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GLENCORE

Geography

Crystal City
(Wings)

_yY__ __
Gulf of Mexico
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GLENCORE

Wings Layout

- Represents Wings Operations
- Represents KinderMorgan Operations
B Represents Kobe Steel Operations

45 mile pipeline

Pig Iron Facility
+ Wings

E.
®,
w
| | E-
" Tailings || Mine | 3
« 4 MT Fe203 « 150 MT Iron :U
« 1 MT Fe304 Ore Resource E
CIMTPros/ || * ST%ltn Ore ®
Apatite
. + AMTPA
* 800KT Pyrite Annual Prod'n
* TSKTREQ * 30 Year Mine
Life
Phase [Capex Needs ($mm) |
| Initial capital raise (miscallarsous uses) 240.0
LDevelopment costs: [initial Capital Raise Breakout |
Il Mina development costs $180.0 Payoff existing liabilities $20.0
[] Iren are benahciation lacility $150.0 Complete feasability studies £7.0
] Tailings lake facility $150.0 Mise working capital £13.0
Tolal (Grogs) $520.0 Tatal $40.0
- Tailings monatization (@ 25% disc. rale) (5215.4) ’
Total (Net) $304.6
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Overview of Process

emm tonnes iron ore mined (~57% Fe)

|

Beneficiation

4mm tonnes of concentrate (~70% Fe)

1mm tonnes of OXIDES 3mm tonnes of IRON ORE
- Specialty oxides (70%-71% Fe) - ~70% Fe
- Chemical oxides (71.6% Fe) l

GLENCORE

All sold to Pig
Iron Partner for
pig iron
production

2mm tonnes of final PIG IRON product

- ~97% Fe, 3% carbon

(Pig lron/Wings)
owns (20%/80%)
of pig iron
process
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Product Margins and Free Cash Flow Yield Calculations

|Oxide Margins | |iren Ore Margins |  [Pig Iron Margins |
Price {$/tonne) $2580 fonne Price ($0.86/dmiu) 60 ftonne Price (&itonne) $400 ftonne
Volume {tonnes) 0.600 Volume {tonnes) 3400 volume {tonnas) 3244
Revenue $150 Revenue $204 Revenue LRAE
Cash cost 60 fonne 236 Cash cost $47 fionne $160 Cash cost %300 fonne 673
Transportation $10 ftonne 26 Transportation $2 fonne 7 Transportation £10 ftonne g2
Total cost $70 ftonne 242 Total cost $49 ftonne 167 Total cost %310 ftonne $EOE
=
EBITDA $180 tonne $108 EBITDA $11 tonne $37 EEITDA $90 ‘tonne $202 | [ $347 | |
% fT]E.I"g.I;ﬂ 72% % fT]E.I"g.I;ﬂ 18% ag, ﬂ']éifg"ﬂ g 1
|Wings ownership (100%) $108 | |Wings ownership (100%) $37 | [Wings ownership (80%) 5162 || [ s307] I
[y —y— |
Free Cash Flow Yields
[Unlevered FCF Yield = | |Financial Partner Levered FCF Yield 2 |
Misc start-up costs a0 Financial Partner Investmeant 2150
Tailings facility F150
Mine development costs H180 Levered FCF (steady state) 217
Benefication facility H1580 Cwe nership %e T0%
Pipeling 370 Financial Partner FCF 2119
Total (Gross) FE00
- Tailings monetization {5175) | yield % 80% |
Total (Met) F425
Unlevered FGF (LOM average) 5176
| yield % 41% |
5
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Overview #1: Oxides

S pEr o

= ~1mm tonne market in the U.S.

GLENCORE

* There are only two mines globally which contain sufficient Fe content to produce specialty and chemical oxides

= Historically, the Pea Ridge Mine was the sole supplier of oxides to the U.5. market

= When Pea Ridge closed in 2001, oxide purchasers were required to switch to the Kiruna Mine in Sweden

-The distance from most U.S. oxide purchasers to the Kiruna Mine is over 5,000 miles

= Jim Kennedy can hire Gene Koebbe, the former Quality Control and Customer Representative for Pea Ridge, now working for Reiss
Viking / Koch as well as someone from Prince and Akers

Type End Market Customers Price/ton Volume Revenue
[Specialty grade _ _ _ _ Water treatmert _ _ _|Kemira, General Chemical 1$130-§170 _ 1100,000tans _ | _ _ ¢ $15.0_
Heavy media Akers, Massey £180-%5220 400,000 tons $80.0
Chemical grade 71% Pigments Prince, Penn Mag £230-5350 200.000 tons £58.0
Chemical grade ++71% |Brake pads, ceramics |Misc £400-%1,200 [150.000 tons $120.0
5321 850,000 tons $273.0
Production and Logistical Cost Comparison
Reiss-Viking [Kiruna Mine in Sweden) vs. Wings Enterprises (Pea Ridge Mine in Missouri)
£450 |Oxide Margins |
Price ($1onne) 2250 Monne
Sam 2 2 b
e WVolume (tonnes) 0.600
ik Revenue $150
4300 Cash cost 260 fonne $36
v o Transportation £10 fonne 56
$250 cosz fer Wings Total cost £70 Mtonne F42
i 553 / von o nd p—
an Mas. o —
- el Vg oot EBITDA $180 /tonne $108
$112 from in Sareden E
150 — s ;ff;yﬁﬁ 2% margin 72%
s100 | SR Ner el uu-imn‘fl:u
costter Wirgs I Jurin T
550 h“_:.':“ FB0 S T Wings cont i
niwesen | gy Bec i e
& Fradice and ang
70% Fao Speclalty Grade 71% Fa Un-sized Chemical Grade TLo% Fe P'““'_D" Mi _I'“ ﬁ
(o et [T — and Sized Chemical Grade

