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Winter Is Coming: Sell APO Into 1Q 
Earnings 

Industry View 
In-Line 

Stock Rating Price Target 
Underweight $23.00 

Lowering 1Q divi estimate by 38% to 30c; we're now 38% below 

consensus. Risk is that dividends may skew towards our bear case in 

201546 with APO largely through its harvesting mode. 

Near-term we see downside risk to APO shares with our 30c dividend 

estimate in 1Q that is 38% below consensus and 64% lower than 1Q14's 

84c div. Our 2015 dividend of 1.96c is 6% below consensus and we see 

downside risk of —36c if the cash performance fees held in Fund VI escrow are 

not released this year (we expect this is released in 4Q15, but if timing is 

pushed out then our 2015 divi declines to 1.60c which is 23% below 

consensus). While we see long-term value in APO, given the firm's strong track 

record of above average market returns, we think the stock will likely 

underperform peers over the next 12 months due to a declining cash earnings 

and dividend trajectory. Also see our 1Q Alts preview here: US Asset 

Managers: Summer of Realizations: Buy BX and CG into 1Q Earnings (01 

Apr 2015). 

1Q divi expected to be the lowest since 2Q12. If this trend persists, there 

could be a disconnect between near-term share-price performance and 

longer-term fundamentals. APO's high dividend yield (9.6% currently on cons 

2015 divi) is a core part of the APO investment appeal in the short-term, until 

the outlook for cash earnings improves after another deployment cycle or 

incremental scaling of the credit business. We see downside risk to consensus 

dividend estimates and we're 6% below in 2015 (with downside bias to our 

estimate) and 13% below in 2016. 

No PE Monetizations Announced in 1Q: APO did not announce any PE exits 

in 1Q in which they can take cash carry. Yes APO exited Sprouts but that's held 

in the Fund VI escrow which is not released until the portfolio value exceeds 

115% of cost (last at 104% in 4Q and likely declines further in 1Q with the 

Sprouts exit). We're estimating 3c in cash carry for PE in 1Q as we bake in 

potential dividend recaps in portfolio companies. APO announced sales of Brit 

Insurance and Great Wolf in 1Q which we estimate could generate 21c of cash 

carry but we do not expect these to close until 2Q or 3Q. 

CNS Monitoring fee expired in 4Q, drops to zero in 1Q: this drives a 29% 

decline in credit mgmt fee revenues in 1Q15, worth 8c to EPS. We're relatively 

less concerned about this as it's been expected for some time now and does 

not impact cash earnings or the dividend... but presents headline risk to 

reported EPS. 
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Stanley Research. Investors should consider Morgan 
Stanley Research as only a single factor in making their 
investment decision. 
For analyst certification and other important disclosures, 
refer to the Disclosure Section, located at the end of this 
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potentially see insider share sales post black-out period in May: this is 

worth 7.6% of sharecount which could pressure the shares near-term. While 

it's possible none could sell, history suggests partial selling. 

Where we could be wrong: higher than expected divi could be driven by 1) 

dividend recap that may not be reported in the press/loan data services, for 

which we pencil in 3c. 2) greater monetization of APO's GP stake in funds 

beyond the beyond the 4c that we model in 1Q for realized investment 

income, 3) dividend payout greater than 90% of cash earnings using on-

balance sheet cash or funded through debt issuance (which we think is highly 

unlikely), 4) greater than expected management fee-related earnings which we 

estimate at 19c pre-tax, 15c after-tax, 5) greater net realized cash performance 

fees from the credit business which we model at S50m or 12c pre-tax. 

Changes to our Estimates: Lowering 1Q divi by 38% to 30c and lowering 1Q 

EPS estimate by 7% to 36c. Our 2015-16 dividend estimates decline by 

15%/6% to $1.96/$1.88 (that's 6%/13% below cons). 
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Apollo Global Management (APO, $21.60, Underweight PT $23) 

Less attractive risk-reward as largely through cash harvesting vs peers; long-term potential in 
unlocking value from Athene but still early days 
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S23 Based on DCF and sum-of-the-pails; back into implied multiple 

Bull S32 

11.3x 2016e Bull Case EPS 

Base S23 

10.7x 2016e Base Case EPS 

Bear 

11.1x 2016e Bear Case EPS 

Returns more in-line with historical. Fundraising +50% and 
deployment +25% above base case; (aster Athene asset growth; 
carry taxed as ordinary income. 

Below historical returns with rising allocations to alternatives: 
5% fee-paying AUM CAGR declining pace of harvesting 
investments; ramp to full corp. tax rate in 2019-20. 

Challenging exit and investing environment negative near-
term marks on accrued performance fees, delayed exits; returns 
well below historical average, slower capital deployment and 
weaker fundraising environment; full corp. tax rate in 2018. 

Exhibit 1: Bull to Bear Drivers 
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Why Underweight? 

