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Page 2 Page 4B
; APPEARANCES 1 PROCEEDINGS .
3 HERBERT STETTIN, ESQUIRE TRUSTEE 2 ---
5401 Lirive 1
‘ Coral Gables, Florids 33156-2105 3 THE COURT: Good afternoon.
i 304 4633374 4 MR. STETTIN: Good afternoon, Judge.
6 xswumﬁ COFFEY, ESOUIRE 5 Herbert Steftin, the court-appointed receiver and
COFFEY BURLINGTON . f S
2 Cifios bn s Goove, Pesthonsa & chief restructuring -::ﬂ'm.j:r in this.
2699 South Bayshose Drive 7 First thing 1 would like to report to the
: o P 1 8 Court — and | know you had expressed interest in
. g % 9 this - is the United States Trustee appointed me
) JOSEPH S, GELLER, ESQUIRE 10 as the Chapter Eleven Trustee on late Friday
" e Gmm 11 afternoon,
i2 ;ﬁil ?m A 12 THE COURT: Well, we welcome you, sir.
13 Aventara, Florida 33180 13 MR. STETTIN: May I give the Court a copy of
14 14 it? (Handing up to the Court.}
5 . LICHTMAN, ESQUIRE i3 Procedurally what will happen next —
16 BERGER SINGERMAMN, ATTORMEYS AT LAW 16 THE COURT: I guess you wish you had been out
. 350 it Ln ks Eemae™ 17 of town when I called you; huh?
Fatt Lasderdale, Florida 333301 18 MR STETTIMN: Procedurally, what will happen
aa 19 next in the bankruptey is that there is a hearing
1a 20 tomorrow before Judge Ray. He is expected to enter
20 MICHAEL J. PIKE, ESQUIRE, ESQUIRE
BURMAN, CRITTON, LUTTIER & COLEMAN, LLP 21 an order approving that appointment. And when |
“ 303 Bemyan Benlevad 22 post the bond, I will then start acting as the
1z Weet Palm Beach, Florida 32408 23 trustee -- in fact, 1 think 1 am entitled to act as
23 [T 24 the trustee at this point, after the appointment by
3% (CONTINUED) 25 the United States Trustee. _
Page 3 Fage 5
1 APPEARANCES CONTINUED: 1 There were a series of orders entered by
g 2 Judge Ray, as well. And I'll certainly be happy to
4 WILLIAM R SCHERER, ESQUIRE 3 give you a copy of them. Essentially, he ordered
JAMES D, SILVER, ESQUIRE 4 the appointment of a Chapter Eleven trustee. He
b i) e ATTORNEYS AT LAW 5 denied the objection of the United States Trustee
g Fort Lauderdsle, P‘.lm:ia 333?:}[ 6 to my acting as the chief restructuring officer,
% 7 saﬁngitwasmmtbecm:setlﬁemgamwbea
g 2 trustee.
g WARREN R. TRAZENFELD, 8 THE COURT: 1 think ! have some of those,
WARREN R. TRAZENFELD, 10 MR. STETTIN: He authorized me to make some
10 3225 Aviation Aveaoe 11 payments, including the ones we had talked about,
Suite T00 : . edical i for th
11 WIE&-&:&H 12 which are to pay the medical insurance lor the
13 employees.
11‘_3 14 THE COURT: Yeah, I have these ones.
Also Present: 15 MR. STETTIN: Good. You've got them. Thank
14 16 you.
Richard A. Pollack, CFA 17 I have reported to Judge Ray, and if you will
15 . . .
16 18 give me a moment, Tll report to you essentially
17 18 where we are at this point.
ig 20 THE COURT; Til give you as much time as
20 : 21 vou'd like.
71 22 MR, STETTIN: Jurisdiction, in fact, is in
2; 23 the bankruptcy court over the assets of the debtor.
24 That's the Rothstein, Rosenfeldt and Adler firm.
Th:s Emn‘l'a cmtmumg _nmsdmt:m m]l be,
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Page 6 Page B
1 in my opinion over two things. The first will be 1 of a report to the Court. But I can tell you that '
2 tomorrow at hearing we're going to ask whetheror | 2 it's an active discussion right now. And our view
3 not Judge Ray wants to have this Court fix the 3 of it is that there are some claims that should be
4 professional fees for myself and the accountants 4 brought in in this court.
5 that I had retained under your order for their 5 THE COURT: All right. So you're going to
6 services during the receivership. It seems to me 6 wait and see, and then —
7 it's appropriate to do that, but it's Judge Ray's 7 M. STETTIN: It will work out over time.
