From: leffrey Epstein <jeevacationi@gmail com=

Tos "Barret, Pout 5* <

Suhject: Re: To Do - MEW HY RMBS - 8752 1lmm of SEMT 03-5 BI (@ S80-16 (6. 15% yield / 5.62 durn)

Deatez Fro, 19 Chot 2002 17:22:38 +0000

ok

Un Fr, Oet 19, 2002 at 5248 PM, Barrett, Paul 5 < = Wrnte:

Lets also sell our Citi Pfds yielding 3.50% ytw. We are up 225K all in since we bought them 2yrs ago. Don't think it makes much sense to hold these at thesa low yields.

Paul

Paul Barrett, CFA

Managing Director

Global Investment Opportunities Group
IPMergan Private Bank

328 Park Avenue, l4th Floor, Mew York, NY 18822

I )

MMLS IDR 853441

From: Jeffrey [mailto:jeevacation@gmail.com]

Sent: Friday, October 19, 2012 11:28 AM

To: Barrett, Paul 5

Subject: Re: To Do - NEW HY RMBS - $7.521mm of SEMT 03-5 B1 @ 580-16 (6.15% yield | 5.62 durn)

Ok

Sorry for all the typos Sent from my 1Phone

Om Ot 19, 2012, at 5:17 PM, "Barrett, Paul 5 <] | - -

Hi Jeffray

This bond looks interesting

| ' would like to take profits on our Barclays #fd which is yielding 3.70% and buy this mortgage bond. We are up 5154K all in on the Barclays Pfd.

Let me know

Paul

EFTA00945744



15 Dashone Clients — Blue Sky (L5, Stote Seooitles Low): Please confirm Blue Sky efigibitity before soficiting to @ US Onshore oiieat by enteriag the CUSIF into the web tood focoted of: bty oscppvlomer jomchrse. net 2080/ Bive SopPoge. himi' ond rewlew to see if yowr client’s stote of
residence (s Mstedl If you receive ‘WO SECURITY FOUNTY, N0 STATES FOLIWD' or the security DOES NOT HAVE & CUSIP or ls not US0-deno mbnoted, then plesse confact pour SM ov focal compllance afficer ond provide the requested security ond clent dinformatlon. Please mote thot o
switahility rewlew and cther pre-trode procedures must still be foilowed.

The SEMT 03-5 Bl Is a prime subordinate bond rated BB+/B2/BBB and is backed by 110 month seasoned Prime Vanllla ARM mortgages. The pool has 60.35% updated LTV, 84% always current borrowers (looking back 2 years), 271k
average balance and most Importantly, 4.7% credit support ws only 3.55% B0+ delinquency. The way | look at It, if 100% of the 60+ delinguent borrowers were immediately evicted and foreclosed on and the repossessed homes sold
for 50, the pool would Incur 3.55% losses. In this grim scenario | painted, this B1 bond would still recelve no writedowns,

Additionally, this deal Is immediately callable by the servicer since the collateral factor Is below the 10% range. This deal becomes more callable as time passes and in the scenarlo where rates were to back up, the ARM mortgages in
this pool would be worth considerably more on bank balance sheets. ‘With only 3.55% delinguent loans, this deal is already clean enough to call, it's really a matter of economics for the servicer at this point. In our recovery
scenarbo, we are assuming the deal is called 3 years from today even though the bonds are callable right now.

In our stress scenario, we default approxmately 2.6x the current 60+ delinguent population at 60 severity ramping down over 2 years to 40. We're also running half the & month speeds and see this bond producing a 5.02% yield for

a 6.03 duration bond.

*&= THIS BOND IS OFFERED TO US AND THE STREET AT B4-16. I see value in this bond @ 80-16 but there is no guarantee we can trade it there.

