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We should buy S18AM of this bond.
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THE BOND:
The RFMSI 04-54 1M1 s a Prime Seasoned Fix 5.25% 5ub bond backed by 105 months seasoned fix mortgages. The bond has 2.38% credit enhancement vs 7.08% 60+ delinguencles, for a 0.34x coverage ratlo.

THE COLLATERAL:

The pool consists of 145 Prime loans that are 105 months seasoned with an average updated LTV of 56%. The average balance of the loans is 5296k - this coupled with the low updated LTV should result in both low
CDRs and Severithes. Im fact, there has been only 2 COR prints over the last 12 months and the average severity of those 2 prints Is 20.64%. Our base case assumes 35% severity ramping down to 30% over 3 years.
What's more interesting is that the 5 foreclosure loans In the pipe have an updated LTV of 41%, which |s even lower than the overall pool LTV of 56%. According to our model, this should translate to lower severities
at lguidation.

For investors looking for a housing recovery play backed by seasoned Prime collateral, this bond offers a great comvexity story levered to prepayments and overall homeowner performance.
Please call the desk with all bidsfinguiries related to this bond. X32124
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HPI| Updated LTV = 56%

87% of the borrowers have not missed a payment in the past 2 years

105 months seasoned

T35 FICO

4296k average balance

**Source: Bloomberg
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IMPORTANT DISCLAIMER:
Han-agency RMBS is a complex fixed income praduct and is not suitable for all imvestors. Please note that while desk assumptions are driven by a number of collateral and macra factors, the historical performance of a deal is not indicative of
its future performance. Additionally, this message is a product of sales and trading and is not a research report. Other key risks to consider are cuthined belaw:

= Al irvestments are subject to possible loss of principal

- Man-Agency bands may have limited ligudity and clients shauld be sware that the secondary market for martgage-backed secwrities has experienced periads of ilbguidity and may do 44 in the future. Wiguidity means that there may nat be
ary purchasers for your class of certificates. Although any dass of certificates may experience illiquidity, it is more likely that classes that are lower in the capital strecture and non-investment grade redated may experience greater illiquidity than
mone Seniar, imestment-grade rated dasses.

b High Yield Non-Agency bonds are speculative non-investment grade bonds that hawve higher risk of default or other adverse credit events which are appropriate for high risk investors anly

Man-Agency bonds are intended for dients with a minimum total net worth of 350mem. Please make sure your client Tulfills this requirement befare saliciting this order.

Thils commentary is a product of IPMargan Glokal Wealth Managements Takabbe Fived Income Trading Desk and nat IPMargan’s Research Departmient. The viess espressed in this trading desk commentary may differ from those of IPMongan’s Research Department. Ay
apinions expressed im thes trading desk commentary are subject to change without ratice and 1P organ is under no abligation to update or keep this infarmation current.
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The information contained i this communication 15
confidential, may be attorney-client privileged, may
constitute inside information, and is intended only for

the use of the addressee. 1t 15 the property of

Jeffrey Epstein

Unauthorized use, disclosure or copying of this
communication or any part thereof 15 strictly prohibited
and may be unlawful. If vou have recerved this
communication in error, please notify us immediately by
return e-matl or by e-mail to jeevacationi gmatl.com, and
destroy this communication and all copies thereof,
including all attachments. copyright -all rights reserved
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