8 call, If he does that, then this Court would set 8 THE COURT: - evaluate thaton a
g those fees, and they would be paid by me, as 9 case-by-case basis?
10 trustee of the bankruptcy estate. 10 MR. STETTIN: Yes, sir.
11 The second thing would be there's already at 11 THE COURT: And no particular timetable on
12 least one pending suit that I know is in this 12 that?
13 division, filed by Mr. Scherer. There probably 13 MR. STETTIN: Mot a particular timetable, but
14 will be others that will come before you. Aslong |14 it will be fairly soon. There are so many
15 as they don't name the debtor and they don't 15 investigations going on now from the authorities,
16 involve the assets, which are only those of the 16 as well as the bankruptcy estate, as well as
17 debtor, then it's entirely appropriate for this 17 others. I wish [ could be more specific, but I
18 Court to continue its jurisdiction over those 18 think it would be premature to start speaking about
19 cases. And, in fact, there may be some instances |19 them now.
20 where we would welcome that, as well. We think |20 1 can tell you that we are — and this is
21 it's appropriate to do that. 21 important — we are heavily involved in making sure
22 THE COURT: Well, that's really the 22 that clients' rights of the firm are being
23 fundamenta) issue, becanse the pending lawsuits, 23 protected.
24 including the recently filed Tome (phonetic) by 24 We met with the Florida Bar, They're in full
25 Mr. Scherer, does name the firm as a Defendant. 25 agreement with what we're doing, and that would be
Page 7 Page 9k
1 MR. STETTIN: It does not. 1 to ensure that the files taken by lawyers who were
. THE COURT: It does not? 2 formerly with the firm and now want to take those
3 MR, STETTIN: Does not. He was carefultodo | 3 files with them, we're making sure that they get
4 that. 4 copies of those files. We're making sure that the
5 THE COURT: All right. 5 Jawyers' calenders are made available to them.
& MR. STETTIN: One of the orders that you'll & We're also making sure that, to the extent we
7 have there is an order enforcing the stay imposed 7 can, if there's any money owed the firm, we're
8 by Section 362 of the Bankruptcy Code against any B trying to make sure that, when we turn the files
5 actions taken against the debtor or its property. 5 over, we can have some arrangement as to payment.
10 THE COURT: Okay. 10 Those clients whose lawyers are not
11 MR, STETTIN: Mr. Scherer was very careful - |11 continuing, we're making arrangements to notify
12 not to name the debtor. 1z them, as | think the law requires, of their option
13 THE COURT: Okay. Well, there are others 13 to hire another lawyer to represent them, and it's
14 that do. 14 in their interest to do that.
15 MR. STETTIN: There are. They will be 15 We're also making sure that any clients who
l& stayed, as against the debtor. But if they name 16 are owed money by the firm, and there are a number,
17 other Defendants who are not in bankruptcy, there's |17 are given the opportunity to file a claim in the
18 is no stay. 18 bankruptcy estate, so that they can protect their
19 THE COURT: Well, have you — | assume it's 1% interests.
20 premature, but have you set a time when you are 20 THE COURT: Well, my understanding is that at
21 going to report to the Court in the bankruptey 21 this point all of those issues are no longer within
22 whether or not adversary claims against the law 2z my jurisdiction.
23 firm will or will not be allowed to proceed in 23 MR, STETTIN: I think you're right.
24 state court? 24 THE COURT: The issue of the continuation of
MR. STETTIN: I'm not sure. If's the subject 25 the law firm, how, when and under what

