From: Tke Groff </ -

Subject: Early Tour 6.6.12
Date: Wed, 06 Jun 2012 10:09:30 +0000

Good Morning .. Buropean Markets up 1.1%-2.0% (Spain +2.8%) .. MHikkei +1.81%, HS5I +1.43%, China
-0.10%, EKOSPI +1.05%

EUR 1.2507 (+0.43%) JEY 79.09 (-0.43%) EUR/JPY cross 98.91 (+0.86%) AUOD 0.5857
(+1.18%) HNZID 0.7634 (+0.96%) FUR 32.55 (+1.82%)

Copper +1.53% Silver +Z.76% Natural Gas -1.0Z% 05 10yr 1.60%

Futures: Dow +91, Nasdag +21, [j +11 DXY $B2.54 (-2Bc) Crude $85.18 (+8%c) Gold

£1634.50 (+517.60)

Australia GDPF comes in much stronger at +1.3% versus estimate +0.6%. ECBE announcement
(7:45am) & Draghi press conference to follow (8:30am). Reports suggest that the ECE will
want to keep pressure on politicians to take action and will be reluctant to make any changes
ahead of the EU summit later this month [(many see a possible 25bps cut and/or 12M LTRO coming
in July, but Z25bps cut today is unlikely although cannot ke entirely ruled out). ©On the
Spain front, there is an article in Sueddeutsche Zeitung suggesting that a deal is being
worked on in which a loan is made to the FROB rescue fund in exchange for commitments on bank
sector reform (would not involwve any EFSE equity stakes in Spanish banks). In the U5, there
has been plenty of Fed speak in the last 24 hours with Evans calling for aggressive
accommodation, Fisher saying that further easing would eguate toe pushing on a string, and
Bullard of the mindset that there iz still time to monitor the situation. Yellen comments
tonight in Boston (7pm) will also be closely watched ahead of Bernanke’s JEC testimeony
tomorrow. Hilsenrath article in

WaJ<

mod=WEJ hp LEFTWhatsNewsCollection> says the Fed will consider more acticon at its upcoming
meeting but may need more time to judge whether it is necessary. Also worth noting that
Eepublican Gowvernor Scott Walker surviwved the recall election in Wisconsin with 54% of the
vote in a blow to the unions (Obama still polling ahead in the state but this could have
broader implications for the race in November). Spain CDS tighter and 10yr vield backing up
a touch ahead of bond auction tomorrow. IBEXK +2.8%. EUR back testing 1.25 level. European
markets up across the board on much healthier velumes driven by the long-only community with
the UE back online after the Jubilee. - futures +11 handles = 1295.80 last.

***Mortgage Apps B Tam, Fed’s Beige Book 2@ Zpm***

#***Furopean bank resolution announcement due today***
*#¥Sweden closed today for Naticnal Day Holiday***

f2hold Q1 light, sees underlying trends improving, outlook moted, Q2 rewvs
encouraging (trading -5.4%)

Chesapeake Energy is said to discuss 54 billion pipeline sale to Global
Infrastructure Partners

Fannie Mae names general counsel Timothy Mayopoulos as new CED effective June 1B

Astrazeneca speculaticon that they have made a lst round bid for amylin (trading
Foche's Actemra beats Abbott's Humira in Rheumatoid arthritis trials (trading

Sports Direct eyeing up Umbro bid according to the Sunday Times (trading +0.20%)

Eurczone 0l GDP +0.0% g/q {(inline with flash reading of zero growth) (-0.1% y/vy vs
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Moody's downgrades 7 German & 3 Austrian banks (Deutsche Bank review still not
concluded)

Merkel adviser Franz says Spaln should uwrgently approach the ESM for funding to
recap banks

Senior CDO official does not see current EFSF rules allowing injection of funds
inta Spanish banks

. Germany’s FDOF party (junior partner in Merkel coalition) rejects banking union
plans {(Handelsblatt)

German industrial output declined more than forecast in April (-2.2% wversus
estimate -1.0%)

Germany sells €3.98 billion of 5yr paper at record-low yield of 0.41% (max target
€3 billion)

Spain April industrial cutput -8.3% wversus forecast -6.5% (biggest decline in more
than 2 years)

Short positions on IBEXK3S stocks > than in 2011 when short ban was implemented
[(Cinco Diasz)

Greece to make €250 million emergency loan to its cash-strapped power market
operator

(v < |

. Etihad Airways in talks to buy stake in Air France-KLM according te Dutch daily De
Telegraaf

China Securities Journal =ays that the PBEOC sheould cut rates in order to boost
confidence

Leading Eurcpean Sector
Lagging Eurcpean Sector

: Basic Resources +3.74%, Banks +2.73%, Insurance +2.70%
: Telco -0.11%, Retail -0.10%, Traw/Les +0.62%

