.73%, 0il & Gas -0.71%, Construction -0.62%

PEZEZL names cec — DHDN restructuring - TXEH higher (2 earnings

CRUS raises view — HOLX revs miss - RLD profit/sales miss ests

IDTI #'s better - PCL improving real estate & log demand - PRE eps better
AVID expanded loss - BGC guides eps lower - HTE beats eps ests

ADVS rev guidance weak - HONAR eps/rev beat - PMCS guides down

MRS eps/revs miss — AH Minnesota settlement - PRSS big guide lower

HMHGC ebidta light - LLGYX withdraws ipo - MSTR beats by léc, rev miss

JEC net beats ests - EEP earnings light - ALLT penny better

TYC eps better, rews light - ECOLl earnings better - MDC revs light

Notable Options Activity Yesterday:

EFA (50.31 -0.1%)- Bullish customer bought 75,418 Dec 532 calls for $1.52 ($11.46mm in
premium) . Top & components are Nestle, HSBC, Hevartis and BP.

AIG (31.72 +0.5%) - A customer bot 9,352 $32c that expire friday for .60. Earnings B/Z.

GLD (5$157.43 -0.1%)- A customer expecting to see a moderate rise in gold prices over the next
few months bought the Oet $175-5190 1x2 call spread 20k/40k paying 5$0.3B.

Secondaries {(anncunced/priced): HN/A

IFO*s: Manchester United (MAND) amended 5-1 discloses 1¢.67M shares, expected range of
Fle-320

Eey Research: Ewercore downgrades VLCCF, G5 upgrades B3FT (buy), Wells upgrades CKO

Hey Research: Atlantic upgrades 5, JEM downgrades DNDM, Piper cuts VRTX & upgrades NSPH/LMNX
ey Research: Barcap downgrades AJG/BRC, Think inititates RLOC (buy), MS initiates EXC (ew)
Key Hesearch: Bern upgrades FE, DB cuts DNDH/TCE & initiates ASGH (buy) & reinstates TCRD
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[buy)

Eey Research: Jeff downgrades PMCS & initiates CMC3A/DTV/TWC (buy’'s) and CHTR/CVC/DISH
(hold)

Fey HResearch: Wedbush downgrades LNM, Wunderlich downgrades PMCE, C5 downgrades CEI

Key Hesearch: Swedbank downgrades ESV, Axiom initiates X (sell), Citl removes CVC from Top
Picks Live

Eey Research: DB upgrades AF FFP & downgrades 3TL NO/ITV LH, Barcap upgrades DATI GR

Eey Research: HNomura upgrades FP FP, Helwvea upgrades ROG VX, Raja downgrades RYA ID

Reporting Pre-oOpen: ADM, AET, CMI, CoH, DISCA, ECL, ETR, ©T, HCF, HRS, NI, FES, FFE, TYC,
VLD, ¥, XRAY, ABFS, ACCOR, ALLT, AMG, AUXL, AVE, BP, BRER, CAS, CEVA, CIE, CPLPE, CRS, CRY,
CYLT, DIN, DOREM, ECL, EXLS, FOP, FELE, PHCO, FWLT, GERM, GLT, HEF, HEY, HSC, HIS, HSOM, HH,
IDN, INGR, IPXL, KLIC, LCAV, LPLA, LPX, LODT, LXRX, MCGC, MD, MDC, MDSO, MGAM, MLM, HNMRX,
M3EF, WVMI, PAG, PEI, REV, BRTIX, SHF, SLCA, TA CN, TECH, TF¥, TICC, TRI, TRW, TVL, TWIN, UBSH
Vi, UNT, VSH, ZBRE, ZLTQ, WIR

Reporting Post-Close: ALL, BMC, CBG, EA, EIX, FMC, FTR, GNW, KIM, LIFE, OKE, EFXD, QEF, ABCO,
ACAS, ACHC, AFFY, &HC, AJG, AMES, ATML, AQH, AX¥S, BBOX, BBRS, BGFV, BOOM, BEE, BTUI, BVN,
CAL¥, CATM, CBT, cCG, CECO, CHEF, CHSP, CLD, CNL, CNW, CODE, CPTS, CRAY, CSCD, CUZ, CVG,
CYTK, DDR, DEI, DENW, DGI, DRIV, DWA, EPIQ, EXAC, FALC, FARC, FIRE, GOOD, GSX, GUID, HBI,
HCC, HE, HT, IWIM, IRIS, ITH, IVAC, JLL, KEYM, WEYW, KFRC, KRR, LEDR, LMAT, LNDC, MGRC, MRCY,
MEGE, MWA, NATL, WBI¥, COCLR, 0OK3, OMCL, OPTR, BCTI, EBOL, EBPO, PROJ, PBSE, QEE,
QHST, QTM, QUIK, EBC, REG, RJIET, RLOC, EBMER, BNR, BOG, BE¥C, RS0, SIMG, SPRT,
SREV, SUNH, S¥¥, THR¥, TISI, TMH, TELS, TTMI, TTWC, T, ULTI, UQM, USU, WAIR, WBMD, WEYS,
WHC, WWWW, HCOo

conomic Data: ICSC/Redbook retail sales @ 7:45am/8:55am, Persconal Income & Spending
Employment Cost Index @ E:30am, - CaseShiller Home Price Index @ 9am, Chicago PMI 2@ %:45am,
Consumer Confidence @ l0am

