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EXHEBIT A1

COMPARATIVE INCOME STATEMENTS

£'000 -] 00 £ 00 £'000 000 000 £ 00
HISTORY HIETORY HEISTORY HISTORY HISTORY FROJECT FROJECT PROJECT
2010 i g 2013 2014 g il a7

TOTAL SALES 15,454 22577 23,679 20,387 22N 25,054 28,473 3,793
COST OF SALES
Uil Cosl SA420 6,506 7,663 6,040 TARD 8,855 8,543 10,658
Royalties 1,122 1,245 13T 976 1.312 1,335 1,B55 1,785
CantingenoyProvision 20 o o ] o) [162) |229) {254}
TOTAL COST OF SALES X T4 i B, 9410 7825 &6 950 10,908 12180
Prorvigione Mal) 133 Q at] 1,148 LoC] Q L ]
GROSS MARGIN 12780 14,535 14,770 11,314 11,806 15,274 17,564 13,603
Varisble Indirec Coats
Giralis Bocke and Frsight ks 120 1067 120 157 150 170 176
Third Party Sales Comimis sons an are 365 410 515 ==y E38 1
Third Party Disiribution 1,503 1,724 1,537 1,353 1432 1,853 2,114 2,177
Froight 245 =0 545 a50 455 304 345 355
Coop Markeling =1 195 297 280 258 for-] a5 kL]
Digtributan, Phaidan & g18 586 610 e 240 15 156

Todal Varkable Indirect Costs .248 3,575 3,441 3,233 2421 3,434 3,794 3,908
Margin Less Varisble Indinect Costs 9558 11,55 11,339 081 &.505 11,78 13,7 15,685
Sales and Mask#ling Dvarheads
Cistribuied List Fees (Mei) 22| (&7 151y 1 a3 [n] (1] ]
Ratail 535 T 502 76 ad L=} o o
Wek Site Cosls 3z 120 281 ag 3 EER 463 477
Slall Coals Bookseling 187 1,956 2,045 1.8688 2325 2582 2,632 2,71
Slall Cosls Publicty Frh A4 157 q7d TEL Mz 84 a1
Markeling Casts &7 T4 Ell 534 and SE0 S50 73

Total Sades and Marketing Overheads 3678 3,776 3,744 3,335 4,303 | 4757 4,929 5,078
CONTRIELITION 5654 TATE 1,585 4 Tag 4062 7,023 841 10,617
Publishing and General Overheads
Silalf Cosls Boosmaking 1,550 1,684 1,556 1,662 1,958 553 2,E05 2,687
Digital Prodhacs a 260 73 12 138 153 179 184
Allags of Archileciune a =} i 160 338 ] LE 657
Slall Cosls Manageman] Services 1083 1,740 1,446 1,534 330 2952 3,051 3,143
D Space and Faciies 1.268 1352 1,354 1,264 1.413 1452 1,471 1,515
Financal and Prolessonal 511 477 535 638 636 | EIZ EZE 647

Total Publishing and Genersl Owerheads LR SAGE 5,003 4,460 [FiH [ Xl .57 [iNikK]
Prof Belare Exchangs 1552 37 2,573 LA EH A0 [1,258) 265 1,784
Exchange Gan {Loss) &3 = 148 arg 35 L=} o o
PrafiLoss on Depossl of Asssts ] ¥ 18 10 1] ] [ 0
QPERATING PROFIT ON GHGOING ACTIVITIES 1268 1,955 2,802 [ECET (& B45] 10,58 265 1,764
FHS Cosls w7 10es 1,291 367 1] Q o o
Rasinclunng Cosis a [x] 241 498 (1.656)] [x] 1] 1]
TRADING PROFAT (LOSS) pri & 1,070 1,648} (1 168) 17 ,E8) iG] 1,704
sy Digsiadiard Borad Indérasd {355] (B ] 138 ] i} o [ ]
Interest Recobvabio o 1 I ] a =] o ]
Inlerest Payable [11&] [l==1) | V03 411} [104) L=} o o
Riunding [} 2 i 41} i1 5] i 1]

Total Dther Income (Expense) (471] (488 1137} o2y (105] [] ] ]
PRCFIT BEFORE TAX (143 41 939 1,950p (1.224) =1 265 1.784

Provision [Banalil) for Tams 85 126 | 1EE) {38} a) [x] EE ars
HET PROFIT (LOSS) 2] Fic] 1,104 [LFLLF] L1284 11,98 FiE] 1,408
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EXHIBIT &2

COMMON-5IZED INCOME STATEMENTS

HISTORY HIETORY HEISTORY HISTORY HISTORY FROJECT FROJECT PROJECT
2010 Foll FLOF 2013 2014 s 6 27

TOTAL SALES 100.0% 10007 100.0% 100.0% 100.0% 1000 10007 100.0%
COST OF SALES
Uil Cosl 2T 8.8 J2.4% AN Bk .50 33.5% 33.5%
Royalties 5 EN E.5% 6.B% 4.8% B2 E.3% 5.B% 5.6%
ContingencpProvision 017 [ 0.0%% 0.0% IZI-J%. 0T 8% 0.8%
TOTAL COST OF SALES: 4. I 17.9% a8,8% #1.5% F1% 1d.3% a8.3%
Provigions [Mal) Q7% [ute 0.3% S.6% Zh% [iRe 0% 0.0%
GROSS MARGIN 56N 5T B2.4% 55.5% 55.7%: B0 BT 61.7%
Varisble Indirec Coats
(Gralis Boske and Fraight QL% 5% 0.5% 0.6% 0% LB 0.6% 0.6%
Third Party Sales Comimis sons 1.7% 1.7% 1.E% 2.0% 4% 2% 2.2% 20%
Third Party Disiribution T T TE% B.5% 5.6% BN T.A4% Ta% E.H%
Froight 2N 4% 2.3% 2.2% Z1% L2% 1.2% 1.1%
Coap Marasling 1.3% e 1.3% 1.4% 1.2% 1.5% 1.3% 1.2%
Digtributan, Phaidon i¥n Lh R B.0% Pl 1.0 5% 0D.5%

Todal Varkable Indirect Costs 16.7% 15.8% 14.5% 15.9% 16.1% 12.5% 13.3% 12.3%
Margin Less Varisble |ndimect Costs 4.0 A A7.8% a0.6% F0.5% A6 A4 a8.4%
Sales and Marksling Overheads
Distribuied List Fees (Mei) 0% 0T 0.4% 0.0% 04 1R 0.0% 0.0%
Faztail 1 3% 2.0% 0.48% (eS8 [ERe 0.0%% 0.0%
Wab Site Coste 1.2% k5% 1.2% 1.8% 1A% 1.¥n 1.6% 1.5%
Slall Coals Bogksaling QA [ B B.6% B.a% 110 i 1%% .25 B.5%
Slall Cosls Publicty 1L0% Lin 1.7% 2.3% T Lin 415 2.8%
Markeling Costs 0% 3.1% 2.6% 2.6% 4.5% 3.5% 3.3% 31%

Todal Sales and Marketing Overheads 18.9% 16.T% 15.8% 16.4% 20.3% 19.07% 17.3% 16.0%
CONTRIELITION 0% i 12.0% 11.3% 10.2% e nas aa%
Publishing and General Overheads
Silalf Cosls Boosmaking B TE5% B.E% 1% % 10.2% 9.2% 8.5%
Digital Priochucts [ele 1.2% 0.3% 0.5% [l LB 0.6% 0.6%
Allas of Archilaciung e [Eles 0.2% 0.8% 16% & 2% 21%
Slall Coals Managemen] Semices 1% 7.7 B.1% T0% 1108 11,95 107 0.9%
Dt Space and Faciies % E.0 6.7% B.2% 6.7 SE% B2% 4.8%
Financal and Professonal 2 HN 1.5% 2.3% 3.1% 3% 2.5% 2.2% Z.0%

Total Publishing and Genersl Owerheads % it Fila) i Pt S 0.7 Pl
Prof Belare Exchangs LF p L. 10.8% -3.0% BEN ] 9% 5.6%
Exchange Gan {Loss) el 18 ;2% 0.2% 1.9% 02% [ERe [ 0.0%
PrafiLoss on Dspossl of Asssts 0 05 0.1% 0.0%: 0 [ 0,045 0.0%
CPFERATING PROFIT ON GNGOING ACTIVITIES 6.5% T 11.0% -4.8% -13.4%: S .5 5.6%
FHS Cosls 4.9% 4.T% 6.5% 1.8% [0 00 0.0% 2.0%
Rasinclunng Cosis L 0% 1.0% 2.4% T.8%] 0.0 0.0% 0.0%
TRADING PROFAT (LOSS) 1.5 X #4455 -81% -akite B 4% 8.0%
Dwp Digoourt Bord Irderast 1% 4.7 -0.2% 0.0% el [ee 055 0.0%
Interest Recetvable =18 OO 0.0% 0.0% [eRa 8 1R 0.0% 3.0%
Inlerest Payable LEM 4% 0.4% 0.5% Lk [ERe 0.0%% 0.0%
Fgunding [ Lo 0.0% 0.0% [l O.Cre 0.0% 0.0%

Total Ciher Income (Expense) -2 A% £ -0.6% -0.5% 0.5% (X2 0% 0.0%
PRCFIT BEFORE TAX LE% 15% 4.0% «8.6% =5.1% ST 0.9% 5.6%

