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B Available inventories look to be stabilizing

. , . A . warw ubs comimvestmantresaarch
Available business jet inventories look to finally be stabilizing, albeit at record

high levels both in absolute terms and at 18% of the installed base. While still 55% David E. Strauss
above prior year levels, available business jet inventories were roughly unchanged Anatyst
sequentially in May including a 1% decline in young available aircraft listings (less d
than 10 years in age). New delivery position inventories have declined sequentially #1-212-T11 6185
in each of the past two months. Cristina Fernandez
Analysl
B Excess supply to pressure backlogs, force further production cuts
We estimate average asking prices for most young aircraft models have now fallen £1-212-713 3321
30-40% from peak levels, with pricing down another 3-4% in the past month. Darryl Genovesi
While our survey of industry professionals suggests some incremental interest at Associate Analyst
these levels, we think record high used available inventories will continue to
overhang orders, pressure existing backlogs and force further production cuts. +1-212-713-4018

B Expect weak orders & backlog risk to pressure valuations

Overall, we think the current business jet market is characterized by significant
oversupply, weak pricing and tight financing. While our key indicators and
contacts indicate a bottom is near, we think the potential for further production cuts
along with the risk of an extended downturn limits upside for most of the stocks.
We think TXT can trade higher on an improved liquidity profile post its recent
capital raise and is our preferred bizjet play over GD.

Chart 1: Total Available and Young (less than 10 years in age) Aircraft Listings

3,600 4 1E%
3,200 4 16%
2800 4 fitE 14%
—_— o
S 2,400 4 e 12% ]
3 " m
= 2000 4 i e 10% E
% 1,600 4 MRS RN ST em 1 e S 1S 1 T |
£ 1,200 4 T HS S T IS 6% %
200 4 | N HEL HHEEEEIREERITH SR LR IR | | L =
1] 0%
EEEEEEREREEEECC DR BRI EE8EEEEEEE
ToOmMOoOmMoOmMOMONO NOWMOMD MOMOIMO®Oo @
e E T E T E T E T E T EC ECE ETE ETEESEESEES =
I 010 Years . 0+ Years "% of Flee! Available for Sale

Sourca: JETNET and LUBS eslimates

This report has been prepared by UBS Securities LLC

ANALYST CERTIFICATION AND REQUIRED DISCLOSURES BEGIN ON PAGE 10.

UBS does and seeks to do business wilh companies covered in its research reparts. As a result, investars should be aware that the firm may
have a conflict of interest that could affect the objectivity of this report. Investars should consider this repert as only a single factor in making
their investment decision. Customers of UBS in the United Stales can receive independent, third-party research on the company or
companies coverad in this report, at no cost to them, where such research is available. Customers can access this independent research at
www.ubs.comiindependentresearch or may call +1 877-208-5700 to request a copy of this research.
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Used Business Jet Indicators

We believe the used business jet market serves as a leading indicator of the new
business jet market. We closely monitor several key indicators of activity in the
secondary market, including: 1) inventory of available for sale aircraft including
new delivery positions listed for sale, 2) age distribution of available aircraft and
3) pricing of available for sale aircraft.

We estimate 3,057 business jet aircraft available for sale at the end of May
(including 2,878 used aircraft and 179 new delivery positions), roughly in line
with the prior month, although still 55%, higher from the prior yvear. While total
inventory levels remain at all time record highs both in absolute terms and at
18% of the in-service fleet, we think the slower growth rate over the past few
months indicates that inventories are beginning to stabilize.

Chart 2: Sequential Change in Used Aircraft Listings
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Young available aircraft inventories (less than 10 years in age), which had
driven the recent inventory build, have also shown much lower sequential
growth rates over the past few months and in May actually declined by 1%.

Chart 3: Sequential Change in Mew and Almost Mew (0-5 Years) Aircraft Listings
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Mew delivery position inventories have declined sequentially in each of the past
two months.
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We estimate average asking prices for most young aircraft models have now
fallen 30-40% from peak levels, with pricing down another 3-4% in the past
month. While our survey of industry professionals suggests some incremental
interest at these levels, we think record high used available inventories will

continue to overhang orders, pressure existing backlogs and force further
production cuts.