]

O¥M 5c eps beat - ULTA see eps above ests - BOBE rev mizss

SBUX deal with CS3TR - MA $1.5B buyback - MIND #7s light

EF organizational changes - GWEE guides up - LEE Berkshire stake
IEM boosts dividend - MFEM revs misz - 5WM loszes bid to block rival

Motable Options Activity Yesterday:

TMAK (19.81 +2.2%) opening cust bought 4000 june 21 calls for .35 these expire next week and
breakewven is ~5% higher but company hosts an investor day on june 13th

CIT (33.61 +1.3%) opening cust bought 5000 july 35 calls for .95 earnings are estimated 7.26
[after these expire) but cust might be betting that they move them forward breakeven ~7%
higher

TBT (ultrashort TLT) (15.33 42.6%) opening cust bought sep 20/22 1x2 call spread for .03
credit &6k x 12k TBT last traded abowve Z0 in early aprillZ

Secondaries (anncunced/priced): DG

IPO's: HN/&

Key HResearch: Jefferies initlates EDE (buy) & downgrades BAX & upgrades CLE (buy)

Hey Research: Baird downgrades FMER, Citi downgrades MNSM, Janney initiates CSE/CIT (buy’s)
Hey Research: JMP initiates FB {op), CS upgrades PHM/RYL/SWH, BMFP upgrades RRC (buy)

ey Research: DB upgrades TTM and NU {(buy), Wells upgrades DES & initiates FRC/VESN (op’s)
Key Hesearch: Canaccord upgrades FST (buy), FBE downgrades SYMC, MS initiates EDG (ow) & MRC
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FEeporting Pre-Cpen: BFEF.B, AHCONY, AMSC, BV, CYBX, W, MTH

keporting Post-Close: PLL, ABM, ALOG, BMNY, GRF, HWD, MEAS, MW, NOA CM, CODC, PBY, SEAC,

SZTEI, UHAL VRHT

Economic Data: MBA Mortgage Applications B Tam, Non-Farm productivity & Unit Labor Costs @
g:30am, Fed’'s Beige Book @ Zpm

DE crude oil inventories @ 10:30am

Fed Speakers: Lockhart @ 8
-

:15%am (Ft Lauderdale), Tarulle testifies to Senate Banking
Committee on Wall Street reforms

@ l0am (D), Williams (Bellewvue, WA), Yellen

g Tpm (Bostaon)

Conferenc Jefferies G 1 Healthcare (HNYC), JPM Diversified Industries (HYC), Piper
Consumer (NYC), Bofa Smid Cap (Boston)
Conferences: Citi Global Energy (Miami), GS Glo
Needham Software & Services (HNYCZ)

Healthcare (Racho Palos Verde, CA),

Analvst/Investor Days: ARWW, ECEG, HD, WVOCS

Mon-Deal Roadshows: AARPL, &HS, AMEN, BIP, CDI, CGI, CLG¥, CLE, CMA, CMQ, COHU, DECK, DLTR,
oMD, DMDN, EF¥, EGT, EZCH, | FHM, FLS, FRC, GHM, GSM, ITRI, JACK, MR, MDW, MGM, MECY,
MEX¥, MSCC, MWL, ORS, PPL, PRGM, PRIM, BAX, RGS, SIMO, SIRO, SHDE, SPRR, STZ, TLM, URZ, VAR,
WETF, WWW, M3

Shareholder Meetings: FDUS, SB, ECPG, SHS, TERR, ADES, RI, DVN, FCH, MER, ACOR, BMRI, AWAY,
IFMI, NCIT, WTRI, PENW, PHH, PVR, RPT, TICC, WSTG, EGY, IPT, RE, TMS, ZIKI, MAXY, ZGNX, CAR,
CERS, GBLI, TSLA ,CALD, LULU, WTGR, OFLX, OMPI, DES, ENOC, TFM, TTO, WTE, ASTI, ALXA, MoRC, P

Eguity,/Mixed Shelfs: N/A

Other HNewspaper Articles & Stories

Barron's positive: Lowe’s ({LOH)
Barron' s<
WsJ cautious: Lowe’s (LOW)
WSJ<
med=ITF moneyandinvesting 8>

W

Eecall Bid Fails in Wisconsin
WaJ<

mod=ITP

I ‘
]

MNazdag Weighs Fee Discount
WsJ<
mod=ITF moneyandinvesting 2>

Italy to Push "Pink Quotas'