— e e
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Page 10 Page 12§
1 circumstances it should be dissolved - 1 Florida political committee as CCE, known as
2 MR. STETTIN: It won't be dissolved. 2 Floridians for a Stronger Tomorrow.
3 THE COURT: - will be done by Judge Ray. 3 THE COURT: Right.
B MR. STETTIN: Essentially, yes. i MR. JOSEPH GELLER: That entity received a
5 THE COURT: What do you mean, essentially? 5 $50,000 personal contribution from Mr, Rothstein,
6 MR. STETTIN: Well, whether or not the firm 6 was not from the firm. But we have sought this
7 should be dissolved may be a decision that will be 1 Court's permission to deposit those funds by way
B made when, later in the case, whether or not a plan B of -
9 of reorganization would be proposed. 9 THE COURT: Mot appropriate. It's not
10 THE COURT: But all of that is no longer 10 appropriate.
11 within this court. i1 MR. PIKE: 'm sorry, Judge.
12 MR. STETTIN: You're right. 12 THE COURT: If you need time to chat, I'll
13 THE COURT: The only aspects of that, really, 13 certainly give you that chance.
14 that remain are if Judge Ray should decide 14 Well, okay. So what is the position of the
15 accordingly, I will make a determination as to what 15 law firm and receiver now, the trustee?
16 you should be paid during the time that you, the 16 MR. JOSEPH GELLER: Well, 'll let them speak
17 CPA firm and Berger Singerman were working under |17 for themselves, Judge. Just to say that we filed a
18 this Court's jurisdiction. At that point, I assume 18 complaint and also a motion for inferpleader.
13 you're going to voluntarily dismiss this action. 19 THE COURT: Uh-huh. b
20 Or do you want to stay? 20 MR. JOSEPH GELLER: Who those funds properly i
21 MR STETTIN: 1had not really considered the 21 should go to at this point is certainly beyond our
22 prospect of dismissing the action. It's probably 2z decision-making ability. Its our belief that
23 correct to say that. | would like the opportunity 23 these monies should be subject to the jurisdiction
24 to talk to the lawyers about it first. 24 of this Court by being placed in the registry of
25 THE COURT: Well, at least you'll be stayed. 25 the Court. And at that point the committes would
Page 11 Page 13
1 MR. STETTIN: Yeah. Yes. Oh, it is stayed 1 be relieved of further responsibility.
2 now, 2 THE COURT: 1 need your papers. | have no
3 THE COURT: Well, that ] understand. But ] 3 motion, notice of hearing,.
4 mean formally stayed. 4 MR JOSEPH GELLER: Okay. Your motion and ~
5 MR. STETTIN: Yes. 5 okay. | don't believe — let me see if L have a
£ THE COURT: Other than unless the bankruptcy @ copy of the notice of hearing, as well. [ know it
7 court should dismiss for some reason, in which case 7 was furnished to your office. Yes, I do.
8 this could come back. 1 think this case should be 8 Now, it may be the case, Judge, from what |
g dismissed, truly. o9 heard, because when we filed there was no
19 MR STETTIM: 1 understand. And I'll make 10 bankruptcy, that having named RRA in an abundance
11 that point when we speak to my counsel. 11 of caution, which is what we did, 1 an impediment
12 THE COURT: So I have other parties here. s 12 to our going forward. If necessary, we could - 1
13 there someone who wishes to be heard on any motion 13 don't know that they have any rights to these
14 this afternoon? 14 funds. And if the Court deemed it necessary, we
15 MR, JOSEPH GELLER: Yes, Your Honor. 15 could dismiss them.
16 Joseph Geller of Greenspoon, Marder. 16 There is -- again, 1 don't want to speak for
17 THE COURT: Yes, sir, 17 any of the miyriad of wonderful lawyers —
18 MR. JOSEPH GELLER: Accompanied today by my |18 THE COURT; Well, have you spoken to them?
13 brother, Steven Geller. 19 MR, JOSEPH GELLER: 1 had a brief
20 We have filed on behalf - 20 conversation. Apparently, there is some interest
21 THE COURT: Younger or older? 21 in having the funds placed other than in the
2z MRE. JOSEPH GELLER: That's my younger 2z registry of the court, to avoid the apparently not
23 brother. 23 inconsiderable fee for a deposit into the registry
24 THE COURT: Okay. 24 of the court, though I believe Your Honor has the
MR. JOSEPH GELLER: We filed on behalf of a 25 auﬂimtytuwveﬂmfe:m acaselilccihss.

