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Libya Rebels Get Formal Backing, and $30 Billion

By SEBMEM ARSU and STEVEN ERLANGER

ISTAMBUL — The United States formally recognized the rebel leadership in Libya as the country's
legitimate government on Friday, allowing the rebel government access to $30 billion in Libyan assets
held in the United States. It is not yet clear how and when the money would be released.

Secretary of State Hillary Rodham Clinton said at an international gathering held to discuss the Libyan
conflict that Col. Muammar el-Qaddafi's government no longer had any legitimacy, and that the United
States would join more than 30 countries in extending diplomatic recognition to the main opposition
group, known as the Transitional National Council.

“We will help the T.M.C. sustain its commitment to the sovereignty, independence, territorial integrity and

national unity of Libya,” Mrs. Clinton said, "and we will look to it to remain steadfast in its commitment to
hurman rights and fundamental freedoms."

The decision by Washington not only increased diplomatic pressure on Colonel Qaddafi to step down, but
also held the prospect of funneling money to rebels to propel an offensive that has proceeded in fits and
starts.

Although American officials expressed hope that the newly recognized Transitional National Council
would use the money for traditional public services — to pay for health care and electrical power, for
example — one of the council’s immediate priorities is arming and training its fighters so they can finally
defeat the forces loyal to Colonel Qaddafi.

But even a major increase in financing for the rebel war effort is not expected to yield immediate results
on the battlefield, according to senior officials involved in the NATO-led air campaign against Colonel
Qaddafi. The rebels are severely lacking in training as well as equipment, and NATO has been frustrated
by the rebels’ inability to organize themselves into a force strong enough to topple the government, even
with thousands of airstrikes on Colonel Qaddafi's strongholds.

With a “no boots on the ground” policy in Libya, Western nations have found it hard to dislodge Colonel
Qaddafi from power, as his forces have dug in around the capital, Tripoli, and other strategic cities where
he retains at least some support among the civilian populations. Possibly reflecting their frustrations,
several countries, including Britain and France, have sent arms, ammunition and other military supplies to
the rebels in an effort to accelerate the development of their war-fighting capacity.

While the opening of the money spigots holds out some hope that the rebels can eventually turn the
military tide against Colonel Qaddafi, it has also raised concerns about controls on the money and the
potential for corruption.

“The Transitional National Council, in its discussions today, did pledge that this assistance would be
delivered in a transparent manner and that it would indeed be inclusive in how it was delivered to the
Libyan people,” said Mark C.

Toner, the State Department's deputy spokesman.

Mr. Toner acknowledged that there was “a sense of urgency” in transferring funds to the rebel group, and
he stressed that the Departments of State and Treasury would keep watch to ensure “that accountability

and transparency and monitoring is in place.”

In the early stages of the war, Western nations were reluctant to extend recognition to the rebels,
uncertain of who they were and worried about possible ties to Al Qaeda and other militant groups. Over
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the months, though, those fears have been assuaged, and most nations are lining up behind the
transitional government.

Mahmoud Shammam, a rebel spokesman, tried to address the concerns of Western nations, saying that
the Transitional Council had “assured them in many ways that we are heading towards a democratic
state, and with the support of allies, friends we would make that happen.”

Colonel Qaddafi lashed back in a speech on Friday night, dismissing the significance of the broad
recognition of the rebel government.

“Trample on those recognitions, trample on them under your feet," he told thousands of supporters in a
speech broadcast to a televised rally in the coastal city of Zlitan, news agencies reported. "They are
worthless.”

The Transitional Council issued a statement after the Istanbul meeting emphasizing Colonel Qaddafi's
loss of legitimacy. It said: "Qaddafi has not yet realized that Libyans have moved on. His rhetoric focuses
on aggression and intimidation but no one is interested. We have had 42 years of locking over our
shoulder in fear and now we want to face forwards in hope for a great Libya."

One chronic problem for the anti-Qaddafi coalition is that its various members have not always spoken
with one voice, diplomats said. The Istanbul meeting provided an opportunity, they said, to try to forge a
consensus on the core elements of a Western negotiating position: what will happen to Colonel Qaddafi
and his family, the mechanics of a political transition and the formation of a unity government.

The intention of the gathering was also to stop Colonel Qaddafi from trying to play one country off against
another, by dealing separately with the French, the African Union, the Turks and the Russians, the
diplomats said.

Some countries appear willing to have Colonel Qaddafi and his family remain in Libya if they give up
power either to the rebel council or to a new, negotiated national unity government. In other words, there
seems to be a new distinction being made between giving up power and going into exile.

While everyone speaks of Colonel Qaddafi's "leaving” or "going,” they are much wvaguer now about
whether he must leave Libya, or whether leaving power is sufficient. The Libyan government has made
similar overtures in the past. with the proviso that Colonel Qaddafi's son Seif succeed his father — a
condition that is absolutely unacceptable to the rebels, and to the Western powers.

How that fits with the indictment of Colonel Qaddafi on war-crimes charges by the International Criminal
Court, or with the United Mations Security Council resolution calling on all member states to bring him to
trial, is unclear. But as the war drags on in Libya, and Colonel Qaddafi remains in power in Tripoli, there is
more pressure to find a negotiated solution.

Matters seemed simpler in the rebel-held city of Zintan, on the high plateau of the mountains in western
Libya, where a group of elderly men sat in the shade beside the main mosque.

They were buoyed by the news from Istanbul, which all of them had heard.

“The recognition of America has opened a door for us, from Africa to the world," said one of them,
Mohammed el-Judaya.

Beyond the geopolitics, the men made it clear that they still had practical concerns. Much of the
mountainous area is short of food, fuel and water, phone service has been mostly cut off and the Qaddafi
forces are not far away. The war goes on, with life stalled and hardships ahead.

“We have no money for Ramadan,” which begins Aug. 1, said another man at the mosque, Muftah
Benghazi. “This is difficult for us.”
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Sebriem Arsu reported from Istanbul, and Steven Erlanger from Paris, Reporting was contributed by J. Dovid Goodman from
New York; C.J. Chivers from Zintan, Libya; Kareem Fahim from Amman, Jordan; and Thom Shanker from Washington.
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