Owverall, we think the current business jet market is characterized by significant
oversupply, weak pricing and tight financing. While our key indicators and
contacts indicate a bottom is near, we think the potential for further production
cuts along with the risk of an extended downturn limits upside for most of the
stocks. We think TXT can trade higher on an improved liquidity profile post its
recent capital raise and is our preferred bizjet play over GD.

Chart 4: GD and TXT Forward P/E Multiples
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Available Inventory Levels

We estimate 3,057 business jet aircraft available for sale at the end of May
{including 2 878 used aircraft and 179 new delivery positions), roughly in line
with the prior month, although still 55% higher from the prior vear. While total
inventory levels remain at all time record highs both in absolute terms and at
18% of the mn-service fleet, we think the slower growth rate over the past few
months indicates that inventories are beginning to stabilize.

Of the five major manufacturers, Bombardier had the highest percentage of its

respective fleet available for sale at 19%, followed by Cessna at 18%, and
Dassault, Gulfstream and Hawker Beecheraft all at 16%.

Chart 5: Business Jets Available for Sale and as a Percentage of the Installed Base
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Chart 6: Absolute Yo Growth in Available For Sale Aircraft Listings
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By age class, we estimate the 0-5 and 6-10 year classes now have 11% (612) and
16%; (543) of their respective fleets available for sale as compared o 5-10% a
year ago. Meanwhile, business jets 20-30 years old now have roughly 30% of
their fleets available for sale, above the recent average of 20%.

UBS 4
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Chart 7: Available Inventory by Age Class and as % of Fleet in Age Class
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Currently, 38% of jets available for sale are less than 10 years in age, well above
the 20-25% average over the last several vears.

Chart 8: Available Inventory by Age Class (in years)
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Chart 9: Young Aircraft Available for Sale (less than 10 years in age)
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We estimate the new/almost-new component of available aireraft inventories,
including new delivery positions and used aircraft five years old or younger,
declined by 3% in May to 612, roughly 2.5x prior-year levels.

UBS S
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Ofthe 612 0-5 year old aircraft available for sale, 179 are new delivery positions,  Taple 1: New Aircraft Delivery Positions

3% lower from April at 184, but still 2.5x higher from a year ago (ex Eclipse). Listed for Sale at May 31 and April 30
Chart 10: Historical New Aircraft Delivery Positions Listed for Sale Model May-09  Apr0d
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Chart 12: Absolute YoY Growth in Young Aircraft (less than 10 years) Listed for Sale
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A Look at the Newer Models

Of the 26 newer models that we track individually, 21 had at least 10% of their
installed fleets available for sale at the end of May. Seven of these 26 models
had higher inventory levels in May compared to the prior month, while eight
were flat and 11 declined. All 26 models had higher levels of available inventory
compared to the prior year.