832-7500
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Page 14 Page 16§
1 where it is in the public interest and not private 1 oceurred, when your esteemed, much younger :
2 - interest. 2 brother —
3 We are waiving our costs and fees, we've 3 MR. JOSEPH GELLER: Much younger.
4 waived reimbursement for the filing fee, we've L] THE COURT: -- brought this to my attention
5 waived reimbursement for any costs or fees 5 through a letter, | immediately faxed that to
6 associated with this. That's being borne by the 6 Mr. Coffey — my extremely gifted assistant fax'd
7 political committee in an effort to maximize the 7 that to the parties in this case, basically saying,
8 amount of recovery that is available to whoever it 8 I'm bringing this to your attention. And I think I
2 may be ultimately determined is entitled to these 9 advised him in the response letter that if you
10 monies. 10 believe -- because the letter suggested that an
11 1 believe Your Honor has the authority in 11 interpleader might be filed - if you think that is
12 such a case to waive the fee for a deposit, whether |12 appropriate, proceed to file it
13 some alternative private trust account, as | 13 And [ had hoped that between then and now
14 believe you'll hear is being considered, would 14 there had been every effort made to get to the
15 serve the other purpose my client seeks here, which |15 bottom of where that money came from and come up
16 is to be relieved of any and all further 16 with a practical resolution of how to address it,
17 responsibility whatsoever for the disposition of 17 since Mr. Rothstein so far has not been asserting
18 these funds, as opposed to making a private 18 any interest in any court procesding, to my
19 agreement not ordered by the Court fo have the 19 knowledge, either in this building or the one a
20 funds held in some other fashion. I'll leave it to 20 couple of blocks up the street.
21 Your Honor's wisdom and that of the very wise 21 So it's a lot of -- a lot of people are
22 lawyers before us. 22 spending a lot of time and money for not a lot of
23 Thank you, sir. 23 reasons,
24 MR. STETTIN: May I respond? 24 MR. JOSEPH GELLER: If ] may respond,
25 The conversation that he referred to is one 25 Your Honor, I.did have the opportunity --
Page 15 Page 17E
1 briefly before you came into the courtroom. | 1 MR. STETTIN: If I might, first?
; suggested to him that the appropriate place for 2 MR. JOSEPH GELLER: Of course, Mr. Steitin.
3 that money would be in a separate segregated 3 Always,
4 account that I would hold as trustee. It would be 4 MR. STETTIN: Referring to what you said
5 available if anyone asserted a claim against it. 5 before, if we choose to dismiss the case, we may
& And 1 don't understand Mr. Rothstein to 6 have this orphan account there, with no case
1 assert a claim against it. In fact, our view is 7 pending, another reason why it should be put ina
8 very simple: That money came from the firm; it 8 proceeding where it is safe, is available to anyone
9 didn't come from Mr. Rothstein. He was simply the g who asserts a claim.
10 fellow who wrote the check. 10 THE COURT; Well, this is a separate action.
il And I'm perfectly happy to hold those funds 11 This actually --
12 in escrow while we continue our efforts to recover 1z MR. STETTIN: Oh, you filed a new suit?
13 . back all of the money. 13 THE COURT: Excuse me. 09-62619isa
14 THE COURT: Have you confirmed that it wasa |14 separately-filed suit assigned to this division,
15 firm account that those funds came from? 15 Floridians for & Stronger Tomorrow. And one could
16 MR. STETTIN: We don't know that yet. 16 hardly argue with that,
17 MR. JOSEPH GELLER: It was a personal check |17 MR. STETTIN: I misunderstood.
18 from Mr. Rothstein. 18 THE COURT: Scoit Rothstein of Rosenfeldt,
19 THE COURT: Well, okay, But on what bank 19 Rothstein and Adler.
20 account, is the question? Do you have a copy of 20 So it's been assigned to me because of the
21 the check? - Z21 administrative order put together in a really quick
22 MR. JOSEPH GELLER: I don't believe I have 2z method. So whether or not the receivership action
23 one here, 23 is dismissed will not affect this.
24 MR, STETTIN: Neither do we, Your Honor. But my concerns are: One, you have named the
25 THE COURT: Truly, so we understand what law ﬁn‘n asa defeudam, so 1.he stay and rclmf
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Page 18 Page Z0§