• Less upside relative to our Overweight stocks, 
driven by Apollo's early cycle skew. We see lower 
cash earnings over the next several years as APO 
harvested its investments earlier than peers (80% 
thru harvesting vs peers at 45-65% thru) which 
leaves less upside at this point in APO's cycle. 

• Athene catalyst longer tailed with IPO 
potentially delayed to 2016 but we would look to 
get more positive as cash monetization 
approaches. 

• Expect lower fundraising at 19% of AUM in 
2015-16 vs. peer average of 30% this drives fee-
paying AUM CAGR of 5% in 2014-17 (below peer 
avg of 11%) 

• Founder and significant shareholder lock-ups 
expire March 29th (worth 7.6% of share count) 

could weigh on the stock near-term 

Key Value Drivers 

• Athene: IPO as early as 4Q15 but most likely in 
2016, resolution of internal control weaknesses, 
strategic actions should accelerate already strong 
asset growth; and shifting earnings profile toward 
fee-related earnings 

• Strategic actions: induding acquisitions to further 
scale the credit and real estate businesses 

Potential Catalysts 

• Stronger fundraising 

• Continued pace of realizations 

• Strategic actions 

• Potential share buybacks 

Risks to Our Price Target 

• Upside: Better FPAuM growth, capital deployment 
accelerates, better returns 

• Downside: declining valuations reduce cash 
earnings (fewer exits or lower multiples); slower 
deployment 

3 

EFTA00593634



Morgan Stanley 
Apollo Global Management LLC I April 1. 2015 

MORGAN STANLEY RESEARCH 

Headwinds for APO 

Declining performance fee (carry) receivable balance: this balance sheet receivable represents the amount 
of performance fees that could be realized in cash if the fund investments were liquidated. During 2014 the 
balance declined from $3.49 in 2013 to $1.31/share with about 70% of the beginning of period balance realized 
in cash in 2014 worth $2.33 to cash earnings. A similar 70% realization rate during 2015 would imply cash 
performance fees of $0.90 in 2015. This suggests downside risk to our $1.39 realized cash performance fee 
estimate (our est implies a 106% realization rate). Deployment in Fund VIII set to pick-up in 2015 (-7% invested 
and almost 20% committed) but realizations are still a few years away. 

Exhibit 2: EOP Gross Performance Fee (Carry) Receivable Balance (SMM) 
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Exhibit 3: EOP Net Performance Fee Receivable Balance Per Share vs. Realized Carry Flow Through Rate 
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balance: Source Company Data. Morgan Stanley Research 

Exhibit 4: Net Performance Fee Receivable Balance Per Share Roll Forward 

Net Performance Fee (Carry) Receivable Balance Rollfoward 
2011 2012 2013 2014 2015E 

BoP $3.41 $1.39 $2.64 $3.49 $1.31 
Add: Fund Apprec ($1.10) $2.68 $4.60 $0.15 $1.00 
Less: Realized Gain ($0.92) ($1.43) ($3.75) ($2.33) ($1.39) 

EoP $1.39 $2.64 $3.49 $1.31 $0.92 

Flow Through Rate (D/o): Represents % of BoP Carry Balance that is Realized 
in Cash 

2011 2012 2013 2014 2015E 
Realized Carry 26.9% 103.0% 142.0% 66.8% 106.2% 
Total Carry -32.3% 193.5% 173.9% 4.3% 76.2% 

Note Realized carry flow through rile IS calculated as the net realized carry lot the period as a % of the BOP net performance fee Kano receivable 

per share balance: Source: Company Data, Morgan Stanley Research 

Fee-paying AUM outflows in credit net outflows to fee-paying AUM in credit of -$475m in 2014 or -0.5%, 
improved vs outflows of 41.5b in 2013 or -3.1%. In our forward look we expect this stabilizes and build in solid 
growth from Athene. All in, were expecting about -S13b in gross fee-paying inflows in each 2015-16, and on a 
net basis (net of outflows) we're expecting net inflows of $9.2b and $6.1b in 2015-16. Additionally, we're baking 
in $3b of additional sub-advised assets from Athene in each 2015-16. Potential upside to estimates if APO 
successfully scales the newly announced sub-advised relationship with Oppenheimer, but it's still early days and 
details of the product remain light (questions around specific type of credit products, liquidity provisions for 
retail, economics, risk mgmt, etc). 
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Exhibit 5: Net Organic Fee-Paying AUM Flows in Credit (8MM) 
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forward table: Source Company Data, Morgan Stanley Research 

Founder and significant shareholder lock-ups expire March 29th: this is worth 7.6% of share count which 
could pressure the shares near-term. While it's possible none could sell, history suggests partial selling. 