Table 2: Used Aircraft Listings and Average Asking Price for Newer Models

Used
Fvgilable
85 % of
Madel Used Availabla (units)
Aircrat Model Manuaciurer May-0  Aprd8 WMary-08 May-09 _ May-08 Mhas Diate
Lang Range
Falcon S00EX [Diassault 28 X 10 5 M5 5 Oci-08
Gichal Express' Bombardier 1 il 15 5 ¥ 5 Jun-04
Gufsream G-V { G-500 Gulfsiream 13 12 L £ e § Jul-08
Gufsream G-IV Gulfsiream 42 40 6 5141 5 Jan-04
Gufsream G-IVSP | G400  Gulfsiream 40 40 17 £ 184 § Aug-08
Gufsream G-550 Gulfsiream 15 19 4 540 5 Jan-07
Large
Challengar 04 Bombardier 48 48 14 5 1682 § 24 § 223 Jan-04
Falcon 2000 Diassault 30 7 12 5 164 § 187 £ 26 Fab-08
[Falcon 2000EX [Diassault 1 12 3 5 BB § 38 § 355 Mar-08
Legacy 500 Emiraer 20 il 2 £ 193 § 200 £ 245 Dec-07
Medivm Large
Challenger 300 Bombardier 2 7 5181 § 4B § 248 Aug-08
Citation X Cassna 28 i 14 £ 108 § 133 £ 08 Mar-06
Felcon S0EX [Ciassault 20 2 i 5 100 § 158 5180 Aug-06
Gufsream G-200 Gulfsiream kLl 14 £ 137 § 153 §1TE Mar-08
Madlivm
Guffsream G-100° Guifsiream 15 16 14 5 58 5 TO 5110 Mar-06
Hawhkar B00XF Hawher Baachcraft &5 &5 4 8 BT § 40 AT Jan-08
Learjet B0 / BOXR Bombarder B4 & R 5 58 5 T PIT Jun-04
Super Light
Citation Excel / ¥L5 % Cassna b nw & 60 § 45 § BS May-08
Laarjet 45 / 45%R Bombardier 47 4 5 54 5 72 POTE May-07
Light
Baadiatiﬂm‘ Hawar Baachcraft 58 &8 41 5 21 § a2 § 35 Jan-06
Citation CJ1/ CJ1+ Cassna 53 55 M 5 3% § 38 § 18 May-08
Citation CJ2 ! CJ2+ Cassna 58 &3 8 5 48 § 50 § B3 Feb-08
Citation Encora Cassna 25 25 16 5 058 5% T P74 Sap07
Laarjat 40 1 40XR Bombardier 12 14 i 5 61 na § BE Jul-06
Premiar Hawar Baachcraft L n 6 5 37 § 45 AT Jan-06
Citation CJ3 Cassna 2 X 11 5 718 T4 8 BD Jan-08
1. Glooal Exprass also incudes Exprass 5000 and Express RS
2 Gubslream G-100 alse ncludes Astra 11255,
3. Citation Excel also ncludes ¥LS [ XLS+.
4_Beachjet 4004 does nat include Hawker 400XF, which had 15 aircralt available far sale this month
5. This colurnn regresents the masimum avarage price achieved since 2005 far each aincraft madel.
Mole: Analysis excluces new arcrafl delivary posilions.
Sewrce: JETHET and UBS estmales
UBS T
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Pricing Trends in the Secondary Market

Rather than look at average pricing for the entire population of available aircraft,
which can be distorted by monthly changes in its composition, we monitor four
models that we believe capture pricing trends in their respective categories.

Super Light

We estimate the average asking price for a Citation Excel declined roughly 4%
sequentially in May, and is now off 37% from its recent peak, while available
for sale inventory increased by three aircraft.

Chart 13: Citation Excel Rolling Three-Menth Average Asking Price
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Medium

We estimate the average asking price for a Hawker 800XP declined roughly 3%
sequentially in May, and is now off 31% from its recent peak, while available
for sale inventory levels were unchanged from the prior month’s all-time high.

Chart 14: Hawker 800XP Rolling Three-Month Average Asking Price
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Medium Large

We estimate the average asking price for a Citation X declined roughly 4%
sequentially in May, and is now off 42% from its recent peak, while available
for sale inventory declined by two aircraft from the prior month’s all-time high.

Chart 15: Citation X Rolling Three-Month Average Asking Price
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Large

We estimate the average asking price for a G-IVSP declined roughly 4%
sequentially in May, and is now off 41% from its recent peak, while available
for sale inventory levels were unchanged from the prior month’s all-time high.

Chart 16: Gulfstream G-IVSP Rolling Three-Month Average Asking Price
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m Statement of Risk

The business jet market is cyelical in nature, largely driven by the general
economic environment. Business jet manufacturers' earnings and cash flow are
dependent on end-user demand. availability of customer financing, program
execution and inventory management.

m Amnalyst Certification

Each research analyst primarily responsible for the content of this research
report, in whole or in part, certifies that with respect to each security or issuer
that the analyst covered in this report: (1) all of the views expressed accurately
reflect his or her personal views about those securities or issuers; and (2) no part
of his or her compensation was, is, or will be, directly or indirectly, related to
the specific recommendations or views expressed by that research analyst in the
research report.
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Required Disclosures

This report has been prepared by UBS Securities LLC, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and
affiliates are referred to herein as UBS.

For information on the ways in which UBS manages conflicts and maintains independence of its research product;

historical performance information; and certain additional disclosures concerning UBS research recommendations,
please visit www.ubs.com/disclosures. The figures contained in performance charts refer to the past; past performance is

not a reliable indicator of future results. Additional information will be made available upon request.

UBS Investment Research: Global Equity Rating Allocations

UBS 12-Month Rating Rating Category Covnragn1 IB Services
Buy Buy 1% J6%
Meutral Hold/Neutral 37% 3%
Sell Sell 12% 22%
UES Short-Term Rating Rating Category C-:wnragn! IB Services®
Buy Buy less than 1% 43%
Sell Sell less than 1% 36%

1:Percentage of companies under coverage globally within the 12-month rating category.
2:Percentage of companies within the 12-month rating category for which investment banking (IB) services were provided within

the past 12 months.