WS J=

mod=ITPF marketplace 0>
Germany Grapples With Role In Rescue

WsJ<

W

Eurg Political Union a Bizk for U.LK

W

WaJ<

banks-not-so-soon/ !mod=W5JBlogimod=brussels>

More Young Americans Out of High School Are Also Cut of Work

EFTA00411521



alsg-put-of-work.html>

A Concert Mogul Is Betting on Electronic Dance Music

dance-music.html>

Mational interests threaten EU bank reforms L"-'*f_

afziB-llel-ala7-00144dfeabdel . htmlidaxzz1lwzNEFS5GHE>

0.5. hedge fund leoocking for buyer for its $Z2-billion stake in Telus Globe and

oa 1<

its-Z-billion-stake-in-tel

lus/sarticled 233935/ >

llal-a8a7-00144feabdel . htmléaxnzzlwezNES

adal-001lddfeabdcl. htmlfaxzzlwzWE

Beturn to Greece's past a radical mi

afld-llel-ala7-00144feabdcl . htmliaxzzlwzWEE

Banking union and the euro’s future FT

Cyprus and Greece
00l4dfeabdel.himlfaxzzlwzWESC

L,

1lel-%4a7-00144feabdcl . htmléaxzzlwzWNFSGEHE:

Germany must take action to save world ecconomies The
Times<http://www.thetimes.co.uk/tto/news/world/europe/farticle3dd3aTil.ece>

BofE should be ready to act after Greeks wvote The
Times<http://www.thetimes.co.uk/tto/business/economics/article3dd 36823 . eca>

UK business confidence plunges on eurczone fears
Telegraph<http://www.telegraph.co.uk/finance/economics /9312353 /UK-business-confidence-
plunges-on-eurozone-fears.html>

Ireland's rec ry is still green
Telegraph<http://www.telegraph.co.uk/finance/financialcrisis/9312277/Irelands-recovery-is-
still-green.html>

Portugal's hard work has only just begun
Telegraph<http://www.telegraph.co.uk/finance/financialerisis/9312238/Portugals-hard-work-has-
only-just-begqun.html>

ECE under growing pressure to stimulate eurczZone economy
Guardian<http://www.guardian.co.uk/business/2012/jun/05/ecb-pressure-stimulate-eurczone-
2COTIOmY >

Is America healing fast enough?
Guardian<http://www.guardian.co.uk/business/2012/jun/05/amaerica-healing-fast-enough

Safe-haven seekers propel prime London house prices to new highs

Independent<http:/ /www.lindependent.co.uk/news/business/news/safehaven-seaekers-propel-prime-
london-house-prices-to-new-highs-7EL7939 . html>

We must prepare for Greek exit

Independent<http:/ /www. independent.co.uk/news/business/news /we-must-prepare-for-greek-exit-
says-tyrie-J7E1T237.html>

EFTA00411522



Fey Events This Week
Thursday: BOE announcement, 5Spain bond auction, Bernanke testifies before Joint Economic
Committee (DCZ), Fed Meeting on Basel III, Consumer Credit, C5 Engineering and Construction

Conference (NYC), Stifel Energy Conference (Montreal), Earnings (5JM, TITH, ZQK)

Friday: Trade Balance, Wholesale Inwventories, China CPFI & PPI, Preliminary Russell Rebalance
list published after &pm, BMO Fixed Income Insurance Conference (Toronto)

Saturday: Belmont Stakes (I'11 Have Another going fer the Triple Crown)
Fey Events on the Horizon

June 15 - FTSE UK index series annual review & rebalance (new free float methodology) (£120B+
tracks FTSE UK indices)

Junae 17 - Greek presidential elections & French Parliamentary electicons
June 18/19 - G20 leaders meet in Loz Cabos, Mexico

June 20 - FOMC announcement {(including individual economic and interest rate projections &
Bernanke press conference)

June 22 - Russell Rebalance

June 28/29 - EU leaders summit

Ike Groff |&80 Washingten Blvd |Stamford, CT GEED]| « (203) 202-7300 |-
maillto: »
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This e-mail and any files transmitted with it are confidential and intended only for the
person or entity to which it is addressed. If you are not the intended recipient, you are
hereby notified that any dissemination, distribution or copying of this e-mail and any
attachment (8) is strictly prohibited. If you have received this e-mail in error please
immediately notify the sender at 203-302-7300 or by replying to this e-mail and delete the e-
mail and any attachment(s) from your system. HNoething herein shall be construed as a financial
promotion to any person or persons, of a solicitation or recommendation to buy or sell any
security or other investment or to engage in any trading strategy. Information presented i=s
from sources believed to be reliable, but is not guaranteed to be accurate or complete. This
infarmation should not be taken as an offer nor as a solicitation of an offer to buy or sell
securities or other financial instruments. Email transmission cannot be guaranteed to be
secure, timely or error free. Tourmaline Partners, LLC may review and store both incoming and
outgoing messages. Use by other than the intended recipients is prohibited.
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