Irom Dxides
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GLENCORE

Overview #2: Iron Ore

» The ideal strategy is to lock in 3mm tons of iron ore sales to our pig iron partner

-The vast majority of iron ore is concentrated in the Mesabi region of the UL5. and is owned by vertically integrated BOF steel producers

- Cleveland Cliffs is the only major merchant iron ore proeducers in the U.5.
- The market is very tight with few imports/exports

- Merchant sales of iron is a suboptimal strategy

- Wings' cash cost is competitive, but it would be reliant on robust steel production such that BOFs possess insufficient capacity

Iron Ore Cost and Margin Comparison [Production Cost per Ton | Finished Ton |
Average 65% Fe North American Steel Grade Iron Ore vs. 70% Fe Wings Special Grade lren Ore [Wings |
P " Production CostiTon
| %130 | Hoisted Cost Per Ton $22 45 x Bmm tpy $33.40
T0% Fe Concantrate $11.50 x 4mm tpy $11.50
Pipeling 1o River H2.10 x 4mm tpy F2.10
S14/ten Fully Diluted Worst Case Production Cost'" $47.00
$100 s —
i |Cleveland Cliffs [
Cash Operafing Expenses $1.455
Tonnes {mm) 227
Cash Cost ($1onne) $66.04
|Irnn Ore Margins |
Frice ($0.86/dmtu) 50 ftonne
Valume (tonnes) 3.400
Revenue 204
Cash cost 247 fonne #1680
Transportation £2 /tonna §7
Total cost 249 /tonne F167
EBITDA £11 /tonne $37
szrﬂ.ﬁr:::::;::nemcin Wings Proforma | Fa margin 18%
' [Wings ow nership (100%) 537 |
7

1 Includes dewatering cost at River Site
2 Wings 70% magnetite concentrate. If one assuming a $1.32dmitw. then Wings' product would earn $1.32 x 5 = ~§6.50/ton more than Cleveland Cliffs
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GLENCORE
Overview #3: Pig Iron

= Market Overview:

-The U.5. imports 4-10mm tons of pig iron annually from Brazil {70% of imports) and Eastern Europe (20%:)

= 3 types of pig iron:

| Type End Market Ingredients |
Basic ___ __ | EAF stool production & [ron castings ___<1.5% Slloon 05-1.0% Mg <0.12% Phos ____
:T’aundr!g_rai_ia_ _ Grﬂr ir?_n_cafil_l:lg_s _________ {1.5%-3.53:5 Silicon, ﬂ;ﬁi‘.E‘}ﬁ_“_g._dE.‘_ﬂdf IihEs_ _.;{- Wings will produce foundry grade (15-20% premium)
Modular Ductile from castings =0.05% Mg, =0.05% Phos
= Pricing:

- Pricing is a function of scrap price and capacity utilization in steel mills {i.e.- if scrap price T or utilization 1 then pig iron price 1)
- Kobe Steel estimates the long-term price of pig iron to be $400/ton
- Brazilian pig iron cash costs are about $500/ton FOB
- When pig iron prices last hit $250/ton, 80% of Brazilian capacity was curtailed
=Strategy:

= Wings has close geographic proximity to 27 EAFs in the region

[Pig Iron Margins |
Price (S'tonne)} $400 ftonne

wolume (tonnes) 2244
Revenue 5898
Cash cost £300 ftonne 5673
Transportation £10 ftonne S22
Total cost £310 ftonne 5696
EBITDA $80 ftonne £202
% mangin 23%
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GLENCORE
Overview #3: Pig Iron

[Pig Iron Cost Comparison (Wings vs. Brazil) |

Consumption Unit Unit Costiton Cost'ton
pat ton Amount Cost Nuggets Nuggets
Iron oxide {t) 1.5 47 371 = 5208
Coal {t) 0.5 F325 $163 = F163
Matural gas (Gdoules) 5.0 $4.00 F20 = F33
Oither (£) $64 = F45
Subtotal 7 $449
Logistics Brazil < Faz
Ocean Freight = F20
Logistics USA $10 = $13
Total 327 $514
Yield increase/Cost Decreasze 10% Hee
mn} $294 $m 75% grealer
Foundry grade premium {£50)
mn} = w. foundry pram. 244 sm 110% greater

Wings will produce a +70% Fe, increasing yields by 10% ar mare.
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GLENCORE

Overview #3: Pig Iron (Cont’d)

* Existing project: Mesabi Nugget Project — Steel Dynamics and Kobe Steel
= Currently producing 500,000 tons and plans to increase production (all for Steel Dynamics internal consumption)
= Start-up capex per unit $200mm-$250mm
* Kobe Steel also has a project in Vietnam producing 2mm fons per year with 3 units

* Kobe would arrange financing for 70%:-80% of the pig iron facility

*There are currently no merchant pig iron producers in the United States
- Almost all domestic iron ore is controlled by vertically integrated BOFs who do not to supply their EAF competitors with supplies
- Pig iron production has historically been a very pollutive and energy intensive endeavor
- EAFs historically purchased pig iron from Brazil which lacked environmental regulations and access to cheap charcoal'coke
- Coal currently sells for $325/ton

