From: Eileen Alexanderson *’4_}
To: "leffrey Epstein (jeevacation gmail.com)” <jeevacation@ gmail.com™>
Subject: FW: Art rentals
Date: Fri, 07 Dec 2012 18:07:55 +0000

| meant to forward this earlier. Thought you might find this useful.

From: Clapp, Ada [mailto: [N |

Sent: Tuesday, Novemnber 13, 2012 2:54 PM
To: Eileen Alexanderson
Subject: Art rentals

Hi—I thought you might be interested in this information. My colleague belongs to the same discussion group as | do. |
could not go to the lunch today (too backlogged) but he went and filled me in on an interesting discussion. Our guest
today (we don't usually have one) was Heather Gray from Sotheby's. She noted that Sotheby's has been getting several
calls per week asking about how to price the fair market rent for fine art. What is more interesting is that the IRS recently
called Sotheby's to ask the same question. Sotheby's had no real insight to offer on the question. They noted that there
is a small rental market in the U.K. where fine art is rented for about 1-1/2% of its fair market value but apparently the
rental circumstances differ from what we typically see. She also noted that museums will rent works to each other but at
rental value that would not apply to individuals.

Heather said that the IRS currently has a "project” in the works to adopt a uniform IRS position on the issue. The IRS is
apparently considering taking the position that the annual fair market rent for a work of fine art should be about 2-3% of
the work's fair market value—but that for highly valuable works (this was not quantified), the percentage should be
higher. The rental price would not include insurance, shipping or storage of the work.

| am assuming Leon pays nowhere near that much to rent art from the trusts, so this is not great news (even if it is just
hearsay at the moment).

Ada Clapp
Managing Director, Wealth Strategist
L5, Trust Bank of America Private Wealth Management

IRS Circular 230 Disclosure: Pursuant to IRS regulations, we inform you that any tax advice contained in this communication
(including any attachments) is not intended or written to be used, and cannot be used by any person or entity for the purpose of (1)
avolding tax related penalties imposed by any governmental tax authority or agency, or (i) promoting, marketing or recommending to
another party any transaction or matter discussed herein. We advise vou to consult with an independent tax advisor on your particular
tax circumstances.

This message w/attachments (message) is intended solely for the use of the intended recipient(s) and may contain
information that 1s privileged, confidential or proprietary. If you are not an intended recipient, please notify the
sender, and then please delete and destroy all copies and attachments, and be advised that any review or
dissemination of, or the taking of any action in reliance on, the information contained in or attached to this
message is prohibited.

Unless specifically indicated, this message is not an offer to sell or a solicitation of any investment products or
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other finaneial product or service, an official confirmation of any transaction, or an official statement of Sender.
Subject to applicable law, Sender may intercept, monitor, review and retain e-communications (EC) traveling
through 1ts networks/systems and may produce any such EC to regulators, law enforcement, in litigation and as
required by law.

The laws of the country of each sender/recipient may impact the handling of EC, and EC may be archived,
supervised and produced in countries other than the country in which you are located. This message cannot be
guaranteed to be secure or free of errors or viruses.

References to "Sender" are references to any subsidiary of Bank of Amenica Corporation. Securities and
Insurance Products: * Are Not FDIC Insured * Are Not Bank Guaranteed * May Lose Value * Are Not a Bank
Deposit * Are Not a Condition to Any Banking Service or Activity * Are Not Insured by Any Federal
Government Agency. Attachments that are part of this EC may have additional important disclosures and
disclaimers, which you should read. This message 1s subject to terms available at the following link:
http://'www.bankofamerica.com/emaildisclaimer. By messaging with Sender you consent to the foregoing.

This email and any files transmitted with it are confidential
and intended solely for the person or entity to whom they are
addressed and may contain confidential and/or privileged
material. Any review, retransmission, dissemination or

other use of, or taking of any action in rellance upon this
information by persons or entities other than the intended
recipient is prohibited. If you have received thisz email in
error please contact the sender and delete the material from
any computer,

Apcllo Global Management, LLC
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