3:Percentage of companies under coverage globally within the Short-Term rating category.
4:Percentage of companies within the Short-Term rating category for which investment banking (IB) services were provided

within the past 12 months.

Source: UBS. Rating allocations are as of 31 March 2003,
UBS Investment Research: Global Equity Rating Definitions

UBS 12-Month Rating

Definition

Buy
Meutral
Sell

FZR is = 6% above the MRA.
FZR is between -6% and 6% of the MRA.
FSR is = 6% below the MRA,

UBS Short-Term Rating

Definition

Buy

Buy: Stock price expected to rise within three months from the time the rating was assigned

becausze of a specific catalyst or event.

Sell: Stock price expected to fall within three months from the time the rating was assigned

becauze of a specific catalyst or event.

Uas 11
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KEY DEFINITIONS

Forecast Stock Return (FSR) is defined as expected percentage price appreciation plus gross dividend yield over the next 12
maonths.

Market Return Assumption (MRA) is defined as the one-year local market interest rate plus 5% (a proxy for, and not a
forecast of, the equity risk premium).

Under Review (UR) Stocks may be flagged as UR by the analyst, indicating that the stock’s price target and/or rating are
subject to possible change in the near term, usually in response to an event that may affect the investment case or valuation.
Short-Term Ratings reflect the expected near-term (up to three months) performance of the stock and do not reflect any
change in the fundamental view or investment case.

EXCEPTIONS AND SPECIAL CASES

UK and European Investment Fund ratings and definitions are: Buy: Positive on factors such as structure, management,
performance record, discount; Neutral: Neutral on factors such as structure, management, performance record, discount; Sell:
Megative on factors such as structure, management, performance record, discount.

Core Banding Exceptions (CBE): Exceptions to the standard +/-6% bands may be granted by the Investment Review
Committee {IRC). Factors considered by the IRC include the stock's volatility and the credit spread of the respective company's
debt. Az a result, stocks deemed to be very high or low risk may be subject to higher or lower bands as they relate to the rating.
When such exceptions apply, they will be identified in the Company Disclosures table in the relevant research pieca.

Research analysts contributing to this report who are employed by any non-US affiliate of UBS Securities LLC are not
registered/gualified as research analysts with the NASD and MY SE and therefore are not subject to the restrictions contained in
the MASD and NYSE rules on communications with a subject company, public appearances, and trading securities held by a
research analyst account. The name of each affiliate and analyst employed by that affiliate contributing to this report, if any,
follows.

UBS Securities LLC: David E. Strauss; Cristina Fernandez: Darryl Genovesi.

Brazil Regulation 388 Analyst Certification

Except as provided above, each research analyst primarily responsible for the content of this investment research report, in
whaole or in part, certifies that: {1) all of the views expressed accurately reflect his or her personal views about those securities or
issuers, and such recommendations were elaborated independently, including in relation to Bance UBS Pactual 5.4 andfor its
affiliates, as the case may be; {2) no relationship is maintained with any person who works for the subject companies which
securities are mentionad on this research; (3) Banco UBS Pactual S A. and/or its affiliates (including the funds, portfolios and
investment clubs in securities managed by them) do not own directly or indirectly 1% or more of the total capital of the subject
companies or are involved in the acquisition, alienation or intermediation of such secunties in the market; (4) does not hold,
directly or indirectly securities of the subject companies which represent 5% or more of his or her net worth, and is not involved
in the acquisition, alienation or intermediation of such securities in the market; (3) neither the analyst nor Banco UBS Pactual
3.4, and/or its affiliates receive compensation for any services rendered or presents any commercial relationships with any of
the subject companies or person, entity or any kind of funds which represents the same interest of the subject companies; (6) no
part of any of the research analyst's compensation wag, is, or will be directly or indirectly related to the pricing of any of the
securities issued by any of the subject companies andior to the specific recommendations or views expressed by the research
analyzt in this research although part of the analyst's compensation comes from the profits of Banco LUBS Pactual 3.A. and/or its
affiliates and, consequently, revenues arizen from fransactions held by Banco UBS Pactual S_A. and/or its affiliates.