Provision [Banafl) for Tanes 047 ILE™ 0.7% . 2% [elle;] | 0.0% 0.2% 1.2%
HET PROFIT (LOSS) it 130 .75 =% -6.1% it 0.7 4.4%
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DRAFT - 11/26/14 Subject to Change Upon Receipt of Additional Information

EXHIBIT &3

TOTAL SALES

COST OF SALES

Linil Cost

Royalties
ConlingencpProvision
TOTAL COST OF SALES

Provisions |{Met]
GROGS MARGIN

Varisble Indirest Coate
Giralis Bocke and Frsight
Third Party Sales Comms sors
Third Party Disiribution
Froight
Coip Martin
Cigtributan, Phaidon
Todal Varkable Indirect Costs

Margin Less Varisble |ndimect Costs

Sales and Marksling Overheads
Cistribuied List Fees (Mei)
Faztail
Wek Site Cosls
Slall Coals Bogksaling
Slall Comls Pubiicly
tdarketing Costs
Todal Sales and Marketing Overheads

CONTRIBLITION

Publishing and General Overheads
Silalf Cosls Boosmaking
Digieal Prochacts
Allas of Archileciune
Slall Coals Managemen] Serices
Otlice Space and Faciies
Financial and Professonal
Total Publishing and Gerersl Ouerheads

Prof Belare Exchangs

Exchange Gar {Loss)
ProfiLoss on Depoesl of Asssts
CPFERATING PROFIT ON GNGOING ACTWITIES

FHE Cosls
Rasinciunng Cosls
TRARING PROFIT (LOSS)

Dy Digeiadiard Bord Inbérasd
Interest Recobvabio
Interest Eayable
Raunding
Total Cther Income (Expense)

PRCFIT BEFORE TAX
Prowision (Benefit) for Tases
NET PROFIT (LOSS)

HIETORY HESTORY HISTORY HISTORY FROJECT FROJECT PROJECT
Foll FLOF 2013 2014 s 6 27

15.9% 4.9% «13.9% A% 18.3% 13.5% 11.7%
18.5% 17.8% B.3% T 15.5% 10.9% 11.7%
.o 5.B% 25.9% S L85 19.5% 11.9%
1 000 Pl [ N-'h. M 36.3% 10.9%
RET-Y 15.0% =11, 7% 11.1% 116 11.1% 11.7%
100 L) 1T6.8% AT A 1000 L] L]
16.07% 045 «23.4% 4.3% A 15.0% 11.6%
55.8% -10.8% 12.1% HEe -4.5% 13.39% 2.0%
14.2% 2.4% 11.1% EEN B1% 13.5% 0%
14.2% 10.8% 12.0% SE% 1% 13.5% 3.0%
Z2.3% 0.5% 17.8% 11% 33.2% 13.5% 2.9%
2L¥n 52.3% -244% 110 45.%n% 0.0%% 2.8%
e | -0.2% 41% -1.0% 0¥ -36. 7% 3.8%
10.1% 3% =6.0%: SEY 21% B.6%% 3.0%
ks 0.7 =20, 7% EE 405 16.5% 14.0%
EER. 1% 45.5% 101.1% S0 100.0F% B [0
1.0 30.3% B4 9% ZET% 100,07 P Fala,
-18.F % 133.3% 28.8% 166 1% 3905 30%
TA% 4.6% -7.8% Eh1% 8.9 3.9% 30%
1975 0% 104a% A% WEn -6.2% 1%
4.1% 13.2% 12.6% TE. 7% 0.4% 0.0% 3.1%
ZT% 0.B% 10.9% 3.0 1065 3.6% 3.0%
T 1.5% -Iat BEE LY Teirn 15.0% FIALY
B.E% T.E% 5.2% T21% e 1.8% 3.0%
WA .95 53.d4% Zhid% [rR 17.0% 2.8%
WA A 263.6% 111 2.4 16.2% 30%
15.9% 16.9% 1% 5% 2r.5n 2.3% 30%
T4% 0.E% &.6% 11.8% 8% 1.3% A.0%
17.4% 27. 7% 18.4% 1% 10,65 1.0% 3.0%
FuoX x .15 .8% . 6% LT $.1% 4.0
Er N 8.2% -123.0% -3 7% $hin 12045 SM.2%
IT.5% 1892.3% BEI.EN. SOLET 100,07 P Fala,
W& BLA, -152 6% 100 % Hid M [T
1% 13.1% -137.8% -160.4% A 12045 §73.2%
1.7 22.0% 71.6% 10000 M A [0
MiA FA 106.6%. 432 5% 1000 A FA
1FEE™ LR -d1d At e Fx] TahA% ardt
AR 80.3% 100.0%: Nk Hid [ A
MNiA 800.0% 100.0% ik M B [0
IT.2% B.3% 2.9% 0% 100,07 P Fala,
WA -500.045% -200.0% [l 100 0 ) L)
F T1.0% 12.1% -28% L W& (LY
ITEEN 128.5% =307 7% FLEN 0T 120.4% 573.2%
JE.5% 231.0% 0% 10000 MNiA P 573.2%
Frife P -t ErE i) k] 118.1% aR1L2%
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EXHIBIT A-4

ADJUSTED EBITDA ANALYSIS
PHAIDON PRESS LIMITED

£'000 £'000 £'000 £'000 £'000 £°000 £'000 £'000
HISTORY HISTORY HISTORY HISTORY HISTORY PROJECT PROJECT PROJECT
2010 2011 2012 2013 2014 2015 2016 2017
Total Sales 19,484 22577 23,679 20,387 21,21 25,094 28,473 31,793
Reported Operating Income 322 aar 1,070 (1,848) (1,189) (1,298) 265 1,784
Plus: Depreciation 329 351 326 176 196 389 408 400
Reported EBITDA 651 1,248 1,396 i1,672) (993) [909) 673 2,184
Adjustments:
{Profit)/Loss on Disposal of Assets ] o 19 (10) 0 ] o o
FHS Costs 947 1,058 1,291 367 Q o a o
Restructuring Costs a a 247 498 {1,6586) a a o
Impairment of Fixed Assels a a o o 437 a a o
Write-down of Swiss Subsidiary [ [ 0 216 0 [ [ 0
Total Adjustments 947 1,068 1,551 1,071 (1,219) a a o]
Adjusted EBITDA 1,608 2,306 2,947 {B01) 2,212) [9049) 673 2,184
Note:
Revenue Growth A 15.9% 4.9% -13.9% 4.0% 18.3% 13.5% T1.7%
Reported Operating Margin 1.7% 4.0% 4.5% -9.7% -5.6% -5.2% 0.9% 5.6%
Reported EBITDA Margin 3.3% 55% 5.9% -8.2% -, 7% -3.6% 2.4% 5.9%
Adjusted EBITDA Margin 8.2% 10.2% 12.4% -2.9% -10.4% -3.6% 2.4% 5.9%
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EXHIBIT B-1

COMPARATIVE BALAMCE SHEETS

2010 201 2012 2013 2014 s e 2017
ASGETS
Cash al Bank ard I Hand 101 o 13 128 1403 1, A% 1,403 1.403
Aitpunts Regenable [Debiors) 2555 5307 4,266 3,601 4301 §A0D 6,541 6,641
Invantory |Slocas] 10420 11,36 11,874 11,320 10UE0E 10,25 10,882 10,708
Unssarned Royvally Advancss 361 a7 549 54a8 515 3 535 550
Sundry Debiors 502 == 479 263 241 =5 241 241
Daterrad Tax 106 =0 1T 261 281 21 ZE1 261
Comporation Tax a =] 313 58 51 == ] 3 51
Pre-Faymenis &53 514 47T 437 480 495 455 495
Founding a [x] 1] ] (1] [x] [ ]
Total Current Assels 15217 18,535 1B, 266 16,744 18,058 0 35 Z0,410 20,350
Opening Hslono Gost 2987 4,245 4,488 4,653 4,33 754 2,538 3,338
Exchange Adjusiment 50 = 1239 ED (35) [x] [H] o
Addiions 338 213 3ET 2a1 T25 54 400 400
Disposals £ 130) =1 [163) 4644} L2 678) ] 1] o
Tangble Assots 4,245 4,488 4,653 4,331 2,284 ] 3,338 3,738
Less: Accumubated Dieprdiaton 3404 [EN=E]] 13,883 3,681} 15600 11,5450 12,357 42,757}
et Fined Asasia Bi1 T T (L] ] o) 941 aa1
fccumulabed Free Cash Flow [4,201) 13,735 12087}
TOTAL ASSETS 16,058 19,434 19,03E 17,389 12778 | 17, 182 17 EGE 19,234
LIABILITIES & SHAREHOLDERS" EQUITY
Bank Owardrall 2440 A1 ] 2,074 1,823 a o [ ]
Ciher Craditors &7 1,027 37 187 F55 e 346 KL
Aot Payable (Greditons) 2635 4,296 4,125 850 fitiali] 3&E0 4072 4,200
Fopalivg Payabls L] 453 183 a26 541 491 557 550
Tax and Zccal Seoriy 83 T4 187 157 165 151 151 151
Tax Payabio 118 44 o o qa [x] 1] o
Deterred Income 207 == 1,067 643 [EE] =57 BET i)
Ancruals 1081 493 57T L] 1,177 s 556 1,000
Founding a ] 1] ] (2] [x] [ ]
Total Current Liabilites 7527 10,451 8, 521 B,732 &, 752 6412 E,T1% 5,887
HBG Advance Z005 1853 1,911 1,974 1,765 1807 I, TEE 1,765
Ceep Discount Bomd 2533 fed- - e o o qa [x] [H] o
Sharcholder Loan L] [x] o o 2529 Z2EM 2,529 2,529
Ricurding a ] ] 41} i1 ] 1] o
Todal Odher Linbities 5 508 5 E55 1,511 1,973 &£.293 4,335 4,254 4,294
TOTAL LIABILITIES 13,131 1630 0,831 8,705 11,045 10.74E 11,013 11,1681
Called up Share Capily 53 53 6 60 £l & il K 0
Pre-Faid Shars Capilal a o [ 21 a o [ ]
Shars Pramum Accoun a o A, 00 4,000 6110 6110 8110 6,110
Profil and Lo Adacounts 2074 FOTS 4,145 2,513 1.563 264 473 1.883
Total Shareholders’ Equiily 2807 S 8,205 6,684 7 [EET] 6,643 6.053
TOTAL LIABILITIES & SHAREHOLDERS' ECLATY 16,058 15,434 18,03E 17,389 12778 17,122 17,EEE 13,234
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EXHIBIT B-2

