Robert Lawrence Kuhn

Dr. Robert Lawrence Kuhn is a public intellectual, international corporate
strategist and investment banker, and a renowned expert on China. He is a
commentator on the BBC, CNN, CGTN, CCTV, CNBC, Fox Business,
Bloomberg, and other media; senior politicalleconomics commentator on China
Global Television Network (CGTN); and a columnist in China Daily and South
China Morning Post.

For 30 years, Dr. Kuhn has worked with China's state leaders and advised the
Chinese government. He spoke at the launch ceremony of President Xi Jinping's
book, The Governance of China; he provided live commentary on CNN for Xi's policy address
during his U.S. state visit (2015); and he introduced to foreign audiences Xi as “core” of the CPC
(2016). He is interviewed extensively on US-China relations, including the trade war (2018).

For the 19" CPC National Congress (October 2017) and 13! National People’'s Congress (March
2018), Dr. Kuhn was interviewed extensively, including 24 times on CNN and BBC World News /
BBC World Service, and he was quoted in newspapers and websites in U.S., Hong Kong, ltaly,
India, etc. His full-page, in-depth analyses of the 19" CPC National Congress were featured in
China Daily to open the CPC Congress (“Historical Starting Point for New Stage of Development”)
and to close the CPC Congress (“New Era on the Road to 2050"). His essay at the opening of the
Party Congress was published in People’s Daily.

Dr. Kuhn is the author of How China’s Leaders Think (featuring President Xi), and The Man Who
Changed China: The Life and Legacy of Jiang Zemin (China's best-selling book of 2005). He wrote
the Introduction for Understanding the CPC, the book series by China's ruling party, the
Communist Party of China (2015).

Shanghai Media Group and Dr. Kuhn are co-creators and co-producers of the award-winning, five-
part series China’s Challenges, broadcast internationally (PBS stations in the U.S.) and in China.
Dr. Kuhn is writer and host; Peter Getzels is director. China’s Challenges won first prize in China
News Awards twice (2013, 2018). A second season won an Emmy Award (Los Angeles, 2016). A
third season (on “Xi Jinping Thought” and China 2020 / China 2050) is broadcast in late 2018.

Dr. Kuhn is the creator, co-producer and host of “Closer to China with R.L.Kuhn™ on CGTN (China
Global Television Network, co-created by Adam Zhu), the weekly series with unique access that
features China's thought leaders and decision makers, broadcast globally and in China. Closer To
China focuses on China's politics and government, CPC/Party, economics and society, reform and
development, and international affairs and relations, with emphasis on Xi's policies and philosophy.

A special documentary on President Xi's “targeted poverty alleviation” campaign, co-produced by
CGTN, Dr. Kuhn and Adam Zhu, is in production. Dr. Kuhn is host and writer. Peter Getzels is
director.

Dr. Kuhn was one of only two Americans, with Henry Kissinger, named as the first “China
Visionaries”. He was selected by Oriental Outlook magazine (Xinhua News Agency) as one of the
all-time, top-ten influential supporters of China'’s ruling party/CPC (he is the only one living).

An international corporate strategist and investment banker, Dr. Kuhn works with major
multinational corporations, CEOs and C-Suite executives, in formulating and implementing China
strategies by applying his “politico-strategic framework”. He was president/co-owner of the largest
middle-market firm in the U.S. (sold to Citigroup in 2000).

Dr. Kuhn is creator, writer and host of Closer To Truth (produced and directed by Peter Getzels),
the long-running PBS/public television series on science and philosophy (broadcast continually
since 2000, over 275 TV episodes; more are in production). Dr. Kuhn is author or editor of over 30
books on China, corporate strategy, finance, science and philosophy (including, with the
philosopher John Leslie, The Mystery of Existence: Why is there Anything At All).

Dr. Kuhn is chairman of The Kuhn Foundation which supports new knowledge in science and
philosophy, classical music, and informed relations between the United States and China. The
Kuhn Foundation produced the feature documentary “Khachaturian® on the life and music of the
Armenian-Russian composer Aram Khachaturian, which won the Best Documentary award at the
Hollywood Film Festival.

Dr. Kuhn has a B.A. Human Biology (Johns Hopkins); il Anatomy/Brain Research (University
of California at Los Angeles, UCLA); MBA (Massachusetts Institute of Technology, MIT).

EFTAO00800267



CNN — Quest Means Business

Future of U.S.-China Trade Relations
Robert Lawrence Kuhn, August 27, 2018

QUEST MEANS
BUSINESS
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CNBC

CNBC

Squawk on the Street

US-China Tariffs - US-China Trade War
Robert Lawrence Kuhn, August 22, 2018

d:CINBC SEARCH

MENU MARKETS BUSINESS NEWS INVESTING TECH POLITICS CNBC TV

US and China have self-
fulfilling prophecies on
both sides for trade...

10:40 AM ET Wed, 22 Aug 2018

STREETCRED

ROBERT KUHN
Long-time advisor

to Chinese gov't
officials and Robert Kuhn, China government advisor and “How China's

- 3 o mUItinatiPnal Leaders Think™ author, discusses his expectations for the next
‘ By J corporations round of U.S.-China trade talks that begin today.

[H. mese: [ CHINA TRADE TALKS RESUME o WATCH CNBC LIVE TV

£ Jw ] 5in
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BUSINESS

FOX BUSINESS

Mornings with Maria (Maria Bartiromo)

US-China Tariffs - US-China Trade War
Robert Lawrence Kuhn, August 23, 2018

FOX\‘ Watch Live Show Clips News Clips

BUJSINESS

Will tariffs change China's behavior
on intellectual property theft?

click here

Fox Business Channel Finder

U.S. VS. CHINA @MorningsMaria Find the Fox Business Network in your area. ke

» ALERT
foxbusiness.com/channelfinder
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BBC World News

President Xi Jinping-NPC Closing Session

Robert Lawrence Kuhn

March 20, 2018

HOST: Well joining me now
from Beijing is Dr. Robert
Lawrence Kuhn, advisor to
the Chinese government and
author of the book How
Chinese Leaders Think.
Thanks so much for joining us
here on the program. Usually
the NPC is seen as sort of a
choreographed event: we
know what to expect. But
this time it felt very different.

RLK: It certainly was
different. You have to look at
this year’s National People’s

IMPACT
ARAE WORLD NEWS | THE PHILIPPINES

EMEDTSS] US RETAIL GIANTS ASK T}
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Congress - and the so-called
Two Sessions - as part of the
“political season” which
begins with the party
congress in October and goes
now to the government
sessions in March. And
normally there is a
predictability and what
happens at the National
People’s Congress is not very
significant.

CHINA'S NATIONAL PEOPLE'S CONGRESS CLOSES

Xi: China would defeat any attempt to divide country

E:HKS 10.98

RLK: This year is different:
China talks about a "New
Era” - and this is not just
words, it is really the case. If
we look at the vision that Xi
Jinping gave at the party
congress, what we see here
at the National People’s
Congress we see as the
implementation of that vision
across a very broad front.

"CHINA'S NATIONAL PEOPLE'S CONGRESS CLOSES
officials to visit island

BAEE WORLD NEWS EN 106.43 Vi3l vOuU CAN GET MORE ON ALL THE
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RLK: People have focused on
term limits - understandably
so - but the change is only for
the presidency. Xi Jinping by
having been made “"Core” of
the Party in October 2016 -
actually with that designation
undermined “collective
leadership” - and when Xi’s
name was put into the Party
Constitution as the
contemporary arbiter of
Marxism - on which the Party
is based and the Party rules
the country - he then became
the overarching leader, no
matter what position he
would hold.

CHINA'S NATIONAL PEOPLE'S CONGRESS CLOSES
Xi spoke of a "China solution" to world problems
EEE WORLD MEWS S AT bbc.com/news - CHECK OUT OUR FACEBOOK P

[N Local Timea 22:05

CHINA'S NATIONAL PEOPLE'S CONGRESS CLOSES
Xi spoke of a "China solution" to world problems
EE WORLD MEWS DRIES AT bbe. com/néws CHECK OUT OUR FACEBODC

Time 22:05
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CNN International

President Xi Jinping, China, Term Limits
Robert Lawrence Kuhn - March 12, 2018

HOST: Let’s talk about President Xi Jinping with our
oues,t Robert Lawrence Kuhn, a longtime advisor to the
Chinese government, the author of How China’s Leaders
Think, and the host of Closer to China with R.L. Kulin on the
China Global Television Network. Thanks for being with

us.
RLK: Hi Natalie. Interesting day we're having.
HOST: Isn’tit, though? So, 1 guess the first question

would be to follow up on your book title, how China’s
leaders think. What is Xi Jinping thinking with this move?

PARLIAMENT VOTES TO END PFIESIDEHHALTEHM LIMITS oW

CHNN NEWSROOM
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RLK: First of all, we have to understand it in context.
There are twenty-one different clauses in this
Constitutional Amendment, and the whole point of it is to
strengthen the governance system of China. Now China is a
party-state system where the party controls the state.
Everyone is focusing on the abolition of term limits, and it
is important, but we need to understand the context within
this party-state system. In October of 2016, Xi Jinping was
made “Core™ of the Party, which meant the collective
leadership of the past was no longer operative; that X was,
in essence, for the Party, the decision maker. Then just this
last October at the 19th CPC National Congress, his name
was put into the Party Constitution as “Xi Jinping Thought
on Socialism with Chinese Characteristics for a New
Era,”... it's a big phrase.

RLK: But what it means is that Xi is the arbiter of Marxism
and party theory. That means in terms of being the Core ot
the Party and the interpreter of Marxism that gives him
ultimate power. He doesn’t even need a formal position when
has those two and the Party continues to run the country.

HOST: Is that a good thing? How can it be a good thing for
the country when one person has the ultimate power?

RLK: There are two issues. One is how it happened: Now
the abolition of presidential term limits coordinates with the
Party and military, together the three largest positions. So
they're now coordinated because he already had that power
in the Party and the military.

CHINA PRESIDENCY - o<
PﬁHUﬂHEHT UOTES T0 EHD PHESlDENﬂAL TEHH |.|M|T5 mﬂ

iobe iwrence Kuhn @ Auth 1a's Leaders

CHN NEWSROOM

o S
PARLIAMENT VOTES TO END PRESIDENTIAL TERM LIMITS @Fﬂl

CHN NEWSROOM
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Amanpour on CNN

President Xi Jinping, China, Term Limits
Robert Lawrence Kuhn - Minxin Pel

March 5, 2018

HOST: When it comes to trade, one country more
than any other has been the target of Trump’s
rhetorical wrath, and that's China. But my next
guest tells me that the promised tariffs won't
bother China much, as we've been discussing. In
any way, they in China are dealing with much more
important things, like the proposal for the rubber
stamp Party Congress which starts its new session
today to change the Constitution, and lift all term
limits on President Xi Jinping, effectively making
him president for life. Now, I've been talking to
Minxin Pei: he's a professor of government at
Claremont McKenna College in California, and to
Robert Lawrence Kuhn, who is the author of How
China’s Leaders Think, and he is the host of a show
on the government-run CCTV news channel in
Beijing. Gentlemen welcome to you both. Let me
start by asking you, Robert Lawrence Kuhn there in
Beijing. From the Chinese government perspective,
these tariffs that the president of the United States
has announced, how much does it concern Beijing?
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RLK: Well certainly it's a concern, but [ would call ita
minor annoyance as opposed to something extremely
serious. They have a lot on their plate here. The last
thing they want is a trade war with the U.S,, but they
have to react. Ifthe U.S. does something, there has to be
something that they will do in retaliation. They will
ratchet it down. They will signal, as you do, that they do
not want to accelerate this, but to save face and to be
appropriate, they'll have to match it.

HOST: To you Minxin Pei, how do you see this playing
out?

MP: If the investigations find China at fault, or guilty of
some practices, then the US has a wide range of options
to punish China on a trade front. And if these things
happen, then US-China trade war will take place.
Another thing I want to say is that US-China relations
have turned a corner. This is a relationship that has
headed toward a long period of confrontation, and
adversarial relationships. So what is going to happen
on the trade front is part of a much larger picture of
geopolitical rivalry, if not competition.

EFTA00800278



Bloomberg

Bloomberg TV Worldwide

President Xi, China, Economy
Robert Lawrence Kuhn - March 5, 2018

HOST: You were there at the Great Hall of the People. What was
your main takeaway from what some have described as Li
Keqiang's impossible challenge: how to deleverage, how to take
away stimulus, and still keep 6.5% growth?

RLK: I don’t take the 6.5% growth as the primary objective here.

I mean you have to look at what these National Peoples
Congresses are. They're not setting the vision and the strategy.
That was set at the party congress in October. What we're dealing
here is the implementation of the policies. If you attend these
every year you know they all look and sound the same because
it's the same structure, same Kkind of structure of numbers, so
what you do is look for the differences. What are those subtle
differences between one year and another. That's what I focus on
at these congresses.

HOST: What's the main difference you saw?
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BBC World News
Xi Jinping and the New Politburo Standing Committee

Robert Lawrence Kuhn
October 25, 2017

HOST: We're going to put a question to Robert Lawrence
Kuhn, who's a long-time advisor to the Chinese
government. Robert, great to see you again. You were
with us at the very beginning of the Party Congress and
yvou were at the Congress today when it finished. Did you
have any vision, any inkling that President Xi Jinping
would take on so much authority? Also, what about the
fact that there is no successor candidates among the new
leaders?

RLK: I was interviewed in early 2012 by a well-known
American television network and the question put to me,
in January of that year, was, “isn’t Xi Jinping going to be a
very weak leader because he was not appointed by Deng
Xiaoping and he has no strong base of support?”

JEWYS JRK

TESLA SOLAR POWER ARRIVES IN PUERTOD RIX
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@NNI CNN International

Xi Jinping and the New Politburo Standing Committee
Robert Lawrence Kuhn - October 26, 2017

HOST: The author of How China’s Leaders Think: The Inside
Story of Past, Current and Future Leaders, Robert Lawrence
Kuhn is a longtime advisor to the Chinese government. He
comes to us once again from Beijing. We talked this time
yvesterday. Good to have you back. And we discussed
vesterday what we would learn about that lineup of the
standing committee. It hadn't been revealed at that point
that we spoke, but we now know and is it correct to say the
most significant thing is no sign of a leader in waiting?

RLK: I think the most significant sign is who the people are
and how they relate to each other. It's a group that actually
respects traditional norms.

RLK: There was thought that Wang Qishan, for example,
might violate norms by being on the Standing Committee
after the traditional retirement age and that’s not the case.
There is balance among the member in terms of their
geographies, even their political affiliations within the party
which internally are important. Two are from Shanghai,
two are from the Communist Youth League - one is actually
from Shanghai and the Youth League as well but he's really
from Shanghai - two have a long relationship with General
Secretary Xi. And then of course General Secretary Xi has
the overarching power as everyone says - and that is correct
and will be correct for a long time to come.

PRESI

HODe

Tk
I

CHINA'S NEW POWER PLAYERS . 4

DENT XI CEMENTS POWER, REVEALS LEADERSHIP TEAM @'Y
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€ VISION CHINA
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Observers offer fresh insight for new era

Intellectual hails progress
made in past while warning

of challenges that lie ahead

By LIYANG

Robert Lawrence Kuhn has many
titles, ranging from investrment
banker to anatormy researcher. But
he ig better known in China as a spe-
cialist who knows the country
inside out.

Over the past 29 vears, he has
visited almost every provincial
region and spoken with people from
all walks of life, including some who
hawve gone on to become State lead-
ETS,

“It's been a great gift to my life to
be able to learn s0 much about Chi-
na's rich civilization, political thea-
ries and the whole development,” he
said.

Kuhn, whoe is from the United
States, learns as an outsider bt
communicates as an insider. In his
talk show Closer to China with L.
Kufn on the China Global Televi-
sion Nebwork, he presents China's
complex story to the world through
candid, intimate discussions with
the country's decision-makers.

In a hotel suite in Wangfujing,
dowmtown Beljing, one busy lunch-
time last week, Knhn shared his
thoughts on Chinese politics with
China Daily, between exercising and
a meeting of the Communist Party
of China, which he had been invited
to attend as an observer.

He spoke passionately about the
19th CPC National Congress, which
was held in Beljing in October,
describing it as “a milestone con-
gress that set the agenda for more
than 30 vears”

The Party proposed twio new con-
cepts at the congress — “a new era
of sorcialism with Chinese charac-
teristics” and Xi Jinping Thought
on Socialism with Chinese Charac-
teristics for a MNew Era, which has
been written into the Party Consti-
tution.

“To understand China today, it is
critical to appreciate what the mew
era means. ... I like to understand
new era in two categories: its char-
acteristics at home and abroad, and
its timeline,” Kuhn said.

He hasz obviously developed his
own way of explaining terms with
Chinese characteristica. That is o
break down the characteristics,
domestically and  internationally,
rather than delve into the term.

He listed a number of challenges
in China's new era, from pollution to
medical care, among which he said
the higgest is the rising expectations
of the peaple at home, because “now
that the people have some, they
want more”

The complex international envi-
ronment i the main characteristic
of the new era, as the world is frag-
mented by diverse problems and
challenges, he said.

While explaining what he called
the timeline of the new era (2017,
2021, 2044 and expounding his
understanding of Xi  Jinping

I like to understand
new era in two catego-
ries: its characteristics
at home and abroad,
and its timeline.”

Robert Lawrence Kuhn, investmert
bankar and anatamy researchar

Q&A | ROBERT
LAWRENCE KUHN

You hold multiple tithes now.
How have you managed to
master so many different
fields? Do they have any-
thing in common?

There's one word to describe
the commuonality, that is “pas-
gion”. Whatever I've done [
want to have pasgion for it. To
expand that a bit, it's the pas-
sion to learn. [l not here to
teach, I love to learn. When 1
write a new book it's some-
thing I want to learn about. |
use that vehicle to learn. So
passion about bearning is the
common denominator. China
has ghven me a hugely rich life

becanse of everything I've
learned hiere.

Thought on Socialism with Chinese
Characteristics for a4 New Era —
which he broke down into three cat-
egories: serve the people, national
rejuvenation, and governance maod-
ernization — Kuhn showeased his
knowledge of the Party's files, which
he has clearly learned by heart.

He recited almost every key
point of the GE-page report Xi
delivered to the congress in Octo-
ber. More important, he made con-
nections between these points,
presenting them in a vivid way, sea-
soned with personal experiences
and thinking.

When asked about the effects of
the anti-corruption campaign, he
immediately listed 10 ohjectives.
That's his style of approaching Chi-
nese issues — divergent thinking
and a vigilance not to lose sight of
the connections between different
points.

VISION CHINA .
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From left: Zhao Janguo, head of the international communication bureaw of the Publicity Department of the Cormmunist Party of China Central Committee; Jiang
(ingzhe, Party chief of the University af Intermational Business and Economics; Chana Daily reporter Andnew Moady; Guo Weimin, vice-minister of the Information
Oifice of the State Councl; speakers Robert Lawrence Kuhn and L Xing Zhou Shuchun, publisher and editor-in-chief of Chana Daily; and Zhang Jianman, head of
translation and inberpretation for the Ministry of Foreign Afiairs, pose for a photo at the maugural Vision China event on Monday at UIBE.  Fesec vonGam # CHI%A DALY

British journalist tells China’s story to the world =~ "hatt"ev=s

By LIV KUAN

Drespite living and working in Chi-
na for a decade, Andrew Moody's abil-
ity tospeak Mandarin ks still ata basic
level. Yet that has not stopped the
award-winning journalist from inter-
preting China's story for the world.

Moody joined China Daily nine
wears agn and i8 now A senior corre-
spondent. He has written more than
150 cover stories for the paper's Euro-
pean Weekly and African Weekly,
examining a wide range of issues
including the Belt and Road Initiative.

The jobhas provided him with first-
hand experience of how China is
developing as well as the chance to
record reactions from the outside
waorld, especially in the West, toward
the nation's growth and changes.

He was at the Great Hall of the
People to hear General Secretary
Xi Jinping deliver a report to the
14th National Congress of the Com-
munist Farty of China in October,
when the concept of 8 “new era” was
firat mentioned.

“The consensus of the various peo-
ple I spoke to in the hours after the
speech was that Chinas entering a new
era could be a momentous turning,
paint in workd history” Moody sabd.

Apcording to his interviews, he
=aid, people believe that a more condl-
dent China is striding into & world
that it alsa is helping to shape.

Moody has his ovn understanding
of the new era. With 40 years of
reform and opendng-up, he said China
has reached a point where it can move
on in many ways, swch as in forelgn
palicy, global governance and domes-

®

The real fun of
reporting in China is
the closeness to the
actual story, the big
fascinating story of
China merging into
the 21st century.”