- Pig iron production normally reguires 0.5-0.6 tons of charcoal/ coke for each ton of iron ore

= Wings' pig iron technology
- Kobe system is aftractive because it requires half the levels of charcoal/coke
- Wing's technology reduces emissions by 40% and energy use by 30%
-We can use Kobe Steel's ITkm3 technology to produce pig iron with a costton of $300/ton

- Jim Kennedy pretfers to use Omnisource's technology with a cost/ton of $200-$280/ton

10
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GLENCORE
Historical Pricing

BRAZIL MPI PRICE DEVELOPMENT SCRAP-MPI PRICE DEVELOPMENT

71 gmaa TN BarE WO [yt ]
R — | BRAZILLAN MP PRICES
Scrap Prices: USA - §/fgross ton e | g Csicags []

e FON B e S A s e
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Pig Iron Data

USA Ore Based Metallics Imports - Tonnes

MiNlon Matric Tons
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GLENCORE

MPI - VALUE CHAIN

Brazikan MPI - typical walue chain

MPI COST STRUCTURE

Raw Materials
ron ore [~1600 kg / 1000 kg plg iron)
-harcoal [S00-800 kg or 2.5-3.0m? / 1000 kg pig iron)
Fluxes, etc,
Production

Smelting + metal treatment + casting

Logistics
Delivery to FOB [barge/rail/terminal, etc.]
n "ﬂzlgh1

Delivery to customer [discharge /barge/rail/truck,/stockyard, etc.]
Financing
Trader/distributor margin
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GLENCORE
Rare Earth Metals

» Pea Ridge possesses the highest value of heavy rare earth elements of any permitted mine globally

* The Pea Ridge deposit is classified as a “Strategic and Critical” asset by the USGS

* Producing 20,000%py of rare earth concentrates could possibly be more valuable than the 4mm tonnes of iron ore concentrates

* Much of Wings rare earth ore production will be at no cost, as it is a byproduct of the normal beneficiation process for the iron ore

= China controls ~97% of total rare earth supply

* Global demand expected to grow to190-210kt REQ per year by 2014, representing a +10% CAGR over 2008 levels (124kt)

= China expected to supply only 160 —170kt per year by 2014
-The numbers above suggest a minimum shortfall of 30kt annually. GMP notes that the shortage could be as high as 50kt annually
-Global availability of REOs will depend to a large extent on China's export policies. Further restrictions will increase the planned shortfall.

* The lower value REE from the mine could sell for $11/kilo ($11,000/ton) — volume would be ~5,000 tpy

* The higher value REE from the breccia pipes could sell for $18/kilo ($18,000/%on) - volume would be ~10,000 tpy

Pea Ridge has the highest value Heavy Rare Earths Distribution of any
Permitted mine in the World Rare Earths Supply & Demand

Relative REQ Distribution of Lanthanides
Pea Ridge vs. Other Deposits 200,00

mIESY mMd Pr Dy mCedla

=
L4 ]

. 3™
o4 E 100,000 4
0
. 13%- SEGY -
@ o 21%- Nd.. Pr., Dy. '
= 66%- Ce., + La. -
™ 2006 2008E 20M0E 2ME MN2E 2013E 200E
[
&0

B CRina Susply I ROW Supgly —— China Demarsd Gickal Deemand

MAE Pany Baatou W Weid Malana Paoa Bidge

SEGY = Heavies! and Most Valuable (Sarmarium, Europium, Gadolinium, Yitrium, and Terbsum)
Nd. Pr. Dy = The Middle REQ Values (Meodymium, Prassodymium and Dhysprosium)
Ce + La = The Light, abundant and |lowest value (Cerium and Lanthanum )

13
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GLENCORE
Investment Merits

» One of the two highest quality magnetite reserves mines in the world (57% Fe ore and 70% Fe concentrate)

- Capable of serving the specialty and chemical oxides markets (+$250/ton price) and foundry grade pig iron (15-20% premium to basic)

* Low cost producer at $47/ton

- Iron ore: $47/ton fully diluted cost vs. $65-875/ton for the industry!
» $40/ton “apples to apples” cost comparison with 65% Fe producers and ~%28/ton if byproduct production is included?
- Oxides: Kiruna Mine (Sweden) has 4x higher cost structure excluding transportation cost of ~$50/ton

- Pig iron: Cost basis (FOB) could be the lowest globally - $300/ton potential + $10/ton transportation = $310/ton

* Logistical advantage

- Pig iron — Wings can function as the only U.5. merchant pig iron producer servicing a 500 mile circumference primarily by barge
= 4-10mm tons demand currently serviced by Brazil (+3,000 miles from Mola) and Eastern Europe (+6,000 miles from Mola)

- Oxides — Specialty/chemical oxide producers currently source product from the Kiruna Mine in Sweden (+5,000 miles)

» Upside Potential From Other Assets

= Byproducts (cob rock, phosphorous, and REM) could generate north of $2,000mm LOM

14

{1} $65-570/1on operating cost for Cloveland Cliffs and £75%on-for MN.A; Australia estimated at 245 on: China can range from $400ton-$80/on
{2} F40'ton effective cost = [247.00 - $1.32 x {70%-65%:)). Byproducts could reduce cost'ton by another £210-514/ton
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GLENCORE