COMMOMNM-5IZED BALAMCE SHEETS

T HIBTORY AIETGRY RETORY FISTOHY HISTORY PROJECT PROJECT
2010 201 2012 2013 2014 s e 2017

ASGETS
Cash al Bank ard I Hand 1.2% 1.5% 0.7% 0.7% 7.5 i} .9 7a%
Aitpunts Regenable [Debiors) 1550 T3 224% 21.2% 25 W a7 4.5
Invantany |Slocas] B I 58.2% B2.A4% 65.1%: 57 5% B4 0re B1.6% 55.7%
Unssarned Royvally Advancss 2% 2.0 2.9 3.2% 2T S A.05 2.9%
Sundry Debiors 1% FA- 2.5% 1.5% 1.3% 15% hd% 1.3%
Daterrad Tax OT% 1.3% 0.9% 1.65% 14% 15% 1.5% 1.4%
Comporation Tax =18 OO 1.E% 0.3% ek 8 0L3% 03% 0.3%
Pre-Faymenis 4.2% ZE% 2.5% 2.7% 26 43 28% 26%
Founding [l .0 0.0% 0.0% [l 0.0 0.0% 0.0%

Total Current Assels B 95. 5% 96. 0% 6. 3% 1% 118. 7% 115.6% 105.8%
Opening Hslono Gost 245N Z1.8% 23.6% 26.8% 2 1% 13.3% 16.6% 17.4%
Exchange &djusimment 03 1% 0.2% 0.1% 0UG% (1R 0.0% 0.0%
Addiions 25% 1.6% 1.9% 1.8% 319% 3EN Z23% 20%
Disposals 1_2% 5% 0.5% 3.1% 14 3% D0 0.0% a3.0%

Tangble Assots P64 23.1% 2.4% 24.9% 12.2% 171% 18.5% 19.4%
Less: Accumubated Dieprdiaton -21.2% 1905 -20.4% -21. 2% -5 -11.55% -13.3% -14, 3%

et Fined Asasia S0 4.1% 4.0% 3.7% EEEY S8 G.6% §5.1%
fccumulabed Free Cash Flow 24,50 -21.2% -10.8%
TOTAL ASSETS 1000 1 D00 100.0%% 100.0% 100 1000 100.0% 100.0%
LIABILITIES & SHAREHOLDERS" EQUITY
Bank Owardrall 15.2% 13.0% 10.8% 11.1% el [Ee 0.0%% 0.0%
Oiitvier Crisihibiors 4.Zh G 2.8% 1% 18 LEh 2.2% 2.0%
Aitnunts Payable (Gredions) 1640 221% H.T% 164 Farkip | d2.3% 2A1% 21.8%
Foyalling Paabibs 1.7 L.5% 2.0% 1.0% 2% L¥n 1.2% 2.8%
Tan and Socal Seouriy 0% 1.9% 0.8% 0.9% [xL- 8 0.5% 0.5% 0.8%
Tad Payabla 0T 1.8% 0.0% 0.0% 00 1819 0.0% 0.0%
Defterred Income 13% 4.E% 5.65% 1T 3T 3.2% 3.2% 3%
Arcruals EEW ZE% 3.0% 317% 6% 5.B% 5.6% 5.2%
Acunding 00 0% 0.0% 0% 0L 007 0.0% 0.0%

Total Current Liabilities 46 5% £3.8% 46.9% 38.7% A 37.3% 30.1% I5.8%

o

HBG Advanca 125% S.E% 10.0% 4% 10.5% 10.0% 2%
Deep Discount Bond ZZ AW 255 0.0% 0o 1814 0.0% D%
Sharcholder Loan 0o .0 0.0% 1255 4.7 14.3% 13.1%
Rounding xR 0% 0.0% 0L 0.0%% 0.0% 3.0

Total Other Liabilises 34.5% TS 10.0% =2 5% 25.2% 24.3% 2. 3%

[}

TOTAL LIABILITES &1&n 83.9% 56.8% 50.1% SEE 62.6% 62.4% 58.1%
Calked up Share Capita Ln 3% 0.3% 3% 0¥ 3% 01.3% DF%
Fra-Faid Shane Capilal [ele, 0% 0.0% 12.1% [ele, 0% 0.0% 0%
Shane Pramium Aot e 055 21.0% 210 5% 35.6% 6% EF.
Prighil and Liss Acoaunls 17.9% 15.8% 21.0% 14.5% 5% 1.5% 2.7 L

Tatsl Shareholders' Equity 182 16.1% 43.1% 4000 41.2% 3745 a7 6% 41.0%
TOTAL LIABILITES & SHAREHOLDERS' EQUATY 100 0% 100 0% 100.0%% 100.0% 100U 100. 0% 100,05 100, 0%
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EXHIBIT C

COMPARATIVE CASH FLOW STATEMENTS

E'D00 000 000 £'000 E'D0D E000 000 £°000
HISTORY HISTORY HISTORY HISTORY HISTORY PROJECT PROJECT PROJECT
2010 Fonhl FLOF FIOE] 2014 okl 26 FLOES
CASH FLOW FROM OPERATING ACTIVITIES
Operating Prolit azz ==r 1,070 41,848} (1,183 === 209 1,409
AdLsments o reconcie Met Income o Mel Gash
Provided trom Operating Aciviles
Capreciation ol Tangible Fued Assels 3z =1 326 176 195 =3 408 400
Impairmant of Tangible Fxed Assols a o o ] £37 [n] (1] ]
Profif iLcss) on Sale ol Assets ) 40 % 410} ] L=} o o
Exchange Dilererces (28| a0 48 333 152 4z 142 o
Operating Pralit Yananoe e} 3 ] 215 a L=} [} o
irc.) Dec in invenlory (Slocks) a7 5 |558) 654 517 =) 113 174
(i) Desc:. i Disbitors Ea L] (2,20 8T Tar (251 12, 148) 1129 {114}
Ing. (D) in Aocourts Payabls (Craditan) 40 2338 161} (1816 1615 (3413 a7 1668
Mt Cash Provided By (Used In) Operating Activities 1457 410 1.631 11753} 1441 3,547 H66 2.037
CASH FLOW FROM BVESTING ACTIVITIES
Purchase ol Fiosd Azgels 06 12 1367y q2ad} e (=211 (A0 400}
Sake ol Fined Assets 16 o 17 10 a [¥] [ ]
Inlires) Fcaived a o 10 1 2 o [ ]
Cash Dispeaad wilh Subedian 1] ] 1} a113} [} ] [ 0
Mt Cash Provided By (Used Inj Invesling Activits (A [ELE 1340 PEELT (724 [==21] 1401 A0}
CASH FLOW FROM FINANCING ACTIVITIES:
Interest Fakd [115] =5 | 103 1oz} (511 L=} o o
Tax Paid [225] L=} [3E1) 240 a L=} [} o
Sharehalder Loan (500] Q |500) o 523 Q o o
Pre-Faid Preferonoe Sharos a [x] o 2m qa [x] [H] o
Ropaymant ol Deop Discount Bond ] [x] 14,0309 o qa [x] [H] o
Issue of Ordinary Shanes L] [x] T o a [x] 1] o
Issie of Prelerence Shanes [x] ] 4, 000 1] a ] 1] 1]
Mot Cash Provided By (Used In) Financing Actrities (B41) [ES1 |588) 2,848 2480 | 7] ] i
MET INCREAEE (DECREASE] IN CASH Z34 z 303 150 1397 4,201) 4EE 1,637
Free Cash Flow 4,201 |4EE) {1,637}
Begirring Cash (2 4AF) 122450 12,247 11,844 (17041 5[] 141K} 1403
Ending Cash o 249| | 2,241 |1, 544 41,784} 1,403 1,405 1,403 1,403
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EXHIEIT D