CNS Monitoring fee expires in 4Q14, drops to zero in 1Q15: We flag as a headline risk given the magnitude 
with an expected 29% decline in credit management fee revenues in 1Q15. This is worth 8c to 1Q1S EPS. But, 
we're not as concerned about this falling out of the run rate in 1Q1S because it's been expected for sometime 
now and does not impact cash earnings nor the dividend. 
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Model Summary 

Exhibit 6: APO Model Summary 

.4. 40 044691 444049•49•44 

NOS 1••••••. 

IlOem 
C••••••••00 

743 977 
4121 lN 
/20 Pr 
21 Y 

430 III 

1217 
401
es 

Ian

14.1 

11 
IM 
11

I II/ 
409 
It) 
Il

21.4 

1.21. I». 123 •97 114 CO 
944 X0 140 7/4 20 792 

Pno. ~ow Occrono Ionn 
II MS 

/1•••• 
NI Pane pc••••••8 41.1 1•0•• .4044 

IM
10.4. SIR Cat. 

Deaf Ps 00 
Ca/ 48.0. Pm In IC ~II 

lÆ 0494441044~ 
Fn 99104,9449444444 090.14.• 199s) 

Idler fa ~IT Sner. 
FRF 
~I ~ea Flee 
Cap 1••••••••••• kw. 

tr. 

1014 
1311 

4.471. 

PR 

1119

~Ian 

O~0" tel. 
P4•50 •0• 10. 0
00.0.100/
p.Ø

hod 'Ins 

34" OF I/ t4 4119. 
PI MO% 04 I 110% 91\ 

nn .4" N" W1\ 2129 /9 
•1 1% 09% II% 424% 01% 4 4% 
• Oil% .//\ U19 51\ 4% 

Pao 004 Imp« Pews 0u0% 40 2% IS% 1.1 2% IIM Ih 
1%4 P•40.10.44~ 10a• II 54M L1\ 41 9% MIN MI I 3% 

191 
Amp/I 0•441 50..C./0 

00 10@ 104 
11% 1114 II ~ire PR 044/ 
92 01) 14 44.31/00 

Me Ma SW 

SIIR SI.% "nu. DIY 41n IM 
I% II% 9% III 2011 OIM 

/Pi øa an 4.72.1% 43% 
114% /194% JO I .30/ .42% .4 

$ 310 $ $ Oa $ 1* $ IN $ 111 $ 121 ~Mahon 
34.1 a4 40 40/ 4.4 434 ~la 

114IP.~. ton 
• 101 a >M $ 214 a Il $ le I ON Ca nomononan. 
$ 101 $ 4411 3 24 $ 311 3 200 $ Il 

latia0/70~ 
• flE 

?ID 331 074 304 IS 414 1.o. Mama la 
IA" 1111 et 404 (40 CP• ~MI 00/01 

101 

121 
ON 

fr. 

1M 

4(0 411 

1'L IW 

00 I IQ f 10 I On 1011 1 0n 
I f4 I AI • On 1 0D I Im  I It 
1 Ole I 024 I On 1 0D 10D I 0 El 

• o»a411 9a1 av 1 l Olt $ Ina Rana 
> w 444 > >  041 > In $ 1» $ v Idly0•40 /143 

Powl000 I. • EPPA1 
1 MO > ftl I I 0 > tin I 11> > 202 Imrw.4eaawrNlrwa 

CM
Ins /so 

4.• 

444444 

I 0, 4 

474
3.114

738 750 
v4 2 OM 

1 444
4041
III

4 011 

00 
IN.

4•112.018~4•149 
n91401 

241 
0 Y. 

L AI? 

M9 

01% 
M4 
0>/1 

I 4.1 
1 ON 
IMO
4 ~3 

ISM 

1 I« 
1)11 

VO
580 

014 
TI 

3 Oil 
1 /9 
1054

0/1 

I010 

3.19/3 

201 3271 4 149 

410 
OM. 

40 
0 31, 

NY4

Il.o.aleamilka•••••••••••040 
la NO Wes as 

ion.~ eall• 
lam is 

10.1 ~ 0 ~ 3— / 
Il I4r111åy.r4r999w 
I* 11~ — 

/40n.~0 mho aa 
AY ~tare anots~ 

—444 ~we on. 
An Ca 

cam Iknalla 
444 anet 

14441~4 laa••• 0~ 
In ~op a ~Ion In am ~a 

rn.113.1.1aTOA 4•10-- 

Caldial021.1012.114~1 
—IV 
...natal~ con 
~no ontano•noan 

L IN 
"—I 

1/021 

1471 
101 

1101 

$37/

39 
1210 
0-11 

». 

• OM 5 •411 $ OU 5 ON a 082 • OM 
$ 11 $ 32. $ RI $ I27 4 Ill $ 411 
& • $ 42? 4 014 4 tie $ 010 $ 110 

Source: Company Data. Morgan Stanley Research 

lei fan 
0
~town

TRY 

(Is CIO/ III.» 
—11" 
P•13.••• Covo/ li/0/0/0. EPP. 