Andrew Moody,
China Daily senior reporter

tic reforms. “China has reached a new
Junction and has to move forward

The British journalist has written
many stories that explain China to the
rest of the warld, and these have
brought him many hanors, inchiding
bheing named a State High-End
Project Forelgn Expert.

1 like reporting on China because
its perhaps the st century's most
fascinating story,” he said. “The real
fum of reporting in China is the close-
ness to the actual story, the big fasci-

Broadcaster sees choice and confidence in rising nation

Bi' FANG WANGLI

For 20 vears, Liu Xin has had a sin-
gular goal: to build a bridge of under-
standing between China and the
outside world.

The television presenter began
working for China Central TV, the
State heoadeaster, in 1997, bwo years
after becomning the first Chinese to
take part in — and win — the Interna-
tiomal Public Spealdng Competition.

Early last vear, her desire to share
China'’s story received a major hoost
when she was chosen to host The
Point, a prime-time discussion show
that airs weekdays on the China Glob-
al Television Metwnrk.

She said that China entering a new
era means three things: opportunities,
challenges and responsibilities.

“My winning speech in that 1995
national competiion  was  about
chobce," she =zaid. “After 15 years of
reform and opening-up, we Chinese
now enjoy an abundance of choice in
o dlaily ves”

After listening to General Secretary
Xi Jinpings report at the opening of

the wth Mational Congress of the
Communist Party of China, Lin said
she was impressed with his use of the
word “confidence”

“It's the confidence China has devel-
oped through knowing that our sys-
tem works. The confidence about who
weare as a people, as a culture. And it's
the confidence about our future role in
the warld," she said.

“As media workers, we believe we
have a great story to tell. In the past,
peaple relied on a few correspandents
or experts for information and opin-
iong on China. But more people are
tuning in to Chinese media for infor-
mation, both traditional platforms
such as TV and online”

As more questions emerge in the
mimds of those watching from outside
China, Liu said the opportunities to
tell stories from inside the country are
growing. However, so too are the chal-
lenges.

“Becanse of the ideclogical differen-
ces between China and the West, Chi-
na has always heen the subject of
Western media criticism, which i=
often downright bashing based on
falzehoods,” she said.

Mow that China has defied all kinds
of predictions of a collapse or ecanam-
i hard landing, Western ohservers are
having a hard time explaining the Chi-
na phenomenon, she said, adding that
the result is an ignorance-hased supe-
riority complex mixed with bewdlder-
ment and beed with jealowsy.

Dnring her 30-minute program, Lia
conducts live interviews with guests in
the studio or via satellite link to get a
Chinese perspective an ao to three top-
s that affect people around the world,

“1 understand the urgency to be
miore assertive, but 1 helieve we always
need to be aware of the danger of puat-
ting feelings hefore reasom, putting
opinions  bhefore facts” she said
“Nationalism is my biggest eneny.

“President Xi has said we need to
mprove the quality and effect of devel-
opment. | believe this also applies to
Chimna'’s international communication.
The Chinese people will work hard
toward acommunity of a shared future,
regardless of how others viewus”

Mearrwhile, Liu has a job todo. 4= a
journalist, our duty is to tell Chinas
story as it is, one topic at a time, one
show at a time” she added.

China has always been
the subject of Western
media criticism,
which is often
downright bashing
based on falsehoods.”

Liu Xim, host of The Painf on
China Global Televisian Metwork

ANDREW MOODY

How do you overcome the
challenges of showing the
real China to the world,
especially to these who have
biases against China?

It's a long-term thing, and
you canngt change this over-
night. There are negative per-
ceptions about China. It's
about engagement. If China
has muech more interactions
with the rest of the world, then
people will see China as it
actually is. Omne of the 3055
objectives is to hetter increase
China'’s soft power. Organiza-
tioms like China Daily can act-
ally play a rale in improving
China’s soft power. But I do
think it's a bong-term process,
and China doesn't need to be

nating story of China merging into
the 215t century, the stories that rmay-
be Western media don't really have
the chance to interview:”

Moody sees his task as communi-
cating China to a global andience, and
there are still a number of things that
need to e done, he said.

“I go back to the UK quite a lot, and
I still don't think that people are
aware of the impact of a much higger
Chinese economy and China'’s being a
muore significant player in the world,”
hezabd “All | can dois to report and do
storbes one by one™

Q&A | LIUXIN

As a professional journalist,
what do you think China's
mainstream media could do
to better report China to the
outside world in such a media
transformation age?

It's challenging. I think we
need to be aware of new tech-
nology:. And the content is very
important. If we're more confi-
dent, we can really be more
sincere, be more at ease with
our problems and our achieve-
menta. 5o let's have a sineere
conversation, not shy away
from the problems we're fac-
ing. That's why I say let's tell
thi China story as it is. It's not
100 percent about achieve-
ments. Every day we see mixed
news, we have mied feelings,
&0 let's be factual, let's be sin-
cere and let people decide
whether they want to watch us
or not. This is golng to take
time, bt I think if we fodlow
the right philesophy, the right
steps, we're going to make it

Vision Chi-

nais the

first hugh-

end event

organized

by China

Daily and

UIBE after the two zides
launched a partnership. By
telling China's stomies in an
objective and raticnal manner,
it aims ta help students get to
know a real China and an
objective warld, and to under-
stand China in the new era.
Wang Jiagiong, president of
the Univer=ity of infarmational
Business and Econormics

Iveleamed [——

alat from

Visien Chi-

na today.

What

impreszed

me mast &

how ta eliminate bias against
Chinia when telling Chna's
stories. The three experts
shared a commaen opinicn,
which is to show a true China
and not care too much about
comments fram the outsida
world. The sincerest stary is
often the most touching one.
Thu Yue, & samor student
majonng in idternational pod-
fics frovm Bafing infarnationa)
Sugbes Liniersily

aspects
about China. It would ba good
fo have things ke this abroad
becausa it's about China. You
don't have to explain China to
the Chinese people, but yaou
need ta explain it fo the out-
side warld.

Nektarios Palaskas, stence
and fachnmogy counselor for
the Swiss embassy

This ewent
was vary
irterasting.
You invited
distin-
guished
speakers,
and all of them are of global
thinking and have a vision
about China, China is boom:
ing, and everyone is interest-
ed. | enjayed hearing the
speakers’ ideas about how
China will be in the fufure. |
came here with an open mind.
Ratthawoot Manthalluakool,
first secretary of Thal emisssy
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Power with purpose

Robert Lawrence Kuhn explains why abolishing presidential term limits may well be good for China

o interview delegates

and officials at the

annual National Peo-

ple's Congress in Bei-

jing, interspersed with
being interviewed in the interna-
tional media about China abol-
izhing term limits for its president.
i= to inhabit parallel universes.

Delegates and officials focus
on clusters of issues from control-
ling financial risk and reducing
pollution to scientific innovation
and business stimulation, plus
enhancing and institutionalising
China's anti-corruption cam-
paign with a powerful Mational
Supervision Commission. The
international media, no surprise,
forus on the constitutional
amendment ending term limits,
assuming President Xi linping will
morw serve in a for-life dictator-
ship, reminiscent of Mao's China,
the Soviet Union, the Kim family
in North Korea and some Afrfican
countries.

It is no challenge to explain
wihy abolishing term limits is bad
for China - dependency on one
human being who is not omni-
scient but is hostage to fortune,
fewer and weaker checks and
balances, forced conformity in a
complex society with no easy an-
swers, etc. The system begins
stronger in that hard choices can
b made and consistency main-
tained, but it could become britde
in that officials are more wary and
may say things they do not
believe,

Itis a challenge to explain why
abaolishing term limits is pood for
Chira, sothat'swhat L will do.

First, some background, There
are three separate issues being
conflated: the significance of end-
ing term limits, the intended con-
sequences and the unintended
consequences. Though terminat-
ing the: twn-term limit for China's
presidency captures headlines, it
is more the symbuaolic, final step
ratifying Xi's near-ahsolute power

than the big breakthrough itself.

Many expect this
experiment to
end badly for
China. Itis
indeed an
experiment but
its end is not set

Xi's prior designation as “core” of
the Communist Party in Cetober
2016 and the inscribing of “Xi
Jinping Thought..." into the party
constitution in October 2007 wene
maore meaningful.

Moreover, the Polithburo
Standing Committee, the highest
authoritative body in China,
unambiguously supports Xi.
Chinawatchers see the front page
of Prople’s Daily — published the
day after the new Standing Com-
mittee marched out on stage —
which featured Xi's photo on toq,
iy times larger than the small-
er, subservient photo of all seven
mermbers lined up on the bottom.

All this reconfirms that. in a
system where the party controls
the state — especially where the
Ej.rryis}']an.istand ideclogy isits

asis for being - Xi, as core of the
party, with his name inscribed in
the constitutions of party and
state as the contemporary arbiter
of Marxism, will be the uncontest-
ed, overarching leader of China
for the rest of his sentient life.

For intended consequences,
the oifficial line is that the purpose
is national cohesion brought
about when the three top leader-
ship positions - general secretary
of the party, chairman of the Cen-
tral Military Commission and
president of the republic - are
aligned termporally and held by a
single person.

This makes sense, but as a
prrirnary, prosimal motivation, itis
not entirely persuasive. The
current structure has existed for
decades without outcry or angst
(rucst o mention that the three pa-
sitinns could be unified by install-
ing term limits on the other twol.

The*newera", marked by eoo-
nomic, social and global com-
plexities, is said to require firm
and consistent I:adl:rﬂnip. mik-
ing moot inner party !ilrLng]t‘!i
and even mitigating political gos-
HI.I]J facilitating focus on the tasks
of governance and development.
Specifically, because advancing

reform has become more difficult,
with entrenched interest groups
resisting change, the message
must nenw go forth that all must
getwith the programme, because
VENLL Ca Doubwit or ot Xio

Because, it is said that only Xi
has the vision, experience, com-
petence and character to bring
ahout “the great rejuvenation of
the Chinese people”, especially
from 2020 vo 2035 and ultimately
to 2050 - bringing China to global
centre stage — Xi's unimpeded
leadership is deemed essential.
China cannet afford “downtime”
to accommodate a change of
leadership, and after Xi's success
at the 19th National Party Con-
gress came the time to make chear
that he will call the shots for the
foreseeable future.

Some argue that doing away
with term limits shows the superi-
ority of the Chinese system as it
allows flexibility in matching
leadership to requirements
{though what national leader,
when extending his reach, has not
claimed “current reguirements”
as justification?).

The party-run Global Times
stated that ending term limits
doesnotmean China has reverted
to president-for-life tenure. (But
who can deny that however long
Xi holds the top positions seems
largehy up to him?)

As for the unintended conse-
uences, the almaost unanimeous,
ispariging fun:lgn reaction —

other than U5 President Donald
Trump's—did not burnish China's
international image.

Maore worrisome would be a
reluctance by officials to offer
constructive opposing views on
central policies.

By stressing term limits, the
international media misses
fundamental changes going onin
China - this year, innovation,
streamlining of government, faci-
litation of business (cutting
bureaucracy and reducing taes),

rural revitalisation and rural land

S 4e flﬁ-ﬂ'aﬁ-{'

reform. The 13th National Peo-
ple's Congress shows how the
grand vision and mission of the
149th National Party Congress is
translated into specific strategies
and policies. If one sees only term
limits. one cannot visualise the big
picture.

As for Ximaintaining the presi-
dency perpetually, it doesn't actu-
ally matter much - this is the deep
insight of how China's party-siate
system works. Xi as core of the
party and “Xi [inping Thought. "
asthe party’s {and now the state's)
guiding principle means that Xi
can transfer titular party leader-
ship and/orthe presidency tooth-
ers and Htil]prnalntain his
overarching power. [t may well be
that, after serving two or even
three more terms, rather than try-
ing to find and install another
leader like himself, hewill move to
bring about true democracy with-
in the party.

Here's the best case. Xiwill not
be beader-for-life, but leader long
enough to bring about China's
national rejuvenation and estab-
lish a Chinese kind of democratic
norms. Could Xi continue until
around 2035, when Chinaplansto
have “basically” achieved full mo-
dernisation. heading towards. by
mid-ceniury, 2060, a “great mod-
em socialist country™?

Many expect this experiment
toend badly for China. Itis indeed
an experiment but its end is not
set. [t may be a race between
achieving Xi's grand vision and
some untoward perturbation that
could cause fracture.

Allfactors considered, | am not
saving abolishing term limits is
absolutely good for China. [ am
saying it may be good - because of
China's special conditions and
Xi's special capabilities — but if it is
good, it's just bor this once, andit's
just for so long. That's the best
case. [ rooting for Xi.

Robert Lawrance Kubin is 2 publc
intellectual, international corporate
strategist and mvestment banker, and
China expert/commentator. He ks the
author of How China's Leaders Think

¥

What the Western belt and road sceptics are missing

Wenshan Jia says there are opportunities for the whole world to benefit from China's initiative

hina’s " Belt and Road Initiative"is
an original plan to carmy out a new
e of “eollaborative globalisation”
ahove and beyond Us-led type. ltwas
proposed five years ago by President Xi
Iinﬁﬂg after the tapering off of US-led
globalisation in 2008,

Xi offered three principles: mutaal
consultaticn, jeint construction and
shared benefits. China has since then fully
executed 101 agreements with B6
countries, and total investment in the 24
countries along the belt and mad regions
has amounted to US$50 billion, resulting
in 75 industrial and trade ones, and
200,000 jobs.

With its focus on infrastructure, the
initiative i=a model not only for developing
countries, but also industrialised ones in
Eurnpe and North America, where ageing
infrastructure needs replacing, It also
atapts to each local. national or regional
condition, situation and need. 1t is proving
verydemocratic, more so than the
lopsided US-led globalisation that spurred
a populist, isolationist backlash across the
Western world.

China has done a proper job of
explaining to the West what the initiative is
and extended a sincere invitation to each

country to join. Mamy think tank scholars
and major media outlets in the West have
found it potentially huerative and
expressed relatively strong support.

Yet, instead of appredating China's
efforts to both inherit the liberal agenda of
globalisation and forge a new path for
plobal development, many Western
political elite, led by the US, have started a
CRITIPaign to resist thee initiative. From
Australiato the US , and the UK o
CGermany, there are calls for the West to cut
interactions with China to minimise or
resist its so-called “sharp power”. The
labels typically applied to China inchede
“authortarian” and *predatory”, citing
Beijing for not up]'u:lld:ilni.: “freedom,
democracy and individual rights”, the core
values of the West.

This attitude towards the initiative
reveals not only a contradiction in the
Western mind, but also the narrowing or
even closing of minds.

Isn'tit beneficial to meet the goals of
forging connectivity and cooperation, as
articulated in Xi's effort to enrich and
expand the meaning of the “free world"” by
liberating humankind from geographical,
financial, political and culiural barriers?
The world is no longer the Westversus the

rest, as we already live in aworld
connected by the internet. The initiative
sereks tormake the world miore
interconnected for both the West and the
rest, contributing to the construction ofa
human communitywith a shared future.

Recently, the initiative has inspired and
spawned a push for localisation,
particularhy the Indo- Pacific strategy bed by
the so-calked “Cuad” of the U5, India,
Japan and Australia. Some Western media
viewr it as a rival oralternative to China's
belt and road.

But Iwould argue that it can be part of
China's initiative as long as the three
Chinese principles (mutual consultation,

The anti-China smear
campaign must be
replaced by a
discourse involving
consultation and
communication

joint construction and shared benefits) are
observed in the Cuad strategy. The belt
and road was created to be an all-inclusive
]:L]at[r.xm'], so Beijing has no need to fear
pralization as long as such strategies do
reot seek o contain China or disrupt its
plan. It wonld be wise for the Quad and
China to look for ways to collaborate.

{Juad countries need not take an
antagonistic stance towards China; the
anti-China smearcampaign must be
replaced by a discourse involving
consultation and communication. The
wnrhd has experienced maore than enough
damaging talk, not to mention wars.

The core principles of Xi's belt and road
strategy must be always applied in China's
interactions with local strategies. If China
is, as German Foreign Minister Sigmar
Gabriel tobd the Munich Security
Conference in February, “the only country
in the world with amy sort of genuineby
global, penstrategic concept”, then
Western leaders should cultivate a
genuinely global strategy in line with
China's vision, for the betterment of all
humankind.

Wenshan Jia, PhD, is a professorinthe
School af Communécation, at Chapman
University [California) and a ressarch fellow
at the National Acaderry of Development
and Strategy, Renmin Univarsity of China

Private clubs
deserve ‘cushy’
rental deals

Edith Terry says private recreational

clubs are part of Hong Kong's
heritage and have contributed to

nurturing less popular sports, as
well as a unigue hybrid culture

first job, went in search of a social group. He found a

home away from home in Hong Kong's oldest

rivate recreatiomal club, newly relocated from a prime
E:lcati.::n on Victoria Harbour, where (:irﬁ'.lH,aJI is today,
toy a mndest flagstone boathouse beneath Island Road
on Hong Kong's south side. Fifty-five years later, Frank
Pleiffer, a Zen Buddhist and mountain climber. is still
an active member of the Victoria Recreation Club,
established in 1849, He has watched it ring the changes
from Hong Kong's colonial society in the 1960s, when it
had only two Chinese members and no fernale
mermbers, to the hybrid institution it is today, under its
first Hong Kong Chinese chairman, W Kam Shing,

It= membership is a spectrum of Honmg Kong's
diverse and athletically minded middle class. There is
the Hong Kong Chinese court reporter who visits the
club in Deep Water Bay every morning at Gam on her
wiaty from home in Ap Lei Chau toher workplace in Sha
Tin. There are her fellow swimmers, many elderly, who
swimout to the buoys, rain orshine, hotor cold, every
day. Some 100- 150 “paddlers" use the club as a base tor
outrigger canoeing, dragon boating and paddle
boarding, Some of the sports were unknown to Hong
Kong betore the club nurtured them, others, like
dragon boating, are deeply raditional,

In the current debate over the future of the 67
private recreational clubs that pay minimal renis to the
povernment, history has been swept aside. Troe, they
were designed on a colonial template, inowhich the
diverse ethnic groups were given separate retreats.
Membership at the pinnacle clubs was reserved
primarily for the British. For ather ethnic groups, there
wats 8 Chinese Recreation Club, a Club de Recreio, a
Filipino Club, an Indian Recreation Club, and so on.

Hong Kong's colonial nulers reviewed the lease
systern for the private clubs in 1968 and 1979, and in
the run-up to the handover in 1997 when leases were
restricted to 15-year terms. At the handover, a number
of leases were extended to ensure a so-called smooth
transition. The sceptic would argue that this wasa
dodge, and indeed, in 2011, during the first post-1997
review of private recreational leases E} the Legislative
Council, most of the clubs seemed oblivious to public
concerns aswell as new reguirements for “opening up”

The government argued
that subsidies were
needed because use of land
for sports and recreation
would never trump
commercial utilisation

In 1964, a young German, fresh off the plane at his

to schools and community organisations. Following
the last well-publicised reviewin 2003 and the current
investipation seeking new venues for public howsing,
theyare no longer complacent.

Should the private cubs have got their cushy rental
dizals in the first place? At the time of the reviews 50
years agn, the government argued that subsidies were
needed because use of land for sports and recreation
would never trump commercial utilisation. What was
true then is even more so today. The high cost of land in
Hong Kong is a drag on innovation and creativity. The
existence of the private recreational clubs means it has
been less of a drag on sports.

Mot of the clubs with government leases are
framed around core sports - golf, tennis, horse racing,
swimming, sailing and rowing, to name a few. Hong
Kong athletes whose development was supported by
these clubs have gone to the Olympics mt?ulher
intermational competitions. In the 1940, the Victoria
Recreation Club was the driving force behind Hong
Kong's participation in the Intemational Clympic
Committee and the Hong Kong Sports Federation.

Public pressure on the clubs to forge community
ties and contribute to Hong Kong through “opening
up" schemes is appropriate - but not the pressure to
convert their land to high-rise estates. The loss is not
only to the core sponts they represent but also to their
unigue DMNA which is the foundation of Hong Kong -
diverse, cosmopolitan and adventurous, [Eyouwant to
look for a Hong Kong that is not just about money, one
place to look is here.

Ediith Terry i the honarary searetary af the Viclara
Recreation Club, She writes ina personal capacity

Stand-up paddlers participate in an event held at the
Victoria Recraation Club. Phato: Jonathan Waong

EFTA00800284



o B 4 4

CHIMA DAILY ‘Wednesday, December 27, 2007

2017 YEAR-END: Politics

VIEWS 9

Robert Lawrence Kuhn

Watching China’s year for history

hen future historians recon-

struct the long history of Chi-

na, they will likely circle 2007

as a year of significance. I've
seen it all this vear, and attended or even
participated in the major events. I've con-
versed with Chinese leaders and experts,
and searched for meaning.