API crude oil inwentories @ 4:30pm
Conferences: EKBW Community Bank Conference (HNYC), BMO Biotech Corporate Access Day (Boston)
Analyst/Investor Days: DN/A

Mon-Deal Roadshows: ALB, ALTR, AVAV, AYI, CELG, CMA, COL, COP, EWBC, FET, GHM, GPC, INTU,
EM¥, MOG.A, NSPRE, RTH, SAMNM, 30QNI, WAG, WPI

Shareholder Meetings: MTOX, ©SS, TII, GEOQI, HE, CAMP, HGG, PEY, F¥, PURE

Equity/Mixed Shelfs: HN/A

Other MHewspaper Articles & Stories
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Zpanizsh Cowvered Bonds Are Looking Vulnerable
W5J<

W

ICE Melts to Futures

W5J<
mod=ITP monevandinvesting 0>

SZtephen Moore: The Man Who Saved Capitalism WEJ

Opinion<
mod=ITF opinion 0%

Muni ERates Examined for Signs of Rigging

Tiger Management Helps HNext-Generation Funds

YT =
ref=todayspaper>
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Greek leaders seek to defer austerity cuts FI<||| KGN
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Eurczone - Draghi rais the stakes FT —l“-?-‘-'_
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Mmarica calls on eurczone to keep faith in the big bazooka The
Times<http://www.thetimes.co.uk/tto/business/economics/article3d9249a. . eca>

Eurczone woes still hang over high street The
Times<http://www.thetimes.co.uk/tto/business/economics/articlesdfZ24z2]l . eca>

RBain washes away hopes of retail fillip
Telegraph<http://www.telegraph.co.uk/finance/economics /9439407 /Rain-washes-away-hopes-of-
retail-fillip.html>

ECE intervention hopes drive marketzs higher
Telegraph<http:/ /www.telegraph.co.uk/finance/financialcrisiss/ 9438285/ Debt-crisis-ECB-
intervention-hopes-drive-markets-higher.html>

HSBC must retrench fast
Telegraph<http://www.telegraph.co.uk/finance/comment /9439536/If-it-wants-to-stop-saying-
zorryv-HSBC-must-retrench-fast.html>

How the ECE came to control the fate of the world economy
Guardian<http://www.guardian.co.uk/commentisfree/2012/jul/30/ecb-control-world-economy>

Mario Monti and Italy: after the carnival, the meagre diet of Lent
Guardian<http://www.guardian.co.uk/commentisfree/2012/9ul/30/mario-monti-carnival -meagre-—
diat-lent>
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For Greece there is an alternative to austerity - as Argentina prowved
Guardian<http://www.guardian.co.uk/commentisfree/2012/9ul/30/greece-alternative-austerity-
argentina-imf-germany>

More dire figures hit Britain's hopes for recovery
Independent<http://www.independent.co.uk/news/business/news/more-dire-figures-hit-britains-
hopes-for-recovery-7T538117.html>

HSBC =ets aside £1.3bn to cover cost of scandals
Independent<http://fwww. independent. co.uk/news/business/news/hebec-sets-aside-13bn-to-cover-

cost-of-scandal=s-79B8039. . html>

- Eurczone hope Independent<http://www.independent.co.uk/news/business/news/eurczone-
hope-T%8E8123 . html>

Eey Events Thiszs Week
Wednesday: FOMC Rate Decision, Vehicle Sales, ISM PMI, Construction Spending, Eurozone
Manufacturing PMI, French financial transaction tax (FTT) effective today, Earnings (ADF,

AMT, AVE, CMCSA, HOG, ICE, MA, MRO, P5X¥, TWX, FSLR, MET, EBRU TSO)

Thursday: Challenger Job Cuts, Factory Orders, BOE/ECE rate decision, Earnings (APAR, BERM,
CL¥, DUK, E, SEE, AIG, ATVI, KFT, CBS, S0N, ZIP, ALE)

Friday: July Employment Report, Earnings (NYX, PPL, VIARE, WPD, BPO)
Fey Events on the Horizon

August 20 - Tentative date for ESM to become operational, €3.2 billion Greek state bond held
by ECE expires

hugust 23/24/25 - Ped's Annual Economic Poliecy Symposium in Jackson Hole, WY
September 7 - Xstrata EGM to vote on Glencore deal

September 12 - Germany”’s Constitutional Ceourt ruling on ESM & Fiscal FPact
Hovember & - US Presidential Election
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This e-mail and any files transmitted with it are confidential and intended cocnly for the
person or entity to which it 1s addressed. If you are not the intended recipient, you are
hereby notified that any dissemination, distribution or copying of this e-mail and any
attachment {(s) is strictly prohibited. If you have received this e-mail in error please
immediately notify the sender at 203-302-7300 or by replying to this e-mail and delete the e-
mail and any attachment (s) from your system. Nothing herein shall be construed as a financial
promoticon to any person or persons, orf a solicitation or recommendation to buy or sell any
security or other investment or to engage in any trading strategy. Information presented is
from scurces believed to be reliakle, but is not guaranteed to be accurate or complete. This
information should not be taken as an offer nor as a solicitation of an offer to buy or sell
securities or other financial instruments. Email transmission cannot be guaranteed to be
zsecure, timely or error free. Tourmaline Partners, LLC may review and store both incoming and
oultgoing messages. Usze by other than the intended recipients is prohibited.
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