1 does affect my jurisdiction to proceed. And right 1 being dragged into future litigation. It is at '
2 now it remains to be determined whether or not 2 this point, having renounced any claim whatsoever
3 Mr. Rothstein will be competing with the law firm | 3 to the funds, or even, as | said, the costs or fees
4 for that money. So the suggestion that you put it 4 related to the interpleader action, it is a true
5 in a segregated account makes sense. 5 stakeholder,
6 Now, whether or not you agree to do it under 6 And if some aggrieved party were 1o come
T M. Stettin's authority or just notifying me what 1 along later and name Floridians for a Stronger
8 you've done, that you're holding the money, which 8 Tomorrow and aftack its private agreement to place
9 you're free to. But I don't know, even under the 9 the funds into some type of escrow or trust
10 best of circumstances and the best relationship 10 account, we don't wish to be in a position where we
11 with Mr. Foreman, that I have the authority to 11 have to defend that.
12 waive his fee. And that doesn't exist currently -- |12 THE COURT: Okay. So, first, have you served
13 certainly monetarily. So... 13 Mr. Rothstein with this? i
14 MR. JOSEPH GELLER: If I might respond, 14 ME. JOSEPH GELLER: We served the documents |
15 Your Honor? 15 only upon counsel in the sense this was an '
16 THE COURT: Yes. 16 emergency hearing,
17 MR. JOSEPH GELLER: I did have the 17 THE COURT: Did he accept service?
18 opportunity, though I've not spoken with 18 MR. JOSEPH GELLER: We have not spoken
13 M. Stettin on this matter, having spoken with him |19 directly with Mr. Nurik and have not --
20 numerous times about numerous other matters, to |20 THE COURT: But you delivered copies of these
21 speak either with him or with his counsel 21 papers with a notice bearing upon Mr. Nurik?
22 M. Lichtman. I did have the opportunity to speak |22 MR. JOSEPH GELLER: They were served by fax
23 with Mr. Coffey on Friday. 23 and by e-mail, Your Honor.
24 I can, if it would assist the Court, proffer 24 THE COURT: So here's what I'm going to do:
25 to the Court and, if necessary, by way of 25 As far as I'm concerned, the safest way — and | :
Page 1% Page 21§
1 testimony, though a copy of the check is not 1 understand it will reduce the sum ultimately going '
2 attached, it is manifestly the case that the check 2 back to whoever is entitled to it - but the only
3 was received from -- at least the check itself bore 3 safe way to do it is to put the money in the court
4 the name Scott Rothstein, and not the name of any 4 registry. Now, you can ask the clerk to waive the
S corporate or other entity. The source of the funds 5 fee.
6 {o Mr. Rothstein, of course, is well beyond our & MR. JOSEPH GELLER: Il do that.
7 purview., 7 THE COURT: And if Mr. Foreman is prepared to
a Were it necessary, as [ said, to dismiss on B do that -- certainly given the name of the
9 the spot, instanter, the addition of the law firm 8 Plaintiff, I'm sure he'll be motivated to do so —
10 as a party Defendant, 1 would certainly be prepared |10 but that would be his decision. Twill grant that
11 to do that. They were added only in an abundance |11 release.
12 of caufion. And, certainly, they would have the 12 MR. JOSEPH GELLER: Thank you.
13 right to claim against money in the registry of the 13 THE COURT: So submit the new order, and then
14 court. 14 you can deposit the money in the court registry.
15 By saying that, I do not wish to indicate to 15 And if it turns cut that the law firm wishes to
16 Your Honor that the notion that the funds could be |16 assert a claim against it, I'l conduct a hearing
17 put in some agreed-upon trust account is 17 and Tl resolve it.
18 objectionable to us. The notion that it would be 18 MR. JOSEPH GELLER: Thank you. We'll
19 held by Mr. Stettin is equally unobjectionable to 19 submit -- circulate the order.
20 us, provided that it would be by not private 20 THE COURT: Thank you.
21 agreement on our part, but by order of Your Honor {21 MR. PIKE: Thank you. -
22 in the nature of an interpleader. Because 22 THE COURT: What els¢ needs to be addressed
23 Floridians for a Stronger Tomorrow, which has a 23 here?
24 mission to try to improve the well-being of the 24 MR, PIKE: Good morning, Judge. Mynameis |
25 public of the State of Florida is not interested in 25- Michzel Pike, on behalf of Jeffrey Epstein. May 1 ;