I didn't appreciate the opportunity F've
had until I began reviewing the year from
China’s domestic perspective, seeking
themes and trends, discerning from what
wi know about the recent past to what we
might forecast about the near-term future.
It takes no flash of insight to see the leader-
ship and vision of President Xi Jinping
headlining almost every event.

Following is the review of the meaningfal
events of 2007

January: Xi began
the year with a memo-
rable speech at the
‘Waorld Economic Foraum
in Davos, Switzerland,
munting & roaring
defense of globaliza-
tion, free trade, and
economic openness and
liberalization. It was the
first-ever speech by Chi-
na'’s head of state at
Daves and, as cormmentators the world over
noted with amazerment and irony, as the
United States under President Donald
‘Trump was apparently retreating from the
world and abrogating global leadership,
China under President Xi was apparently
defending the international order and pro-
moting global governance.

March: The annual “two sessions” of the
Mational Peaple's Congress, China's top leg-
islature, and the Chinese Peoples Political
Consultative Conference National Commit-
tee, the top political advisory body, seemed
to radiate more energy than usual, perhaps
in anticipation of the 19th Mational Con-
gress of the Communist Party of China in
the fall. A highlight was the adoption of the
draft general provisions of civil law, a step
closer to a long-needed unified civil code.

I sensed delegates' growing confidence
anid assertiveness to represent their particu-
lar sectors in the competitive marketplace
of public ideas and government funding, a
competition that is vital for the develop-
ment of China's kind of consultative democ-
racy. This was especially true of the CPFCC
Mational Committes, whise members are
often leading experts in their fields, such
that even though they do not have legal
authority to pass laws, they have moral
authority to exert pressure and affect
change. It did not escape notice that,
throughout the “tamn sesslons”, Xi was recog-
nized repeatedly as “core” of the CPC Cen-
tral Committee and of the whole Farty.

Belt and Road to the fore

Robert Lawrence
Kuhn

May: The first “Belt and Eoad Summit”
(the Belt and Koad Forum for International
Cooperation), held in Befjing, was the diplo-
matic highlight of the year in China. Some
L3 countries participated, including 26
heads of state and government. The goal
was no bess than the transformation of the
economic structure of the developing
workd: building infrastructure and connec-
tivity, stimulating development, alleviating
powverty, reducing severe imbalances, pro-
muoting South-South cooperation. and revi-
talizing globalization.

Xicalled the Belt and Road Initiative “the
project of the century”

July: China celebrated the 30th anniver-
sary of Hong Kong's return to the mother-
land. [twas a time of reflection for the
cosmapolitan city, long a global leader in
econamic freedom and competitiveness.
Hong Kong had flourished: its way of life
preserved, its economy dynarnic. But times
change. With Shanghai and Shenzhen on
the rise, and with some claiming the “one
country, bwo systems” principle is in
dicline, Hong Kong faces mew challenges.

Amngust: The People’s Liberation Armmy
celebrated its 90th anniversary. In a move
both practical and symbolic, the LA estab-
lished its first overseas logistics hase in D4i-
boutd, situated strategieally on the Horm of
Africa.

X1 Jinping, who is also chairman of the
Central Military Commission, said the PLA
is becoming “strong” informationized
armed forces. “The Chinese people love
peace.” Xi said. “We will never seek aggres-
sion or expansion, but ... Mo one should
expect us to swallow the bitter fruit that is
harmiiul to our soveredgnty, security or
development interests".

Foreigners are wondering: what is the
PLAS long-term plan for operating over-
seas? What will be the impact of the FLAR
modernization and reform, especially its
burgeoning blue-water navy with multipbe
aireraft carriers?

Angust: China hosted the BRICS Sum-
mit in Xiarnen, East China's Fujian prov-
inee. The five BRICS countries — Brazdl,
Fussia, India, China and South Africa —
have increasing influence on global econo-
my &nd politics, but does BRICS a8 an orga-
nization make sense? China certainly thinks
so, and promoted the BRICS Summit as

representing a new kind of multilateral
global governance. There are complexities:
palitical instabilities in Brazl and South
Affrica; the growing, comprehensive cooper-
ation hebween Russia and China; the sen-
sitive, multifaceted relationship
between India and China.

‘Throughout the year, events an the
Korean Peninsula continued to
intrude. While China continwed to
call for denuclearization and dia-
Lo, just hours before Xi gave
the opening speech at the BRICS
Summit, the Demoecratic Peoples
Republic of Korea detonated its
muost powerful nuclear bomb
EVEL

19th Party Congress
and the New Era

October: The highlight of the
year was, as expected, the 19th
CPC National Congress. Not quite
expected were the far-reaching
proclamations and, taken together,
the magnitude of their significance. [
witnessed history and see =six high-
lights.

First, Xi's name and thought were writ-
ten into the CPC Constination — “Xi Jinping
Thought on Secialism with Chinese Charac-
terigtics for a Mew Era'l Xi is now;, officially,
the overarching creator and arbiter of polit-
ieal thought, and combined with his desig-
nation as “core” of the CPC, he is now the
undizputed, unimpeded leader with singu-
lar authority. Xi Jinping “thoeught™ ks built
on the twin pillars of people orientation and
natiomal rejuvenation, with the new con-
cept of developrment (innovation, coordina-
tion, green, open, sharing) driving a new
kind of economic growth,

Second, the “Mew Era', which ks intended
as a policy-energizing game changer, is a
conceptual lens with which to view the
range of goals, strategies and concepts that
coimpase Xis way of thinking and the Par-
ty’s new direction.

The “Mew Era" is envisioned in three tem-
poral segments: (1) from now until the ful-
fillment of China's first centenary goal of a
“maderately prosperous society” in 2020
(2021 being the 100th anniversary of the
CPC; (i) from a0 to 2085, when the CPC
states it will budld on the foundation of the
muoderately prosperous society so that, after
“15 years of hard work', the country will
“hasically” realime “socialist mode mization™;
and (i} from 2035 to 2050, when the CPC
states it will “work hard for a further 15
years” and “develop China into a country
that ks prosperous, strong, democratic, cul-
turally advanced, harmonious, and beauti-
ful” Realizing this vision at mid-century,
around 2050, with China being respected as
a great, modern, socialist country, is the sec-
ond centenary goal {2045 heing the 100ih
anniversary of the People’s Republic of Chi-

Third, the new “principal contradiction”
in China'’s “Mew Era™ is between “unbal-
anced and inadequate development” and
“the people’s ever-growing needs for a bet-
ter Life’, which includes increasingly broad
demands for “democracy, rule of Laow, fair-
ness and justice, security, and a better envi-
ronment”. From now on, this new-era
principal contradiction, replacing quantita-
tive GDF growth with qualitative improve-
ment of lifie, is what will guide China's
domestic affairs and policies.

Fourth, the Party's leadership role in gov-
erning the country ks expanding and the
Party's stringent approach to governing
itzelf ks intensifying. The Party will be more
deeply embedded within agencies of gov-
ernment and sectors of seciety (including
private companies, forelgn businesses and
educational institutions), and by reforming
and purifying itself, the Party’s governance
willl be stricter and more comprehensive.
The anti-corruption campaign, not only
continues, it has been enhanced.

Fiith, the “Mew Era” has China moving
closer to center stage of the world and mak-
ing greater contributions to humanity,
offering “Chinese wisdom” and “Chinese
solutions" for world problems. China's
diplemacy will be proactive, championing
the development of a community with a
shared future for humanity and encourag-
ing the evolution of the global governance
system.

Sixth, I'watched the new senior leaders of
China, the seven members of the new
Standing Committee of the Political Burean
af the CPC Central Committee, walk out on
stage, ending months, really vears, of specu-
lation and rumor. Becanse everything in
China reports to a Political Burean Standing
Committee member, and becanse of the
Party's principle of collective leadership,
their personalities, compasition and bal-
ance determine the vision, strategies and
policies that shape China.

The importance of the Political Bureau
Standing Committes remains true today,
bat its importance frankly is alse less true
today. It is hard to overstate the conse-
quences of Xi's name written into the Party
Constitution, thus inscribing into perpetu-
ity hiz predominant status and assuring
his continuing pre-eminence in the coun-

try's political life.

Following the 19th Party Congress, some
might have expected a respite, a slower
November and December. They were any-
thing but.

[Form is substance

Movember: The “state visit-plus” of US
President Donald Trump came at a delicate
mment. Amid pomp and pageantry,
including & persomal tour of the Palace
Museurn (Forbidden City), 3253 billion in
husiness deals were signed, a world record,
though eritics cormplained it was all trans-
artional, nothing stroctural. The number,
some zakd, was more form than substance,
haut here, perhaps, form was substance.
Both Xi and Trump hailed the visit as “suc-
cesaful and historic?

Yet, on sensitive topbes, one could be for-
given for seeing sunlight between their
pasitions. On trade, Xi lauded the business
deals and market access, “which will deliver
great henedfits for the taro peoples” Trump
sought improved trade with China based on
“a bevel playing field for our workers™ and
solving the “massive trade distortion™ —
which, characteristically, Trump blamed on
past US administrations, not on China.

O the Democratic People's Republic of
Kaorea, Xi reiterated China's firm cormmit-
ment for & denuclearized Korean Peninsula
and direct communications, while Trump
said that they “agreed not to replicate tailed
approaches of the past” and he called for
“increased economic pressure until North
Korea abandons its reckless and dangerous
path’

Subsequent to Trump's visit, China
announced revised regulations that were
indeed structural. China will reduce or
eliminate (over time) limits on foreign
awnership of financial services sectors,
including insurance, commercial banking,
securities, futures, and asset manage-
ment.

Significantly, the State Council, China's
Cahinet, established a Financial Stability
and Development Committes to overses
financial stability and boost risk prevention
{including close monitoring of “shadow
banking™ and corporate debt). This new
supra-ministry commission will be empow-
ered to make decisions related to reform
and development, coordinate issues con-
cerning monetary palicy, and establish
financial policies and related fiscal and
industrial policies, thus improving the
financial regulatory system.

At the Asia-Pacific Economic Cooperation
Leaders” Meeting in Vietnam, Xi strength-
enied his themes of making economic glo-
halization more open, balanced and
inclusive; landed regional multilateralism
for promoting common interests; and
stressed the Belt and Road Initiative for
ailvancing global connectivity.

What struck me in Xi's speech was what
he inserted about poverty: “To 1ift all the

SHIYU ¢ CHIMA BAILY

remaining poor people out of povertyis a
solemn commitment made by the Chinese
government to the people. It is uppermost
in my mind, and I have spent mare energy
an poverty alleviation than on anything
else”

“Upper most in my mind?” “More energy
an poverty alleviation than on anything
else?” An extraordinary statement from the
president! Although Xi has been making
high-profile visits to numerous poor coun-
ties and villages, relentlessly champloning
“targeted poverty alleviation” for realizing
the “moderately prosperous society”, this
wias his clearest statemnent that poverty alle-
viation is his highest priority.

Main contradiction reinforced

Twounpleasant events in Beljing rein-
forced the new “principal contradiction’;
highlighting “the people’s ever-growing
meeds for a better life" as that surprisingly
powerful lens for viewing Chinese society.
The first was alleged child abuse at a kin-
dergarten. The second was a fire in which
19 migrant workers died. In both cases, net-
izens reacted with anger: in the alleged
child abuse, anger about a perceived cover-
up; in the fire, anger for the disorderly and
inconsiderate way of evacuating migrant
warkers.

When Xi first announced the new princi-
pal contradiction at the 19th Party Con-
gress, some dismissed it as arcane Party-
speak. Public reaction to the alleged child
abuse and to the fire revealed its prescient
and perspicacions wisdom.

The second volume of Xi Jinping: The
Croverviened of Ching, a collection of 59 of
Xi's speeches, conversations, instructions
and letters, was published. The book offers
a resouree to follow the development of Mi's
ways of thinking and ideas and to under-
stand China’s new guiding philosophy and
the specific elements that compose it

The month ended with what may seem a
light touch when Xi called for China to
upgrade its toilets. Toilets among the year's
highlights? Xi was serious and his point is
probative. For China to become a more civi-
lized society, the hygiene of the people must
e improved (especially in rural areas), and
for China's tourism industry to blogsom,
hetter bathrooms are nesded. Although
China's leader talking toilets elicits smiles,
and some say it downgrades his dignity, it
dermonstrates, above all, Xi's intrinsic com-
mitment to improve the quality of life for
the Chinese people.

December: In the first nine days of the
muonth, Xi engaged with four international
events, stressing comimon cormmitment to
haild a community of a shared fiture for all
hurmanity.

The four engagements

T the “CPC in Dislogue with Werld Polit-
iical Parties High-Level Meeting” Xi

described four views of the future: a world
that is safe and free of fear; prosperous and
free of poverty; opern, inclusive and free of
isolation; and environmentally clean and
heautiful.

At the “Fourth World Internet Confer-
ence’] Xi asserted how the internet posed
new challenges for soverelgnity, security and
development.

At the “2017 Fortune Global Forum?, Xi
called for openness and innovation to
enhance global economic growth, pledging
to liberalize and facilitate trade and foreign
investment in China.

Amd at the “South-South Human Rights
Forur®, Xi emphasized that “human rights
must and can only be promoted in light of
specific national conditions and people’s
needs’

The CPCs Dialogue with World Political
Parties was path-setting in that it put the
world on notice that a transformed CI°C
under Xi is reaching out globally with pride
and confidence — explaining, especially to
developing countries, the developmental
henefits of party leadership and party build-
ing. The point of debate, as it were, has
shifted from whether the China model of a
perpetually ruling party {with all that
entails) is good for China to how the China
madel ks good for other countries.

At a meeting of the Political Bureau of the
CPC Central Committee, Xi directed author-
itbes to improve digital infrastructure, peo-
muabe the integration and sharing of digital
resources, and protect data security, in
arder to better serve the nation's economie
and social development as well as to
improve people's lives. The big vision is to
turn China into a world leader in big data
and a global innovation hub for artificial
intelligence by 2000,

The last major event of the year was the
annual Central Economic Work Conference,
which identified “three tough battles" for
the next three vears: preventing and defus-
ing risks (especially financial risks), elimi-
nating absalute poverty (China's 2020 goal),
and curbing pollution {for instance, encour-
aging investment in environmental pro-
Jjects). Setting three-year targets was itself
an innovation {over the traditional one-vear
targets], thereby strengthening long-term
thinking, reducing pressures to make hasty
decisions, and giving markets stable expec-
tatbons.

The priarity of reducing ahselute debt
was madified to contralling a rise in bar-
rowing, such that China's debt-to-GDP ratio
daoes ot further deteriorate. This signaled
that growth would not be jeopardized and
(o the disappointment of some) debt-driv-
en growth would continue.

T contain financial risk, China will
crackdown on irregular and illegal activities
in its chaotic financial industry and intensi-
fv regulatory serutiny; continue supply-side
structural reform (reducing overcapacities);
and maintain a proactive fiscal policy, a
prudent and neutral monetary policy, and a
hasically stable yuan exchange rate.

Resisting arguments for shrinking State-
awmned enterprises, China will make S0Es
“stronger, better and bigger™; and the gov-
ernment will seek efficiencies by becoming
mare of an investor and less of an operator.

China pledged to open up its markets fur-
ther and to balance trade by boosting
imparts (U5 pressures, expressed vividly by
Trump, were not mentioned}.

Theoretical foundation

After five years of “practice’, the theoreti-
cal foundation of China's economic devel-
aopment is now labeled, “Xi Jinping
Thought on Socialist Economy with Chi-
nese Characteristics for a Mew Era’; paral-
leling the phrase added tothe Party
Constitution two months earlier. The
“thought” is based mainly on Xis new con-
cept of development — inmovative, coordi-
nated, green, open and shared development
— which has been the core of his economic
philosophy.

For the first time at this annoal confer-
ence, topics other than economics were an
the agenda. Diverse public concerns were
addressed, such as burdensome homework
for schoolchildren, sex discrimination in
the workplace, and online scams. This was a
clear consequence of how China’s new
“principal contradiction” in the “New Era"
niow drives domestic policy; as Chinese citi-
zems seek 4 “hetter life'; the government
must respond.

T pick one message to characterize the
vear, it is this. In 2017, under the leadership
of Xi, China set the trajectory, in all vital
areas, of the country'’s domestic develop-
ment and international engagement for the
met 30-plus years, to mid-century, to 2050,

Exery year brings challenges. For China,
i dourhit, hig ones lie ahead. In 2018, China
will celebrate the 40th anniversary of
reform and opening-up. The world is
watching,.

The author s a public intellectual, interna-
Honal corporate strategist and irvestment
hanker, ond Ching experticommentator. He
g eo-creator (with Adem Zhu) and host of
CGTINe Closer to Cheitna axith BL. Kuhn and
“The Wateher™ commenteries,
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New era on the road to 2050

witnessed history sitting in the Great
Hall of the People during the 19th
National Congress of the Communist
Party of China. | listened raptly to
Xi Jinping, general secretary of the CFC
Central Committee, when he delivered his
new-era-defining report. | heard the
amendment to the Party Constitution that
enchrined “Xi Jinping Thought on Social-
ism with Chinese Characteristics for a New
Era" I watched members of the new Stand-
ing Committee of the Political Burean of the
CPC Central Committee walk out on stage. |
was awed by the presence of the leadership,
past and present. And ['was overawed by
Xi's grand vision for China and the country's
increasing, radiating confidence. Most of all,
I'marveled at the remarkakble and historic
transformation of Ching, which means so
much to the Chinese people and which in
this new era will mean so much to the rest
of the world.

Having departed the Great Hall of the
Feople, | reflected how I, an American,
found myself canght up in the welling Chi-
nese patriotism of the 19th CPC Mational
Congress. Certainly, I was experiencing first-
hand this inflection point in Chinese histo-
ry, when China envisions itself becoming a
fully modernized conntry and taking pro-
active part in international affairs, and
regaining its leading seat at the high table of
Ereat nations.

‘What have [ just witnessed? Following are
some personal ohservations.

A general consensus describes four pri-
mary putoomes of the 19th Party Congress:
Xi Jinping Thought on Socialism with Chi-
nese Characteristics for a Mew Era; a new
“pontradiction” that defines China's prinei-
pal social challenge; a China that takes “cen-
ter stage in the world"; and the Party
enhancing its leadership of society, includ-
ing maintaining, indeed intensifving, its
anti-corruption campaign.

T e, heowever, a highlight was the speci-
ficity of Xi's vision of China, not only estab-
lishing policies for the next five vears, but also
framing the agenda and setting the strategies
for the niext 50 vears. This congress, Xi said, is
the “confluenice” of the “Two Centenary
Goals™ a moderately prosperous society by
20 (3021 being the W00th anmiversary of
the CPC), whvich will likehy be fulfilled within
the term of the 19th Party Congress, and a
great, modern, socialist country by 2050
(2044 being the Wth anniversary of the Peo-
ple's Republic of China), which is being
planned by the 1%th Party Congress.

In a multi-meaning refinement, the path
to mdd-century is now designed in two sta-
ges. In the first stage, from 2030 to 20635, the
Party states it will build on the foundation of
the moderately prosperous sockety such that,
after “15 years of hard work', the coumtry will
hasically realize “socialist modernization”

In the second stage, from 2085 to 2050, the
CPC states it will bodld on a basically achieved
modernization, “work hard for a further 15
years” and “develop China into a great mod-
ern socialist country that is prosperous,
strong, democratic, culturally advanced, har-
muonious, and beautiful”? China portrays its
mibd-century self as a global leader in every
area af human consequence: econommics and
trade, science and technology, military and
defense, culture and governance.

But Chinese leaders, and officials in gener-
al, seem to have a different highlight While
the “Twas Centenary Goals” are certainly vital,
especially with nevw stages and specificity, they
focus on the amendment to the Party Consti-
tution: “Xi Jinping Thought on Socialism with
Chinese Characteristics for a Mew Era’

“The {X1%) thought is the biggest high-
light of the 1%th MNational Congress of the
CPC and a historic contribution to the Par-
ty'’s developrment.” sabd Zhang Dejiang, the
third-ranking member of the Standing
Committes of the Politieal Burean of the
15th CPC Central Committee. Liu Yonshan,
the fifth-ranking member, zaid the elevation
of Xi's thought to the Party's guiding princi-
e is of great political, theoretical and prac-
tical significance.

I'take & closer look at Xi's thought: fivst by
examining each of its elements, then by con-
sidering its unified significance.