10,~ 
• 1/10I Oat / /4/00 
Caw rar~ (ca. /114 1/004 / 
11•414. It/ 04 • ••••••59 

PM OM OM OM OM OM 
211% OM OM OM OM 

NA nm mm mm mm mm 

444% Ma NM II 404 42014 
OM V« 08% VI 8114 »a 
AM 404% PM OM na II 

2l>% M2% MO% Nn 35 011 29 9% 
DM 44 >la 3/ 2% 3/ 

• .11 41. 46 1" 

4.44134.on 
~awn. Ohas 

14 Inn %A.A1 

~ an 
aDnPoa. 

AIM ~1 Gab 
MOM faara 0~ 
II001/sW 11~ 
Oaam • IS ibrAuld 
Psi now Me Alm 
lo4 nos / inen~ 

100/0(0 
hwarw'91✓.1w«0y9p0Y 

If /1/4 100.0 
84 /00/84 

o.9Ir..9 1w 4yyel 

310 499 410 w> »3 )0 7 
444 ICO • 100 170 5/ 12%2 14 1 0 
II 01 41 01 49 *9 

1110 I11 4a0 004 076 W. 

209 I) D3 »I 298 249 
5 4112 932 »I1 R>I III/ 

45 511 42 GI 42 >I 
104 Ifni u2 m0 WO no* 

44 12. Ill Nl Ol• 
0 4* 111.1) MO 04.11 1041 

SI OA OD CM *II 1.0 

41 rk lea *a tall la 
14 313 331 313 la ear 

illaf 443% • III la of% 011 
410% NJ% 43% /a 31% fa 
11011 .10% •21. 11411 

MR 4T4% 41% 
4MI Yea 42% iIa 

31% la% iA 1.1% 30% IR 

refa MI% 30% lR 6101 10% 
3.13% 412% 20% 4»4 1.4% MI% 
a% 04% • TM *3% 811% II « 

2•11% 04% 24% 74% *0% 71% 

7 

EFTA00593638



Morgan Stanley 
Apollo Global Management LLC I April 1. 2015 

MORGAN STANLEY RESEARCH 

Valuation and Risks 

Alternative Asset Managers: We value the stocks using a sum of the parts valuation supported by a 
discounted cash flow. Our DCF (COE of 11-14%, free cash flow = distributable earnings, terminal growth rate = 
3% and betas benchmarked off BX's 1.6x) captures the long-term value of the business model, while the sum of 
the parts captures some of the shorter-term volatility. For our SOTP, we use 2016 "Core" FRE and apply a 15x 
multiple which is a 1-2 turn premium to traditionals reflecting value in long term locked up capital; apply 12x 
multiple on BDC income share; use DCF to estimate future carry and apply discount rate to represent volatile 
nature of carry; 10% haircut on accrued carry; 10% haircut on B/S assets. 

Apollo Global Management: Upside risks indude better FPAuM growth, accelerated capital deployment and 
better returns. Downside risks: declining valuations reduce cash earnings (fewer exits or lower multiples); 
slower deployment. 
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Reed Financial Inc, VVisdoniTree knestrnents. Inc.. 
The equity research analysts a strategsts principally responsible for the preparation d Morgan Stariey Research have received compensation based upon 
serious factors, including quality of research invests client feedback. stock picking, competithe &tors, firm revenues aid entail investment banldng 
revenues. 
Morgan Staley and its affiliates do business that relates to companies/instruments coned in Morgan Staley Research. including market making, 
poking lieudity and specialized trafing, risk arbitrage and other proprietary tracing, find maregement, commercial banking. extension of credit, 
investment senices and insestmert banking. Morgan Stanley sells to and buys from customers the securitiesfinstrumerts d companies cowed in Morgan 
Staley Research on a pincipal basis. Morgan Stanley may have a position in the debt of the Company a instruments discussed in this report. 
Certain dsclosures listed atom are also for compliance with applicable regulations in ron-IJS jurisdictions. 

STOCK RATINGS 
Mogan Stanley uses a relative rating system using terms such as Cnerweiglt, Equalmeight, Not-Rated a Underweight (see definitions below). Morgan 
Stanley does not assign ratings of Buy, Hold a Sell to the stocks we coat. Oameight, Equalmeight. Not-Rated and Underweight are not the equivalent of 
buy, hold and sell. Imestas should carefirly real the defiritions of all ratings used in Morgan Staley Research. In addition, since Morgan Stanley 
Research contains more complete information concerning the analyst's stews, investors should carefully read Morgan Staley Research. in its eatery, ad 
not infer the contents from the rating alone. In any case, ratings (a research) should not be used or relied upon as investment advice. An investor's decision 
to buy or sell a stock should depend on individual circumstances (such as the inasta's existing holdings) and other considerations. 

