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President Dilma Rousseff has invited Aviation Minister Eliseu Padilha of the PMDB to replace Pepe Vargas (PT) 
as Secretary of Institutional Affairs (liaison with Congress). The arrangement would allow Rousseff to keep two 
protegees of Lower House Speaker Eduardo Cunha (PMDB) and Senate Speaker Renan Calheiros (PMDB) in 
the cabinet, hoping that these two influential politicians will tone down their opposition against the government. 
Padilha has not accepted the offer yet, and he is allegedly reluctant to do so because he thinks that Chief of Staff 
Aloizio Mercadante (PT) is the person who really is and will continue to be responsible for Rousseff's political 
coordination. In any case, the invitation shows that Rousseff is yielding to the pressure and accepting the fact 
that it will be difficult for her to govern without increasing the share of the PMDB in the federal administration 
(which is what former president Lula is allegedly telling her to do). In theory, this is good news, as it could 
improve the chances of passing the fiscal measure in Congress (although newsmagazine Veja is reporting that the 
government would still not pass anything if the votes took place today) and also further reduce the risk of 
Rousseff's impeachment (which we think is low anyway). 

This has been prepared solely for informational purposes. It is not an offer, recommendation or solicitation to 
buy or sell, nor is it an official confirmation of terms. It is based on information generally available to the public 
from sources believed to be reliable. No representation is made that it is accurate or complete or that any returns 
indicated will be achieved. Changes to assumptions may have a material impact on any returns detailed. Past 
performance is not indicative of future returns. Price and availability are subject to change without notice. 
Additional information is available upon request. 

This communication may contain confidential and/or privileged information. If you are not the intended recipient 
(or have received this communication in error) please notify the sender immediately and destroy this 
communication. Any unauthorized copying, disclosure or distribution of the material in this communication is 
strictly forbidden. 

Deutsche Bank does not render legal or tax advice, and the information contained in this communication should 
not be regarded as such. 
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