SELECTED FINANCIAL RATIOS
PHAIDOM PR MITED

HISTORY HISTORY HISTORY HISTORY HISTORY PROJECT PROJECT FROJECT
2010 201 2012 2013 2014 15 2016 2017

Liguidivy Falics

Corrant Ratin 20 1.8 .0 2.5 27 3.2 o 3.0

Qukck Ratic o 131 0.5 0.6 K] 1.2 1.2 1.2

Days’ Aecevable 55 -] EE BB T4 = B4 TE

Days’ Inviertarny 567 ] J4BE 455 413 403 2E4 321

Operating Cycha H23 B13 BEZ 521 433 =z 448 EEH

DCrays' Payabde 135 T4 20T 135 183 17ms 1EB 154

Worsing Capial TES0 B,1B5 9,346 12,017 11,302 13,562 13,E51 13,463

SalesWorking Capital Z5 -] 2.5 2.0 13 15 z1 2.4
Cowerage Ratios

EBITiinberast 1=k} 53 0 118.3} (1141 L] WA A

EBDT/Curert Porlion LTD a1 [P ] 0.6 0.8} [LET] 0.4) 3 0.8
Leverage Ralics

Mt Fiend Aesala Tangble Mal Wirth [k ik a1 0z

Talal Liakiilies Dot p Tangble Mt ‘Werh 45 5.2 1.3 14 1.7 1.7 ]
Frafakilily Ratios

%% Prolil Balore Tame Targible Nel Worh S 1% 13.1% 11.4% -22.0% =16 75 202 a,0%% 2. 2%

% Prolil Belone TamaTotsl Assels 0.8 L% 4.9% -11.2% 0% -T.6% 1.5% B.3%
Criksr Rstins

Salesfst Fined Asssts 32 8.3 a0.8 31.8 223 25.4 20.0 324

Sales/Tolal Assols 1.2 L.z 1.2 1.2 11 1.5 LE 1.7

“LDmoraciafion & AmorzatonSakes 1.7% 1LE% 1.4% 0.9% [ek= 8 1LE% 1.4% 1.3%
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PERFORMANCE VS. RMA
PHAIDON PRESS LIMITED

EXHIBIT E

AS OF JUNE 30, 2014

NAIGS 511130: BOOK PUBLISHERS

AMA RMA
HISTORY SALES =325 MM (1} HISTORY HISTORY SALES ="525 MM (1) HESTORY
2013 411233113 214 2013 411 2-331.13 2014
ASSETS: RATIOS:
Cash & Equivalents 0.7 16.0% T5% Current Ratia 2.5 22 27
Trade Res., Mal 212% 20.1% 229% Quick Ralio 0.6 1.3 |
Iret erilory 85.1% 15.8% 57.5%
All Cither Currénd Assets B.A% B.5% B.2% Days' Recavable il T Td
Talal Curréant Assels 96.3% 58.5% 0a5. 135 Daays’ Irserilong 456 111 419
Fined Assets, Me 3% 8.8 34.9% O paraling Cycle 521 181 453
Intiargibles D09 19.2% 0.0
All Cther Mon-Current D05 13.4% 0.0°% Daays' Payahle 136 47 1E3
Talal Asseals 1000 1000 100.0% SalesWorking Capilal 2.0 a8 149
LIABILITIES: EBIT/ Inferest (18.3) 5.0 1.4}
Motes Payable 111% A% 0.0%
Curreni Maturily - LTD 1.1% 3.6% 1.9% Ml Fined AsselsTangible Mal Warth 0.1 0.3 o
Trade Payables 16.4% 8.0% 20.3% Talal Liabilties Dabi Tangible Met Worth 1.0 1.2 1.4
Income Tases Payable D8% 0.E% 0.9%
Al Caher Current Lisbilites 8.3% 17.68% 12.9% “a Profil Belore TaxwTangible Met Worth -22 5% 11.7% 16T
Tatal Currar Lishilties AR T .00 38.00% % Prolil Belore TaxTetal Asselds -11.2% % -6.8%
LT 11.4% 13.6% 2.9%
Defarred Taxes D% 1.2% 0.0% Ml SalesMe Fioed Assels 1.8 20.3 283
All Ceher Mon-Current 0.0% 4.0 0.0% Hal SalecTetal Assels 1.2 1.1 1.4
Met Warlh 48.9% 47.2% 41.2% Yo (Depr. + Amon.'Sakes 0.9% 1.7% 0.5%
Total Lisbilities & Net Werth 100.04% 100.0°% 100.0%
INCOME: Sample Sie 1 20 1
Met Salas 100,04 100.0°% 100.0% Average Sales (0005) S1ME (3 B4 879 136264 (2}
Gress Prolit S5.5% 52.7% B5. 7% Average Asses (D00s) 226454 (2 3B2,716 g2i22 {2
COperating Expenses G0.3% 47 B §9.1%
Operating Prodt -4 % 4,00 -13.4%
All Caher Expenses, Met -4 % 0.E% 7.3%
Profit Balore Taxes -BB% 4.3% 8.1%

(1) Based an an exchangs rate ol $1.5213 per £ for 2013 and exchange rale al $1.7106 per £ sample of companies with Sales »= $25mm was considered most appropriale.
{21 Bales and Assels far Phaidan Préss Limiled are based an an eschange rate al $1.5213 per £ far 2013 and exchange rate al $1.7106 par E for 2014,

Exchange rale provided by Bloomberg.
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EXHIBIT F

DISCOUNTED CASH FLOW AMALYSIS

PHAIDON PRESS LIMITED

SO0 E'000 £000 £4000 E'000
HIETORY PROJECT PROJECT PROJECT
2014 2018 20ME w7y HORIZON
Sales 2121 25094 28473 INFRE ]
Cost af Sales 8,405 2420 10,509 12,180
Gross Proft 11,808 16,274 17,664 18602
Dperating Exparaas (excluding Daprocaicn and Ararization| 14,455 16,183 16,891 17419
Dagraciaton Expanss 196 389 408 400
Total Operating Experses 14,651 16,572 17,294 17 a1
Mt Dgerating Income (2.E45) [1.298] 265 1.784
Chher Income | Expensas| 1,56 [i] [i] ]
Dhaitrl-Free Pra-Tas Income (1,985 [1.206] 265 1.784 aira )
¥ of Safes -5.6% -5.2% 0.9% 5.6% 0a% 1)
Tax (2] 2% o o =] ] (o]
Dwnnt-Free Met Incame (1,183 1,258) 209 1409 281
Dapraciaian and Amamization &1 ] 408 400 400
Capital Expendituras (684 1400 (400 1400}
Change in ¥darsing Canital |2 638 248 2 {360y {3
Adjusted Frea Cazh Flow -£4. 201 468 £1,637 2151
Harizan Vale (Gardon Growth Model) [4) £28 045
Partial Pericd (Fro Rata) 1.00 1.00 1.00
Period 1.00 200 ERi]
Prasant Vakie Factcr 10.3% 0am7 0.8129 07330 0.7330
Present Vale -£3.788 £3r9 £1,200 20,586
Sum of Fresen Values -£2.209
Harizan Vakie 20556
Aggregate Yalue of Tatal Invested Capital from Operations E18,347
Less: Inierest-Bearing Oebt an Valuation Date 2529
Aggregats Markelable Controfing Interes! Vakie of Equity trom Operatians E15.818
Lees: Diecoundt for Lack of Markaiabiiy 5 79
Aggregate Far Markot Value, Cantroling Interest Basis E18,027
Aggregate Far Market Valse, Cantroling Interest Bass, rounded E18,000
Falr Markel Valus (£}, Controdling Interes] Basis, reunded £15.000
Falr Markel Value (3], Controdling Inberes! Basis, rounded (5) F26.000
ILT;]] i -
Eiquity 12.84% TE% 9.48%
Debt 5.53% 25% 1.38%
WACLE, rounded 10.90%
Long Term Groweh Rale 30

11] Managemant projects that ongoing pre-tax ncame wil approcmate 10% of Sales.

|12) According o Managemsant, the tax rabe expecied during the projecion and horizon penods s 21%.
131 Ghamge in Working Gapital fer Horizon period estimaled in Exhiph G, See Edhibil G tor furiher dedails,
(4] Horizen value calcidanad wsing the Gardon Growah Bodal [Vo = [C1x [T+ gl) - gl

|5) Bazed on an exchange rate af £1.7108 per £. Exchange rate provided by Bloomierg.
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WORKING CAPITAL GAL