Company Disclosures
Company Mame Reuters  12-mo rating Short-term rating Price Price date
General Dynamics Cnrp.“ GD.M MNeutral A LI5$59.25 09 Jun 2009
Taxtron Ing.®* % 60 B0 8.7, 1618, 22 TXTM Meutral M US$11.85 09 Jun 2009

Source: UBS. All prices as of local market close.
Ratings in this table are the most current published ratings prior to this report. They may be more recent than the stock pricing
date

2. UBS AG, its affiliates or subszidiaries has acted az manager/co-manager in the underwriting or placement of securities of
this company/entity or one of its affiliates within the past 12 months.
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4. Within the past 12 months, UBS AG, its affiliates or subsidiaries has received compensation for investment banking
senvices from thiz company/entity.

5. UBS AG, its affiliates or subsidiaries expect to receive or intend to seek compensation for investment banking services

from this companyfentity within the next three months.

This company/entity is, or within the past 12 months has been, a client of UBS Securities LLC, and investment banking

services are being, or have been, provided.

Bb.  This companylentity is, or within the past 12 months has been, a client of UBS Securities LLC, and non-investment
banking securities-related services are being, or have been, provided.

Bc. This companyfentity is, or within the past 12 months has been, a client of UBS Securities LLC, and non-securities
services are being, or have been, provided.

T. Within the past 12 months, UBS Securities LLC has received compensation for products and services other than
investment banking services from this company/entity.

16. UBS Securities LLC makes a market in the securities and/or ADRs of this company.

18.  The LL5. equity strategist, a member of his team, or one of their household members has a long common stock position

im Textron Inc.

UBS AG, its affiliates or subsidiaries held other significant financial interests in this company/entity as of last month’s end

(or the prior month’s end if this report is dated less than 10 working days after the most recent month's end).

Unless otherwise indicated, please refer to the Valuation and Risk sectiong within the body of this report.

General Dynamics Corp. (US$)
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Textron Inc. (US$)
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Mote: On August 4, 2007 UBS revised its rating system. (See '"UBS Investment Research: Global Equity Rating Definitions’ table
for details). From September 9, 2006 through August 3, 2007 the LIBS ratings and their definitions were: Buy 1 = FSR is = 6%
above the MRA, higher degree of predictability; Buy 2 = FSR is > 6% above the MRA, lower degree of predictability; Neutral 1 =
F5R is betwaen -6% and 6% of the MRA, higher degree of predictability; Neutral 2 = FSR iz betwean -6% and 6% of the MRA,
lower degree of predictability; Reduce 1= FSR is > 8% below the MRA, higher degree of predictability; Reduce 2 = FSR is > 6%
below the MRA, lower degree of predictability. The predictability level indicates an analyst's conviction in the F3R. A
predictability level of 1" means that the analyst's estimate of FSR is in the middle of a narrower, or smaller, range of possibilities.
A predictability level of '2' means that the analyst's estimate of FSR is in the middle of a broader, or larger, range of possibilities.
From October 13, 2003 through September &, 2006 the percentage band criteria used in the rating system was 10%.
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UBS Business Jet Updata 10 June 2009

Global Disclaimer

This repart has been prepared by UBS Securities LLES, an affilate of UBS AG. UBS &G, its subsidianes, branches and affilabes are refemed o henein as UBS. |n certain countres, UBS &G is
refemed 1o as UBS A,