Global Stock Ratings Distribution 
(as of March 31, 2015) 
For disclosure purposes only (in accordance with NASD and NYSE requirements), we include the category headings of Buy, Hold, and Sell alongside our 
ratings d Oarweight, Equal-weight, Not-Rated aid Undemeight. Morgan Stanley does not assign ratings of Buy, Hold a Sell to the stocks we caper. 
Overweight. Equal-milt Not-Rated ad Underweight are not the equivalent of buy, hold, and sell but represent recommended relative weightings (see 
definitions below). To satisni regulatory requirements. we correspond Oadvitight, ar most positive stock rating, with a buy recommendation; we command 
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[goal-ought ard N -Rated to hold and Underweight to sell recommendations. respect*. 

COVERAGE UNIVERSE INVESTMENT BANKING CUENTS QBC) 
STOCK RATING CATEGORY COUNT % OF TOTAL COUNT % OF TOTAL % OF RATING 

IBC CATEGORY 
Overweight/Buy 1164 35% 331 43% 28% 
Equal-weight/Hold 1466 44% 353 46% 24% 
Not-Rated/Hold 100 3% 11 1% 11% 
Undenneight/Sell 605 18% 80 10% 13% 

TOTAL 3,335 775 

Data include common stock and ADFts sunnily assigned ratings. Inwstmert Banking Clients are companies from Mom Morgan Stanley remised 
imestment barking compensation in the last 12 months. 

Analyst Stock Ratings 
aerveight (O). The stoc's tots return is expected to exceed the awrage total return of the analyst's industry (cr industry team's) overage unhase, on a 
risk-adjusted basis. over the next 12-18 months. 
Equalmeight (E). The stock's total velum is expected to be in line with the awage total return d the analyst's industry (a industry team's) coverage 
unherse, an a risk-aciusted basis. ow the ned 12-18 months. 
Not-Rated (hR). Curretly the analyst does not hae adequate comicticn about the stock's total return relative to the awage total return of the analysts 
industry (a industry team's) cowrage unherse, an a risk-aclusted basis, ow( the next 12-18 months. 
Underweight (U). The stock's total retail is expected to be below the aerage total return of the analyst's industry (a industry teams) co  unverso. co 
a risk-aciusted basis, ow the next 12-18 maths. 
Unless otherwise specified, the time frame fix price targets included in Morgan Stanley Research is 12 to 18 months. 
Analyst Industry Views 
Attract* (A): The analyst expects the perk:mance d his a let' industry covamge unherse oiler the next 12-18 months to be attracthe %.s. the relevant 
broad market benchmark. as indcated below. 
In-Line (I): The analyst expects the periormanoe of his a her industry courage whose ow the next 12-18 months to be in line with the rely ent broad 
market benchmark, as indicated taw 
Cautious (C): The analyst Jews the performance of his a her industry coverage unkerse ow the next 12-18 months with caution is. the releent broad 
market handwork, as indicated below. 
Benchmarks fa each region ae as follows: North America - S&P 500 Latin America - relevant MSCI country index a MSCI Latin America Index: Europe -
MSCI Europe; Japan - T0PM Asia - relevant MSCI country index or MSCI sub -regional index a MSCI AC Asia Pacific ex Japan Index. 

Stock Price, Price Target and Rating History (See Rating Definitions) 

Apollo Global Management LLC (AP0.N) - As of 3/31/15 in US0 
Industry : US Asset Managers 

55 
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Stock Rating Nistoryl 3/1/12 I NA/I) 9/11/13 
12/15/14 1 u/I 
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•E/I 

4_0/I •U 

33 34 NA 34 NA 
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Price Test History! 9/11/13 I 33) 11/13/13 
3/12/15 1 23 

Source: Morgan Stanley Research 
Stock Price (Not Covered by Current Analyst) — Stock Price (Covered by Current Analyst)Im 
Stock and Industry Ratings (abbreviations below) appear as • Stock Rating/ Industry View 
Steck Ratings: Overweight (0) Equal-weight (E) Underweight (V) Not-Rated (NR) Ito Rating Available (NA) 
Industry View: Attractive (A) In-line (I) Cautious (C) No Rating (SR) 

Effective January 13. 2014. the stocks covered by Morgan Stanley Asia Pacific will be rated relative to the analyst's industry 
(or industry teare•) coverage. 