Financial Model

15
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Liquidation Analysis

|ASSET LIQUIDATION VALUATION SUMMARY

Asset: Full Feasability Sale Value & amt
Under Ground lron Ore Deposit:
150mm tons of proven resenes = 3x resenes = $450mm - $330mm startup costs $120mm
105mm tons of finished iron ore It would cost over $150mm to discover and "prove out”
a green field ore body of similar size today (no
permits or infrastructure included)
Existing Operations:
330,000 tons at surface of mine Residual from 38 yrs of running the mill £20mm
This is finished inventory; Sold as off spec oxides
[330kT x (1-31% loss)] x ($120/ton - $18/ton) = $24mm
Tailings Lake R .
i1) Hare Earths: REE willing to pay $25mm for 25% of the F240mm
rare earths = $100mm value
i2) Hematite - 4MT x $77/ton (price) - $15/%on (transport)
- $18'on (processing) = $175mm
I3) Magnetite - 1MT x 31% loss = TOOKT = $200/ton (price)
-$15/ton (transport)-$18/ton (processing) = $115mm
MINUS $150mm cost for tailings lake facility
Biver Property/Port
Jefferson County has approved $21mm of Industrial £10mm
Revenue Bonds for other real estate properties.
Wings would own 2.5 miles of riveriront
properties. im believes the value is: $50-100mm
Total |$390mm
Val Incl

(1) Capex funded by Bethlehem Steel from the 1950s-2001 (invested $75mm into the mine in 1950s alone)
(2} Two major rail lines (BNSF and Unicn Pacific) intersecting on the property
[3) Two shafts in the mine which go down 2,500 feet

(4} 5§ miles of underground roads
(5) 30MW of electrical senice onsite

GLENCORE

16
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GLENCORE
Sources & Uses

SOURCES ($mm) USES (Smm)
§amt i) Bate Samt i’
Debt: pipaling 70 108 4.0% Phase | |Mec start-up costs 340 B%
(3]  Debt: mine development & facilities £240 36%: B.0%% Iron ore development cosis:
(B] Tailings Monetization $215 32% M, Phase Il |Mine dev. costs {start up) $180 278
Financial Partner - Common Bquity $150 2% Y Phase Il |kon ore beneficiation facility $150 22%
TOTAL 3675 1002 Phaze Il | Talings lake facility 150 208
Phase ll |Fpeline systemw . dew ater £70 10%
Equity Ow nership Existing Post Deal Phase Il |Cash on balance sheet 85 13%
Jim Kennedy/MNna Abboud 309 30 Dividend - -
Glencore T0% e TOTAL 3675 100%
Financial Partner . 40
TOTAL 100%: 100%

ia}  |Debt: Mine Development and Facilities
Assel Amt % Debt  Debt Amt
Tailings facility $150.0 50% $75.0
Mine development costs $180.0 50% $30.0
Benefication facility $150.0 B0% $75.0
S480.0 | 240.0
by [Tailings Menetization® | Year 1 Year 2 Year 3 Year 4 Year 5 Total|
Revenue HB50.0 170.0 170.0 170.0 170.0 170.0 #50.0
EBITDA $400.0 80.0 80.0 80.0 a0.0 80.0 A400.0
NPV @ 24.9% £215.4 |

17
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Assumptions

# Ilron ore tailings monetization INCLUDED in the Model

1) Hematite - 4. 8MT x 31% loss = 3,360kt x $120/ton (price) - $15/1on (transport) - $18ton (proces:
2} Magnetite - 1MT x 31% loss = 700KT x $200/ton (price) -515/ton (transport)-F18/1on (processing)

# Phosphorous and rare earth tailings EXCLUDED from Model
1) Phosphorous - 1MT x $100/ton (price) - $15/ton (transport)-$18/ton (processing)

2) BEM - T5KT x $10/kilo (price) x 1000 kilos/ton -515/1on (transport)-$18/1ton (processing)

* All non-tailings byproducts EXCLUDED from the Model
1) Cob Rock - 1MTlyr x $14/ton (price) = $1dmm/yr x 30 years
2} Phosphorous - 300K Tyr (for 5 yrs) and S0KT/yr (for 25 yrs) x $100/ton
31 BEM - 144KT x $107kilo (price) x 1000 kilos/ton

# Pricing
- Iron ore: $1.10/dmtu (model) vs. $1.95 $/dmtu current value'
- Pig iron: $400/ton (model) vs. $500/ton cumrent value
- Specialty and chemical oxides: $250/ton (model) vs. $320/ton (guidance)
- Low end oxides sell for $140/ton; Heawy: $220/ton; Specialty: +§700/ton

- Pricing growth: 0%

» Opex
- lron ore: $47/ton (model) ve. $47/ton guidance
- Pig lron: $300/ton (model) vs. $280/ton guidance
- Oxides: $60/ton (model) vs. $47/ton guidance