Thia rapen is for distribulion anly under such cifcuralances Bg may be permitled by applicabbs law, Nathing i this reped cometites @ nepresentation fal any invealmant slralegy o
recommen-datian contained herein is suitable or appropriale 1o oa recipient's ndwidual circumrstances o othersiss constitutes. a persoral recommand ation. | is published sabely for informatian
purposes, it doss nol const@te an advertisement and i nal fo be construed as a solicilabion or an offer o buy or sell any securfes or relafed fnanoal insiruments. in any junsdicion. Mo
reprasenialion of warenty, either express o implied, B provided in relation 1o the accuracy, complatensss of relabiity of the information contained hersin. axcepl wilh reapect v nformalion
concerning UBS &G, s subeidiaras and alliiates, nor i L inlended 16 be a complale statemant of summarny of the securities, markals o developments referrad 10 in the rapoerl. UBS does nol
urderiake that investors will oblain prafits, nor will it share with irvestors any investment profies. nar accept any lability far any mvestment losses. Investments ol risks and vestors shauld
eerrEe predence in making their restment deciaiona, The report should not be regarded by recipionts a2 8 subslitute for the exanciss of thair own judgamant. Ay opiniona expressed in this
raport are subject to change without notice and may difier or be contrary 1o opnions expressed by ather business areas or groups of UBS as a result of using diffierent assumptions and criteria.
Fesearch will miiate, updaie and cease orrorage solely at the dscretion of UBS Investmeant Bank Ressarch Maragement. The analysis contaned harein s based on numencus assumglians.
Difarer] aasumplicns could reaut in matarally dflaran resulls. The anakysi(s) reponsiks tor the preparation Of tha report may interac with [rading desk parscnngl, sakes parsannal and il
conaliluendies lor the purpess of gatharing, synihesizing and interprating rarkel information, LIBS iz under no obligation o updabe of keep curment the infamrabion contained herin, LBS rales
on information barners o cantral the fow of rdormation contained in one or mane areas within UBS, into other areas, units, groups. or affilates of UBS. The compensation of the analys: who
prapsanad This nepon B detarminsd sochisively by resaanch managemant and sanior managamant [fol induding irvesimant banking). Analyst comperdstion i nel based on inveslmant banking
revenuss, hmsever, compensalian may relale to the revenuss of UBS investment Bank as & whals, of which investment baniking, sales and trading are a part

The securiles desorived hanain may nod be efgible for sale in all urisdctions o o anain calegonies of investors, Qplions, derivalive products and Tulures arg ol suilalie for &l invesiors, and
traging in these instruments is cansdered nsky. Morigage and asset-backed securibes may involve a high cegres of nisk and may be highly volatik in response 1o fluchuations in interest rates
and other market cond fons. Past performance s nal necessarily indicaive of fture resulls. Foneign curency rales of exchange may adversaly afiect the value, prics or inoome of any seounky
of ratated inglnament menlioned in thia reporl. For inveslment advics, rade execulion of alher enquiries, cients ahould contact their local sakes representatve. Meither UBS nor any of it
affiliates, nor any of UBS' or any af its . directors, emplayess or agents acoepls any lability for any loss or damage ansing out of the use of all or any part of this report. For fnanoad
instruments adrmitted 52 trading on an EU requiated market URE AG, its a®iliasles ar subsidianes {exciuding UBS Securities LLC andlar UBS Capeal Markels LP) acls as & markst maker o
liquidity prowidar n accordance wilhy e inlerpredalion of Teee lerme o tha UK in (he Snanceal inalfuments of the issued 2ave thal whae the activity of liquidity provices is cared audl in
accordance with the defindion gheen ta & by thie s and reguiatons of amy otber EU junsdiciions, such nfarmabon is separaiely disdosed in this research reporl. UBS and its aSiliales and
ermployess may have long or shart posAions, rade as pincipal and buy and sell in nsruments ar dedvatives dentified herein.

A pricas slabed in this repart are for informalion purpoees anly and do nol repreasnt valuations fon individual securiies o olher inglruments. Thare is no represaniation That any ranaaction
can ar could have been effected at thase prices and any prices do nol necessarily reflect UBE's inlernal books and records or theoretical modekbased waluations and may be based on cerlain
asgumrpions. Diffenant saumplons. by UBS oF ey othar sguncs, may yield aubstantialy different resulls