03/41 
2015 

1 0/I) 11.45/13 t C/I) 1/16/14 I WI) 2/24/14 I C/I) 5/12/14 1 INI/1) 

34) 1/14/14 1 NA) 2/24/14 34) 5/1244 I NA) 12/15/14 I 24) 

Date Format : MR/DO/YY Price Target u• No Price Target Assigned (MA) 

Effective January 13. 2014. the industry view benchmarks for Morgan Stanley Asia Pacific are as follows: relevant MSCI country 
index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index. 
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Important Disclosures for Morgan Stanley Smith Barney LLC Customers 
Important &closures regarding the relationship between the companies that are the subject d Morgan Staley Research and Morgan Stanley Smith 
Barney LLC a Morgan Stanley or any of their affiliates. are mailable cn the Morgan Stanley Wealth Management &closure website at 
www.maganstanley.com/onlinaresearchasclosures. For Morgan Stanley specific disclosures, you may refer to 
www.maganstanley.cominnearchdiscloares. 
Each Morgan Stanley Eqtity Research report is retwed and appeased cnberialf of Morgan Stanley Smith Barney LLC. This review and tame! is 
conducted by the sane person who maws the Equity Research report on behalf of Morgan Stanley. This could create a conflict of interest 
Other Important Disclosures 
Wigan Staley & Co. Intematiaral PLC aid its affiliates have a significant financial interest in the debt secuitiesdBlackRook Inc., Franklin Resources 
Inc., Janis Capital Group hc., Legg Masco Inc., OM Asset Management Plc. 
Morgan Staley is not acting as a muicipal after and the opinions or dews contained herein are not intended to be, aid do not constitute, taw within 
the meaning of Section 975 of the Dodd-Frank Wall Street Reform and Canumer Protection Act. 
Morgan Staley produces an equity research product  called a "Tactical Idea." Viehs contained in a -Tactical Idea" on a particular stock may be ccntrary to 
the recommendations a wows expressed in research on the sane stock. This may be the result d differing time horizon, methodologies. market events, or 
ether factors. For all research availade on a particular stock, please contact your sales rep esentatne or go to Matrix at 
http/Avww.maganstariey.comfmatrix. 
Wigan Staley Research is provided to ar clients through as prcprietary research portal on Matrix and also distributed electrcrically by Morgan Stanley 
to clients. Certain, but not NI, Morgan Stanley Research products are also made available to clients through thirdparty and= or redistributed to clients 
through alternate electrcric means as a camenione. For access to all available Morgan Staley Research, please contact your sales representathe or go 
to Matrix at httpl/www.morganstanley.com/matrix. 
My access andra use d Morgan Stanley Research is abject to Morgan Stanley's Terms of Use (httplAwmunagenstanley.comftermsitra). By 
accessing axtfor using Morgan Staley Research, you are indicating that you have read aid agree to be bound by our Terms of Use 
(Itta/Mwamorganstanley.00rNterms.htrri). h edition you consent to Morgan Staley pm-Pacing you personal data and using cookies in accordance 
with ar Privacy Policy and our Gabel Cookies Policy (http://www.morganstaNey.comrpivacy_pledge.html). inducing fa the purposes of setting yar 
preferences and to collect readership data so that we can deliver better aid more personalized service and products to you. To find oil mere information 
abet how Morgan Stanley processes personal data, haw we use cookies and hoer to reject cookies see our Privacy Policy and ar Global Cookies Policy 
(tta/Avww.morganstanley.comprivacy_pledadirri). 
If you do not agree to air Terms of Use ancVa if you do not wish to amide your consent to Mogan Staley processing your personal data or using cookies 
please do not access our research 
Morgan Staley Research does not prorde inchickally tailored imestment elks. Morgan Stanley Research has been prepared without regard to the 
circumstances and objectives of those who recene it. Morgan Staley recommends that investors independently ealuate particular iniestments and 
strategies, and encouriges Masters to seek the advice of a financial adiser. The appropriateness of an imestment a strategy will depend on an intesta's 
circumstances and objectives. The securities, instruments, a strategies discussed in Mogan Staley Research may not be suitable for all ireestas, ad 
certain invastas may not be eligible to purchase or participate in sane or all of them. Morgan Staley Research is not en offer to buy a sell a the 
solicitation of an offer to buy or sell any security/instrunent or to participate in any particular trading strategy. The alue of and income from you 
imestments may vary because of changes in interest rates. foreign exchange rates. default rates, prepayneit rates, secuities/inshuments prices, market 
indexes. operational or financial ocnciticrs dcanpanies or other factors. There may be time limitations on the exercise of °plan or other rights in 
securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future performance are based cn 
assumptions that may not be realized. If prodded, and unless otherwise stated, the closing price on the toss page is that of the primary exchange for the 
subject company's securities/instruments. 
The fixed income research analysts. strategists or economists principally responsible fa the preparation of Morgan Stanley Research have received 
compensation based Lp0fiVilliCUS factors. inducing quality, accuracy and value of research, firm profitability or (moues (which include fixed income tracing 
and capital markets profitability a revenues), client feedbadc and competitive factors. Focal koala Research analysts', strategists' or economists' 
compensation is not !irked to investment tearing a capital markets transactian performed by Morgan Stanley a the profitability a revenues cf particular 
tracing desks. 
The 'Important US Regulatory Disclosures en Stitt Companies' section in Morgan Stanley Research lists all comparies mentioned there Morgan 
Staley a'as 1% or more of a class of common equity securities of the companies. Fa all other corrparies mentioned in Morgan Stanley Research. 
Mogan Staley may hate at imestment of less than 1% in secuitiesfinstruments a deriatkes of securities/instruments of ccnpanies and may trade them 
in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not imbed in the preparation of Morgan Stanley 
Research may has imestments in securitiesfinstruments or derivatives of securitieshnstruments of companies mentioned and may trade them in ways 
different from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated person. 
With the exception of information regarding Morgan Stanley, Macon Stanley Research is based on pudic information Morgan Stanley makes eery effort to 
use retitle. ccmprehensiva information. but we make no representation that it is accurate a canplete. We here no odigaticn to tell you when opinions or 
information in Morgan Stanley Research change apart horn when we intend to &continue equity research =cage d a subject canpany. Facts and wens 
presented in Morgan Stanley Research haw not been reviewed by, and may not reflect information known to, professiorets in other Morgan Stanley 
business areas, inducing investment balking personnel. 