#Transportation cost

- lron ore: $2/ton
- Pig_lron: $10/ton
- Oxides : $10/ton

#Tax rate of 35% vs. 23% guidance

1) Implies $0.86 for every 1% of Fo. Wings' iron ore containg ~70% Fe which equals a price of $0.86 x 70 = 260.00%0n

|Cumuluative (Over 5 yrs) |

EEITDA

$292.3

116.9
409.2

67.0
T46.0

$813.0

| Cumulative {over 30 yrs)|

EEBITDA
£420.0
275.0

1,440.0

$2,135.0

GLENCORE
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EBITDA Build

GLENCORE

[EBITDA BUILD UP ‘Year -4 -3 -2 -1 1 2 3 4 5 6 7 ]
alty/Chemical Oxides & 2008 000 2010 201 2012 2013 2004 2015 2016 2017 2018 2019
Production (mm tones)
Cirude Ore <— Bmm ton capacify 1.752 5.025 5.500 &.000 B.000 6.000 6.000 6000
Flatation Concentrate Wesght Yield @ % 9.0 <— % of crude ore that becomes saleable volume 1.208 3.467 3,785 4.140 4.140 4.140 4 140 4.140
Revenue |
‘lodume [fanes) 0600 <— W5 mamel size ~Imm tanes 0.800 0.600 0600 0,600 0Le00 0.600 0.600 0600
Price ($tonne) $250.00  <— Lowend: S140; Hegvy: 8220, Specialty: $700+ $250.00 $250.00 $250.00 H250.00 5250.00 250,00 325000 £250.00
Revanus - Specialy'Chamical Oxides 150.0 1500 150.0 1500 150.0 150.0 1500 150.0
Wolume evailable after oxide sales 0.609 2667 3185 3.540 5.540 3.5410 3.540 3.540
Iron Cre Fine/Pig ron Grade, % Fa 70.0 < Avg % Fe grade
Fines Concentrate feed, Uret & S'dmiu E.EE' < Current value is §1.95
Price ($tane) 60,00 SE0.00 SA0.00 360.00 $60.00 £60.00 SE0.00 Sa0.00 6000 80,00
Revenue (fron Ore) - - 36.5 172 1817 2124 2924 2124 2124 2184
Aavenus (Existing Operations) ' 4.4 d.d 4.4 4.4 3.2 - - - -
Revenus (Totall 4.4 190.9 F26.4 3460 SE5.6 3624 624 JE24 3624
[Operating Costs |
Specialty/Chemical Oxides 360,00 <-- Majonty af $47on, Chemical can be 20-30% high 36.0 36.0 36.0 35.0 36.0 36.0 36.0 6.0
Iron ore (096 Fa) $47.00 Fully afuted “a in"; embeds $6tan of mine developn 2B.6 154.8 150.2 166.4 166.4 166.4 166.4 166.4
Total Operating Cost G648 1708 186.2 2024 2084 2024 204 2084
Transportation Cost (ouddes) #10.00 &0 6.0 6.0 &.0 &0 (-1 (] 6.0
Transpartation Cost [for iron ore) F2.00 1.2 a7 G E kS kAl FA b
Mema;
Fully loaded operating cost < Effective "all in* cost 553.45 340,25 $49.06 548 88 £48.88 54B.83 348.88 $43.88
EBITDA 4.4 118.1 1439 1476 150.1 146.9 146.9 146.9 146.9
Pig Iron:
Concentrate evailable after oxide sales 0.608 2.B6T 3.185 3.540 3.540 3.540 3.540 3.540
Pig iron wolume BB.79 «<-- 1.5mm tons concenirale makes lmm fons pig o 0.406 1.812 2130 2.360 2,360 2360 2360 2360
Price ($350/tonne + $50'onne premium] $400.007 - Curant value is $500 FOB + £30 frangport from B $400.00 $400.00 $400.00 H400.00 S400.00 £400.00 $400.00 400,00
Revenus - Pig non - Eams an exira 15-20% for foundry grade qualty 1624 Fod.6 B52.0 Q44,0 Qa0 Sad.0 S44.0 S44.0
[Operating Costs |
Pig ron Costs $300.00_-- Brazil = S5iiton; Kobe Syatem = £30040n: Omn 121.8 573.5 630.0 foa.0 080 F0B.0 T0B.0 F08.0
Total Operating Cost 121.8 5735 636.0 FO8.0 T08.0 Foa.o Foa0 08.0
Transpartation Cost (pig iran) £10.00 <-—-Barge cost at 19 21.3 256 236 26 216 236
Pig Iron EBITDA 36.5 172.0 191.7 212.4 24 2124 2124 212.4
Fobe Steel ownership (2024) T3 4.4 38.3 425 425 425 42.5 42.5
Wings ownership (8079 202 137.6 153.4 169.9 160.9 169.9 160.9 1@.-&

1 Existing operations consists of a minimum of 330,000 tons of ore sitting at the surface of the mine; this volume is the result of spillage cver the 38 years from when the mine was in production
Math on existing operations: $120ton - $30%0n0 costs x 330,000 tons x (1-30% lozs) = $21 inventory EBITDA over 5 years
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Consolidated Financials