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Page 22 Page Z4 §
1 approach? 1 opinion, in the Palm Beach County suits? :
2 THE COURT: Yes. 2 MR. PIKE: In the Federal actions, as well as
3 MR. PIKE: Judge, we're here today ona 3 in the Palm Beach County suit.
4 motion to intervene. And with the Honorablé 4 MR. STETTIN: Right. Right. And one of the
5 Stettin being appointed as the trustee, I'm not = orders that vou've seen from Judge Ray invokes the
& quite sure what's going to happen with the motion 6 stay against any discovery against me in those
7 to intervene today. 7 suits, as well.
8 Tt's my understanding that in Case Number 8 We have an independent obligation to preserve
9 09-059301, Stuart Rosenfeldt, RA, versus 9 and protect records. 1 don't think this Court has
10 Scott W. Rothstein, that the Defendant in that 10 any jurisdiction —
11 action is Mr, Rothstein, and not the firn, So I 11 THE COURT: Iknow I don't. Tdon't.
12 don't think that the -- any stay would apply in 12 MR. PIKE: Okay. So as long as Your Honor -- |
13 this instance to this case. 13 THE COURT: So you need to seek relief before
14 T don't know what Mr. Stettin's decision will 14 Judge Ray to the extent you think it necessary, and
15 be relative to the case that I just referenced, 15 1 don't know that you're going to have a problem. 1
16 whether or not that case is going to be dismissed 16 mean, have you made any effort — not that he
17 or -- Rosenfeldt is not here today. 1 don't know 17 hasn't been a busy guy.
18 if he has a lawyer present to represent that that 18 MR. PIKE: We have. 1 -
19 case is going to be dismissed or remain alive. 19 THE COURT: 1 have a feeling that this is
20 The long and the short is that we filed a 20 going to be a nonadversarial relationship, as far
21 motion to intervene in order to preserve evidence, |21 as preserving that evidence,
22 and only evidence relative to the cases that 22 MR. PIKE: Right. We've -- I've already sent
23 Mr. Rothstein allegedly offered for sale and 23 e-mails and left messages with Mr. Lichtman, And
24 structured settlement interests, 24 we have an order of the court by — Judge Marra
25 THE COURT: Well, I think - I think at this 25 entered an order that we need to meet and confirm,
Page 23 page 25
1 point I have no ability to entertain this motion 1 but that order was entered prior to Mr. Stettin
2 today. Because the only -- right now, the only 2 being appointed last week, so...
3 work for me to do is to wind up what had already 3 THE COURT: All right. i
4 been done, if Judge Ray allows me to do that. g MR. LICHTMAN: Your Honor, we represented to |
5 So this relates to some of the aspects of the 5 the Federal Court and the state court that of
& lawsuit filed by Mr. Scherer; is that correct? 6 course we're preserving evidence.
1 MR. PIKE: No. T THE COURT: Okay.
B8 THE COURT: It's entirely separate? 8 All right. Is there anyone else that wishes
9 MR. PIKE: This is an entirely separate 9 to be heard? No.
10 action that was filed by Stuart Rosenfeldt and 10 So what I'm trying to get a handle on -- and
11 Rothstein, Rosenfeldt and Adler. This has nothing |11 this is apparently not going to happen today — is,
12 to do with Mr. Scherer's lawsuit that was filed, 1 1z ultimately, what is going to come here beyond the
13 believe, last week, which is an entirely different 13 suit filed by Mr. Scherer.
14 case. 14 There are pending matters against at least
15 MR, STETTIN: May 1 ask counsel: Isthisthe |15 one of the banks, GE Bank, where | don't believe
16 suit that's pending in — 16 the law firm is named, but I'm not sure. There
17 THE COURT: Palm Beach County. 17 obviously is going to be a lot of ancillary
18 MR. STETTIN: — Paim Beach County? 18 litigation against parties other than the firm.
1% MR, PIKE: No. This is a suit that is 1% So have there been conversations with other
20 pending in the Circuit Court of the 17th Judicial 20 counsel representing potential Plaintiffs or actual
21 Circuit, 21 Plaintiffs as to what their intentions are and how
22 MR. STETTIN: No, not the instant suit that's |22 they intend to proceed?
23 before this Court. The reasons for your 23 MR. STETTIN: The answer is, yes, we've
24 intervention are to preserve and protect 24 spoken to a number of the lawyers who represent
25 information, records that are necessary, in your 25 Plaintiffs and potential Plaintiffs.