Morgan Staley Research personnel may participate in company events such as site tits and are generally prohibited from accepting payment by the 
compary of associated expenses triers pre-approved by authorized members of Research management. 
Morgan Starkly may make investment decisions a take proprietary positions that are inconsistent with the recommendations or views in this report. 
To ar readers in Taiwan: Infomation on sectritiesfinstrumerts that trade in Taiwan is distributed by Morgan Staley Taiwan United ('MS11?). Such 
intonation is fix yar reference ally. The reader staid independently evaluate the investment risks and is solely responsible for their imestment decisions. 
Mogan Stanley Research may not be distributed to the public media or quoted or used by the public media without the express written consent d Morgan 
Staley. Ir formation on seasitiesfinstruments that do not trade in Taiwan is fa informational purposes only and is not to be construed as a reammendation 
a a solicitation to trade in such secuities/instrtments. MSIL may it  execute transactions for clients in these secuities/instruments. To our readers in 
Hong Kong: Information is distributed in Hong Kong by and on behalf of. and is altritutade to, Morgan Stanley Asia Limited as pat of its regulated activities 
in Hong Kong. If you have any males concerring Morgan Staley Research, please contact our Hong Kong sales representatives. 
Morgan Staley is not incorporated at PRC lam aid the research in relation to this report is ccnducted outside the PRC. Morgan Stanley Research does 
not constitute an offer to sell a the solicitation of an offer to buy any securities in the PRC. PRC reed= shall hate the relevant qualifications to inmost in 
such securities and shall be responsible for obtaining all relevant appalls. liCOnSeS, varifications andfor registrations from the relevart goemnental 
audacities themselves. 
Morgan Stanley Research is disseminated in Brazil by Morgan Stanley C.T.V.M. SA; in Japan by Morgan Stanley MLFG Securities Co.. Ltd aid. for 
Cannodties related research reports only, Morgan Stanley Capital Gap Japan Ca. Ltd in Hong Kong by Morgan Stanley Asia United (which accepts 
responsibility for its contents) and by Bank Morgan Stanley AG, Hong Kong Branch; in Singapore by Morgan Stanley Asia (Singapore) Pte. (Registration 
inter 1992062382) andra Mogan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 2C0008434H). regulated by the Monetary Authority of 
Singapore (which accepts legal responsibility fa its cartels aid should be contacted with respect to any matters arising from, a in comecticn with. 
Morgan Staley Research) aid by Bat Morgan Stanley AG, Singapore Branch (Registration number T11FCO207F); in Australia to "wholesale clients" 
within the meaning of the Australian Corporations Act by Morgan Stanley Australia Limited A.B.N. 67 CO3 734 576, holder of Australian financial services 
license No. 233742, which accepts responsibility for its contorts; in Australia to "wholesale clients" aid "retail clients' within the meaning d the Australian 
Corporations Act by Morgan Stanley Wealth Management Australia Pty Ltd (A.B.N. 19 009 145 556, holder of Australian financial services license No. 
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240813, vdtich accepts responsibility for its extents; in Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by Morgan Stanley Inda 
Company Rhete Limited in Indonesia by PT Morgan Staley Asia Indonesia in Canada by Mogan Staley Canada Limited, which has approved of and 
takes resporsitility for its contents in Canada; in Germany by Morgan Stanley Bank AG, Frankfurt an Main and Morgan Stanley Private Wealth 
Management United, Niederlassung Deutschland. regulated by Bundesanstat fuer Finanzdenstleistungsaufsictt (BaFin); in Spain by Morgan Stanley, 
S.V., S.A., a Morgan Stanley grap company, which is supenised by the Spanish Securities Markets Commission (CNN) and states that Morgan Stanley 
Research has been written and distributed in accordance with the flies of ccnduct applicable to financial research as established under Sparish 
regulations: in the US by Morgan Staley & Co. LLC, which acrerts responsibility fx its contents. Morgan Stanley & Co. Internaticna plc, authorized by 
the Prudential Regulatory Authority and regulated by the Financial Conduct Authority and the Prudertial Regulatory Autherity. disseminates in the LK 
research that it has prepared. and approes solely for the purposes of section 21 of the Financial Sates and Markets Act ZOO. research which has been 
prepared by any of its affiliates. Morgan Stanley Prnate Wealth Management United, authorized and regulated by the Financial Conduct Authority, also 
thssesninates Morgan Stanley Research in the UK. Private LK irnestas should obtain the advice of their Morgan Staley & Ca International plc a Morgan 
Stanley Private Wealth Management represertativa about the investments concerned. FtMB Mogan Staley (Proprietary) United is a member of the JSE 
Limited and regulated by the Financial Senrices Board in South Africa Mt Morgan Stanley (Pnaprietay) Limited is a jcint wafture owned equally by 
Mogan Staley INernatienal I-lacings Inc. and RMB IrnestmeN Advisory (Proprietary) Limited. which is whdly awed by FirstRand Limited. 
The information in Morgan Stanley Research is being ccmmunicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Cuba 
Financial Services Authority (the CFSA), and is directed at Professional Clierts ally, as defined by the DFSA. The financial products or financial settees to 
which this research relates will only be made available to a customer who we are satisfied meets the regulatory criteria to be a Professional Client. 
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch). regulated by the Qatar 
Financial Centre Regulatory Authority (the QFCRA). and is directed at business customers and market onuntemarties cnly and is not intended fx Retail 
Customers as defined by the QFCRA. 
As required by the Capita Markets Board of Turkey. irnestment intemation comments and recommerdatias stated here, are not vrithin the scope of 
irnestment advisory acthity. laestrront advisory senice is provided exclusnely to pesos based on their risk aid interne preferences by the authorized 
firms. Comet and reocmrrendatias stated here are general in naive. These cpinicrs may net it to you financial status, risk and return preferences. 
Fa this reason, to make an irnestment decision by relying solely to this Won  ion stated here may not bring about outcomes that fit yar expectations. 
The trademarks and senice narks contained in Morgan Stanley Research are the property of their respective owners. Third-pary data paiders make no 
warranties or representaticrs relating to the accuracy, completeness. a timeliness of the data they provide and shall not bane liability for any damages 
relating to such data The Global Industry Classificatiai Standard (GICS) was daeloped by and is the exd ushe property of MSG and S&P. Morgan Staley 
Research a patens d it may not be reprinted, sold a rectstributed without the written consent of Morgan Stanley. 
Mogan Staley Research. a any pi:dim thereof may not be reprinted sold or redistributed without the written consent of Morgan Stanley. 

