HydroGeologic Services, Inc.
P.O. Box 94716

Albugquerque, N _47 16
MM License No.
Phone Fax (.

IRevisseacl
DIRAIFT &

CONTRACT No.

TO: Cypress Inc. DATE: 06/04/2012
HGS JOB #: A1183
ATTN.: Bill To: Cypress Inc.
Project: Zorro Ranch 8" Production
Well
Location: Zorro Ranch
Stanley, NM
TERMS: Net 30
Tiem Deseription Oty Lo Unit Price MNel Amount
001 Mob/Demob/clean up 1 EA 5,500.00 5,500.00
ooz Install Surface Casing min 40' 1 EA 5,500.00 5,500.00
003 Drill min. 12 34" hole 800 FT 36.00 28.800.00
004 F/1 8" ID Blank PVC casing 400 FT 24.00 9,600.00
005 F/l 8" ID PVC Screen 400 FT 24.00 9,600.00
006 F/l Pitless Adapter 1 EA 6,695.00 6,695.00
007 F/| Formation Stabilizer 1 EA 13,950.00 13,950.00
007 If used pea gravel **** 8,375.00 0.00
oo8 F/l Annular Seals and Backfill 1 EA 4,675.00 4,675.00
009 Well Development 16 HR 400.00 6,400.00
oMo Well Testing 24 HR 210.00 5,040.00
011 Wellhead Seal and Protection 1 EA 815.00 815.00
M2 i 8 HR 25000 800
013 F/l Permanent Pump and Controls 1 EA 21,246.00 21,248.00
Fi = Furnish and Instalf

Unit Cost: 117,821.00

Unit Tax: Not Inc.
If used pea gravel Total would be ** 112,246.00 | Total 117,821.00

Conlractor agrees to furnish all labor and malerial necessary lo complete the work described in the Scope of Work as
provided by Balleau Groundwater Inc.. and titled CYPRESS. INC. E-7871-5 PRODUCTION WELL

Contract by:
HydroGeologic Services, Inc.

Signed:

Bill W Whaley, Vice President
Drate:

Contract by:

Signed:
MName/Title
Date:

EFTA00616937



General Terms and Conditions

Time for acceptance of agreement: This agreement and general terms muost be signed and returned o the contractor within
15 days of the dare or contract will be deemed null and void. The Agreement consists of both the contrace and these general
terms and condinons.

Payment: Depaosit is required upon submission of this agreement. All progress pavments shall be due within 10 days from
invoice date. Final pavment shall be upon substannal completion and submital of the Gnal invoice. Anv amount not paid
when due shall bear interest from the due date unl paid in full ar 18%, or the maxinoum amount allowed by law.

Change orders: Any extra work which 1s requested of required due to the condiion of the bulding or bulding code changes
shall he performed only after a wrirten chanpe order, “Addendum®™, 15 signed by the customer upon a contractors change
order form, and deliversd to contracror accompanied by full pavment for the change order if applicable. A change order may
increase of decrease the price, provided for more or less ome to complete work, for more or less marerials or labor and other
clauses.

HGS warrants that all work shall be done in good and workman like manner according o standard practices and that the well
shall be serviceably straight, round and within general accepred wolerances. HGS makes no other representanons or warranties

other than as set forch in writing in this conrract. There is oo mplied warraney of firness or merchantabalicy.

It is understond and apreed that HGS does not gnarantee thar water will be found and thar HGS does not puarances, warranty
or make represenration as to the quality, volume and potabiliy of warer found. Fallure 1o strike warer shall in no way release
the purchaser from payment obligaton under this agreement.

If HGAS commences work under this agreement and discovers undizclosed hidden or larent sire conditions which were not
disclosed ro HGS or readily apparent price to commencement and which make it impracocal or impossible for HGS o fulfill
the terms and conditions of this agreement, this agreement shall become null and void and purchaser shall be responsible for a
mirmum payment of 33500000 ser up fee. This dlause does not prohibit the paroes to this agreement from entenng into an
amendment of this agreement which incorporates the addinonal expenses necessary to perform the work with the exisong

undizclosed, hidden or latent site condimions impossible.

HG5 shall not be able for loss, inabilicy to perform, damage or delay, from fire, government regulation or order, serikes, riot
or civil commotion, injuncoon, failure of transportanon or energy source, or for any other cause bevond s conerol. HGS
shall not be liable for lost profiss or consequental damages from any cause whatsoever.

Purchaser agrees to hold harmless and indemmnify HGS from any hability or damages assessed apainst HGS resulung from any
complaints, clums or acoons filed by thied paroes against HGS for work performed by HGS pursuane to this agreement.
Purchaser also agrees to indemnify and reimburse HGS for any costs and arorney’s fees expended by HGS in defending any
complaints, claims, or actions filed by third parties apainse HGS for work performed pursuant o this agreement.

Purchaser is responsible for determining the location of the well and underground volites incidental thereto, HGS will nor be
held liable for damage to any lines or other properoes located underground thar were not disclosed to HGS pror oo the
beginning of the procedure. Purchaser agrees to provide HGS with a drawing showing the location of such lines or ather
propertes prior to commencement of any work by HGS.

The parnes agree o execute any further document and do all acts necessary or appropriate to complere this transacoon. No
amendment, supplement, modification or warver of the apreement shall be hinding unless executed in writing by the partes o
be bound therehy.

If any provision of this agreement is determined by a court to be invalid or unenforceable, such determination shall not affect
any af the other provisions, each of which shall be construed and enforced as if such invalid or unenforceable provision were
not contained herein,

This agreement shall be covered by and construed and enforced in accordance with the laws of the srate of New Mexico.

Acceptance of the contract constitutes agreement to these general terms and conditions

EFTA00616938