GLENCORE

Case #2: Pig Iron & Oxides - Byproducts [ -2 -1 1 2 K] 4 5 [ 7 ] ] 10
COMSOLIDATED INCOME STATEMENT | 2010 201 2012 2013 2014 2015 2016 207 2018 209 2020 2021
Memo:
Renenue 320.8 9361 1,027.7 11208 1,117.6 1,117.6 1,117.6 11178 1,117.6 1,117.6
Operating Costs 172.5 &56.5 726.8 a00.7 an0.7 8007 BOO.7 BOO.T a00.7 200.7
EBITDA - Mine 0.0 4.4 148.3 281.6 300.9 320.0 369 316.8 316.8 316.9 3116.9 316.9
+ EBITDA - Tailings - - - - - - - - - - - -
- Depreciation & Amortization 0.0 100.0 101.9 107.3 113.3 119.9 126.4 32.8 3r.6 38.6 38.1 6.1
EBIT 0.0 [95.6) 46.5 174.2 1B7.6 2001 190.5 283.8 278.3 278.2 27T 2.7
1.0%  Interest income 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4
8.0% Interest Expense - Project Financing 19.2 14.4 4.8 - - - - - - - -
4.0% Interest Expense - Pipeline 28 2.8 1.4 - - - - - - - -
Profit before tax (117.1) 2.7 168.5 1B6.0 200.6 190.9 2844 2787 27T ava.z ez
MNOLs 1171 a7.4 - - - - - - - - -
Taxable incoms 81.1 188.0 2005 190.9 4.4 277 278.7 2782 2782
Taxes 35.0% - - 28B4 658 70.2 66.8 98.5 974 897.5 a97.4 a7.4
Net income (117.1) 29.7 140.1 122.2 130.4 124.1 184.9 181.8 181.2 180.8 180.8
[cASH FLOW STATEMENT |
Met income (117.1) 297 140.1 122.2 130.4 1241 184.9 181.8 181.2 180.8 180.8
+ Depreciation & Amortization 100.0 101.9 107.3 113.3 119.9 126.4 329 376 386 341 381
A Waorking Capital - - - - - - - - - - -
Operating Cash Flow 7.1} 131.6 247.5 235.6 250.3 250.5 217.8 219.4 2138 219.9 219.9
|Expansionary Capital Expenditures Cumulative
Pig Iron Plant Construction - -
Tailings Lake Facility [150.0) {150.0} - - - - -
Beneficiation Plant [150.0) (150.0} - - - - -
Mine Denelopment Coats [1B0.0) (18000} - - - - -
Pipeline [F0.m) (70.0} - - - - -
Misc Start-Up Costs [50.0 (50.0) - - - - -
Expansionary Capex {eD0.0) (600.0) - - - - - - - - - -
3.5% Maintenance Capex {979.8) - {11.2} [32.8) (36.0) (39.2) {39.1) [38.1) (38.1) 39.1] 391} [38.1)
Cash Flow from Investing {1,570.8) (BO0.0) 11.2} [32.8) (36.0 {39.2) [38.1) (39.1) (39.1) 39,1} [3a.1) (309.1)
Cach Flow Awailable for Debt Paydown 120.4 214.6 199.6 211.0 211.4 1768.7 180.3 180.6 180.8 180.B
Minmetals debt payofi 14.0} - - - - - -
Industnal revenue bond paydown - {120.4) [118.6) - - - -
Pig Iron delt paydown - - - - - -
Fipeline debt paydown - - [F0.0) - - - -
Cash Flow from Financing 14.0} {120.4) [189.6) - - - - -
Cash Flow Available for Dividends - - - 25.0 1949.6 211.0 211.4 178.7 180.3 180.6 180.8 180.8
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GLENCORE
IRR Analysis

-2 -1 1 2 3 q 5 [ T ] a 10
2010 201 2012 2013 2014 2015 216 207 208 2019 2020 2021
Dividends:
Jim Kennedy/Mina Abbaud 30.0% - - - 75 5.9 B3.3 B3.4 558 541 54.2 542 54.2
Glancore 30.0% - - - 75 50.9 B33 B3.4 556 S4.1 54.2 4.2 54.2
Financial Partner 40.0% - - - 10.0 4.3 Bd.4 84.5 71.5 721 783 ] ]
Toted 100.0%: - - - 250 169.6 211.0 211.4 1787 1803 180.6 1806 1808
Increasef{Decresse) in Cash on B'S - (831.1) - - -
AMNAL - AL PARTMER
Imvestment [150.0)
Didends fram operations - {40% equity stake) - - 10.0 ThE B4 Bd.5 7.5 721 7R3 ] Tes
Tatal {150.0) - 10.0 ThE B4 Bd.5 7.5 721 ] 723 723
IRR (held for LOM) 26.4%)
MOIC 10.6x
Leverad FCF - Tatal (171} 120.4 2146 19906 211.0 211.4 178.7 1803 180.6 1808 180.8
Leverad FCF - Financial Patner (409 equity) [150.0) (6.4 43.1 850 ThE B4 Bd.5 7.5 21 703 ] 7es
Yield % fd.&358) 3215 572% 53.2% E8.9% 55.4% 47.6% 48, 1% 48.2% 48.2% 48.2%
Assume Safe of Asset in 2015 [Yesr 51
EBITDA im 2018 5317
Mutliple 5.0
Enterprise alue 1.564
- Dbt ]
+ Cash 44
Equity Value 1.620
Finacial Parner Ownership (403:) 651
IRR (Sale in Year 34.1% |
AMAL'
Unlevered FCF (4600} ara’ 1208 167.8 165.3 210.7 2111 178.4 180.0 1804 1805 180.5
Yisld %5 2% 26.3% 40 8% 43.3% 45.8% 45 5% 38.8% 39 1% Ig2% 33.2% F8.2%
[IrRR 31.1%]
NPV @ 0% 2,130
NPV @10% 5715
NPV @20% 5215
NPV @30% £
21
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GLENCORE
Balance Sheet and Operating Stats