PHAIDOM PRESS LIMITED

EXHEIT G

£000 £000 £000 £1000
2014 _Z{I'I 5 2016 2017
YEAR 1 YEAR 2 YEAR 3 HORIZON
BASE = Horzen
SALES /| REVENUE 21,211 25,084 28473 31,783
Growih 18.5% 13.5% 11.7% 3.0°%
Uses Of Cash
RECEIVABLES 4,301 6,400 6,341 6,641
INVENTORY 10,803 10,885 10,882 10,708
OTHER CURRENT ASSETS 1,548 1,586 1,584 1,588
Sources Of Cash
FAYABLES 3,816 3,831 4,072 4,200
OTHER CURRENT LIABILITIES 2583 2,185 2,261 2,301
Tatal Working Capital Reguired 10,233 12,865 12,674 12, 446
Changes in Wadking Capital 2712 291 228
WORKING CAPITAL REQUIREMENTS RELATIVE TO SALES FLAT WTD 123 SELECTED
AVERAGE AVERAGE LEVEL
Uses Of Cash (negalive cash flows)
DAYS RECEIVABLE (relative te 365 Days of Saleg) fi%1) {84 (TE} (Bd.4) 181.6) (75.0)
DAYS INVENTORY (relative 1o 365 Days of Sales) (160) (138} (123 (140.8) [134.6) {125.0)
DAYS OTHER ASSETS (relaiive 1o 365 Days of Sales) (23} (20 (18} [20.6) (19.8) (16.0)
Sources Of Cash [posiive cash flows)
DAYS PAYABLE (relative to 365 Days of Sales) 36 52 48 2.0 508 500
DAYS OTHER LLABILITIES (relatve to 365 Days of Saks) 3z 28 26 29.1 282 260
TOTAL DAYS WORKING CAPITAL REQUIRED REET (162} 1143) |164.6) (157.0) (142.0)
IMPLIED
PRIOR SELECTED
YEAR BASE
HORIZOM (BASE) SALES WOLUME 31,703
HORIZON SALES GROWTH ASSUMPTION
PRIOR YEAR SALES IMPLIED FROM GROWTH TO BASE YEAR £30,867
TOTAL WORKING CAFITAL REQUIRED (Days of Sales) (142.0) [142.0
REQUIRED WORKING CAPITAL -£12.009 £12 368
[NORMALIZED HORIZON WORKING CAPITAL INVESTMENT CHANGES (Cunit-multiple) -£360|
|WORKING CAPITAL INVESTMENT CHARGE OM SALES AS 3 OF SALES -1.13%|
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EXHIBIT H-1

WEIGHTED AVERAGE COST OF CAPITAL

PHAIDON PRESS LIMITED

Cost of
Derivation of Equity Rate of Refurn: Equity
CAPM Approach 12.64%
Cost of Structure Weighted
Capital Source Capital Weighting Cost
Equity 12.64% 75% 9.48%
Debt
Selected Pre-Tax Cost 7.00%
Less: Tax Benefit @ 21% -1.47%
After-Tax Cost 5.53% 25% 1.38%
Calculated Weighted Average Cost of Capital, rounded 10.90%
|Selected Weighted Average Cost of Capital (WACC) 10.90%|
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WEIGHTED AVERAGE COST OF CAPITAL

PHAIDOM PRESS LIMITED

EXHIBIT H-2

AS OF JUME 30, 2014

DERIVATION OF BETA

HE

Al Financial Dats in Milkans

Reparted Share Shares I ol Tatal Total Tax Dt ! Debt Unlevered
Campary Name Ticker Beta ' Vale ' Price = Outatanding Equiity Dbt Praferred KVIC Rale Equity Capital Baia
Bloomabury Publishing ple LSEBMY 0.53 0.04 E1.8D T2.846 131 .30 000 B0.00 £131.30 21.07% 0.0R% 0.0°% 053
Bastei Libbe AG DEBST 0.38 D12 EEAT 13.300 €108. 10 €£30.04 €0.00 €1338.74 22 27.6% 21.8% 0.48
Cluats Giraup, Ine. LSEXORT 0.33 0.0D E1.66 10,687 E32.T0 £l 15 B0.00 E126.84 23 904 ZRT O T4 012
Average .50 .05 X2 4% 105. 2% 32.0°% 033
Median 0.53 0.04 2 % 2T.6% 21.6% 0438
Industry Bata = © = 086
Selecled Unlevered Bela u 0.60
Sources Unlevered Beta Calculation: Relevered Beta Calculation:
" Bata and R’ value obtained from Bloamberg. Bu =B/ (1 +{{1-IHVEN) | - Bufl +{1-NDVE]
* Closing steck price as of the valuation date.
1 i
Financlal dats oliningd frum Captial I, Using each lirm's tax rate and dabt / egquily ralio, the reposted . = o
4 Obtained rom websile of Dr. Aswath Damedaran moias are unleversd and then releveragd based on e DE - 33.3%
? Urdavered beta comected lor cash. caleulation to the right. Tax Rate - 21.0%
B - 0.6
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EXHIBIT H-3

WEIGHTED AVERAGE COST OF CAPITAL
PHAIDON PRESS LIMITED

AS OF JUNE 30, 2014

DERIVATION OF REQUIRED EQUITY RATE OF RETURN
CAPITAL ASSET PRICING MODEL

Capital Asset Pricing Model (CAPM): Rz = R+ (B x ( Ry - Rz)) + Rgy, Res

Where:
R: = Required Equity Rate of Return
Re = Return on a Risk-free Asset
5] -
e a Beta Relevered - a measure of the systematic risk of the firm compared to the risk of an investment in a fully
diversified stock market portfolio. Sample Beta (B, ) relevered for assumed capital structure
R - Re = The market risk premium defined as the expected return required for investing in a fully diversified portfolio (Ry
less the risk-free rate (Rg)
Rsm = Size Premium
Rcs = Company-specific Risk Premium
Source: Variable Value CAPM Calculation:
20-year U.5. Treasury Bond Yield Re = 3.08% Re = R +( B x (Ry-Rg)) + Rey , Res
Equity Risk Premium {lbbotson) R - Be - 6.00%
Beta Relevered, See Exhibit H-2 BaL = 0.76 Re = 3.08% + ( 0.76 x 6.00% ) + 5.00% + 0.00%
See Exhibit H-4 for Details R - 5.00%
Company-specific Risk Premium Bes - 0.00% [Implied Equity Rate of Return (Rg) 12.64%|
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EXHIBIT H-4

WEIGHTED AVERAGE COST OF CAPITAL
PHAIDON PRESS LIMITED

AS OF JUNE 30, 2014

DERIVATION OF EQUITY RATE OF RETURN ADJUSTMENT
TO CAPM APPROACH DUE TO SIZE

Indicated

Size Measure Values ($) (1) Premium (2)
MV of Equity (in millions) 25.66 8.10%
BY of Equity (in millions) 13.23 7.20%%
5-Year Average Net Income (in millions) M/A M/A
MVIC (in millions) 31.38 8.80%
Total Assets (in millions) 32.12 7.70°%%6
5-Year Average EBITDA (in millions) 1,381.48 2.90%
Sales (in millions) 36.28 7.00%
Mumber of Employees 128 7.00%
Average 7.10%
Selected Small Size Premium (Duff & Phelps) 7.10%
Small Size Premium per Ibbotson 4.23%
|Selected Size Premium Adjustment 5.00%)|

(1) Except for Number of Employees, based on an exchange rate of $1.7106 per £ Exchange rate provided by Bloomberg.
(2) Indicated premium above the large cap equity rate (i.e., premium above [rf+Beta*(rm-rf)]).
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PHAIDON PRESS LIMITED

EXHIBIT H-5

CREDIT ANALYSIS

AS OF JUNE 30, 2014

Subject Co. Indicated
Financial Measure ' Financials Rating
EBIT interest coverage (x) (23.15) CCC
EBITDA interest coverage (x) (21.27) CCC
Return on capital (%) (22.68) CCC
Total debt/(total debt + equity) (%) 27.16 AA
[Selected Credit Rating for Subject Company CCC |

Average Median
Market Yield by Credit Rating (6/30/14) Yield Yield
AAA 2.60% 2.36%
AA 2.41% 2.28%
A 2.73% 2.73%
BEB 3.31% 3.40%
BB 4.34% 4.48%
B 5.45% 5.23%
CCcC B17% 5.94%
cC 22.38% 13.65%
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Eloomsbu

Publishing

EXHIBIT |1

COMPANY PROFILE

ple (LSE:BMY)

BUSINESS DESCRIPTION

Bloomsbury Publishing Ple, an independent publishing company, publishes books and other media for general readers, children, studenis, researchers, and professionals worldwide. It operates in four divisions:|
Adult, Children's & Educational, Academic & Professional, and Information. The Adult division publishes boaks in English for readers of fiction, biography, and general references, as well as special interests, such
as sport, food, yachting, and omithology. The Children's & Educational division affers children's activity books that focuses on puzzles, colaring, games, and illustrated stones; piciure baoks and fiction products in
print and e—form ats; educational publishing products, including print &nd digital learning materials for teachers; and digital and subscription products. This division sells and markets its products for trade, education,
and mass market sectors. The Academic & Professional division publishes study material for students of humanities, social sciences, and applied visual ars primarily in backlist, print, and e-book formats; and
provides technical reference resowces for qualified and trainee solicitors, barristers, accountants, and tex prectiboners, as well as digital subscription services. The Information division publishes books based on
business, management, dictionaries, and references, g8 well as tiles from the national archives; and offers management services 1o the (atar foundation, &s well gs consultancy senices to non-publishers. This
division elso provides information databases for electronic and print publications; and develops digital knowledge hubs. The company is also engaged in the sale of publishing and distribution rights, including film,
paperback, electronic, overseas publshing rights, and sponsorship. Bloomsbury Publishing Plc was founded in 18986 and is headguartered in London, the United Kingdom.