“¥iJinping" is the “core" of the CPC Cen-
tral Committee and of the whole Party, and
hi thereby at the top level provides the “cen-
tralism” of the Party’s cardinal principle of
demacratic centralism.

The “Thought™ is the totality of Xi's fun-
damental principles. 1 see four broad cate-
porbes: people orientation, national
rejuvenation, comprehensive development,
and Party leadership.

In his report, Xi listed 14 categories: Party
leadership over all aspects of society; peo-
pe-centered policies; deepening reform
comprehensively; new concept of develop-
ment {innovation, eoordination, green,
oper, and sharing); people as masters of the
country; adherence to rule of law, compre-
hemsively governing the country by laas;
socialist value system and cultural condi-

denece; protecting and improving peaple’s
livelihoods; harmonious coexistence of man
and nature (ecological civilization); national
security; the Party’s absolute leadership
ovier the military; “one country, two sys-
tems" and promoting reunification with Tai-
wan; international community of a shared
future for all humanity; and comprehensive
and strict Party governance.

‘The term “thought® in Chinese has special
meaning because before this it had been
assoclated only with Mao Zedong — “Mao
Zedong Thought”!

“Socialism” ks a set of political ideas with a
coimplex history, unified by public or com-
mon cwnership of the means of production
and concern for the masses.

“Chinese characteristics” is the phrase,
originating with Deng Xiaoping, that adapts
Marxd=m to China's special conditions — the
Sinicization of Mardsm in modern China —
which inchades the market playing a decisive
rode in the allocation af reseurces and the
encouragernent of non-public, for-profit busi-
nesses, while at the same time State-cramed
enterprises still playing a dominant role.

“WNew Era” is a new idea in the constitu-
tional amendment, and it is designed to
profioundly transform the essence of social-
ism with Chinese characteristics into the
wislon, coneepts and strategies that com-
pase Xi's way of thinking.

The more I reflect, the more 1 see “New
Era" as a conceptual lens with which to view
the 19th Farty Congress, Semd-official Party
analysts say the new era answers five ques-
tions.

hemsiveness of the cate-
gorkes were clear,
amplified by the commit-
ment to deepen reform.
Here, by category, are
what stood out.

The Party and the
fight against corrup-
tion. Confidence in
socialism and the
increasing role of the
Party in managing all
aspects of the country ks uneguivocal, and
the increasingly strict governance of the
Party, by reforming and purifying itself, is
unambiguous. Moreover, the anti-cormup-
tion campaign not only continues bat also
will be enhanoad.

Economy. After more than three decades
of raphd growth, China's economy has been
transitioning to glower but higher-guality
growth. Supply-side structural reform has
been written inta the Constitution. No GDP
growth targets are set. The country focuses
an the real ecomomy {as opposed to specula-
tion, such as in the real estate sector). China
is not backing away from State-pwned
enterprises, rather it will support State capi-
tal in “becoming stronger, doing better, and
growing bigger, thereby turning Chinese
enterprises into world-class, globally com-
petitive firms"

Consurnptien is fundamental in driving
eonmomic growth. The framework of regula-
tions must be improved, prudent macroeco-
nomic and monetary policy maintained,
and interest and exchange rates made more

Lawrence Kuhn

Xi said, an example of his plainspoken can-
dor. “It will tale more than drum-beating
and gong-clanging to get there™

The speculations of China watchers, and
the fincus of the international media, have
heen on the new Standing Committee of the
Political Burean of the CPC Central Commit-
tee. Because everything in China reports to
a standing committee member, compaosition
and balance determine the vision, strategies
and policies that will shape China.

This remains true today, but less true
today. It is hard to overstate the signifi-
cance of Xi Jinping's name written into the
Party Constitution. Xi is now, officially, the
ariginating designator and overarching
arbiter of “Thought” as it relates to “Social-
ism with Chinese Characteristics for a New
Era' which is the guniding political theory of
China and encompasses, essentially, every-
thing in China. For Xi to be named in the
CTC Constitation is the ultimate in authori-
tv, surpassing even “core” (which already
had superseded all other leaders), thus set-
ting into perpetuity Xi's predominant sta-
tus and assuring his preeminence in the
coumntry’s political life.

That said, to know China s to know the
members of the Standing Committes. They
are A highly competent, highly experienced
group: six of the seven have mun provinces
ar provinoe-level municipalities, many of
which, in terms of population and GDF, are
the equivalent of major nations.

Traditional norms of balance and age are
respected. It's a diverse group — by geogra-
phy, education and political career. They

What “road"” to take? Socialism with Chi-
nese characteristics under new historical
condithomns.

What kind of country to build? First, a
moderately prosperous society and then a
modernized socialist country.

What development to realize? Better Life
and comimon prosperity for all.

What goal to achieve? The great rejuverna-
tion of the Chinese nation.

What contribution to make? Facilitate
world peace and prosperity {(exemplified by
the Belt and Road Initiative of building
infrastrscture in developing countries).

Thus, Xi Jinping joins only Mao Zedong
and Deng Xiaoping in having his name
affixed to a political philosophy in the Party
Constitution, & blazing sign lost on no ane.
It then would follow that the “Mew Era” into
which China iz now entering is the third era
of the CPC and by extension of the People®
Republic of China.

A seemingly subtle but significant
change is the Party's judgment of what con-
stitutes the fundamental “contradiction” in
Chinese society. {“Contradiction” is a Mars-
ist term expressing a particular way of
palitical thinking — dialectical materializm
— which identifies “dynamic opposing for-
ces” i society and seeks to resolve the
resulting tenskons).

‘The prineipal contradiction has evalved
from ane between the ever-growing materi-
al and cultural needs of the people and
backward social production to that hetween
“unbalanced and inadequate development
and the people’s ever-growing needs for a
better life” Xisaid The needs for the people
tir live a better life are increasingly broad
and have to be met. Mot only have their
material and cultural needs growm; their
demands for democracy, rule of Low, fairness
and justice, security, and a better environ-
ment are increasing.

‘This “Mew-Era" contradiction, replacing
quantitative GDP growth with qualitative
improvement of life, is what will drive Chi-
na's policy.

‘The mission of 8 CPC congress is to review
and assess achbevements of the previous five
years, and to forecast challenges and =et tar-
gets for the subsequent five years (and
bevond). Onerall, for the 19th Party Congress,
the ambition of the goals and the cormpre-

market-based. For economic development,
innovation leads, especially in science and
technology.

Poverty alleviation. Xi has made the
elimination of extreme poverty in China by
2020 a cornerstone of his domestic palicy.
Adfter all, how could China claim to have
achbeved a moderately prosperous society
b 2020 if millions of its citizens would be
still living in extreme poverty?

up. China reasserts its com-
mitrnent to become more open, including
easing market access and protecting the
rights and interests of foreign investors.
China’s economists see foreign competition
as upgrading the quality and cost effickency
of Chinese companies, thus better serving
Chinese consumers,

Hule of Law, Strengthening and instit-
tionalizing the rle of law, and weakening
arhitrary rule of officials, is & priority
Reflecting Xis commitment, the Farty is set-
ting up a cenitral leading group for advane-
ing law-hased governance in all areas,
enordinating the activities of judicial
argans. The goal is to complete the transfor-
mution of China's legal system by 2065 with
theoretical foundations and practical
enforeement.

Ecology. Beautiful China s one of the
country'’s main deseriptions for its second
centenary goal by the middle of the cenfury.
This modernization ks characterized by har-
monious eoexistence between humanity
and nature (such as nature parks) and it
requires substantial bolstering of regulatory
agencies and their enforcement powers.

Armed forces. China’s goal is to trans-
form the People’s Liberation Army into a
world-class military by mid-century, basical-
by corpleting military reform and modemi-
zation by 2035, with information
technology cyber applications and strategic
capahilities prioritized.

Especially significant for Xi's mission are
the two “anti's"” — anti-cormuption and anti-
powverty — the former to support the Party's
continuing leadership, the latter as a prime
example of what the Farty has delivered.

Xi does not downplay a realistic appraisal
af problems, including social imbalances,
industrial overcapacities, financial system
risks, endemic pallution. “Achieving nation-
al rejuvenation will be nowalk in the park,”

ZHAI MALIUN # FOR CHMA DAILY

have worked together, in various combina-
tions, for years. With much now being writ-
ten about each member, I'll just offer some

personal reflections.

First, of course, ks Xi Jinping, general sec-
retary of the CPC Central Committee, whose
prior experience included governor of Puji-
an provinee and Party secretary of Zhejiang
provinee and Shanghai.

I 20005, 'was advised to study the “Zheji-
ang madel’, which promaotes entreprensur-
ship to generate economic development. 1
met Xi, who was then Zhejiang provincial
Party secretary, and he recommended that |
study China both “horizontally” across
diverse regions and “vertically” through the
history of its development.

“Tounderstand our dedication to revitalize
the country, ane has to appreciate the pride
that Chinese people take inour glorious
ancient civilization," X1 said. “This is the histar-
ical driving force inspiring people today to
huild the nation. The Chinese people made
great contributions to world eivilization and
enjoved long-term progperity” he said “Then
we suffered over a cenbury of national weak-
ness, appression and humiliation. 5o, we
have a deep self-motivation to baild oar
country. Our commitment and determina-
tion is rooted in our patriotism and pride”

But he cautioned that pride in China's
recent achievements should not engender
complacency.

Second, premier of the State Council, i
Li Kegiang, who was Party secretary of Hen-
an and Liaoning provinces. When [ visited
Li in Liaoning, he explained the complex
challenges of revitalizing State-owned
enterprises while creating a fertile emviron-
ment for private businesses. Li shared the
same experience of Xi as educated vouths in
the countryside in the 1970s. The experience
gave them the chance to know better raral
China and the lives of rural people and thus
fostered their people-orientation.

The following members are new:

Li Zhanshu, whae was governor of Hel-
longjlang province and Party secretary of
Guizhow provinee, has been director of the
general office of the CPC Central Cormmittes
since 2012

Wang Yang, vice-prerier, is forrmer Party
secretary of Chongging municipality and
Guangdong provinee. At the height of the

global financial crisis in early 20049, he
argued it was imperative to restrocture
Guangdong’s economy, so that it can move
up the ladder of industrialization and pro-
muate more knowledge-hased, high-tech, low-
polluting businesses.

Wang Huning, secretariat, is director of
the Folicy Research Office of the CPC Central
Committee. Wang is well known for provid-
ing intellectual vision and sophistication in
support of practical strategies and policies,
ranging from political philosophy to interna-
tional relations.

Zhao Lejl, new chairman of the Central
Commmission for Discipline Inspection, has
served as head of the CPC Organization
Department, and before that, as Party secre-
tary of Qinghai and Shaanxd provinces. In
addition to his responsihilities for Party and
government officials, Zhao provided strong
suppaort for the poverty-alleviation mission.

Han Zheng is Party secretary of Shanghai.
Under his leadership, Shanghai has become
a recognized leader in trade, logistics and
fimamoe.

What ks the impact of all this on Chinas
international relations?

There is no need to speculate. 3 himself,
in his report, openty and boldly tells all who
willl listen. China, he says, “has become a
great power in the workd” China's global
engagement is proactive, confident and
growing. Economics and trade drive China's
e, exemplified by the much-needed Belt
and Road Initiative, but diplomacy, the soft
power of culture and media, and the hard
peowver of 8 blue-water vy projecting power,
are developing raphdly.

A5 Xi sabd, the new era sees “China moving
closer to center stage and making greater
contribations to mankindg” The country is
v offering “Chinese wisdom” and “Chinese
solutions" to the international comnunity —
the experiences and lessons of China's
remarkahbe development, especially to devel-
aping countries.

Regarding Tatwan, which exemplifies Chi-
meese soveragnty, i painted a bright red line.
W will resolutely uphold national sover-
elgrty and territorial integrity and will never
tolerate a repeat of the historical tragedy of a
divided country)” Xi emphasimed. “We have
firm will, fuull confidence, and suificient capa-
hility to defeat any form of Taiwan independ-
ence secesgion plot™

China has asserted again that it is no
threat to any country. Mo matter how power-
fal China becornes, China's leaders say it will
never seek hegemony or pursue expansion-
ism. Monetheless, some foreigners rernain

worTy? Who knows how China may change?
Although I fear selt-fulfilling prophecy, I am
encouraged that China appreciates such sen-
aitivities and works to build confidence.

The 19th Party Congress, especially Ki's
repaort, ks an epic narrative of what China has
apcomplished, what China has yet to achieve,
and what China envisages as necessary to be
a great nation. Xi, now;, carries the authority;
he also bears the burden.

Setting that new target date of 2005 for
China to achbeve basic modernization, Xi
sees China as standing at a new histaric
starting point and soctalism with Chinese
characteristics as exploring new horizons.
China has entered a mew era and the road
ahead leads, apparently, to great nation sta-
s by 050,

The author iz o pablic tnfellochual, interna-
el porporate strategist, and Chinag experty
eormen tator, He s eo-craator (with Adam
e} Bhe host of Ching Global Television
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6 Five years on

Robert Lawrence Kuhn

Historical starting point for new stage of development

he 19th Mational Congress of the
Communist Party of China,
which begins on October 18, will
st the leadership and establish
the policies for the next five years, at least.
While Party national congresses are
always serninal events in the political life
of the country, there is reason to expect
that this congress will have even greater
and longer-reaching impact.
The context of the 19th
CPC National Congress ks
the grand visiom for Chi-
na presented by CPC
Central Committee Gen-
eral Secretary Xi Jinping,
~  whois now the “core™ of

“the CPC Central Com-
Robert mittes and of the whole
Lawrence Kuhn  Party™ It is an eplc narra-

tive of what China has
remarkably achieved, what China has vet to
da, and what China envisages as necessary
to become a great nation.

Xi's grand vision is famously expressed as
“the Chinese Dream', described as “the
great rejuvenation of the Chinese nation”,
which has personal and naticnal implica-
tions. It is specified by two overarching
goals: the two centenary goals of establish-
ing a moderately prosperous sochety by
2020 — the 100th anniversary of the CPC is
2021 — and establishing China as a “fully
modernized, socialist nation” by the 100th
anniversary of the People’s Republic of Chi-
LEREE

The first goal, which includes the total
elimination of extreme poverty in the coun-
try, will likely be achieved within the five-
year term of the 19th CPC Mational
Comgress. It is the second goal that is of spe-
cial interest at this time, because in drawing
the roadmap and formulating the polickes
to achieve China's mid-century goal, this
Congress may set the agenda for the next
30-plus vears.

The CPC national congresses are the
highest authority of CPC governance and
decision-making. The CTC constitutional
provision of holding congresses every five
years was reaffirmed by Deng Kiaoping in
the early days of reform (in part to establish
arder and collective responsibility after a
period of chaos and political vickssitudes),
and since 1962, Party congresses have been
hild scrupulously an schedule.

The congresses establish the sendor lead-
ership of the Party and hence the nation by
electing the CPC Central Committee, which
in turn elects all top Party positions, and
also the Central Commidssion for Discipline
Inspection; review and assess the achieve-
ments and challenges over the five years
since the previous Party Congress; set the
wigion, goals and ohjectives, agenda and pri-
orities for the subsequent five years; revise
the Party constitution (to keep up with the
times); and project an image of unified par-
pase and direction to engender national
confidence and commitment.

The review and assessment of the previ-
ous five vears and setting the agenda and
priorities for the subsequent five vears are
formally presented in the Report, deliverad
by the general secretary representing the
outgoing Central Committee and thus
reflecting the consensus view of the Party
leadership. Ratified by the congress (after
minor modifications), it becomes the gaid-
ing document that drives policy for the
imcoming Central Comimittee.

Om the day following a congress, the first
plenum of the new 19th Central Cormmitbes
s convened to elect the Party's new senior
leadership, including the Folitical Burean,
the Standing Committes of the Political
Bureau {to which, in essence, everything in
China reports), and the general secretary of
the Cemtral Committee. Also approved are
the Central Military Commuission (which
oversees the People’s Liberation Armny), the
Secretariat (which runs Farty daily opera-
tions), and the head of the Central Cormmis-
sion for Discipline Inspection.

The planning for the natbonal Party Con-
gress folbows similar patterns. Beginning
muore than a vear in advance, it involves
bath formal and informal processes. The
formal process includes the election or
appointment of about 2,300 delegates
(2,280 delegates at the 19th Mational Con-
gress) from among the Party’s over 89 mil-
lion members, at all leviels and in all sectors,
and the preparation of the Report via an
elaborate system of extensive research in
targeted areas (involving thousands of
experts], solicitation of broad input, drafts
{or sections) circulated to numerous Party
experts and officials for comments, and iter-
ative intense reviews by higher bodies and
senior leaders. In addition, sraller groaps
are assigned the more sensitive tasks of
amending the Farty constitution and rec-
ommending candidates for the mew Central
Committes and senior leadership positions.

Final decisions for this year's congress, as
well as final edits of the Report, were made
at the Seventh Flenum of the 16th CPC Cen-
tral Committee, held on Oct 11 to 14, days
prior to the opendng ceremony of the 19th
CPC Mational

T understand the position and role of
CPC Central Committee General Secretary
Xi at the 19th Party Mational Congress, we
should appreciate what it means for Xi to

be the eove. It was in Octoher 2016, at the
Siith Flenum of the 18th CPC Central Com-
mittee, that Xi was designated the “core” of
the CPC Central Committes and of the
entire Party. The appellation was an unam-
bigwous assertion that China requires
strong leadership to maintain stability and
ensure development given China’s unprece-
dented, complex challenges: domestically,
slower growth, industrial overcapacity,
endemic pollution, unbalanced develop-
ment, income disparity, social injustice,
social service dernands; and internationally,
regional conflicts, shaggish economibes, vola-
tile markets, trade protectionism, ethnic
clashes, terrorism, geopolitical rivalries, and
territorial disputes.

Moreover, becanse China must deepen
reform to achieve the goal of being & moder-
ately prosperous society, the resistance of
entrenched interest groups must be over-
come. In fact, the necessity of having a lead-
ership core to maintain stability and
expedite reform was a primary factor relat-
ing to Xi's elevation to be the core.

In addition, not only does Xi have the
responsibility for China's transformation;
he is also aceountable for it. He has shown
courage in combating rampant practice of
graft, bribery and illicit patronage. Xi's
relentless anti-cormuption campaign is
altering how officials in government and
managers in industry work, and even how
they think And let no one assume that Xi's
battle against corruption has been risk-free.

Xi as the core does not change the Farty's
cardinal principle of “democratic central-
ism': The Party says it is encouraging the
demacratic solicitation of input and feed-
back from Party members, lower-ranked
officialzs, and the general public; and
strengthening centralism through Xis core
leadership.

In a cormplex world, given the diverse
interests and forces in Chinese society, the
Party asserts that the Chinese Dream can-
not be realized without unity. Strong leader-
ship is required to build and maintain unity
for China to continue its development.

When Xi received the core appellation, he
was already general secretary of the Party,
chairman of the Central Military Commis-
sion, and president of the country — the
thres highest leadership positions in China
— &0 how does being the “core™ augment his
perceived stature or actual power?

The 2016 Party plemuim communigue
confirmed that “the collective leadership
gystem ... st always be sdhered to™
Monetheless, there must have been shifts in
terms of bath the setting of the agenda and
making final decizsions — or else making Xi
the core would have little meaning.

When foreigners dismiss the political
aphorisms of China’s leaders as simplistic
sloganeering, they miss an opportunity to
enrich their understanding. Chinese offi-
ciale certainly hold Xi's framewnorks in high
esTeEIT.

Xi's thought for the Party, the inner-Party
directives, include the “eight regulations”
(against waste and perks); “four self-confi-
dences” (in the country's development path,

The China model, Xi
said, successful at home,
also broadens the way
tor developing countries
to modernize, thus
wisdom and Chinese
solutions for problems
facing mankind.

theories, systems, culture of socialism with
Chinese characteristbes); opposing the “four
evil winds" (formalism, bureancracy,
hedoni=m, decadence); the “four greats”
(strugeles, projects, enterprizes, dreams).

The combined intent is to make Party
members, especially Farty and government
afficials, more dedicated. committed, com-
petent and loyal, with exemplary moral
standards of probity and rectitude. It is no
smiall order.

‘The Party's unremitting anti-corruption
campaign, unprecedented under XL, has
won strong public support and will certain-
Iy continwe. But some foreign analysts mis-
takenly see Xi's anti-cormuption campaign
as largely a tool of political power, thus
reflecting a superficial and one-dimension-
al understanding of China. Befitting the size
and complexty of the country, for almost
every decision of importance, China's lead-
ers have multiple motivations.