[BALANCE SHEET ] -1 1 2 3 4 5 [ 7 8
Assets Latest BIS +-  Opening B/S 2011 2012 2013 2014 2015 2016 2017 2018 L]
Cument Aszets.
Cash 0.0 a75.4 6754 A4.3 4.3 44.3 44.3 4.3 4d.3 44.3 443 4.3
Oither 0.9 0.8 0.9 0.8 0.9 0.9 0.8 0.9 0.9 0.9 0.8
Subtotsl 1.0 G764 452 452 45.2 452 452 45.2 45.2 452 452
Groas PPAE A 4.4 & 4 BISE G484 €844 TG T2 T a01.9 &11.0 BEO.1
Acc. Depr. (0.7 0.7 (100, 7 (202, 6) {209.9) [423.3) (543.2) (B0, 6) (702 5) (F40.0) (T76.8]
Met PRAE 46 A6 5036 413.0 338.5 2611 180.5 03.2 9494 100.9 101.5
Total A6 675.4 G80.0 548.9 458.2 383.7 306.3 235.7 138.4 144.6 146.2 146.7
Ligbilities & Equity
Currert Lishilties 1.0 1.0 1.0 1.0 1.0 10 1.0 1.0 1.0 1.0 1.0
Debi:
Existing Debt 14.0 14.0 - - - - - - - -
Debt: pipsiine - 70.0 70.0 0.0 0.0 - - - - - -
Diebt: mine development & facilities - 240.0 240.0 240.0 1198 - - - - - -
Debt: Pig Iron Facility - - - - - - - - - - - -
Subtotal 14.0 324.0 310.0 1B0.E - - - - - - -
Equity
Exicting Common Stock 0.1 0.1 0.1 0.1 0.1 01 0.1 o1 01 o 0.1
Glencore - Equity - - - - - - - - - - - -
Financial Parnar - Equity - 150.0 180.0 150.0 150.0 150.0 150.0 150.0 180.0 150.0 150.0 150.0
Retained Eamings (10,5 215.4 204.9 877 117.4 232 6 155.2 7.6 (12.7) (6.5 (5.0 i4.5]
Subtotal (10.4) 355.0 2378 267.5 382.7 306.3 2247 137.4 143.6 145.1 1458
Total 46 675.4 680.0 548.9 458.2 383.7 306.3 2257 136.4 144.6 146.2 146.7
Check oK fal’y faly ok oK fal’y O oK oK oK o '
[OPERATING & FINANCIAL METRICS | 2010 2011 2z 2m3 2014 25 2016 2m7 2018 2019
Revenua growth 9% 162 49 055 0.1% [0.35¢) 008 0.0F: 0.0%
Opex mangin 53,89 70.0% T0.7% 7145 7165 7% T1.8% T1.6%
EBITOA margin 46,29 30,09 20 3% 28 B9 28_4% 2849 2643 28.4%
EBIT margin 14,50 1869 18.3% 17.8% 17.0% 2549 25,00, 24.0%
Het income margin 9 39 14,99 1.9 11.6% 11,15 16.5% 16.3% 16.2%
Capex as % of sales 13,505 [3.595) [3.5%) 13.5%) 3,55 [3.554) (3.5%%) 13.5%)
Debt/EBTDA 703 1.3x 0.0x 0.0 0.0 0.0x 0.0 0.0 0.0x
EBMDA/intarest 0.2 10.3x GE.8x A A A MA A A,
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Sensitivities

GLENCORE

Sale in Year 5 — Exit at 5x 2016 EBITDA

Sensitivities at: $47 lron Ore Cost /| $300 Pig Iron Cost

IRR Sensifized to PIG IRON PRICE and OXIDE PRICE

Pig lron Price
($/tonne)

Oxide Price ($tonne)
$250 £300

$350

200

$300
$350

5450
$500
$550
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GLENCORE

Appendix
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GLENCORE
U.S. Steel Supply/Demand (MT)

" Production ™ Consunnpition

132

2004 2003 2008 2007 2008 2009 RWTOE 20TTE 201 2E 2013E 20714E 2015E

MNet impors as I i i
a % of 17% 12% |19 ] 1% W 10% o | 10% 108 11% 1% 11%
consumption ' : :

Source: Metal Strategiss
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Iron Ore Transaction Comps