‘Valuation Date:

Latest Fiscal Year:
TTH as of:

Current Price (6/30/14)
Shares Outstanding
Market Capitalization

Plus: Total Debt
Plus: Preferred Stock

{In Millions, Except per Share Data)

Plus: Minority Interest (Liab.}
Less: Cash & 5T Invesiments
Market Value of Invested Capital

6/30/2014

2282014
2/28/2014

1.80
72.0946
131.30

(Deta in Milons]

Ling ltem Data:

Net Sales

% V- Growith

Adjusted Pre-tax Income
Adjusted Net Income

Adjusted EBIT
Adjusted EBITDA

Working Capital
Capital Expenditures
Margin Analysis:
Pre-tax Mangin

Net Income Margin
EBIT Margin
EBITDA Margin

Working Capital / Sales
CapEx/ Sales

Stock Price

2040 4
s1.an

&1

140 4
5130
1041
FUERE
S0 4
&L

0

MARKET VALUATION PRICE / VOLUME GRAPH

4 12

4 08
1 04

S0

T II::I:I'EI 1-III: -1.'.1I:l '.'-III: 1{L:1I:| 1.'111 -1.II| ?.'111 1I:|::11 I.I12 II-:I2 T2 1I:|:'1? I.Ilil 413 '.'.Ilil 10:13 1-:111 -1.I|-1

- 1&

16

1.0
o0&

Volume (In Millions)

4 0z

oo

SELECTED FINANCIAL DATA

Fizcal Year Ending February 28, TTM Fiscal Year Ending February 28,
2011 2012 2013 0272814 2015F 2016F 2017F
£ 7964 | £ ardn (£ G546 £ 108.50 £ 10962 [ £ T287 (£ 118.68
-T1.8% 2205 1.1% 3% F %
£ 611 | £ 10,51 | £ 10,18 £ 11.04 - - -
£ 167 | E 831 £ B.11 £ 6.63 £ 1004 [ £ 1045 [ £ 1.3
£ 574 10,38 | £ 10.10 £ 11.07 - - -
£ T |E 1215 | £ 1227 £ 13.40 £ 15.20 [ £ 1557 [ £ 15.35
£ 7474 £ sLan | g E0.ST s 54.26
£ 048 | £ 255 (€ 0.53 £ 0.84
765% 10.79% 10.34% 10.09% - - -
4 509 LT EA B.20% 6.05% 916 9263 9.53%
T 25% 10.65%, 10.26% 10.11%: - - -
9.10% 12.48% 12.46% 12.24% 13687 13.62% 12.84%
95 6E% 57.29% B1.91% 49.56%
0.60%: 2629 0.53% 0773

Sourca: - Capital I0.
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EXHIBIT |2

COMPANY PROFILE
Bastei Liibbe AG (DB:BST)

BUSINESS DESCRIPTION

Bastei Libbe AG publishes and sals books in Germany. i operates through three segments: Books, Mon-Books, and Movel Booklets and Puzzle Magezines. The Books segment offers hardbacks, paperbacks,
and pocket books: and audic books, eBooks, and other digital products in the genres of fiction and popular science. It sells its products through traditional retall outlels, railway station outlets, and aport
baookshopa. The Mon-Books segment provides merchandise, primarily gift items under the Rader label theough treditional retail outlets, railway station outlets, airport bookshops, furniture shops, stationery outlets,
gift ehops, ete. The Mavel Booklets and Puzzle Magazines segment offers women's literature, suspense novels, and puzzle magazines through wholesalers. Bastei LObbe AG is based in Gologne, Germany.

Valuation Date:

Latest Fiscal Year:
TTH as of:

Current Price (6/30/14)
Shares Outstanding
Market Capitalization

Plus: Total Debt
Plus: Preferred Stock

{In Millions, Except per Share Data)

Plus: Minority Interest (Liab.}
Less: Cash & 5T Invesiments
Market Value of Invested Capital

i o o ™

6/30/2014

anema
123102013

817
13.300
108.70

0.04

138.74

(Deta in Milons]
Line Item Data:
Net Sales

% Voo Cirowth

Adjusted Pre-tax Income
Adjusted Met Income
Adjusted EBIT

Adjusted EBITDA

‘Working Capital
Capital Expenditures
Margin Analysis:
Pre-tax Mangn

Net Income Margin
EBIT Margin
EBITDA Margin

‘Waorking Capital | Sales
CapEx / Sales

SELECTED FINANCIAL DATA

MARKET VALUATION PRICE / VOLUME GRAPH

S ]
. -\ﬁ/v — —— [
5K 4 ’g
E _,,.-._____,J'-‘_ oo ==
E ShH 4 ;
a {00 E
= SN 1]
« E
=
| ., 2
F0M Ll |. | | I | | Ll | | . |
TOS W09 SN09 RS SN09 SOG 10008 100S 11408 1105 1109 1309 1208 10 100 210 200 310 300 410 410
Fizcal Year Ending March 31, TTM Fiscal Year Ending March 31,
2012 2013 123113 2015F 2016F 2017F
[3 BTd4 | € 6833 3 107.53 3 12177 | € 130.21 | € 133.00
12.5% FIE% B 21%
13 B15 | € 9.63 3 12.54 - - -
13 489 | € 578 3 752 3 918 | € 12,33 | € 11.70
[3 G944 | € 11.62 13 14.52 - - -
13 10,47 | € 13.27 13 16.22 3 16.61 | € 2053 | € 20.50
13 42.00 | € 12.20 £ 34.52
[3 091 | € 1.02 13 1.59
B.32% 0.79% 11.66%: - - -
5.587% 58%T% T.00% 75495 SdT A.80%
10,809, 11.82% 13.50%% - - -
11.97%%) 13.50%% 15.09%% 136455 15773 154155
48.03% 12.40%% 3210%
1045 1.04 Fal 1.48%

Source: - Capital I0.
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&

Inc. (LSE:QR

EXHIBIT -3

COMPANY PROFILE

Quarto Group

BUSIMESS DESCRIPTION

The Quarto Group Inc. publishes illustrated non-fiction books for edults and children worldwide. The company operates through Quario Publishing Group USA, Quario Publishing Group UK, Quarto International Co-
Editions Group, &nd Books & Gifts Direct AMZ segments. It creates and publishes books in vanous categories, including practical art and crafts, graphic aris, lifestyle, reference, food and drink, gardening, popular,
culbure, home improvement, licensed children's books, transport, sports, miltary history, Americana, health and body, pets and music, home decorating, health and beauty, and cutdoor activities. The company is
also imvohved display marketing business; books selling in the workplace; and print broking business. The Quarto Group Inc. wes founded in 1976 and is headguartered in London, the United Kingdom.

‘Valuation Date:

Latest Fiscal Year:
TTH as of:

{In Millions, Except per Share Data)

Current Price (6 30/14)

Shares Outstanding

Market Capitalization

Plusa: Total Debt

Plus: Preferred Stock

Plus: Minority Interest (Liab_}
Less: Cash & 5T Invesiments
Market Value of Invested Capital

P oo M PR

6/30/2014

1231203
312014

1.66
19.607
32.70

94.15

126.84

(Deta in Milons]
Line Item Data:
Net Sales

% Voo ¥ Cirowth

Adjusted Pre-tax Income
Adjusted Net Income
Adjusted EBIT

Adjusted EBITDA

‘Working Capital
Capital Expenditures
Margin Analysis:
Pre-tax Mangn

Nat Income Margin

EBIT Margin
EBITDA Margin

‘Working Capital / Sales
CapEx / Sales

Stock Price

MARKET VALUATION PRICE / VOLUME GRAPH

200 4
%180

5160 4
F140
s
S100 4
S0A0
HI
H0 4

SN 4

EATE]

Volume (In Millions)

TS 1002 10D M0 IO 1000 U1 0 T 10T N2 402 THZ 1012 103 4113 W3 1003 1014 404

SELECTED FINANCIAL DATA

Fiscal Year Ending December 31, TTM Fiscal Year Ending December 31,
2011 2012 2013 033114 2015F
£ 186.13 | £ 18087 | £ 176.32 £ 173.00 £ 109.75
55% 28% 25% ITEN
£ 10,08 | £ 10,28 | £ 10.38 £ 9.a97 -
£ 605 (£ 617 | £ 6.24 £ 598 £ 6.23
£ 1472 | £ 1544 | £ 14.84 £ 14.09 -
£ 17586 | £ 1736 | £ 16.64 £ 15.77 £ 17.32
£ 3308 | € 360 | £ Bd.84 £ 9.00
£ 169 (£ 136 | £ 2.00 £ 016
5.42% 5.68% 5.89% 5.76% -
3.25% 341% 3.54% 3.46% 567
Ta1% B.54% B.41% B.14% -
9447 B.60°% B.d4% 411% 15.78%
17.77% 51.75% 4B 12% 5.20%
0.81% 0.75%%) 1.13%6] 0. 09%%)

Source: - Capital I0.
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EXHIBIT I-4

ANALYSIS OF SELECTED GUIDELINE COMPANIES BY REVENUE

PHAIDON PRESS LIMITED

TT™ CAGR""
Company 2010 2011 2012 2013 6/30/2014 2013-TTM 2012-TTM 2010-TTM
{Data in Millions)
Bloomsbury Publishing plc £O0 E80 70 838 £47.399 o8 479 £109. 496 11.29% B0 4 B9
Bastel Libbe AG MiA MiA € 87.438 £ 98.330 € 107.534 9.4% 10.9% MiA
Quarto Group, Inc. £176.409 £186.126 £180.873 £176.318 £173.004 -1.9% 2.2% -0.5%
Maximum 11.2% 10.5%: 4. 8%
Minimum -1.9% -2 2% -0.5%
Average 6.2% 4 5% 2.2%
Median 9.4% B.0% 2.2%
Phaidon Press Limited £19.484 E2X2 577 £23.679 £20.387 £21.211 4.0% -5.4% 2.1%