For the anti-corruption campaign, these
muativations include respect for the rule of
law and judicial impartiality; effective func-
tioning of the Farty devoid of personal
interests; public trust in the Party; efficient
eponomic respurce allocations {cormuption
distorts markets): expediting reform (b
hreaking up “interest groups” that resist
reform); maintaining national unity (by
removing officials with non-standard politi-
cal ambitions); elevating morality of Chi-
mese spciety; restoring ethical standards of
Chinese cvilization: and facilitating China's
emergence as a world-business center and
global role model.

Xi's thought for the country — his new
ideas, new strategies, new initiatives set
forth over the past five years — can be
encapsulated as the overall vision of the
“Five in Ome" construction (economic, polit-
ical, cultural, social, ecological); povernance
af the country via his “Four Compeehen-
sives” (a moderately prosperous soclety;
deepening reform, strengthening the rle of
law, strictly governing the Party); and
renewed economic development via the
Five Major Development Concepts {innova-
tion, coordination, green, open, sharing),
plus “supply-side structural reform”

Xi's thought for national rejuvenation
includes a grand vision for global govern-
ance, consisting of eight hig diplomatic con-
cepts: a global community of shared destiny
and future; win-win cooperation; economic
globalization; fairer glabal governance; a
new kind of major power relationship;
expanding conperation while managing dif-
ferences; multilateralism: and people-to-
people exchanges. Moreover, Xi's Balt and
Raoad Initiative — facilitating economic
development in developing countries, espe-
cially by building much-needed infrastruc-
ture — s China's “project of the century”.

China recognizes it has international
respansibilities and seeks to uphold a com-
mu, comprehensive, cooperative and sus-
tainable security strategy. China's own
requirement is to protect the country's
three sacrosanct “core interests” — its polit-
ical system, economic development, and
national sovereignty (territorial integrityl.

China appreciates that to be a major
country, with its political influence reflect-
ing its economic strength, and also to pro-
tect its own core interests, its diploracy
must be pro-active. China does not claim
that its “China mode]” can be adopted by
ather countries, but the world should
understand Xi's principles of governance as
aptimally suited for China’s domestic condi-
tons.

Party congresses have similar styles and
to casual ohservers, they can all seem much
the same. But they do have differences,
which are usually subtle and often mean-
ingful.

For the 1%th MNational Congress, some of
the things to ook out for ave:

Are political frameworks and policies
stated in their expected forms? If so, confi-
dence in political and economic stability s
reinforeed.

How is General Secretary Xi Jinping's sta-
tus &8 “pore” further stressed, as expected?

Who are the members of the new Stand-
ing Committee of the Political Burean and
what are their partfolios?

Asgurning the Party Constitution is
amended to include Xi's new ideas, mew
strategies, new initiatives, will they be given
an overarching label?

What is the compasition of the mew Cen-
fral Committes?

In listing the essential economic, politi-
cal, cultural, social and ecological policies,
are there shifts of emphasis that, however
nuanced, suggest changing priorities?

For deepening reform, surely stressed,
what targets are specified? For example,
what will be stated explicitly about State-
med enterprise reform?

Environmental pratection is a high prioe-
ity, but what specific regulations and
enhanced enforcements distinguish the
fight against pollution under Xi from those
of previous congresses?

Many sockal areas will be highlighted —
for example, education, healthcare, rural
land reform, migrant worker residencies —
bt do any stand out?

As already affirmed, the anti-corruption
campaign will continue, but will its intensi-
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tv or direction change in any manner, will it
b institutionalized? How will the forth-
coming Matkonal Supervisory Commission
wark?

What is the relative prominence of mdli-
tary reform and modernization?

What is the relative prominence of inter-
national affairs, given the high-profile Belt
and Road Initiative and China's intense,
pro-active diplormacy?

Forecasting the 19th CPC Mational Con-
gress is not all guesswork and triangulating
rumoars. Following tradition, Xi offered to
Party leaders a preview of his Report.
Speaking on July 26, he outlined China's
achievernents since the previous national
congress: new concepis of development,
deepened reform, enhanced rule of law,
strengthened environmental protection,
and a more capahle military.

China, Xi said. has, after suffering centu-
ry-long hardships and tribulations, taken
three historic leaps, from standing-up to
hecoming better-off to becoming stronger.
Xi called for a comprehensive, strategic and
forward-looking actbon program, highlight-
ing the success and vitality of sockalism with
Chinese characteristics, the increasing
strength of the Party, and China’s expanding
cirele of friends in the international com-
munity. In China, he stressed, political legit-
imacy is founded on competence and
accomplishment.

Significantly, Xi asserted that China's
development stands at a new historic start-
ing point and that socialism with Chinese
characteristics is entering a new develop-
ment stage. The CPC canmot rest on its Lan-
rels, he stressed. The country faces daunting
challenges. He warned the Farty against
self-satisfaction and blind optimism.

Xi's comments resomated with his core
values and bear witness to his consistency.
In 2006, then Zhejiang Party Secretary Xi
todd me that China should be proud of its
sucoesses, but its “achievements should not
engender complacency’, adding “we need to
assess ourselves ohjectively”

Preparing for the upooming congress, Xi
recognizes that the people's desire for a hap-
pier life ks stronger than ever. They want
hetter education, higher incomes, stable
Jjobe, reliable social insurance, higher quali-
ty healtheare, more comfortahle living con-
ditions, 8 more beawtiful environment and
a richer cultural life,

And there has been an inflection point in
China's international perspective, reflecting
the nation's consequential global engage-
ment. The China model, X said, suecessful
at home, also broadens the way for develop-
ing countries to modernize, thus providing
Chinese wisdorm and Chinese solutions for
problems facing mankind.

The influence of the 19th CPC MNational
Congress and the impact of Xi Jinping's
thought seem for decades to come.

The author s a public infellectual, inferna-
Hional corponete strategist, end China
erpertieommentator. He is co-creator (with
Adam Zhie) and host of CGIN s Closer to
China with B.L. Enhn
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CPC-led system a political innovation

Editor's Note:

The Two Sessions, the annual meet-
ings of China's top legislative and
advisory bodies, have been under
global spotlight for the past few
weeks. This year's Two Sessicns

are of extracrdinary impartance as
they have adopted the constitutional
amendments, restructured govern-
ment institutions and elected the new
naticnal leadership. To understand
what the instituticnal changes mean
for China's future, as well as the
pelicy agenda for the coming year,
Clobal Times (GT) Washington
based correspondent Hu Zexi talked
te Or. Robert Lawrence Kuhn (Kuhn)
whe is a long-time China cbserver,
and author and editor of over 25
books. Kuhn has been invited to Bei-
jing to take a closer look at this year's
Two Sessions.

GT: What kind of policy issues are

you following during the Two Ses-
sions?

Kuhn: The proposed amendments

to the Constitution of the People's
Republic of China give a road map

of areas deemed critical. Several

of the provisions strengthen the
stability, continuity and robustness of
governance. Beyond these, [ looked for
any deviations from expectations, for
example, on State-owned enterprise
reform or local government financing,
| also looked for any reaction to the
increased push-back against China's
rising global capabilities from certain
countries.

GT: In recent years, the Chinese govern-
ment has made more efforls o make
Two Sessions’ agenda better meet public
expectations. For example, the govern.
ment will cooperate with media websites
lo conduct surveys
aboul top policy areas
that the public wanls
the Two Sessions lo
address. How do you
evaluate such efforis?
Kuhn: Irrespective of the nature of the
political system or ideclogy, transpar-
ency in governance is the best way for
government to deliver effective, ef-
ficient programs, and enhance credibil-
ity. The Chinese government has been
striving to increase transparency, which
deserves praise.

The Two Sessions are a vehicle for
the government to communicate with
the people and engage thern through
media in dealing with all the critical
is5LIes.

GT: How do you see the political beliel
of China that democracy should meet the
real or fundamental needs of the public?
Kuhn: Government performance and
democracy are not the same.

The former is indeed assessed by
alleviating poverty, reducing pollution,
improving healthcare and the like.
Democracy is the public participation of
common people in the complex process
of governance.

Thus, true democracy is much
broader than one-person-one-vote.

It includes, primarily, the capacity to
provide substantive input on complex

- Y

issues and to provide oversight in the
management of officials.

GT: China for long has arpued that
democracy or any other political mecha-
nism should be developed on the basis
of a country’s specific condition. How do
you see this beliel, as well as its practice?
Kuhn: Certainly, pelitical systems dif-
fer, even between countries that have
the same ideology. Nonetheless, there
are great commmonalities in the goals
and objectives shared by all countries
and people. | suspect that over time,
measured in not less than decades and
perhaps even centuries, there will be

a convergence of
systems toward
what [ call with a
srmile, “Optimiza-
tionism” - leaders,
officials, executives
making myriad decisions every day to
optimize outcomes without thinking of
the ideclogy.

GT: There's talk about China's unique
systermn of multiparly cooperation and
political consultation led by the Com-
munist Party of China (CPC) during the
Two Sessions. How do you observe this
syslem?

Kuhn: The benefits of a one-party-rule
are apparent: the coherence of policies,
rapid decision-making and formula-
tion of strategies that require long-term
consistency for long-term commitment.
But all systems of governance have
trade-offs, and two challenges of one-
party-rule are assuring that all rational
points of view, including dissenting
ones, are included in the decision-mak-
ing process; and systernic checks and
balances for oversight of officials at all
levels of government.

China's system of multi-party co-
operation and consultation, led by the
CPC, is a political innovation in includ-
ing inputs and ideas from diverse seg-
ments of society, while still maintaining
harmaony of spirit and consistency in

policies. But because of its scale and
power, the CPC, which is the ruling
party, has a higher obligation to pay
attention to other parties and voices. A
true democracy is measured by how the
majority treats the minority.

GT: As a decades-long observer of China,
whal do you think the constitutional
amendment will bring 1o the country?
Kuhn: This constitutional amendment
iz all about strengthening China's
systern of governance, especially the
Party's leadership of the country and
President Xi Jinping's leadership of the
Party and the nation.

Going by the whiplash of Western
reactions, one could be forgiven for as-
suming that the amendment is all about
abelishing term limits of the president
and vice president. In fact, there are 21
clauses in the constitutional amend-
ment and to understand where China
is going, one must gauge the meaning
and intent of all of them.

Xi has been consistent in respect-
ing, indeed in championing, China's
Constitution, and by now amending it,
he underscores the congruity between
the realities of how China is governed
and what the Constitution says - thus
bolstering Xi's commitment to the Rule
of Law.

Establishing the National Supervi-
sory Law and Commissions, expanding
the anti-corruption campaign to all
public organs and organizations, reaf-
firms Xi's commitment to enhancing
the rule of law.

As for term limits, it is not that Xi
will hold the formal titles of leader-
ship for life, but that he will hold real
leadership long encugh to bring about
China's national rejuvenation and es-
tablish Chinese type democratic norms.

All factors considered, because of
China’s special conditions and Xi's spe-
cial capabilities, abolishing term limits
may be good for China. It is cormmenly
said that China's system of governance
can ensure stability and consistency,

which is a necessary requirement
for advancing reform.

GT: What do you see as the under-
lying reason for the institutional
N restructuring of the government

, passed during the Two Sessions?
Kuhn: The sweeping restructur-
ing of the Chinese government
streamlines the bureaucracy,
eliminates institutional conflicts
of interest between government
bodies, aligns authority with
responsibility, and, significantly,
enhances the leadership of the
Party in the management as well
as the oversight of the govern-
ment. Although the restructur-
ing has multiple rotivations, a
prime driver is to support China's
continuing development under
complex conditions — a slowing
economy, uncertain financial risk,
unacceptable pollution, the special
demands of innovation.

Given China's challenges at
hotne and abroad the government
restructure is timely. Some media
outlets describe it as a “reshuffle "
as if the random rearrangement of

a deck of cards. I beg to differ.

This restructuring is as deliberate as
itis far-reaching — and planned precise-
ly to address a host of contradictions.
The ocutcome is to strengthen CPC's
leadership throughout the country. In
fact, deepening reform is now defined,
tor state as well as for Party institutions,
as strengthening the CPC's leadership
in every sector. The aim is consistency
and uniformity in implementing policy.

The announcement of the restruc-
turing followed swiftly after the adop-
tion by the National People's Congress
of the constitutional amendment, and
although both were long in the works,
their rapid-fire sequence serves to un-
derscore the preerninence of President
Xi in setting the new agenda, and the
power of the Party in implementing the
new policies.

GT: Environmenl has always been a
heated topic at the Two Sessions. How
do you see the prospect of green develop-
ment in China?
Kuhn: | have been following China's
environmental problems for over two
decades, and until recent years under
President ¥i. While officials would of
course decry pollution, it only became
progressively worse. Companies flouted
the law. The minuscule fines were a
small price for not worrying about the
cost of controlling pollution. Officials
were loath to risk impeding economic
growth. Today is dramatically different.
President Xi has raised ecology and
environment to the highest category of
national priorities. Ecological progress
is among the five top goals (along with
econgmic, political, cultural and social
progress). Green is the third of the New
{Five Major) Concepts of Development.
The change in attitudes toward pollu-
tion is stunning. For example, fines for
corporate pollution now hurt.
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INSIGHT

Core strength

Robert Lawrence Kuhn says those who see China's designation of Xi Jinping as core leader to be a variation

of strongman rule misunderstand its significance for a people navigating their way through huge challenges

en, at a recent

party plenum,

President Xi Jin-

ping (WiL¥) was

designated as

“core” of the Communist Party's

Central Committes, some Western

miedia were guick to condemn the

rise of a new “strongman”. While

recognising the significance of Xi as

the core was correct, conjuring up

visions of an emerging dictator was
mot.

I recalled my meeting with Xi
years earlier, when he was still party
secretary of Zhejiang (15T) prov-
ince. Even then he was criticising
"empty talk” and advising, “We
should never overestimate our
accomplishments or indulge our-
selves in our achieverments".

I took note of how Xi stressed,
“We need to assess ourselves objec-
tively”. Hardly, in retrospect, the
ruminations of a pestating dictator.

Tounderstand whyXiis nowthe
core, one must appreciate the
complex challenges of our times.
China is mevw facing multiple chal-
lenges: domestically — slow growih,
industrial overcapacity, endemic
pollution, imbalanced develop-
ment, income disparity, social
injustice, =ocial service demands;
and, internatiomally —wars, regional
conflicts, shuggish economies, vola-
tile markets, trade protectionism,
ethnic clashes, terrorism, geopoliti-
cal rivaldes, and termitorial disputes
in the South and East China seas.

Muost critically, because China
must deepen its reforms to achieve
its oft-promised goal of a “moder-
ately prosperous socety” by 2020,
the resistance of entrenched inter-
est groups must be overcome. More
subtly, there is what some call a
pervasive “soft resistance” — local
ificials wha dis mest do thieir job and
economic elites who migrate.

If reform had been progressing
smoothly, then why strengthen
central authority by investing Xi
with the status of core leader? Xi has
encountered obstacles; if there
were no obstacles, there would be
no need for a core beader.

I have been speaking to party
officials and theorists about Xi as
core leader. In fact, the necessity of
having a leadership core to main-
tain stability and expedite reform is
the first and foremost of what 1
found to be four factors relating to
Xi's elevation.

Acseeond factor is that not only
does Xi have the responsibility for
China's transformation, he is also
accountabbe forit. Moreover, he has
shown courage in confronting and
dismantling a vast, corrupt system
of bribery, patronage and illicit
wealth accretion.

Athird factoris that Xias the core
does not end, and even may not di-
minizsh, the cardinal principle of

(]

Xi Jinping as

core leader is
more aratification
of reality than

a shift of
fundamentals

§ ke f'l-nq..-

“democratic centralism”. The party
bolsters each of the concepts:
encouraging the democratic solici-
tation of input and feedback from
members, lower-ranked officials,
and the public; and strengthening
centralism through Xi's leadership
of the principal kevers of power (his
positions as party general secretary,
head of state, chairman of the
Central Military Commission, and
head of the “leading groups™ on
reform, national security and inter-
net security).

Afourth factor is that a core is
required to manage the party mone
strictly and thereby give members
and the public more confidence.
Witness Xi's rebentless and unprec-
edented anti-cormption campaign,
which is altering how government
officials and industry managers
work and even think. Let no one
assume that Xi's battle apainst
corruption has been risk-free.

Significantly, these four factors
undergirding Xi as the core leader
miap onto his overarching political
framework, his strategic blueprint
called “The Four Comprehensies”
—amoderately prosperous socety,
reform, nule of lawv, party discipline,

Xi's core status arises, we'te told,
through the collective will of the
party and the people. Becoming
party core is not an automatic
comsequence of being general sec-
retary; a core leader must fit the
times and the status must be
earned.

Speaking at a press conference
following the 18th Central Commit-
tee's sivth plenum last month,
Huang Kunming {5, executive
vice-minister of the committee's
FPublicity Department, said that the
“central and local departments as
well as the military all expressed
their suppaort” for Xi's position as
party core, adding that this decision

was “based on the valuable experi-
ence of the party and we feel keenly
aboutit”.

Huang explained that “a core is
needed to ensure that the party will
be the governing party”, describing
it as significant for upholding the
Central Committee's authority and
miaintaining the central, unified
leadership of the party and for its
“staying true toits mission”.

Therefore, party theorists
explain, X1 as core leader is more a
ratification of reality thamn a shift of
fundamentals.

What does Xi as core mean inoa
historical context? It was Deng
Xiaoping (3671 who introduced
the concept when he designated
Jiang Lemmin () as “core of the
third peneration” of central leaders,
bolstering Jiang's stature following
hiz unexpected appointment as
party leader in 1989. At the time,
China was facing the dual impedi-
mients of eoonomic stagnation amd
social uncertainty at home, and
economic quarantine and diplo-
matic isolation abroad. As Deng
pointed out: “Any leading group
should have a core; a leadership
with no core is unreliable.”

Cnly then did Deng retrospec-
tively apply the novel term to Mao
Fedong (F2%4¥) and to himself, as
core of the first and second gener-
ations, respectively. (Of course,
Mo was so utterly dominant that
calling him core during his lifetime
world have seemed a demotion.
Deng remained core even when he
nolonger held any official position.)

Teslzy's wseldd is more complexc
China faces threats at home and
abroad. Volatility grows and uncer-
tainty abounds - the Middle East
and Donald Trump are offered as
evidence. The need to secure
China’s stability is more essential
than ever, and thus to strengthen

Xi's authority is a primary reason,

told, for designating Xi as core
leader. Party theorists say China
“urgently” requires a political nucl-
eus that is sophisticated and
nuanced, attuned to contemparary
times. Though conditions now
differ from those in 1989, Deng's
admuonition rings timelesshy true.

However, that a core leader is
needed now does not mean one will
always be needed. When China
becomes afullymodemised nation,
perhaps by mid-century, condi-
tions may change again.

True loyalty is
telling leadership
in private what
one really
believes is in their
best interests

| hear frequently of the “paimful
lessons of China's century of blood
and tears” and that for China not to
have a tested and authoritative
leadership core would be “unthink-
able". Party inner talk says “Xi
Jinping has passed the test of the
people” tobe China's political core,
leadership core, and a core of the
Hmes.

Chinese scholars argue that
“core” is a unique characteristic of
Chinese political theory - however
inapplicable (even inexplicable) in
Western political theory. They call
Western concerns that Xi as core
leader means that “a ew emperor
is born" wildly unfounded, even
parancic. In feudal society, the
emperor ruled unconditionally

with arbitrary imperial power, and
insuch a “command-obey” system,
poes the argument, there is simply
no need fior a core.

Hather, given today's party polit-
ical structure, the concept c:?a core
both strengthens cohesion and
serves to prevent a personality cult,
not to promote one. Having a core
means acknowledging that the
party system is not the “emperor
system’ —absolute power is rejected
—and that the optimum system, at
least for the foreseeable future, is a
combination of concentrated cen-
tralism and democratic collective
leadership.

Corroborating this functional
balance, n the communique issued
following the sixth plenum, the
“collective leadership system” is
reconfirmed. [t states: “The imple-
mentation of collective leadership
and personal division of labouris an
important component of demo-
cratic centralism and must always
be adhered to.” And it stresses: “Any
organisation or individual shall,
under any circumstance, not be
allowed to violate this system for
anyreason.” The three “any's" seem
o accident.

Some analysts see contradic-
tions. On the one hand, the
commurigué calls for democracy
and constructive criticism internal-
Iy within the party. On the other,
disobeving the central leadership is
forbidden, backed by vigilant
supervision and tough disciplne.