INDUSTRY COVERAGE: US Asset Managers 

CONPANICTICKM) RA11NG(AS an PACE' (03/3112015) 

Cyprys CFA, CPA, Michael J. 
Apollo Sobel Management LLC (APO.N) U (12/15/2014) $21.60 
hes Management L.P. (ARES.N) E(121152014) $18.54 
KKR &CO. L.P. (10C.R.N) 0(12/152014) $22.81 
Oaktree Capital Group. LLC(01101) 002/15/2014) $51.66 
The Blackstone Group L.P. (BXN) 0(12/152014) $38.89 
The Cadge Group L.P. (CGO) E (12/152014) $27.10 

Grass& CFA, Betsy L 
BackRock Inc. (BLKN) 0(05/12/2014) $365.84 
Franklin Resources Inc. (BEN.N) E(05/122014) $51.32 
kbesco (IVZN) 

0E(11/182014 
(05/122014) $39.69 

CMAsset Management c MN) 
(OMF

$18.64 
T. Rowe Rice croup.Inc,Fl (MONO) E (06/122014)  $80.98 

Whitehead CFA, Thomas 
FilianceBemstein Holding L.P. (AB.N) E(05/122014) $30.87 
Federated 'mantes. Inc. (RI.N) U (05/122014) $33.89 
Janus Capital Group Inc. (JNS.N) E (09/292014) $17.19 
Legg Mason Inc. (LMN) E(05/122014) $55.20 
LPL hnestment Holdings Inc. (LPLAO) E(05/122014) $43.86 
Wass Irhestment Partners Inc. (\RTSO) E (05/122014) $130.77 
Waddell & Reed Rnancial Inc (VVDR.N) E (05022014) $49.54 
ViatsdomTree kwestments, Inc. (WETF.0) 0(061092014) $21.46 

Stock Ratings are subject to change. Reese see latest research for each company. 
• listaical prices are not split adjusted. 

C; 2015 Morgan Stanley 
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