(1) CAGR = compound annual growth rate.
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EXHIBIT I-5

ANALYSIS OF SELECTED GUIDELINE COMPANIES BY BOOK VALUE OF COMMON EQUITY "

PHAIDON PRESS LIMITED

™ CAGR
Company 2010 2011 2012 2013 6/30/2014 2013-TTM 2012-TTM 2010-TTM
{Data in Millions)
Bloomsbury Publizhing ple £113.985 £111.844 £109.180 £114.808 £116.036 1.1% Kb 0.4%
Bastei Libbe AG A T £16516 € 26.829 € 52.064 94 1% T7.5% A
Quarto Group, Inc. £34.340 £39.833 £44 183 245137 £46.861 38% 3.0% B.1%
Maximum 94.06%: 77.55% 8.08%
Minirnwm 1.075% 2.99% 0.45%
Average 32.98% 27 B8% 4. 26%
Mediarn 3.82% 3.09% 4 26%%
Phaidon Press Limited £2.927 £3.128 £8.205 £8.684 E7.733 -11.0% -2.95% 27.5%

{1} Common Equity is defined as the book value of equity less preferred stock.
{2} CAGR = compound annual growth rate.
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EXHIBIT I-B

FINANCIAL STATEMENT ANALYSIS: LIQUIDITY AND COVERAGE RATIOS

PHAIDON PRESS LIMITED
S OF JUME 30, 2014

CURRENT RATIO "

TIMES INTEREST EARNED RATIO ™

As ol ™™
Comgany 2010 211 2012 23 302014 Company 2010 2011 2012 2013 BI04
Blopmsbury Publishing ple 3.8 36 a7 2.4 2.4 Bloomsbury Pubiishing pl Ms E.728.6 1,4E2.4 10,1030 201.3
Bastei Lbbe AG MR MA 3z 1.4 23 Baslei Liboa AG L T, 7.4 5.5 7.4
Ouane Group, e, 32 1.2 2.4 2.2 1.1 Quarte Groug, Inc. 2.6 2.8 2.7 3.1 3.2
Masirmurn 3.8 3.6 3z 2.4 24 Maxirnum 2.8 E,728.6 1 4E2.4 10,1030 2.3
Minirnum 32 1.2 2.4 1.4 1.1 MEnimum 2.6 28 2.7 31 3.2
Alarage 3.5 2.4 2B 2.1 1.9 Average 2.6 3.385.7 497.4 33705 0.5
Median 3.5 2.4 27 2.2 23 Madian 2.6 3,385.7 7.4 5.5 7.4
Phaidon Press Limiled 2.0 1.8 2.0 2.5 2T Phaidon Press Limiled 10.9 20.4 25.2 {7.7) [23.2)

auIcK RATIO ™

As ol
Compaiy 2010 2011 2012 213 063014
Blaomsbury Publishing ple 21 2.0 11 1.2 0
Bastei Libbe AG Ni& A 0.4 0.6 1.5
Guano Group, nc. 1.7 0.8 1.1 1.0 0.4
Maximiurm 21 2.0 1.1 1.2 15
MinirmLim 1.7 0.6 0.4 0.6 o4
Aunerage 1.9 1.3 0.9 0.9 1.0
Median 189 1.3 1.1 1.0 1.0
Phadon Press Limited 0.4 0.5 0.5 0.8 [1F:]

(11 Current Ralio = cufran assats | curant abibtiss,

[2) Tumsas Interesl Earmed Ralio = adjusted eamings belona inlares] expense and laxes | inlerast gxpanse.
[3) Quick Rali = cash, marketable secunlties and acoounis recaivable | curent liablibes.
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EXHIBIT I-7

FINANCIAL STATEMENT ANALYSIS: EFFICIENCY RATIOS

PHAIDON PRESS LIMITED

A5 OF JUME 30, 2014

DAYS RECEIVAELE m DAYS INVENTORY {2
T TIrd

Company 2010 2011 2012 2013 EANE014 Campany 2010 2011 2012 2013 &302014
Bloomsbury Publishing plo 11 a8 ] 4p 50 Eloomsbury Publishing pl: 148 1453 178 - 148
Bassei Linbe AG ik, itk 14 ] B Bastei Libbe A BA Bl a5 136 144
Gt Qroup. Ing a2 1] 5 g k] Quary Group, Ing k-] 82 2 &3 i
Maxirum 101 ] a5 g 90 Mimiem 148 183 315 226 138
Minirmim a2 a 14 75 56 Minimien k-] i) ] 63 7
fuerage a7 a4 g E | fwerage 11 3 a7 142 140
Madian a7 a4 B &A ik Miadian 111 fe] 175 136 144
Phaidon Press Limited &6 &6 b 6 T Phaidon Press Limited BET 513 456 455 414

OPERATING CYCLE™

DAYS PAYABLE ™

M T
Compaivy 2010 2011 2012 213 B4 o iy 2010 011 2012 2013 el El
Blogrmsbury Publishing ple 248 281 263 14 28§ Bloomeabury Puldishing pk: 221 52 a7 07 108
Bastai Libbe AG Nia Hi& 328 211 200 Bastei Libibe AG L] MiA (L] 108 100
Cuarte Group, Ino. 167 173 167 168 1EE Cuario Group, Ine 129 13 126 134 128
Blaxirum 248 281 320 4 288 Pamimien 221 13 128 134 125
Arimum n&? 173 16¥ 158 1EE Minimum 123 z ar a? 100
.I'l.'v'r.‘ﬂll]l'.‘ 08 227 253 228 218 .I'L\lr:rngr: L= 4 ple} mz 111
Wl gian i) 227 263 211 200 eclian 175 114 (L] 108 108
Phaidon Press Limited &23 &19 552 521 453 Phaidon Press Limited 195 274 207 135 183

{13 Days" Recenables = (368 | {sales / apoounts recsivable)).
{21 Daye” Irnermlony = (3565 1 (ooed ol goods sold |/ irertany))
{3) Operating Gycle = days’ receivable plus days inventory.
1) Daye” Payable = (365 1 {ecos of goods sokd [ acsounts payakde))
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EXHIBIT |-8

FINANCIAL STATEMENT ANALYSIS: LEVERAGE & CAPITAL STRUCTURE RATIOS
PHAIDON PRESS LIMITED

AS OF JUNE 30, 2014

TOTAL LIABILITIES TO COMMON EQuUITY CURRENT LIABILITIES TO COMMON EQUITY ¥

As of Az of
Company 2010 2011 2012 2013 6302014 Company 2010 2011 2012 2013 06/30/14
Bloomsbury Publishing plc 0.3 03 0.3 0.3 0.4 Bloomsbury Publshing pic 02 03 0.3 03 0.3
Biastei Liboe AG MiA M 3.5 23 1.1 Biastei Libbe AG MIA LI 1.1 1.2 0.5
Quarto Group, Inc. 54 4.7 348 35 31 Quarto Group, Inc. 15 35 1.5 1.6 28
Mazimum 5.4 4.7 34 35 LR Mazimum 1.5 35 1.5 1.6 ]
Minimum 0.3 0.3 0.3 0.3 0.4 Minimum 0z 0.3 0.3 0.3 0.3
Average 2B 25 26 21 15 Average IRz} 1.9 10 1.0 12
Median 28 25 3.5 23 1.1 Madian g 1.9 1.1 1.2 0.5
Phaidon Press Limited 4.5 52 1.3 1.0 14 Phaidon Press Limited 26 33 1.1 0.8 0.8

NET FIXED ASSETS TO COMMON EQUITY ©

As of As of
Company 2010 2011 2012 2013 6302014 Compamy 2010 2011 2012 2013 6302014
Bloomsbury Publshing pic 0.0 0.0 0.0 0.0 0.0 Bloomsbury Publishing pic 0.0%% 0.0%% 0.0% 0.0% 0.0%
Biastei Libhe AG MUA M 0.1 o 01 Bastei Libhe AG BIA M/ MA M/ 21.6%
Quario Group, Inc. 0.3 0.2 02 0.1 0.1 Quarto Group, Inc. B1.8% 81.1% BO.2% T4.T% T4 2%
Mazimum 0.3 0.2 0.2 i 0.1 Maximum B1.8% a1.1%% BO.2% T4.79% Td.2%
Minimum 0.0 0.0 0.0 L] o0n Minimum 0.0%: 0.0%% 00t 0.0%% ou0es
Average 0.2 0.1 0.1 01 01 Average 40 %% A0.6% 40.1% AT.d% AN
Medizn 0.2 0.1 0.1 o 01 Madian 40 9% A0.64%% 40.1% AT4%% 21.6%
Phaiden Press Limited 0.3 0.3 0.1 0.1 0.1 Phaiden Press Limited HiA MN/A HiA M Hik

(1) Total Liabilities to Equity = tofal Bebilites / book value of common equity.