Yeet to read these statements as
comtradictory is to misunderstand
what is happening here. Xi appreci-
ates the complex and arduwous tasks
that lie ahead. He told me so a
decade ago, and it is obviously truer
terclay tham it was then. The state-
ments are harmonised, first, by the
petrty's motivation to seek optimum
palicies forthe country, and second,
by keeping most of the divergent
views nternal

True loyalty is telling leadership
in private what one really believes is
intheir bestinterests, not pandering
and fawning by repeating what one
thinks leadership wants to hear.
Though there are concems, no one
here worries that Xi will become
Dla.

China is now the world's largest
trading nation and its second-larg-
est economy. China's diplomacy is
expanding and its military is grow-
ing. Fromuits Beltand Road initiative
building infrastructure and facili-
tating trade in over 60 developing
countries to its leading role in the
UN peacekeeping forces, China, the
“Middle Kingdom”, is invalved in
every meaningful matter of interna-
tioarnatl affairs.

So, what kind of China do we
wani? Certainly not one with weak
central leadership and fragmented
atadels of power. With its huge and
imbalanced population, and its
diverse culture and traditions,
China today requires a leader with
sufficient strength and prestige to
secure social stability, drive eco-
nomic reform, and guide itin being
a responsible world power. Xi as
core leader should be good for
China and, thus, for the world.

Robart Lawrence Kuhn s a pullic
intellectual, political/econarmics
garmmentator, and aninternational
corparate strategist. He spoke at the
launch ceremary of Presidant Xi
Jinping's baok, The Governance of
Ching, and is the hast af Claser o
China with R L Kuhn, a weekly show
on CCTW News produced by Adam Zhu

Bring down the curtain on this idiotic political drama

feel vou It's draining, to say the

least, espedallywhen the
melodrama in Homg Kong is
dragging out; it has become
downright dreadiul when we know
theere is no respite in sight.

We were supposed tohave a
brief break after last September’s
Legislative Council polls, before the
next big event. Even though a lirge
number of pecple will be unable to
castavole in the Election
Committes subsector elections,
less than a month away, and in the
chief executive election, scheduled
for late March next year, the city
should by now be forusing on
what's ahead.

But, thanks to the two recently
dhiseyualified lawmakers, whio lacked
the necessary knowledge, ability
and respect for sath-taking, our
{albeit dysfunctional) legislature
has basically been shat down fora
momth. The ugly politics that
should have been insulated within

I fyvon e tired of all the politics, 1

Alice W has had enough of the brouhaha over the
oath-taking by two lawmakers. Now that they've
been disgualified, HK must focus on battles ahead

the chamber once again spilled out
oribo our streets.

And what should have been
decided and concluded on
September 4 is now dragging on
indefinitely, with two or possibly
miore by-elections added o the
election overload.

Hell-raising politics is not going
away any time soon, but the sheer
stupidity of the lecalist pair's
actions really is one for the books -
Macheth, in fact:

Tewnorrow, and tomorrow, and
tomorrow, { Creeps in this petty pace

from dery to dey,

T the kst syllcable af recorded
time, ¢ And all ouryesterdmys have
lighied fools

The way to dusty death. Out, out,

brigfoandle! Life's bt a walking
shadow, a poor player

That struss and frets his hour
upon the stage ) And then (s heard
nomore. It is a tale

Torled by am icdior, full of sourmd
anel fury, ! Signifving nothing.

They were indeed full of sound
and fury, and they did nothing for
the common good.

What they did opened the door
for an invitation to the courts to
intervene. YWhat they did presented
an opportunity foran
interpretation of the Basic Law by
the National People's Congress
Standing Committee.

What they did, ultimately, may
well become the precedent for
otheer legislators o be similarly

barred. And that is why the duo's
pledge to spend every penny—and
lestwe forget, this also means the
monting cost to the public purse -
to “appeal at all costs” is beyond
rich, coming from them.

Clearly, they have yet towrap
their heads around the concept of
“personal responsibility”. Shous
Baggio Leung Chung-hang is
wrong in believing that their
disqualification from Legeo
rendered the election meaningless.
They have no one but themsebves
to blame for their defenestration. It
15 thesy whio made the election
meaningless.

And, toadd insult to the grave
injury they brought on the rest of
us, they are asking for donations. At
sorme poing — ifve're not there
alreacdy —we must take serous
offence to be taken as fools, again
and again. The curtain must now
be dravm on this overly played-out
sevcond act.

The iromy may be lost on the

patir but it’s pretty obvious who has
been played for total fools. In case
they havent noticed, the
lawmakers who served as the duo’s
chaperones have stopped
habwysitting them because there is
no value in being their keepers any
mare. Escorting the dun's Legon
gate-crashing atternpis served thedr
purpose: tousher the two straight
tor their pealitical end, and the votes
the two rendered meaningless are
naw prlitical spoils.

The twan toek the toxic brew and
there will be no stay of execution
that could stop those ready to
contest their seats.

We must fight our political
fatipue. We canill afford to be
distracted by those who
contnuously try to foolishly make
their crm stupid mistakes our
colbective problem.

Alice Wu is a palitical cansultant and
aformer associate director of the
Asia Padafe Media Netwoark at UCLA
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The basic law
of unintended

consequences

Mike Rowse says the continuing
political tussles in HK illustrate the
pain of being caught in a eycle of
actions and reactions, and we must

address the root cause of the grievances

the Basic Law and the rube of low, and their

interaction. Perhaps neglected in the process has
been a different but relevant concept: the Ll of
unintended consequences, whereby an action gives
rise to putcomes unforeseen by the instigator.

Hong Kong's tortuous path towards political reform
i5 i case in point. The first reference to the idea of
universal suffrage for selection of the chief executive
comes in Article 45 of the Basic Law, promulgated back
in 1990, Looking towards 1997, its purpose was to
reassure. Maturally, attention turmed o the subject in
the early part of this century, While people understood
thiat thee miove towvards universal suffrape hiad to bein
accordance with the “principle of gradual and orderly
progress", the reform package put forward in 2014 was
widely perceived as disappointing the plan to stick
with an unrepresentative nominating committes
deciding whio could enter the race was unpalatable.

The State Council's white paper on the governance
of Hong Kong, intended to set things straight, onby
stirred things up and led to the Occupy Central
protests. The government let the action linger, boping
public anger would pay dividends in the 2016
Legislative Council election. While the 759 days of
disruption did bring the protesters momentary
opprobrium, memories quickly faded. Inthe election,
the pro-governument shiare of the vote actually fell, and
the attack on the idea of independence led directly toa
near 20 per cent share of the vote for a localist faction.
This was surely not the objective.

Mow the government is trying to overturm the
election outcome. The practice of banning some
potential candidates from standing, then using all
means at hand to unseat some of those elected, isa
tactic more usually associated with third-wordd

countries following a military coup.

Has something been lost in
translation here? Perhaps
we need an interpretation
of the interpretation

In the short term, the judicial review sought by the
chief executive against the decision by Legeo president
Andrew Leung Ewan-yuen to give Sbaus Baggio Leung
Chung-hang and Yau Wai-ching another opportunity
to take the cath has been successful. Mr Justice
Thomas Au Hing-cheung rubed in the High Court that
their naths were invalid, they should not be given a
second chance and their positions should immediately
bevacated. Many observers thought he might decline
to rule at all, and simply refer the matter back to the
Legeo president. The problem with one arm of the
administratinn delving too deeply into the processes of
another is that it inevitably generates more reguests to
do so.And, sure enough, we now have legal challenges
against more legislators, plus a challenge against the
chief executive himself.

CGiven that, in the past, other Legro members who
had politicised theirswearing-in and then done it
properdy second time rownd were permitted to take up
their seats, did Leung and Yau have a “legitimate
expectation” that theywould enjoy similar treatment?
The Legeo president certainky thought so, hence his
original ruling. Mow it is for a higher court to decide.

Meanwhile, the National People's Congress
Standing Committee has sought to clarify Article 104 of
the Basic Law, which requires all people concerned to
“swear to uphaold the Basic Law of the Hong Kong
special administrative region of the People's Republic
of China and swear allegiance” toit. But the
interpretation is different: it talks of “alegal pledge .. to
the People's Republic of China and ity Hong Kony
Special Administrative Begion” (emphasis added). Has
soumething been lost in translation here? Perhaps we
need aninterpretation of the interpretation.

If, at the end of the day, there are two (ormaore)
vacant Legeo seats, then we are in by-election territory.
1 don't think the people are fooled for one minute
about what is going on. Ineach constituency, an
impeccable opposition candidate will stand, wina
majority, and take the vath impeccably. Unfortunatedy,
this tragedy - or farce —will continue until the
government starts to address the underlying
grievances over the lack of meaningful political reform
instead of just hammering the symptoms, which
BEnerates new grievances in the process.

r I There has been a considerable focus recently on

Mike Rowse is the CEQ of Trebaar Enterprises and an

adjunct Eblemr at the Chinese Liniver<ity of Hong Kong.

Ayellow umbrella, a symbol of the Dccupy movement,
is iised in a recent protest against Beijing. Pholo: Reuters
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Looming tech war

Robert Lawrence Kuhn says the ZTE showdown points to a misunderstanding over motives

s sommenne who works for 13-

China understanding and

roots for US-China partner-

=hips, I've been concerned, but

ot worried, over what others

have called “a looming trade war”. I've not

worried becauwse tariffs don't work; they are

blunt instrumenisina globalised economy,

penalising American companies and

consumers as much as Chinese. Most

American experts oppose tarniffs, and Presi-

dent Donald Trump likes tomake big deals
after making big threats.

But [ am now waorried over what Dwill
call “a lonming tech war”, because the
structural imperatives go deeper.

As everyone who follows Ching knows,
the U5 Department of Commerce has im-
posed a denial of export privileges
against ZTE, China's second-largest tele-
communications equipment manufactur-
er, thus prohibiting U5 companies from
selling essential electronic components
and software to £TE, a crippling sanction.

China has responded resolutely, with
actions that seem selected from expert sce-
nario planning, and with rhetoric, both in-
dignation and nationalistic bravado.

From China's perspective, according to
its Ministry of Commerce, “If the United
States attempts to curb China's develop-
ment ... it miscalculates. The action targets
China; however, it will ultimately under-
i the U5 itself,” affecting tens of thou-
sands of jobs and hundreds of related 115
enterprises.

“Targeting technology is like throttling
the neck of the Chinese enterprises.”
wrate Chinag Daily. “The ZTE case should
remind China's decision-makers of the
urgency to become self-sufficient in core
technologies.”

President Xi Jinping has been prescient
about domestic control of core technol-
ogies, especially related to the internet and
more recently to artificial intelligence.
Since taking office in 2012, he has stressed
the "hidden risks" that come with core
technologies not being mastered domesti-
cally. He said, “Heavy dependence on im-
ponted core technology is like building our
house on top of someone else's walls: no
matter how big and how beawtiful it is, it
won't remain standing during a storm.”
Innovation is the first of Xi's “five major
voncepts of development”.

Beijing also claims
that the country itself
is a victim of
discriminatory
policies

From the US perspective, according to
its Department of Commerce, the prohibi-
tiom against ZTE is punishment for ZTE vio-
lating 11§ sanctions against Iran and North
Korea, making false statements and ob-
structing justice, and then after reaching a
seftlenent agreerment, violating it.

The United States claims it is not resist-
ing China's rise, but rather the country's
unfairor illegal means to achieve it. The LS
action enumerated four such practices as
rationale for imposing punitive tariffs, all
relating to technology or intellectual prop-
erty: foreign firms in China ane required (o

form joint ventures and transfer knowl-
edge, as well as license technology with
below-market terms and conditions, while
the state supports Chinese enterprises in
acguiring foreign hi-tech assets, and sanc-
tions commercial cyber theft.

President Trump is wildly unpopular
among American elites, especially among
policy experts, who do not need much of an
excuse to criticise him —note the fusillade of
attacks on Trump's tariffs. But these elites
are not criticising Trump on US moves to
counter what they, with unusual consen-
sus, perceive to be China's unfair policies,
and in some cases unlawiul programmes,
to become aword leaderin state-of-the-art
technologies, especially Al, information
technology, robotics, advanced manufact-
uring, new energy vehicles, aviation and
biotechnology.

China claims that it is still a developing
country, so different rubes apply, a founda-
tiomal principle of the World Trade Organ-
isation. Beljing al=o claims that the country
itselfis a victim of discriminatory policies
restricting its impornts of hi-tech products.

OFf course, China had to respond with
appropriate actions as well as confident
words, imposing heavy tariffs on 15
sorghum and signalling that additional
agricultural tariffs were at the ready, along
with barely veiled threats against US com-
panies operating in China.

Here's myy fear. While [have argued that
maost mainstream Ame i can experts are not
muotivated to impede China's rise, a5 many
in China believe,  can no longer make that
ATELITENT PErsUASIvE.

In the U5, there has been a dark tum
among experts that US policy towards
China, calibrated over four decades to

shepherd China's rise, has failed: China,

they have come to believe, has become a
competitor and may become an adversary,
and that 1% relations with China must now
b managed as with an emergent adver-
sary, not as with a developing partner.

I China, nationalistic voices are on the
rise, castigating the WS for its self-serving
mtivation to impede China's dse, and call-
ing for China to become more self-reliant,
mare rapidly, especially in world-class
semiconductors, so that the country would
ot b vulnerable to U5 “blackmail .

Welcome to the unhappy world of self-
fulfilling prophecy, where the actions of
each side in response to a perceived threat
from the other side increases the likelihood
of that threat mormphing from theoretical to
artual.

To both sides, | offer two pieces of
avice. First, take a breath and a fresh look,
because the road on which you are travel-
ling will not lead to a happy place.

Second, contemnplatewhy the otherside
is misinterpreting your actions. To my
American friends, what makes China think
the U5 is resisting its rise? To my Chinese
friends, what makes the U5 think that
China is a competitor and may become an
adversary?

Projecting malevolent motives and see-
ing sinister conspiracies is the easy way out.
It can solicit cheers and plaudits in one's
domesticmedia, but itwill impede progress
and iz likely to be self-defeating,

The U5 and China must each figure out
haow not to confirm the other’s self-fulfilling

propheoy.

Robert Lawrence Kuhn i a public intellectual,
intarnational cor porate strategist and
imvestment banker, and China expert and
commantatar. He is the suthor of How Chinas
Leaders Think and a co-creatar (with Adam Zhu)
and hast of CETH's “Closer to China with R.L
Kuhn™ and “The Watcher” commentaries

Greater effort is required to foster gender diversity

Kevin Sneader and Anu Madgavkar say the Asia-Pacific region needs more women leaders

‘nmen's representation in high-
ranking positions in business
and politics is a ghobal issue, but

ar eVEn more pressing one inAsia-Pacific,
Across the region, onlyone in five people in
leading rolesis a womnan.

This waste of women's talent comes at
an economic cost. Many economies in the
region are ageing and skills shortages are
o thee rises making more of women's
potential can help meet such challenges.
Businesses gain a great deal from
supparting women. McKinsey's 2018
report “The Power of Parity” found that
companies in the top quarter for gender
diversity on their executive teams are 21
per cent more likely to experience above-
average profitability.

Even in developed economies in the
Msia-Pacific, few women are getting to
the top in business —in Japan, there are no
female CEOs in the top 100 public
companies. In Australia and Singapore, the
share of women CEOs in 20016 was only 6
per cent and 5 percent respectively. The
Fhilippines, a traditionally matriarchal
society whose government has been
progctive in tackling gender inequality,
does betterin senior positions overall. but
by 3 percent of CECs and 15 per cent of
board members are women.

The lower share of women in leading
positions within companies i=n't all about
the glass ceiling — the point at which
winThen's careers appear to halt. Rather,
women s under-representation has its
roots as far back as the education systern.

In India, enly 44 per cent of students in
tertiary education are female and many
graduates don't take up employment: only
Erﬁljnft'enlu[rntry-levrl positions in
Indian companies are taken by women. In
lapan, the share of women enrolled in
oollege is higher, at 47 percent, but women
were only 28 per cent of students attending
thetop 10 universities.

The share of women erodes sharply
from entry-level to the boardroom, and the
biggest “breakpoint” is motherhood. Ina
2015 McKinsey survey, 45 per cent of Asian
executives cited the “anvwhere, anytime”
performance model as the largest barrier
o women maoving into senior rolez. n
Japan, a survey found that three-guarters
of women respondents said they were not
interested in managerial positions, partly
because promotion would mean working
even longer hours,

The second most cited factor behind
women drop, ng ot ofwork is the
“double burden” of holding down a job
while looking after the Earn]ii:,'. InChina, 33
per cent of female respondents toa 2017
survey said that they had a lower salary
when they returned towork after having a
babyy, and 36 per cent said they had to
accept ademotion. Sixty-three percent
said they did notwant asecond child
because this would hurt their career.

Many women struggle to return to work
because childcare options are limited or
oo expensive. In Australia, net childeare
oosts (paid by two-earner families) were 20
per cent of an average family's income in

2015, compared with the 13 percent
average in OECD economies.

The attriticn of women from the tabent
pipeline starts even earlier than
mustherhood, as societal attitudes militae
AgAINSE WINTIEN pursuing a career and
priaritise lnoking after families. In India, 70
per cent of respondents to the 2010-2014
Waorld Values Survey agreed with the
staternent. “When a maother works for pay,
the children suffer.”

More can be done to
give women the
freedom to choose a
career as well as
motherhood

There has been some progress. The
share of women on company boards has
been rising, rL‘ﬂE‘L'tinﬂ{‘BE:dl'Jt-:i by hoth
governments and private-sector
organisations. India has made it
mandatory for companies tohave at least
one fermale director, and the Australian
Securities Exchange Corporate
Governance Council tracks gender
di'.-t".nilr'_.'in its constituent companies.
Japanese pharmaceutical company
'I'akpif-;l;a ]'Ii?::!:h'- target of 30 FPL“J'L‘LE:‘ of new

managers being women (from only 6.2 per
centin 2015) through a range of initiatives
including flexible working hours.

Haowever, there is much more that can
b done to give women the freedom to
chonse a career aswell as motherhood,
Marrowing the leadership gender gap will
require concerted action by governments
and companies from encouraging and
helping girls to leam the right skills fora
changing labour market and mentoring
wormen in their careens, to shifting
attitudes tovards women s roles through
puhljc-awanme:m:amaﬁlaignﬁm— srhaps
mwst impaortantly - making work fexible.

Muore helpwith childcare is urgenthy
needed. Governments can use public
spending to expand childeare provision
and companies can Setup nursenes.
Flexible working practices in companies
arevital. In Australia, financial services
company Suncorp enables flexdble
working through “work at home hubs" that
combine home work stations and working
spaces in regional shopping centres.

Fugurh L‘H‘?l‘t!i an:'nnr;rpllkiﬁyw he

effective with a root-and-branch shiftin
attitudes towards women's roles in society.
Covernments can kead from the front,
setting targets forwomen's representation
in business as Japan and Singapore have
done, and more companies can push for
true diversity within their ranks. Doing so is
notonky in the interests of their bottom line
bt the health of the economies mwhich
they work.

Kevin Sneader is chairman, Asiz-Pacific, of
McKirsey & Company. Anu Madgavkar isa
partner at McKinsey Glabal Institute

Older people still
have lot to offer
in the workplace

Paul Yip says measures to ensure
Hong Kong retirees remain active
through employment may help

prevent poverty and partially offset
the impact of a declining birth rate

keeping people out of poverty. In Hong Kong's

latest poverty situatiom report. for thosewith a
job, the poverty rate is only 12.3 percent, compared to
77.4 per cent among those notworking. Among older
adults with a job, itis 12.9 per cent, compared with 48.2
per cent amomg those without employment.

Chief Secretary Matthew Cheung Kin-chung has
recenthy raised the possibility of promoting workdome
participation for those aged 50-64 and helping those
aged 65-74 re-enter the job market. Hong Kong's
workfioree participation rate among olderadultsis 17.7
percent. lower than in Japan (22.7 per
cent), Singapore (26.8 per cent) and Seoul (315 per
cent).

The Japanese government has been very active in
promoting workforce participation among its older
citizens, especially since 27 per cent of its
population was aged 65 orover as of 2007, The
population size has decreased, from 128 million in
20100 127 million in 2015, and the United
Mations estimates that the numberwill continue to fall
until 2061. The mumber of migrants moving to the
country has not offset the population decrease, leaving
no choice but to improve the labour participation and
productivity rate, especially among older adulis and
married women with children.

Though Hong Kong's total fertility rate is only 1.2
Efr woman - less than the 1.4 in Japan —we have

enefited from migration from the mainland to keep
our population young. Our life expectancy is also very
similar to Japan’s, at 81 for men and 87 for women. Itis
timne to explore how to make better use of our older

The most important thing is
to provide an option for
older adults to be active in
the job market

I E mployment is the most robust method for

adults. We should create the right environment

tor raising the retirement age and extending
employment beyond that age. Some issues, like
excessive health and medical insurance costs for the
older workforee, and long working hours, should be
re-examined.