GLENCORE

Capacity REsnrves RESoUroes implied Transacton Maliple
. Premium _ Produciion at mplisd FY¥ Awarage Sipprage . ) -
dws S ot (S Gy Camy et G | AWene o mewe QLT | mesedr s oo s
Announcemenk) : {Mipyl ussH} % Fa) Ll ol %% Fa] - L ’
Ausiralian Precedenis
furox Resaurces Atlas Iron 1010 i) 173.0% 100 6.0 0.5 ] A5% 106 a5k 45 Fi k] 1.2 e}
United Minersls Corp BHP Bilign 16-Cct-08 185 AL 100 n'a nia (] rva n'a 158 S a2 nia 20
Ferraus Lid Ching Faibway Malerishs -Sep-082 11 1.9% ) nia nig i ma n's 67 STy R nia 21
Lnded Minersls Corp Ching Faibway Malerishs 08-S eg-08 21 22a% 1% nia nia R A n'a 158 S, 52 nia 22
‘Wareick Besources: Adas rom | Hannans 08-San-09 = 18.3% TE% na nia ' i n'a 25 55 is nia 23
Aquila Aesources Basing 28-Aug-I3 245 T0B%) 5% as.0 4E.9 ] A n'a E&3 5T% 185 ni &9
EHFE | Rio Pllbara J% BHF Billizn 05-Jun-09 5800 el 5 4260 2723 4774 El% 2,818 24,973 [ 150710 35.8 T
‘Weslerm Plaing Resgwces WIESCO - erp-080 3 sy S na nia A e n'a ] ¥ o nia @A
Fartescue Huran ¥alin 2-Feb-ry [ired 19.2% 8% 5.0 406 1625 e HE7 1,788 o] 10654 §.2 4.7
Hammersley Iron Chrakn 12-Feb-ry 5150 A 15% 17040 20 1525 L35 LR 5810 L2k 3545 fLA ] a3
Contrex WECD 18-Drp-06 148 1.1% filne n'n nin ma v n'a Bes o] A nia 0.5
Maaunt Gibsan Iron Sr’.']:':fm 03-0uc08 553 :ng :-12 10.0 467 57 ez 5 108 2 23 :g:g ;:
Earara (Gindalbis Matals) Anetan Inon & Seal 03-Maw-08 L] BN LY 2 nia nia 532 g a5 1,050 R g 4.8 11
Aumtralian Bulk Minersbs Grange Resources 25-Gup-06 6T 111.5% 100 24 i 13 LEE i 21 5% 120 04 6
Cxolden Wesl Resources Huran Valin 12-Aug-08 P 12.0% 1% nia nin i A n's 118 STy T nia 29
Sitrike Bescurces Gulagher 28-Jd-08 EE Jd 1w 158 na nia A A n'a 172 [ e T3 nia 4.5
Ferraus Lid Wastern Mining 05-Mary-08 1% s 10 n'n nin o v n'a o S 20 v 75
Midwes Siroetesl I-Adar-{d 1,07 51.7% 100 T8 174 & i § SHE 419 43 n.m. 4.6
Caps Lamber] Chra Metalurgicsl 20 -Feb-{E T sy 10 n'a nia ma rva n'a ar Jw Ty nia 1.2
Canire Baokwu 25-Sep-07 3 s S na nig i ma n's 250 T 95 nia oy
Bustralasian Shaugang 20-Mard7 121 £10.0% B 15 21 B2 A n'a 1,108 R 1k 5 nia oy
Minsralogy CITIC Pacilic a0 415 PdA 100 76 15.0 n'a v n'a 2,000 foa] O nia 0.6
Maan 42.8% 114.4 156 &Y
Muedian ;.2% a6 1.8 28
Other Precedenis
I:Elg’;“:;"“m Gaines] Vale A0-Agr-10 2.5 L 5% nia nin i A n'a 5,000 S 2500 nia 1.7
i from Holdings Lid ERengaing Cranang o nov-ig 20 (" s 50 86,7 5 ey M 1,780 a7 59 8.1 o7
Consolidated Thompson ‘Wuhan S0cMaras 240 18.8% 20 8.0 150.8 ' i n'a 1133 = i) na A
Corumibia Wk 30-Jan-09 TED i'%3 100% 2.0 3760 09 BT 140 288 Y 1s7 5.4 2.8
Poriman Lid Claveland-Citls Ing 11-Sen-08 43 21.5% 12% B.4 3471 95 B2 5BE 141 [+ a7 49.6 33
oJ. Mendes Usminas 1 -Feb-0d 1800 A 100 202 5.1 1450 AT GRE 2850 AT 140 2.8 14
17-Jan- i r\- [ w. 1
Amapa Mine MK Projet Mo dmuran T 199 i meas was M e W wm » e e
Maan i 166 6.0 LeL
Muedian 1% 118 BT &
Tatal Mean AlA% 14 '_'H.B X5
Total Medlan 2H.7% ag ' 8.7 28
-l

Source: Citi Imvastment Banking

6x multiple on 150MT of reserves = $900mm
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GLENCORE

Management and Advisors

Management Advisors During Feasibility Stud
James Kennedy Terry Gooding
President Former Senior Mining Manager for Pea Ridge
- Designed and constructed the iron ore beneficiation
facility at Pea Ridge Lam Tucker

- Former portfolio manager for Kennedy Capital

Management with AUM of $100M Former Chief Underground Mine Manager and

- 13 years as a securities research analyst and Acting Geologist for Pea Ridge
marketing representative funding over $300M in early
1990s. David James

Former Senior Mine Engineer for Pea Ridge
Laurence M. Nuelle

Chief Geologist _ _ Tom Gallagher
- Transitioning to become the company’s full time Former Senior Personnel and Safety Officer for
geologist Pea Ridge

- Completed extensive work at Pea Ridge under the
USGS, specifically relating to the rare earth deposit
- Will coordinate the laboratory and processing for the

production of rare earth concentrates from the Apatite
and the heavy rare earths from the breccia pipes

Martin Schaper
Interim CFO

Jay Norwood
Interim COO

27
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GLENCORE
Pig Iron Data

MPI STRUCTURE: BRAZIL MPI EXPORTS - mt

* fexh ddsics = China
Bruil " Pawila

Total Brazilian nameplate capacity is now about 15 million
tonnes per year with 80-90 companies and 163 charcoal-fired
blast furnaces.

CROSS5 BORDER MERCHANT PIG IRON TRADE - million tonnes T'U'ta I M P I t ra d e
S — = F'Tifl T, Fara
» International trade = 17-18 mtpy
14 T =y
[ - Domestic trade
12.412.4 125
[Russia, Brazil, India, Japan, South

113

Africa, EU, etc.] = £ 9 mtpy

China domestic trade = 30 mtpy ???
Total excl. China = * 27 mtpy

Total incl. China = £ 57 mtpy ???
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