(2) Current Liab#ties to Common Equity = current liakilities / book value of commaon equity.

[3) Met Fixed Assets to Comman Equity = net fixed assets | book value of common equity.

(4) Debt to MVIC = total interest beaning debt / market value of invested capital (i.e., debt + equity).
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EXHIBIT I-8

FINANCIAL STATEMENT ANALYSIS: PROFITAEILITY RATIOS
PHAIDON PRESS LIMITED

AS OF JUNE 30, 2014

RETURN ON EQUITY " RETURN ON ASSETS ¥

™ TTH
Company 2010 2011 2012 2013 G30/2014 Company 2010 2011 202 2013 G/30/2014
Bloomsbury Publishing ple 389 33% 5.8% 5.3% 5.79% Bloomsbury Publishing pic 31% 2.6% d4.3% 41054 4.2%
Bastei Liboe AG A RE 20.6% 21.5%% Td.4% Bastei Libbe AG M& BIA [ 6.5% 705
Quarto Group, Inc. 16.0% 15.29% 14.0% 13.8% 12.6% Quarto Group, Inc. 2.5% 2.7 2.8% 31% 3.1%
Maximum 16.0% 15.29% 20.6% 21.5% T4.4% Maximum 3.1% 2. B.6% 6.5% 700
Minimum 3998 33% 5.8 53% 5.7 Minimum 2.5% 2695 2.8% ERE R
Average 10.0% 8.2% 16.5% 13.6% 11.0% Average 2.8% 2.6%% 4.6%% 4.5% 485
Median 10.0% 8.2% 14.0% 13.89% 12.8% Madian 2.B% 2.6%% 4.3% 41084 29
Phaiden Press Limited 21.5% 3TA% 24.0% -B.0% -25.7% Phaidon Press Limited 3.8% 6.0% 10.3% -4.0% =1006%

GROSS MARGIN " OPERATING MARGIN '

TTM TTH
Company 2010 2011 2012 2013 B30/2014 Company 2010 2011 M2 203 G/30/2014
Bloomsbury Publishing plo G28% 54.3% 56.7% 58.1% 57.6% Bioomsbury Pubfshing plc 7.B% T.2% 10,79 10.3% 10.1%
Bastei Liboe AG A LA 49.1% 51.3% 55.4% Bastei Libbe AG M8 MIA 10.7% 11.2% 13.5%
Quarto Group, Inc. 33.8% 35.2% 36.8% 3865 35.4% Cuarto Group, Inc. B.6% B.3% 8.8% B.8% 8.5%
Maximum 28w 54,355 5. 7% 58.1%% 57.6% Maximum 8.6% B398 10.7% 11.24% 13.5%
Minimum 33.9% 35.29% 36.2% 36.69% 35.4% Minimum 7.8% 7.2 8.9% 88 859
Average 43.4% 44,89 47.3% 48. 7% 49.5% Average 8.2% T.8%% 10.1% 10.19% 10.7%%
Median 43.4% 44.8%% 49.1% 51.3% 55.4% Median 8.2% 7.8%% 10.7% 10.34% 10.1%
Phaiden Press Limited B5.6% 65.7% B2.4% 55.5% 55.7% Phaidom Press Limited 6.8% B.9% 10.9% -3.0% -13.2%

(1) Return on Equity = adjusted net income / book value of equity available to common shareholders.
(2) Return on Assets = adjusted nat income / total assets.

[3) Gross Margin = adjusted gross profit / total revenue.

{4) Operating Margin = adjusted net operating income / total revenue.
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EXHIBIT I-10

ADJUSTED EBITDA ‘" AVAILABLE TO DEBT AND COMMON EQUITY
PHAIDON PRESS LIMITED

TTM CAGR®
Company 2010 2011 2012 2013 6:/30/2014 2013-TTM  2012-TTM  2010-TTM
(Data in Millionz)
Bloomsbury Publishing plc £8.625 £7.263 212154 £12.27 £13.404 09.2% 5.07% 11.7%
Bastei Libbe AG A MiA € 10.468 €13.272 £ 16.224 22 2% 24 5% MA
Quarto Group, Inc. £16.657 £17.564 £17.355 £16.644 £15.768 -5.3% &4 T -1.4%:
hazimum 22 2% 24 5% 11.7%
hirimmum -5.3% -4, 7% -1.4%:
Average 8.7% B.3% 5.1%
hadian 9.2% 5.0% 5.1%
Phaidon Press Limited £1.598 £2.306 £2.947 -£0.601 -£2.212 268.1% N/A N/ A

(1) EBITDA = adjusted earnings before interest, taxes, depraciation and amortization.
(2) CAGR = compound annual growth rate.
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EXHIBIT 11

FINANCIAL STATEMENT ANALYSIS: EBITDA PROFITAEILITY RATIOS
PHAIDON PRESS LIMITED

AS OF JUNE 30, 2014

EBITDA RETURN ON BOOK VALUE OF INVESTED CAPIT

M TTM
Company 2010 2011 2012 2013 6/30:2014 Company 2010 2011 202 FIE] 6/30/2014
Eloomsbury Publighing plo 7.6% B.5% 11.1% 10.7%% 11.6% Bioomsbury Pubshing plc 6.0% B B.3% B0 8.5%
Bastei Libbe AG BiA M 22.5% 21.1% 18.6% Bastei LObbe AG A BB 14.0%% 15.0% 15.0%%
Quarto Group, Inc. 10.68% 11.1% 11.53% 11.8% 11.8% Cuarto Group, Inc. 7% T.8% B.0% B.2% 8.3%
Maximum 10.8% 11.1% 22.5% 21.1% 18.68% Maximum 7.6% T.8% 14.0%% 15.0% 15.0%%
Mimimum TE% 6.5% 11.1% 10.7% 11.2% Minimum 6.0% 513 8.0 B.05% 835
Average 9.29% B.8% 15.0% 14.5% 14.2% Average 6.8% 6.4%% 10.1% 10425 10.6%
Wedian 9.2% B.8% 11.53% 11.8% 11.6% Median 6.6% 6.4% 8.3% 8.2% 8.55
Phaidon Press Limited 28.8% 40.7% 28.7% -5.7% -28.6% Phaidon Press Limited 10.0% 11.8% 15.5% -3.5% ~11.8%

EBITDA MARGIN ™

TT™M
Company 2010 2011 2012 2013 602014
Bloomsbury Publishing ple 9.5% 8.1% 12.5% 12.5% 12.2%
Bastei Libbe AG A RE 12.0% 13.5%% 15.1%
Quarto Group, Inc. 9495 8.4% 9.6% 8.4% 9.19%
Maximum 9.5% 8.4% 12.5% 13.5% 15.1%
Manimum 9495 8.1% 9.6% 8.4% 9.19%
ﬁ-vErElgE 9.5% 8.3% 11.53% 11.8% 12.1%
Median 9.5% 89.3% 12.0% 12.5% 12.2%
Phaidon Press Limited 8.29% 10.2% 12.4% -2.9% -10.4%

(1) EBITDA Return on Book Value of Invested Gapital = adjusted earnings before net interest, taxes, depreciation and amortization (“"EBITDA) / total equity plus interest bearing debt.
(2) EBITDA Return on Asests = as adjusted EBITDA [ total assets
[3) EBITDA Margin = EBITDA / total revenues.
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EXHIEIT I-12

GUIDELINE COMPANY REASONABLENESS TEST

PHAIDON PRESS LIMITED

MVIC TO REVENUE

Implied Multiples

Latest Aggregate ™ 2015P MVIC to MVIC to
Company Quarter End mvic " Revenue Revenue TTM Rev. 2015P Rev.
(Data in Millions)
Bloomsbury Publishing ple 02/28/14 £131.304 £109.498 £109.616 1.20 1.20
Bastei Libbe AG 033114 € 138.738 £ 107534 € 121.770 1.20 1.14
Cuarto Group, Inc. 033114 £126.842 £173.004 £109.749 0.73 1.16
Maximum 1.29 1.20
Mirnirmum 073 1.14
Avarage 1.07 1.16
Median 1.20 1,16

TTM™ 2015P

Conclusion Revenuea Revenua
Aggregate Market Value of Investad Capital (from Exhibit F) £18.347 £18.347
Phaidon Press Limited £21.211 £25.094
Implied Multiple 0.86 0.73

(1) BMVIC = market value of invested capital (i.e., market value of eguity + total debt).

EFTA00596814



DRAFT - 11/26/14 Subject to Change Upon Receipt of Additional Information

EXHIEIT I-13

GUIDELINE COMPANY REASONABLENESS TEST

PHAIDON PRESS LIMITED

MARKET VALUE OF EQUITY TO BOOK VALUE OF EQUITY

Latest Market Book Value MVE to
Company Quarter End Capitalization of Equity BVE
(Data in Millions)
Bloomzbury Publizhing ple 02/28/14 £131.304 E116.038 1.13
Bastei Libbe AG 033114 € 108.7M1 € 52064 2.09
CQuarto Group, Inc. 03/3114 £32.697 £46.861 0.70
Maximum 2.09
Minimmum 0.70
Avarage 1.3
Meadian 1.13
Latest
Conclusion Book Value
Aggregate Market Value of Equity (from Exhibit F) £15.818
Phaidon Press Limited F18.778
Implied Multiple 0.84
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