The government can create a fund to protect
apainst excessive increases in insurance costs, while
introducing a more flexible working arranpement for
the older workforce.

The most important thing is to provide an option
for older adults to be active in the job market, and give
them the choice of whether to continue in a job. Those
whi have had enough could ]il::rh,aps take on volunteer
wark in the community. For those who stay on with
paid employment, more fexble time arrangements
would better suit their needs, while their roles could be
reddefined so as not to stand in the wayof the career
advancement of younger workers. Some tangible
support might be mu':.&rd for the business sector,
ideally through a tax-deductible armangement rather
than the proposed cash support.

Forsome work, such as in teaching and research,
the situation depends on individual ability. As in
OVETSELS Countres, participants should be allowed to
work as long as they meet expectations. At present, a
vigiorous review process takes place to determine
whether to extend beyond retirernent age.

The education levels of Hong Kong's older adulis is
not high and, among those with very low levels, most
can only find work in low-skilled jobs such as cleaning
and security duties. Nevertheless, these areas face a
shortage of labour and can be a good fit. In such cases,
people’'s dghts and pay should be better protected, to
avoid companies explodting this group of workers,

Also, sormetimes, older adults are not diven by
muoneywhen seeking work. For some, finding meaning
in theirwork can be sufficient. The Japanese
experience shows that some older adults continue to
work to maintain their independence and fitness. Such
warkers, whatever they do, display high bevels of
professionalism.

Respecting the wishes of older adults and providing
a quality choice in terms of workdng would be a win-
win situation for the whole community.

Paul Yip is chair professar (Population Health) in the
Departrenl of Soecial Wark and Sodal Adrmintetration at the
University af Hong Kong

For some, finding nmimhwr is Impuﬂ:ant,a;
these women who recycle used clothes to make bags.
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US-China trade war could end with
a ‘big deal’ through baby steps
towards mutual understanding

Robert Lawrence Kuhn says the US must accept China’s
need to support technological development, while China
should work with US policymakers who oppose tariffs but
want the country to further open its markets and protect
intellectual property rights
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CNN’S AMANPOUR - May 29, 2013
President Xi Jinping to meet President Barack Obama

Interview with Dr. Robert Lawrence Kuhn,
long-time adviser to China’s leaders.
I - c-chiina- us-amanpour. can

CHRISTIANE AMANPOUR, CNN HOST: Good evening.
[ Christiane Amanpour. There may officially be only one
superpower today, but another 1s rapidly advancing. The
United States and China jockey for position at the pinnacle of
the world in what might just be called a race to the top. So
how will the first tete-a-tete go between their leaders, the two
most powerful men on Earth, U.S. President Barack Obama
and China's leader, Xi Jinping, will meet just over a week
from now in an informal setting at the aptly named
Sunnylands Estate just outside Los Angeles. China 1s
anxious and angry about Obama's much-touted “pivot™ to
Asia and about what China perceives to be the U.S. siding
with Japan over disputed islands in the East China Sea. The
United States, for its part, has a laundry list of concerns,
everything from alleged Chinese hacking of even its most
sensitive military secrets to its influence over North Korea
and Pyongyang's nuclear saber-rattling. President Xi says the
U.S.-China relationship is at a crucial juncture and he says
that he wants to forge, "a new type of great power
relationship." So what exactly will that look like? We need
to know because this may just be the most important
relationship in the world today. And in a moment, I will dig
deeper with Robert Lawrence Kuhn, a long-time adviser to
China's leaders.

AMANPOUR: Robert Lawrence Kuhn has tremendous
insight into China's leaders. He's a long-time adviser to the

Chinese government; he's met President X1 several times and
he's the author of the book, "How China's Leaders Think."
That is a big title. Welcome to the studio.
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Fareed Zakaria GPS

"Xi Jinping: The Governance of China”

Robert Lawrence Kuhn
October 5, 2014

FiZ: What in the world is the leader of the second
largest economy on the planet thinking? That's a
gquestion many would love to know the answer to,
but in a closed, secretive society, like China, it's
all but impossible to know. He rarely gives
interviews, and the press in China is far from free.
But now we have something to look at. Chinese
President Xi Jinping has a new book, entitled The
Governance of Ching, and it's aiming for
worldwide impact. State media there reports that
the book has been published in nine languages:
Chinese, English, French, Russian, Arabic,
Spanish, Portuguese, German and Japanese.

My next guest, Robert Lawrence Kuhn, says itis a
milestone. Kuhn has advised the Chinese
government for twenty-five years, and is the
author of How China’s Leaders Think. Welcome.

KUHN: Pleasure to be here.

FZ: First, give us a sense of who this man is for
our viewers. Who is Xi Jinping, and why is he a
little different from China's ordinary leaders?

KUHN: Xi Jinping has been involved in all aspects
of what makes China today. His father was one of
the founders of the country, truly a great
revolutionary and a great reformer in the early
days. Xi Jinping graduated from Tsinghua
University ['China'’s MIT'|, with a degree in
chemical engineering. Then he went through
more than two decades working at the local level.
Starting in a county, and then a city, Xiamen,
waorking his way up for many years in Fujian
province, becoming the governor. Then for five
yvears Xi was the Party Secretary of, the number
one official responsible for, Zhejiang province,
which is the center of entrepreneurship in China.
So that gives him a great sense of business. And
that was when | first met Xi Jinping, actually, in
2005, and then again in 2006, seeing him doing
the real work of running a province, a local area.

WHAT IN THE WORLD IS XI JINPING THINKING?

- B e

President Xi is a person, when you see him, who
is unassuming; he's big, he has a strong presence
in a room, but you feel very comfortable with
him. He doesn’t put on airs, he's very warm and
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BBC World News

Robert Lawrence Kuhn

China’s Economy & Politics

President Xi's ‘Four Comprehensives’
August 25, 2015

HOST: Dr. Robert Lawrence Kuhn is an advisor to the
Chinese government and author of How China’s
Leaders Think and he joins me now from Beijing. A
cut in interest rates today - but in China any economic
decision is always colored with politics.

RLK: Certainly people are concerned here, but you
have to realize a 43% drop in the Shanghai stock
market is still 25% above its 52-week lows, so what
the economists, government, tries to do is to
distinguish between the so-called real economy and
the stock market. Most people realize China's stock
market was overvalued, but perception is reality, and
if people have less money on paper, they’'ll spend less,
and so the fall will affect the real economy.

And you're right, the way to look at such situations in
China is not just economically - you can't look at
China without looking at politics, and here there are
two major areas. One is President Xi Jinping's state
visit to Washington. This has been a very tense time
in Sino-US relations: South China Sea, cybersecurity,
human rights, lots of issues. But what this economic
uncertainty and volatility will do - I hope - is to make
both presidents focus on what really affects human
beings and human lives, focus on economic areas,
because this is where there can be some commonality
between China and the US. The contentious issues are
real, but economics is more real for people.

Domestically in China, it's really interesting, because
in recent days, there have been editorials in People’'s
Daily talking about extreme resistance to reform and
older leaders who are still involved and maybe
shouldn't be, and so you have to look at domestic
politics in terms of what Xi Jinping, who is China's
dominant leader, the president of the country, head
of the party, head of the military, and other titles as
well, and what his overarching policy is.

It's called the "Four Comprehensives.” We learn from
each one. The first says that China wants to build a
"‘moderately prosperous society’. That's their short-
term goal. It's not different than others have said in

CHINA MARKETS FALL
China culs interest rates for fifth time since Nov

CHINA MARKETS FALL
Ching stocks continue 10 furmble
B[R

CHINA MARKETS FALL
Yesterday Shanghal marksls saw bigges! 1all in § years
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Interview: Xi's engaging, creative diplomatic
approach to benefit China-U.S. ties: U.S. expert

| 2015-09-10 21:06:53 | Editor: Tian Shaohui
by Xinhua writer Luo Jun

BEIJING, Sept. 10 (Xinhua) -- Chinese President Xi Jinping, with an engaging and creative diplomatic
approach, is likely to secure "a big success" in his visit to the United States later this month, said U.S.
expert Robert Kuhn.

In an exclusive interview with Xinhua, Kuhn, author of "The Man Who Changed China: The Life and
Legacy of Jiang Zemin" and "How China's Leaders Think," recalled Xi's previous trip to California as
president and to Iowa as vice president as "one of the best images as for China.”

THE

The Su
State Adn

The Ci

.
(The photo shows Robert Lawrence Kuhn introducing "Xi Jinping: The Governance of China" at
BookExpoAmerica in New York on May 29, 2015)

"He went to sporting events and I was at one of the luncheons. You really had a wonderful, enriched
feeling about China at that point," Kuhn said.

Now with the United States entering a political season of presidential election, issues of contention

with China and the lack of overall understanding of China's policy has been increasing, but Kuhn
believes that low expectations can become an advantage as people may "get surprised on the positive

EFTA00800299
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A foundation of law

THE FOURTH PLENARY SESSION OF THE 15TH
Central Committee of the Communist Party of China opens on
Monday and will last for four days. The designated theme —
governing through the mle of law — indicates how important
this meeting will be for the future of both the Party and the
country.

That this is the first time in 17 vears the Party has designated
such a theme for a plenary session speaks volumes about the
importance the new leadership attaches to it It is high on the
apenda.

Yet, the more the concept of mle of law has been discussed,
the more obwvious it becomes that there is, today, much to be
desired.

Maore than 50 minister-level or higher officials have either
been indicted or placed under investigation for abuse of power
in the past year or =0, underlining the fact that the rule of law is
sorely needed. It is perhaps the only way to eliminate, once
and for all, the most serious threat to good governance and to
secure the hlessings of prosperity and justice to the people.

The fact that power today can effectively nullify the law, and
that thase in power can circumvent it, not only deprives the
Party of its capacity to govern the country in a consistently fair
and just manner but also disrupts the reasonable running of
the marketplace. Abuse of power makes it impossible for fair-
ness to prevail in the socialist market economy.

Despite the great achievements China has made over more
than three decades, it will be very difficult for its economy to
grow in a sound manner — and neither will society progress in
a healthy way — unless fair competition and mutual trust can
be secured and ordinary people’s rights and interests can be
guaranteed through the rule of law:

If the country is to achieve further reforms in various fields
and establish and maintain a fair and just society, the power-
worshipping mentality among government and Party officials
must be eliminated. This is a core goal of the leadership.

Unless the overwhelming majority of Party and government
officials not only respect the law, but follow it when making
decisions. governing the country by the rule of law will
amount to little but lip service.

It will be no easy job, and it will take time for the power-ori-
ented way of doing things to be transformed. But the new Par-
tv leadership has shown it has the courage to face the
challenge. We therefore have reason to expect much from the
current plenary session as they work to put the country on the
right track.

OTHER VIEWS

Historic moment

he convocation of the Fourth Plenary Session of the 18th Com-
munist Party of China Central Committee, whose theme is
promoting the male of Law, embodies the CPC's deepening percep-

tion on governance and the law
I, o 15.

t is the first time that the CPC, as the ruling Party, will make a

comprehensgive plan on the rule of Law in the form of a Party doc-
ument. The session, which marks the ruling Party's significant
strategic layout on how to govern the nation in accordance with
Laws and the Constitution, illustrates its new exploration of social-
izmwith Chinese characteristics. The CPC Central Committes will
focus on discussions on how to promaote rule of law in at a plenary
spssion. .

It has only six years to 2020, the deadline set for the realization
of & well-off society for China, and 35 years to 2048, the promised
year for China to be a prosperows, democratic, civilized and har-
monious socialist modern nation. All these mean China has
entered & eruclal stage of deepened reforms. Only by sticking to
“governance of the mation according to laws" will China realize its

historie mission.
[

he Mational Pesple’s Congress, China's top legislature, should
play a bigger role in the country's efforts to promaote the rle of
Law. For example, the WPC can push for deepened reforms within
the framework of the Constitution and laws through legislation to
realize a benign interaction between reforms and the rule of L
The deeper the water China's reforms will enter, the more legal
gubdance and puarantees these reforms will need. The NPC enjoyvs

a broad space for manenvering in this regard.
Beifing News October 17

n the last three months, the Political Bureau of the CPC Central
Committee has held two conferences studying major issues
related to comprehensively pushing for the mle of lawe As the
theme “China ruled by law” is set for the Fourth Plenary Session of
the 1Eth CPC Central Commitiee, the owerall planning and
progpect of a China governed by law will become increasingly

exphicit.
Licnhe zaobao Octoder 14
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ROBERT LAWRENCE KUHN

L ’ L L
Decoding Xi's future vision
President Xi’s new book reveals his thinking about the country’s

governance and maps out a path for achieving the Chinese Dream

e Governaenee of China, Presi-
dent X1 Jinping's new book, is
unprecedented. Can analyzing
the book elucidate Xi's thinking
and fluminate China’s future?
Consider seven framewnorks or
perspectives: publishing purpos-
es, overarching themes, content analvsis, chain of
developrental cansation, domestic goals, domes-
tic means and global principles.
ptebod, signal. Substance means Xi's political phi-
losophy and wide-ranging policies — organizing 0
speeches and commentaries in 18 chapters — to
discern howr X intends to realize the Chinese
Diream, “the great rejuvenation of the Chinese
nation”. Symbol means recognizing Xis emergence
as China'’s leader, with greater authority, cont-
dence and support than observers had expected
when he first took office two years agn. Signal
means communicating Mi's way of thinking to
global audiences in nine languages, an original
ani explicit outreach to engage the world on mul-
tiple levels,

Owerarching Themes: pride, stability, respon-
gilility, misfon. Pride expresses the yearning of the
Chinese people for the “great rejuvenation’. Stabili-
ty means maintaining the current political system
(Socdalism with Chinese characteristics and the
Party's leadership). Responsibility means “realiz-
ing a moderately prosperous soclety by the centen-
ary of the Party in 20217 Visien means “tuming
China into a prosperous, democratic, culturally
advanced and harmonions moedemn socialist coun-
try by the centenary of the People’s Republic of
China in s’

Content Analysis. How does X1 impute impor-
tance to topics? By examining what's in Xi's book,
can we explore what's on Xis mind?® Of the book's
15 chapters, 11 relate to domestic affairs, seven to
foreign affairs; six have political relevance; six con-
cern standards of Hving; and four standards of

LI MIN

FU JING

Courtesy, not confrontation, best for Europe

inister of Commerce Gao Hucheng
arrived in the lobby of the European
Commissions headguarters at &
otlock on Saturday morning. He was
led to the office of outgoing Trade Cormmissioner
Karel De Gueht, who has been a thom in the side
of Chinese businesses because of his protectionkst
attitude ever since he took over the job in 2000,

De Guehit, 60, will be replaced ina few days by
Swedish politician Cecilia Malmstrom, 46, when
a newly constituted commission gets underway.

In the afternoon, the Chinese side announced a
long-awaited agreement in principle: Brussels
will not launch an investigation into subsidies of
China's telecommunication imports into the
European market. The ELU side still needs to go
through intermal procedures for formal approval.
The threat was mainly targeted at Chinese tele-
communications equipment makers Huawel
Technologies Co and ZTE Corp.

‘While the big picture of relaticns has heen a
pasitive one, the Europeans have annoyed Bejjing
from time to time — for example, by allowing the
Dalai Lama to visit, by attacking China on human
rights and by imposing high trade barriers.

Despite such irritants, Beljing has sent con-
structive signals. In the first half of this vear, Pres-
ident Xi Jinping paid the first-ever visitof a
Chinese president to the Enropean Union's head-
quarters. And last week at the summit of Asian
and European leaders in Milan, Italy, Premider Li
Kegiang hosted a special dinner for Barroso and
European Council President Herman Van Rom-
pay, thanking them for their contributions to pos-

behavior, Categorizing the content, about a third is
paolitics and people; another third on international
relaticms; about 15 percent exch on reform and
development, and sockety and culture: and about 8
percent on national security and defense. Perva-
sive throughout is reform.

Chain of Developmental Cansation. The
Chinese Dream is founded on political stability,
which emables far-reaching reform, which in turm
promotes economic development, and which,
when combined with male of law and Chinese val-
e, strengthens China's sockety, culture, ecology
and even defense. Where i this “chain of causa-
tion” in Xi's book?

The first and last chapters afirm political stabili-
ty: “Socialism with Chinese Characteristics” and
“The CPC Leadership’, bath of which assert the
Party’s palitical primacy and thus assure social sta-
hility. “The Chinese [veam” is the second chapter,
proclaiming the grand mission of national resur-
genoe and personal well-being. Then, chapters on
deepening reform and economic development,
which lead to chapters on rale of law, advanced cul-
ture, social undertakings and ecological progress.

Domestic Goals: valies, morality, prosperity,
Jairness, happdness. Values: Xis vision ks to ineul-
cate China's traditional values — “the thoughts of
the ancient sages'; exemplified by Confociandsm —
into socialist eore values. (“We must take tradition-
al Chinese culture as the hase ™) \-!I-:ﬂ..ahtg.r Derived
from values, morality ks deseribed as “conscious
law’) and “civic morality” is characterized as need-
ing improvement, while “paragons of morality are
important banners for building public ethies” ("4
gentleman takes morality as his bedrock” — atra-
ditiomal virtue that X1 quates.) Prosperity: “Com-
maon prosperity is the fundamental principle of
Chinese speialism ... We will accelerate China's
overall prosperity’”. Fairness: Becanse the Chinese
people have abways had a perception that “inequal-
ity rather than want is the cause of trouhle’; Xi
saye, China “should do a better job of promoting

itive relations. At the dinner, the leaders were
thought to have touched on the telecommumnica-
tion trade dispute, which involves about 1 billion
euros ($1.26 billion) anmalby.

The path to Saturday's solution was similarto a
pattern set earlier, in mid-2013, after both sides
worked through an anti-dumping and anti-subsi-
dy investigation involving China’s multi-billion-
dollar solar panel exports to the EUL Brussels
began that investigation in 2012

Bedjing was unhappy that there had been no
high-level invitation to visit Brussels a vear after
the launch of the investigation.

In May last year, Li made his first trip to Ger-
many after taking office and won the support of
the German government, which vetoed Brussels'
decision, following dozens of EU member states.

Li made a last-minute call on Barroso the fiol-
lowing month, as Brussels was about to vote on
whether to end the solar panel dispute through
amicable consultation.

Li's decisive role was crucial in preventing the
escalation of a trade war. If Beijing had opted to
deal with such disputes in an eye-for-eye, tooth-
for-toath manner, both sides would have been
losers, with the EU taking the brunt. It has
already suffered two economic recessions, and
its jobless rate has been in double digits for a
fewr years now.

(Of eourse, with the trade volurme between Chi-
na and Europe expanding, and with investment
pouring into Europe, China's government, its
businesses and its media must work to make the
maat of the riging economic tide.

fairness and justice” Happiness: The Chinese
Dweam, Xi says, is to “bring happiness to the Chi-
nese people” to “ensure the people greater happi-
nieas” — but, he cautions, “happiness does not tall
from the sky, nor do dreams corme true autormati-
cally {In Xi's hook, “values” occurs about 120
times, “morality” 24, “prosperity™ 67, “fairness” 44
and "happiness" 16

Domestic Means: close to the people, realism,
stability, veform, rule of lns, combating corrup-
How. “Close to the people” is an all-encom passing
way of thinking that shapes all decizions. Realism:
“1 have repeatedly said that the great rejuvenation
of the Chinese nation can in no way be realized
easihy’ Xi says. “While fully affirming our achieve-
ments, wie should also be aware of our shorteom-
ing=" Stability: The precondition for all else,
stahility is a recurvent and foundational therme
{“stability" occurs 125 times). Reform: Those who
wander whether X is a “real reformer” should
read “Explanatory Notes .. Concerning Compre-
hensively Continuing Reform’ (page 76). Exam-
ples: the market plays a “declsive role”; farmers
given transactional property rights; the judicial
system separate froom the administrative systerm.
Rule of Law: “A fundamental principle” and “the
hasic way to run the country” — the Fourth Plena-
rvof the 18th CPC Central Committee, focusing on
rule of Law;, is Xi% call to action. Combating comup-
tion is a hallmark of Xi's administration, enhanc-
ing each of the five other domestic meana. Itis no
acchdent that the chapter on combating cormption
ia positioned, significantly, bebween “Close Ties
with the People”™ and “The CPC Leadership”

I bzar witness to Xi's consistency. In 2006, Adam
Fhn (o long-term partmer’) and [ met privately
with then-Zhejiang Party Secretary Xi. He stressed
that while China should be property proud of its
snecesses, “achievernents should not engender
complacency”: Xi said: “We need to assess our-
selves objectively

Global Frinciples. Consider five. Independ-
ence [China remains unaligned). Multi-polar
world (no country dominates). One country, two
systems (Hong Kong, Macan, Taiwan). Peaoetul
development (“We have made a solemn pledge to
the whole world that we will never seek hegemo-
"L Multilateral affairs {cosperation with the
global commumity. These five global principles
drive China's “new model of major country rela-
tions"” (primarily with the US), “neighborhood
diplomacy” (Japan, Vietnam, Koreas, ete ), and
“cooperation with developing countries” (such as
inAfrica). The Silk Road economic belt (land route
and maritime) is President Xis new initlative for
multinational development.