United Kingdom and the rost of Europe: Excopt as ofwrwse specded heroin, this madenal is communicated by UBS Limiled, a subsdiary of UBS A, o persons whao are aligible
countanpanies o profeesional cdients and i only availalile I sach persons, The infarnalion containgd Fansin doas nof aody 10, ard should not e ralisd vpon by, netal clanls, LBS Limied is
auihirged and regulated by the Financial Services Authorily (FSA) UBS research complies with all the FSA requirameants and laws concaming disciossres and thess ang indcalad on e
rosoarch where applicable. Franoe: Prepared by UBS Limted and dsinbuied by UBS Limiled and UBS Secuntes Franoe S&. UBS Secunties France S0 is reguisied by the futarilé des
farchés Finanoers (AMF ). Where an analyst of UBS Securities Franoe 5.0 has confributed to this report, the report is also desmed io have been prepared by UBS Securties France 5.4
Gormany: Frepared by UBS Limied and distributed by UBS Limited and UBS Dewtschiand AG. UBS Deutschland AG is requlaied by the Bundesansiah fur Finanzdenseistungsawisicht
{BaFin|. Spain: Prepared by UBS Limited and distnbated by UBE Limited and UBE Sscunties Espana SY, SA UBS Securtes Espafia 5V, SA is regulated by the Comisidn Macianal del
Mercado de Vakres (CHMVYG Tiskey: Praparsd by UBS Mankal Degeder AS on behall of and distributed by UBS Limited. Russia: Propared and distribuled by UBS Securiies CISC
Switzerland: Distribuled by UBS AG 1o persors who are inglilulional invesiers only, Raly: Prapared by UBS Limited and dastrbuled by UBS Limied and LBS ltalla Sim 5.p.4 . UBS lalia Sim
S.p. is regulated by the Bank of Haly and by the Commissions Maznonalks per le Soceta @ la Borsa (COMNSOB). Where an anatyst of UBS Eala Sm S.pf has contnbuted ta this report., the
roport i alae deamed o have been prapared by UB3 Nlalia Sim Sp. 4. Soeuth Africa: UBS Sculh Africa (Ply) Limed (Regiatration Mo, 1985011140007 is 8 membar of fe JSE Limied, the
Sowith Afvican Futures Exchange and the Bond Exchange of Soulh Africa, UBS Soull Afica (Pry) Limited is an aulhorisad Firancal Services Provider. Detals of ils pestal and physical address
and a kst of its directars are available on reguest or may be accessed at hEprwws.ubs.coza. United States: Distributed 1o LS porsans by either UBS Seourities LLEC or by UBS Finandal
Ferviges ng, subsiianies of UBS AG. or by 8 group, subeidiary or afligle of UBS AG thal is nod regielered & 8 US brokar-gealar (p 'non-US affiliate’), o magr LIS ingtiutional Fneestons only,
LBS Securities LLC of UBS Financial Serdces Inc. accepts respenaibilly Tor the conent ol 8 repon prepared by andlher non-LES allliate when datrbuied o US parsons by UBS Securities LLE
or UBS Financial Sercas Inc. &l tarsactions by a US person in the seourities mentoned in this report must be offecied through UBS Securities LLG or UBS Financial Serdoes Inc., and not
trcigh & nor-LiS afiliste. Canade: Distibubed by UBS Secuilies Canacda Inc., & subsidiary of UBS &5 and 8 member of the principsl Canadian atock anchanges & CFF, A stabernant of itz
finanmal canditian and a list of its dreciors and senior offioers will be provided wpon request. Hong Kong: Distibuted by UBS Securites Asia Limited. Singapore: Dsiribuled by UBS Securtes
Pte_ Lt ar UBS AG, Singapere Branch. Japan: Distribied by UBS Securities Japan Lid & mstiuional imvestars only. Whens tis repont has bsen prepamed by UBS Sscurities Japan Lig, UBS
Seciriles Japan Lbd i the authad, publisher and distibutor of the roporl. Asstralia: Distibuted by UBS AG (Holder of Ausitralan Financal Serdeas License Mo 231087) and LIBS Securfies
Aigairakia Lid (Holder of Ausiralian Financeal Sarvices Licerss Mo, 2310898) only o "Whileaals' dients a2 dalined by 67615 of the Comparations Act 2004 MHew Zealand: Disiributed by UBS New
Zealand Lid. A rivestmant adv ser and investment broker disdosure stylement is available on request and fres of charge by wrting to PO Boox 25, Aucdand, KE. China: Distributed by UBS
Secyrives Co. Limiled. Dubeal: The research prepared and distibuted by UBS AG Dubai Branch, i interdad for Professional Cliants only and i mot for Turther distribution within the Linked Arab
Emirales.

The disciosures contained in research reports produced by UBS Limited shall be gowemasd by and consrusd in acoomanos with English law.

LS spacifically probibils (e fedaiabion of this atenial in whaks of in parm wilheud the witten parmisEsion of UBS and UBS acoegls oo labilly whalsoavar Tof i acons of thied paimes in this
reapact & UBS 2008, The key symbol and UBS ae among te registensd and unmegaberad radamarks of UBS. All rights reparasd,
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