T —
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Page 26 Page 28 f

1 THE COURT: And? 1 everybody to consider this court as the place for

z MR. STETTIN: They're not ready vet to come 2 it to be.

3 to a resolution. They're still in discussion. 3 So, for sure, for our hundred million that

g It's pretty early in the case, Judge. 4 I'm speaking for now, that we want to be here

5 THE COURT: 1know. Iknow. Because my -- 5 before you, and we'd love for you to start

& this is my concem: When dealing with tobacco, | 6 scheduling it as soon as you can.

7 had some forewarning about what would be coming. 7 THE COURT: Well, this is what | intend to

B So I set up a structure ahead of time so [ knew | B do. I'm going to set aside, for as long as is

9 was setting aside a certain amount of time each 5 necessary, that time. We will probably end up
10 month to address initial case management, establish |10 putting some type of informative link together on
11 case management orders with regard to issues of 11 the website, as we had done with tobacco. Because
12 common interest, 12 I see at least the possibility there are going to
i3 I'll give you a chance to talk, Chuck. 13 be a lot of related motions, a lot of related
14 MR. LICHTMAN: Okay. 14 discovery, a lot of related motions as it addresses
15 THE COURT: Hold on. Thanks. 15 that discovery. There are probably going to be a
16 So if it's premature me doing that now, 16 lot of competing Plaintiffs. So the more we can
17 because it may not be necessary, and that's fine, 17 coordinate and work cooperatively, the better off
18 but T would rather — if I need to be doing that 18 everyone will be, starting with me. Always very
19 next year, I'd rather put that in motion this year, 1% important.
20 and not come back having a lot of time already 20 So that's what we're looking at. Actually,
21 filled up and saying, now what do 1 do. 21 let's see, the first — it's complicated, because
22 So my thought was, if it's going to be 22 the first Friday in January is a holiday. It's
23 necessary to establish a block of time monthly to 23 January 1.
24 address any cases assigned to this division that 24 We're off the record,
25 relate to this block, and my initial thought was to Z5 (Discussion held off the record.)

Page 27 Pagse 29§

1 do that on the third Friday of each month in the 1 THE COURT: Back on the record.

2 afternoon. Apparently, that doesn't meet with a 2 I got an approval from my assistant. So

3 great deal of support from my judicial assistant, 3 because of the unique nature of Friday — the first

4 but what else is new. So.. 4 Friday being the 13t of January, a court holiday,

5 Yes, Mr. Scherer? 5 we're looking at doing this the fourth Friday in

6 MR. SCHERER: Thank you, Your Honor. 6 January, which is the 22nd of January,

7 I represent a hundred million dollars worth 7 Let's see. No, I'm going to reverse myself,

B of victim investors who have filed an action B because every other — I'd like it to be uniform.