Here's miy blurb for Xi%s book: “This book & a
milestone, bath in substance and symbol, offering
openly the political philosophy of President X Jin-
ping and recognizing his emergenoce as China'’s
senior leader. While misunderstandings about
China and its leadership abound. there ks now no
nieed to speculate about President Xi Here is how
he thinks, candidly and comprehensively” It ks the
pride of a patriot.

The quthor is an tnternational corpornate strate-
giat and political Ecoromies commentator. He is
the auther of How China’s Leaders Think and a
Hingraphy of former president Tiang Zemin, He

g ovie of the specches at the lounching cevemo-

nyfor Xi Jinping: The Governance of China, af

__...r"" the Frandsfiert Bork Fair on Oct 8.

S far, there is no unified Chinese buziness
couneil in Brussels to represent and Lobdy for
Chinese investors in Europe. By contrast, a major
U5 business organization reportedly has 300 staff
members focusing on Brussels” policymaking,

Alack of communication and influence can
easily lead to misunderstandings. Bureaucrats in
Brussels usually follow Washington's lead when
making policies that affect China.

Trade commission leaders need to make more
field trips to member states to learn how Chinese
businesses matter.

Take China's solar panel exports for example.
The industry, which invoehves about 400,000
workers in China, has offered competitive prod-
ucts to thoeusands of European upstream oompa-
nies and helped Europe achieve its status asa
green energy leader.

In telecom, Huawel and ZTE are deeply inte-
grated with Enropean partners. And, incidentally,
Huswei is a steady job creator in Europe, where
young people, in particular, have faced huge
employment challenges.

If De Gueht had kept the big picture in mind,
he would not have made confrontational moves
against China and its businesses.

Orverall, the EU recognizes China as strong stra-
tegic partner. This is the starting podnt for dispute
control. Amicahility helps both sides win. With
confrontation, everyone loses.

The author iz Chivg Daily cldef

Mﬁ!ﬂ! {1 Brasseis.
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Xi Jinping's Chinese Dream

OBAMA MEETS
X1 JINPING
American
policy makers
must under-
stand that the
new Chinese
leader needs to
be a
nationalist to
be a reformer.

Robert Lawrence Kuhn

BEUING What to make of Xi Jinping,
China's new senior leader, who holds
his first summit meeting this week with
President Barack Obama?

‘The hope is that Xi is a reformer who
will guide China through domestic
transformation and to responsible
statecraft. The fear is that Xiis ana-
tionalist, who has set China on an ag-
gressive course of bullving its neigh-
bors and confronting the United States.

The fear seems not unfounded. China
has intensified its territorial claims,
from island disputes with Japan to vast
areas of the South China Sea.

Xi frequently inspects People's Liber-
ation Army forces, especially naval
fleets, exhorting China's military o
“get ready to fight and to win wars™
and “to win regional warfare under
LT-oriented conditions."

Xi holds China's top three positions:
head of the ruling Communist Party of
China, head of stave, and, as chairman
of the Central Military Commission,
head of the military. He will likely lead
China for a decade.

Just after becoming party chief in late
2012, Xi announced what would becomse
the hallmark of his administration. ““The
Chinese Dream,” he said, is “the great
rejuvenation of the Chinese nation.”

Xi's Chinese Diream is described as
achieving the “Two 100" the material
goal of China becoming a “‘moderately
well-off sockety™ by about 2020, the
100th anniversary of the Chinese Com-
minist Party, and the modernization
goal of China becoming a fully de-
veloped nation by about 2049, the 100th
anniversary of the People's Republic,

The Chinese Dream has four parts:
Strong China (economically, politically,
diplomatically, scientifically, militar-
ily); Civilized China (equity and fair-
ness, rich culture, high morals) ; Har-
mionious China (amity among social
classes); Beautiful China (healthy en-
vironment, low pollution),

‘i moderately well-off society* is
where all citizens, rural and urban, en-
joy high standards of livi i5 in-
cludes doubling the 2010 | PET Cap-
ita (approaching 510,000 per person) by
about 2020 and completing urbanization
(roughly one billion people, 70 percent
of China's population) by about 2030,

“Modernization” means China re-
gaining its position as a world leader in
science and technology as well as in eco-
nomics and business; the resurgence of
Chinese civilization, culture and mili-
tary might; and China participating ac-
tively in all areas of human endeavor,

If Xi's nationalism seems at odds
with these grand goals, it is not. Here
are six reasons why:

« Need to consolidate power, Xi was not
selected by Deng Xiaoping, the archi-
tect of reform, as were his predecessors
(Jiang Zemin and Hu Jintao), and he
was not elected by the people. Conven-
tional wisdom had it that Xi would be a
weak leader, In order to realize his
Chinese Dream, Xi needs to assert
strength and assure control. Se far, he
has exceeded expectations.

« Need to enable reform., Xi and Premier
Li Kegiang are determined (o enact far-
reaching economic reforms, the most
extensive in 15 vears, but there is stiff
resistance from those whose domi-
nance would be diminished and bene-
fits cut (such as state-owned enter-
prises with thes to party power).

This resistance can no longer be
couched credibly in terms of idealogy,
so it appeals wo nationalistic aspirations
by accusing reformers of “worshipping
Western ways,”" ““glorifying Western
madels™ ar “caving in 1o Western pres-
sures.” Xi's proactive nationalism is a
strategy of “offense is the best de-
fense” — an inoculation, as it were,
against the political virus of being
labeled “soft” or ' pro-Western."”

Reformers in China are generally as-
sociated with pro-American attitudes
and thus subject to fierce public crit-
icism. By establishing himself as a na-
tionalist operating independently of the
United States (his first foreign trip was
tr Russia), Xi is able to secure econom-
i reforms by distinguishing them from
serving Western/American interests.
= Need to legitimze one-party rule. To
perpetuate its rule (which China's top
leaders truly believe is essential for the
well-being of the country), the Chinese
Communist Party has constructed a
grand narrative that is founded on
three critical claims: Only the Commu-
nist Party can continue to improve cit-
izen's standard of iving (and amelior-
ate severe social and economic
disparities); only the party can main-
tain a stable, unified country and con-
struct a happy, harmonious society;
and only the party can effect the “'reju-
venation of the Chinese nation,” which
stresses a firm command of V'eore in-
terests'’ (i.e., sovereignty and territori-
alityy and increasing global respect.

» Maintain stability through wmnity.
China faces numerous internal ten-
sions, especially a class-divided popu-
lace (rich-poor, urban-rural, coastal-in-
land} that have erupted within one
generation. Moreover, an increasingly
complex society can fracture along mul-
tiple fault lines. Pollution, corruption,
healthcare, housing, migrant workers,
workers” wages, social cynicism, chan-
ging values, among other raging issues,

EDITORIAL OPINION

threaten to fragment society — and all
are exacerbated by an energetic social
miedia. Only nationalism, which reson-
ates intrinsically and passionately
across Chinese society, can provide suf-
fichently strong social glue,

# Diifferentiate from predecessors. Top
Chinese leaders must combine historic-
al continuity with their own distin-
guishing theories and practices. How
shall Xi fare?

Economic growth rates must decling,
and a host of domestic tensions (or
crises) are coming his way, such as
public anger at corruption and resis-
tance to pollution. Hence another ra-
tionale for nationalism.

I the past, nationalistic surges were
triggered largely by external events
(such as NATO's accidental bombing of
the Chinese Embassy in Belgrade in
1988). Xi is putting nationalism at the
core of his leadership — his nationalism
is proactive, riding the high road of pa-
triotism and pride.

* Personal beliefz, Xi has deep-seated
patriotic convictions, the product of
family, life and career. His father, Xi
Zhongxun, was a founder of the new
China and a leading reformer under
Deng Xiaoping. In 2006, when Xi Jin-
ping was party secretary of Zhejiang
Province, he told me about Chinese
pride and patriotism as motivating
China’s historic resurgence — waords
remarkably similar to his recent pro-
nouncements.

Sois Xi a reformer? A nationalist?®
The answer is that he is both, because
only by being a nationalist can he be a
reformer. American policy makers must
understand Xi's nationalism so that
when the reigning superpower meets
the rising superpower, both can benefit,

ROBERT LAWRENCE KUHN 15 an inbernoationoal
investment banker and the author, most
recently, of * How China's Leaders Think:
The Inside Story of China's Reform and
What This Means for the Future."”
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The msider with an outside view

STRATEGIST, BANKER AND AUTHOR HAS INTIMATE KNOWLEDGE OF CHINA — AND ITS LEADERS

By ANDEEW MOODY

obert Lawrence Kuhn says
the West often doesn’t
understand the Chinese
leadership’s key priorities
for China. The 67-vear-old American
iz seen by many as one of the few
figures outside the world's second-
largest economy who actually does.

He is regarded as a knowledgzeahle
insider, having been an adviser to
a number of leading Chinese bod-
ies since the late-1980s and knowing
many of the country’s top political
figures personally.

“There is rarely alignment betwesn
what topics China’s leaders think are
important about China and what
the world thinks" says Kuhn, also
an international corporate strate-
gist and investment banker. “Under-
standing China requires knowing the
difference”

He was speaking recently in the
five-star Grand Hyatt hotel in central
Beijing, which iz his home for 90 days
a vear. The rest of the time he divides
between his three homes in the Unit-
ed States and traveling elsewhere.

“They treat me very well here.
Even when 1 travel around China, 1
keep a room here,” he says.

The hotel is well placed near to
China's seat of government around
Tian'anmen Square where he has an
extensive network of contacts.

His latest book, How China's Lead-
ers Think: The Inside Story of China's
Past, Currvent and Future Leaders,
which 15 now out in paperback and
more than 500 pages, goes into
extensive detail about those who
have the responsibility for shaping
modern China.

Kuhn, who cuts a dapper figure,
says many in the West often have an
outdated view about modern Chi-
nese leaders.

“The reality is that China's leaders
are meritocratic,” he savs.

“Iany have strong academic back-
grounds from top universities and
all have significant experience, often
having run two or more provinces or
major municipalities as Party secre-
tary, governor or mayor.”

Kuhn, who is also a new China
Daily colummnist, is much in demand
from major news organizations
around the world, including TV
appearances on BBC, CNBC, Eurone-
ws and Bloomberg TV, and says he
has had complete freedom to express
his opinions.

"I have written three books about
China, dozens of articles and col-
umns; I"ve produced two major TV
documentaries about China and
given scores of media interviews —
and never has anyone in China even
requested to censor anyvthing I've
published or broadeast outside of
China." he says.

Some in the West, however, have
accused him of being too much of an
insider and not giving the full picture
about China because he was too close
to the leadership.

Robert Lawrence Kuhn says China's growth is good for the world, but it cannot save the world.

“1 deem it vital, considering Chi-
na’s importance in the world, that
China's leaders become more known
to the world, and known not just via
sound-bites and photo ops, but by
seeing them up-close as real people
— hearing their own words, listen-
ing to their stories, getting their ways
of thinking, . pleased to facilitate
some of this!" he says.

“1 also offer my own analysis. As
for my accuracy and understand-
ing, readers or viewers can judge for
themselves”

Kuhn, who was born in Mew York,
began his career as a scientist. After
studyving biology at John Hopkins
University, he did a doctorate in
anatomy and brain research at the
University of California at Los Ange-
les in the 1960s. Brain science and
CONsciousness remain major inter-
ests of his,

His first involvement in China was
through the scientific community in
the late-1980s when he worked with
scientists reforming China’s research
and technology base. He received an
invitation from Song Jian, then a
State councilor and chairman of the
State Science and Technology Com-
mission.

At the time he was developing a
parallel business career and became
president of The Geneva Companies,
a leading US mergers and acquisi-
tions company, which he eventually

sold to Citigroup in 2000,

At the same time he was cement-
ing links with leading business and
political figures in China.

His organization, The Kuhn Foun-
dation, with CCTV (China Central
Television), produced the documen-
tary fn Search of China for PBS in the
U5, which was broadcast in 2000.

He iz now working on a new five-
part series China's Challenges, which
will be broadceast in China in the
autumn and syndicated to PBS sta-
tions in the US next vear.

Perhaps Kuhn's most significant
project was writing a biography of
former president Jiang Zemin, which
was the best-selling book in China
in 2005,

How China's Leaders Think was
based on interviews with more than
100 leading Chinese political figures,
some of whom he has known for
maore than a decade.

“1 know many personally and have
worked with several for a number of
yvears. When vou hear them speak
over a perind of time, it gives you
a sense of their personalities and
character as well as their intellec-
tual capabilities, leadership style and
political progress,” he savs.

Kuhn sometimes likes to invoke
humor to explain why there is some-
times friction between Chinese and
American leaders.

“Some people think it is because

FEMG YOMGEIM  CHINA DAILY

of idenlogical, historical or cultural
reasons that we have communica-
tion problems. As 1 once pointed out,
perhaps its becanse China's leaders,
the members of the Politburo Stand-
ing Committee, were trained as engi-
neers, and most American politicians
were trained as lawyers. Mayvbe the
problem is that lawyers and engi-
neers can't talk to one another!”

Euhn says the main focus in the
West is often the Chinese economy
and whether it will continue to
motor ahead.

“China should have 10 to 20 more
vears of what we should still call rela-
tively high growth, driven by con-
tinuing the country's unprecedented
urbanization and modernization.

“Growth rates will naturally ease
from reform's historic averages —
probably to & to 8 percent per annum
— which is less than we are used to,
but which may be optimal because
China can more effectively deal with
its most severe problems, particu-
larly economic and social imbalances
and sustainable development.

“However, China's economy is frag-
ile, vulnerable to exogenous shock.
China's growth is good for the world,
but it cannot ‘save the world?” he
Sy,

Kuhn savs there is often a dan-
ger of China being misrepresented
because it is seen through a narrow
perspective.

ROBERT LAWRENCE
KUHN

International corporate strategist,
investment banker, senior adviser

to multinational corporations and
author

Ape: 67

Education:

= Bachelor's degree in human biclogy,
Johns Hopkins University, 1964

= PhD in anatomy and brain research,
University of California at Los Angeles,
1968

= Master of sciences in management,

MIT Sloan School of Managemeant,
1920

Career:

» President and co-owner of The Ge-
neva Companies, a US leading mergers
and acquisitions company (sold to
Citigroup in 2001)

= Chairman, The Kuhn Foundation,
which produces documentaries on
scientific and philosophical questions
as well as on China izsues

= futhor of The Man Who Changed
China: The Life and Legacy of Jiang Ze-
minand How China’s Leaders Think, as
well as 25 books on business strategy,
finance and investment banking

Books: The inflationary Universe: The
Quest for a New Theory of Cosrmic
Origins by Alan H. Guth, Lake Views:
This World and the Universe by Steven
L. Weinberg, The Cohearance of Theism
by Richard Swinburne, and Infinite
Minds: A Philosophical Cosmology by
John Leslie. Books on consciousness
by John R. Searle, David J. Chalmers
and Colin McGinn.

Film: Khachafurian (2003, directed by
Peter Rosen; Dora Serviarian-Kuhn,
executive producer)

Music: Piano Concerto in D-flal Major
by Aram Khachaturian (1903-78) played
by Kuhn's wife Dora Serviaran-Kuhn

Food: "l eat tofu all the time. | appreci-
ate the unbelievably different textures.”

“Western media takes China's very
real problems and reports them as if
thev were, say, 80 percent of China’s
story. 1 take the same problems —
which are genuine and often intrac-
table — and they consist of, say, 35
percent of my work,” he says,

“It iz not that Western media is
conspiratorially biased or alwayvs
anti-China, it is that they often do
not provide proper and sufficient
context,” he says,

Huang Tiantian, Dong Fangyu and
Zheng Yibing contribated to this story.
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On a mission to
explain ‘real’ China

THE INSIDE STORY OF CHINA'S PAST,
CURRENT AND FUTURE LEADERS

CHINA’
LEADER

L]

REVISED EINTION

Above: “How
China's Leaders
Think"

Right: “The Man
Who Changed
China: The Life
and Legacy of
Jiang Zemin”

[ don't try to make any-
body happy, but I just want
to tell the truth. I can be
wrong, and maybe my
truth is not balanced.

Lu Feiran

hina expert and American public intellec-

tual, Robert Lawrence Kuhn is best known in

China for two books about Chinese leaders

and their views, including a biography of
former President Jiang femin in 2005 and one about
other leaders and their thinking in 20049,

Kuhn, alzo an investment banker, business con-
sultant, brain scientist and philosopher, has been
granted unprecedented access to Chinese leaders,
though he does not speak Chinese.

His hingraphy “The Man Who Changed China:

The Life and Legacy of Jiang #emin” published in
both Chinese and English, was a best-seller in China
where readers are not accustomed to humanized
bingraphies of leaders.

It was probably the first bingraphy written by a
foreigner about a living Chinese leader that was
published in China.

Kuhn has also produced documentaries on China,
written extensively for Chinese media and is often
quoted by western media. He is a contributor and
consultant to CCTY, some Chinese newspapers and
the Xinhua News Agency.

Kuhn sees his mission as telling the world about
the real China.

He was in Shanghai late last month for an In-
ternational Channel Shanghai (1C5) program he
co-produced and wrote about China's challenges, in
conjunction with the 18th National Congress of the
Communist Party of China. He held a press confer-
ence and also spoke with Shanghai Daily.

Chinese media sometimes accuse some Westerners
and Western media of China bashing, saving thev
misunderstand or are even malevolent.

But G8-vear-old Kuhn, a New Yorker, is believed
to have a more neutral view for China. He received
a bachelor's degree in human biology from Johns
Hopkins University, a master's of science in man-
agement from the MIT Sloan School of Management,
and a PhD in anatomy and brain research from
UCLA.

His books were published by the Shanghai Trans-
lation Publishing House and Shanghai Century
Publishing Group.

Kuhn said he *never tried to please the Chinese
government, though Western media thought I did."

“I like feedback, including negative feedback,
because | know that people are engaged,” he told
Shanghai Daily.

“I don't try to make anybody happy, but | just want
to tell the truth. | can be wrong, and mavbe my truth
is not balanced."

Kuhn's experience with China started in 1989,
when he was invited by former State Councilor Song
Jian, director of the State Science and Technology
Commission.

The two became friends and Kuhn began traveling
between the US and China, getting to know govern-
ment officials and ordinary people.

Kuhn said he felt frustrated because his experience
in China differed from the description in much of
the Western media. “Then they only focused on the
negative side and ignored the rest,” he said.

That disparity inspired him to write Jiang's biog-
raphv, he said. Jiang himself said that Kuhn didn't
“heautifv” him and got his wedding date wrong.

Kuhn spent four yvears writing “The Man Who
Changed China." Though he had only met Jiang three
times and did not interview him for the boolk, he
talked to many people close to Jiang, including rela-
tives, friends and colleagues, gathering stories and
perceptions. He became close to many of them.

“1 thought I had been rather familiar with China
before | started working on the book,” said Kuhn.
“But after | started collecting the information, 1
found that my knowledge was very limited.”

Humanized leader

Kuhn said he was determined to depict a real, ani-
mated Jiang, different from the seemingly impassive
fipure appearing on state occasions, on Chinese TV
and in newspapers.

“For a very long time, Chinese leaders were either
described as God or the Devil, but never in-between,"
he said. “So 1 expected to display a Chinese leader
who is a human being."

Soon after publication, it became a best-seller in
China. After Kuhn held a book-signing in Guang-
zhou, Guangdong Province, more than 300 books
were sold in an hour. In Shanghai, more than a
million copies were sold in 2005, the highest in the
social science category.

Chinese readers called the book refreshing be-
cause it told daily life stories and described Jiang's
yvouth.

Une Internet user called “Burn the scarecrow™ said
before reading the biography, he thought Jiang was
“a gquiet man standing high above the masses.”

“But after reading the book, my first feeling was
that he was once yvoung like us and he is also an
ordinary man.”

The English version, however, received some criti-
cism, primarily that Kuhn was “fawning™ over Jiang
and the government. Kuhn denied that.

“In fact, the book had a disclaimer, saving all
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