HIGHLIGHTS

- HP| Updated LTV = G0%

- Bd% of the borrowers have not missed a payment in the past 2 years

- 110 months seasoned
- TRFACH

- %271k average balance

**Source: Bloomberg

EEMT 2003-5 B1 OfHered & 20-16

Crrsip: B1T43PCRS
Qirigireal Facs 7,521,500
Curmentt Faoa: 1,863,318
Bond Typa: Saasoned Prime Subs
Rfings (SAPMocdyeFil): E8+/ELEBE"-
Curnaed Cou pan: 1.10%
Yiall @D Bae Came 6.140%
WAL ) Basa Case A1
Principal Window ) Base Case M2 o Aug 33
Wirtledown % 0.00%
Currert Credit Enhancement: 4.70%
B+ Delnquerscies 188
Bl Dilnguancy Covarags 1.3
UNDERLYING COLLATERAL DESCREETION
Average Loan Balancs (30008 2T
Lizam Counl in
Morigage Typa Seasored Prime Vanila ASMs
Wi Awg Morigage Coupon 2.330%
Wi Ay FICD Scone ™
Wil A Qg Loan-lo-Yalue H67%
HP1 A LTV 60.35%
\Woighied fuwg Loan Age 10
Chaner Dooupied B4
Tap 1 Goa Concanirstion Cl14%
Tap 2 Gea Concanirstion FL 13%
Tap 3 Gea Concanirstion Ga 1%
Abways Cumand {24 mos) B4 %

Frepay Rate ICPR 5CPR BCPR

Dialaul Rabe E5 amp 3 1 COR 2 ramp 24 0.75 0.5 COR 2 mmp 34 05 COR

Dialaul Severity G0 ramp 34 40 50 40 ramp 24 35 45 ramp 24 30

Delng Rate 4 Porcent 4 Percent 4 Farpent

Deling Advance (% of [l 100 R ] 100

Opfional Sarvicer Call L] W 102015

= Run to Fwd LIBOR

| Price i B0-15

Yield 5016 B 149 10416

Spread over Tsy kLT 481 @l

Dhuraticn .03 . 1= 229

WAL 758 71 2453

Princpal Windicow M2 1o Augis P 12 1o Augdd Howl 2 1o Nenl 5

Principal Writsdawn SET% 0.00% 000%

Tiotd Collal Logs 058% 0.41% 0.35%

Total Liquidation a20% 5.12% 257%

 HISTORICAL PERFORMANCE

1 W05 3 MOS & MOE

PR .30 601 .52

COR a0 0. 0.00

SEW M 713 A

IMPORTANT DISCLAIMER:

Mon-agency RMBS is a complex foed incorme product and is not suitable for all investars. Please note that while desk assumptions are driven by a number of collateral and macra factors, the historical performance of a deal is not indicative of its future
performance. Additionally, this message is a product of sales and trading and is not a research report. Other key risks to consider are autlined below:

- Allirvestments are subject to possible loss of principal

- Mon-dgency bonds rmay have limited liguidity and clients should be aware that the secondary market for mortgage-backed securities has experienced periods of illiquidity and rmay do so in the future. [lEquidity means that there may not be any purchasers
far yaur dais of certificates. Although any class of certificates may experience illiquidity, it is more llely that dasies that are lwer in the capital structure and nan-investment grade related may experience greater illiquidity than more seniar, irvestment-grade

rated clasies.

- High Yield Mon-Agency bonds are speculative non-investment grade bonds that have higher risk of default or other adverse credit events which are appropriate for high risk investors only

Mon-figency bonds are intended for clients with a minirnwm tetal et worth of 550mm. Please make sure your cient fullills this requirement before soliciting this arder.

This ernail i conlalential s sabject 1o mipoeian ek ind condian mchidisg oooofes Tor e purchose o sl of sseunilies, socwacy and commgl ol infi o, vindees, confalem iy, kgl prrvilige, and bl estiry S=clai
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sk ok ko ok ok ok ok ok ok ok ek ek ok ke ok ok ok ok
The information contained i this communication is
confidential, may be attorney-client privileged, may
constitute mside information, and 15 intended only for

the use of the addressee. 1t 15 the property of

Jeffrey Epstem

Unauthorized use, disclosure or copying of this
commumication or any part thereof 15 sirctly prohibited
and may be unlawful. If vou have recetved this
communication in error, please notify us immediately by
return e-mail or by e-mail to jecvacationi gmail.com, and
destroy this communication and all copies thereof,
including all attachments. copyright -all rights reserved
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