9 against GE Bank and certain other Defendants. We ] So I'll just give up a half a trial day. It will
10 have spoken and have worked with your choice of |10 be the third Friday of each month, which the first
1l receiver and supported him at the bankruptey 11 such conference would be January the 15th, 2010, at
12 hearing strongly that he be made the trustee in the 12 1:30 in this courtroom. And then February would be
13 Case, 13 the 19th, March the 19th, and then April the 16th.
14 It is our view that the state court is the 14 And we'll take it from there to see what's
15 appropriate place for all but the 15 happening or whether we need to continue. And it
16 bankruptey-related claims. And we're going — if 16 will be to address all pending motions.
17 we don't have Mr. Stettin's agreement and the 17 Now, if there's a motion that needs to be
18 committees there in bankruptcy, we'll fight like 18 heard before then -- and 1 have a feeling
12 heck to keep them here. But I don't think that's 19 Mr. Trazenfeld is going to tell me that - I will
20 going to happen, 20 hear motions outside the scheduled time on an
21 I think Your Honor's idea about reserving 21 as-needed basis. But it will be my goal to,
22 time is a good one. My view is that | believe 22 wherever possible, structure a coordinated case
23 there to be 500 million dollars worth of swindled 23 management.
24 investors that are going to want to probably be in 24 Yes, sir. i
25 a lawsuit somewhere. And 1 believe — I'm urging 25 MR. TRAZENFELD: Just very briefly, Judge. |
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1 Warren Trazenfeld, My claim is only against the 1 Mr. Coffey, is there anything you wanted help
i law firm presently, and only deals with a 2 with?
3 malpractice claim. So it's — I'm in bankrupicy 3 MR. COFFEY: No, Your Honor. But 1 do really
4 court right now, 9 want to thank you for all the emergency hearings.
5 But Judge Stettin, of course, would have the 5 I kmow it was very disruptive. [ don't need to
& option of allowing me to come back to state court, 6 tell you what a wonderful staff you've had. It has
7 as long as they only deal within the malpractice 7 made a very, very difficult situation much easier,
g policy. So I'm just saying there may be some 8 And 1 just want to thank you for your assistance.
9 latecomers to those meelings, because I don't know g THE COURT: Well, thank, sir. FII miss vou,
10 when Judge Stettin and his counsel will make that 10 too.
11 decision. So people such as myself or others may i1 Yes, Mr. Lichtman.
12 only start attending those in the second or third 12 MR. LICHTMAN: Because I know you don't like
13 month, which may be problematic in terms of the 13 surprises, I think that there's at least a chance
14 goals you're seeking. And I just mention that in 14 that you will have a number of interpleaders
15 terms of what might occur. 15 brought before you. We are going to try to develop
16 THE COURT: Notatall. Notatall. 16 a strategy to deal with them, and it's very high on
17 The way things should develap is all 17 the list of things to do. But it wouldn't surprise
18 interested parties may attend these conferences, 18 me if other similar cases are filed.
19 whether or not they actually have a case pending or 19 THE COURT: Well, 1 will say that, although
20 not, with the understanding they very well may 20 there was a time where [ thought even the banking
21 soon, or may decide, after attending, they don't 21 industry might get to this point, too, where they
22 want to. So that's perfectly fine, also. 22 charge you a fee 1o take your money, our clerk
23 ME. TRAZENFELD: Thank you, 23 is — that's the only way it's done here. 1 mean,
24 THE COURT: 1mean, what we had with tobacco, |24 when you want to put money in the court, a fee is
25 by the way, for example, [ mean, [ had Plaintiffs' 25 charged to put it in here, and there's not a dime
Page 31 Page 330
1 counsel all over the state attending these 1 of interest paid on it. ;
2 conferences from time to time over the past two 2 So truly, starting with Mr. Geller's petition
3 years, because we started doing that in January of 3 today, that's really a shame, That's really a
4 2008. And we've done it every month, except for i shame. Some other mechanism should be created
5 one — one summer month, since then, 5 whete an account is - a protected account is
6 But they're — many of them have not come to & created where there is no fee charged to put the
7 trial yet. There are only a handful of Plaintiffs' 7 money in, and interest accrued, even at the very
B lawyers that come to trial. There are some little B nominal rates that exist today, on that money.
9 known lawyers, like Willie Gary and Chris Searcy 8 And if vou all can come to accommeodation on
10 that [ guess will show up eventually, 10 that, and it very well may be that, in consultation
il MR. TRAZENFELD: Thank you, Judge. Inan |11 with Mr. Nurik, he'll have no objection to that.
12 abundance of caution, I'll make sure — 12 And if you - I'll be glad to sign an agreed order
13 MR, SCHERER: Mot if they read about your 13 on that. I'm only sayving put the money into the
14 last verdict. 14 court registry, if that is the only choice you
15 THE COURT: Probably next week I'll want that |15 have, -
16 Jury back here. 16 MR. JOSEPH GELLER: Your Honor, while it's
17 MR. TRAZENFELD: Thank you, Judge. 17 our intention to do that for the reasons we stated,
18 THE COURT: So the idea is for litigants on 18 I certainly will not only submit the order afier
19 both sides of the cases, both Plaintiff and 19 circulating it, but we will ensure that at least
20 Defendant, to attend these conferences on matters 20 the opportunity for these conversations occurs
21 of common interest, so we can try to put togethera |21 before we race to make the deposit.
22 structure that everybody can live with. Because it 22 THE COURT: It could very well may be that if
23 can get relatively chaotle and very, very conflict 23 you had said, we want to put the money in a trust
24 oriented, if we don't work together on these 24 account in Mr. Stettin's jurisdiction, do you have
issues. 25 an objection, he may come back and say,
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1 Mr. Rothstein has no objection.
2 MR. JOSEPH GELLER: We're less concerned with
3 the possibility of an objection from him than we
q are to subsequent objections either from
5 Ivir. Scherer -- though he’s here today -- but people
& similarly situated, such as he's indicated,
7 representing $400 million potentially in other
3 claims, who may subsequently find fault, however,
2 again, Your Honor, with the decision to put it in a
10 particular place.
11 But let me say again that, while we will
12 circulate the order as quickly as possible, we'll
13 certainly allow for the possibility of having these
14 conversations before we race to put the money into
15 the registry.
16 THE COURT: All right. So for now, if 1 am
17 needed for a hearing, I'll make myself available on
18 short notice, if that's required. And in between
13 that, if there are motions that need to be heard
20 before the 15th of January, upon receiving them,
21 Il attempt to accommedate them. Failing that,
22 I'll hear any matiers that need to be heard on the
23 15th of January 2010 at 1:30 in this courtroom.
24 And you'll keep me posted; right?
25 ME. JOSEPH GELLER: Thank you very much.
Page 35
i {Whereupon, the hearing was concluded at
2 2:43 pm.)
3
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