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Richard Kahn

HEBRK Associates Inc.

575 Lexington Avenue, 4th Floor,
New York, New York 10022

Begin forwarded message:

From: "Marchfeld, Lee"
Subject: Ukraine - Risks to aviation

Date: March 6, 2014 10:56:46 AM EST
To: "Richard Kahn

As a matter of information and while you do not have a separate hull war policy and so technically you are not subject to
this unless specifically advised by Global. This pre-briefing is from the Atrium syndicate in London, one of the major hull
war underwriters. They are very much cutting edge on these issues, so for sake of information we are passing this along
to you. If any flights to this area are contemplated, we would suggest that it be brought to the attention of your aviation
insurers. We will keep you advised if any further developments arise.

Regards, Lee

Les M. Marchfeld, Vice Presidant
Willis Aerospace — Americas
One Waorld Financial Center, 200 Liberty Streat, New York, NY 10281

wiw willis.com

See what we stand for and how we serve our clients with The Willis Cause www.willis.com/williscause

Follow ws on social media -- and the WillisWire blog

From: Thomas, Matthew
Sent: Monday, March 03, 2014 5:27 AM
To: Thomas, Matthew
Cc:
Subject: Ukraine - Risks to aviation

Ransom, Lottie

Dear all,
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The political situation in the Ukraine has changed quite dramatically over the last 7 days and has the potential to reach a
state of emergency with further Russian military intervention. We have been monitoring the situation for some time,
but the speed of this escalation and the fluidity on the ground has given us great cause for concern. The next week or
50 is going to be a critical time and will dictate what will ultimately unfold in the Ukraine. This largely comes down to
the ultra-nationalist response to this Russian intervention. This will likely cause greater war risks to areas in the South
and East of the Country.

Kiev is a major international hub, with numerous airlines operating scheduled flights, we see no immediate increased
threat to aircraft there. However, we would welcome open dialogue with all mutual clients and interests that have
aircraft based in the Ukraine or scheduled operations there (in order to manager this challenging situation).

For all mutual clients that wish to perform any ad-hoc flights and / or flights outside of their scheduled operations into
the Ukraine, we would request prior agreement. We will be putting out a briefing later today which will detail specific
airports and cities where the immediate war risk (7 days) is greater and that we would request prior agreement to
any flight(s) performed.

Below is a security update provided to us by IHS on Friday. We will be receiving daily intelligence briefings and will
commit to providing our clients all up to date information, as part of our service as your war insurer.

If you have any questions or concerns, please feel free to contact me.

Analysis: Reports suggest that armed men have occupied Sevastopol and Simferopal airports in Crimea. Simferopol
airport, which serves civilian routes, is operating as normal, in the presence of about 100 armed men in unmarked
military uniforms. Sevastopol's Belbek is a military airport and according to acting Interior Minister Arsen Avakov has
been blockaded by Russian naval personnel. Avakov stated in social media that this amounted to an "armed invasion".
Previously, the interim authorities had warned that any movement of Russian troops outside their Crimean naval base
would be construed as aggression.

Thus far, Russia's government has sent mixed messages concerning the political crisis in Ukraine. On 24 February, Prime
Minister Dmitry Medvedev questioned the legitimacy of the new Ukrainian government. However, following a meeting
with President Putin convened under the Security Council, Minister of Foreign Affairs Sergei Lavrov declared on 26
February that Russia was not contemplating military or political intervention. On 27 February, Putin's press secretary
announced that the president had released a directive instructing the Russian parliament to continue dialogue with
counterparts in Kiev regarding trade and economic ties, as well as. The directive also referred to providing humanitarian
assistance to Crimea. This is a risk positive indicator insofar as it appears as though the Kremlin is being careful not to
create the impression that it is stoking secessionism in Ukraine. However, we note that it is still not an outright
statement of Putin's position, which is yet to be forthcoming. As long as no official statement has been made by Putin, it
may be assumed that all options are on the table, including military intervention.

Risk Implications: The occupation of the airports represents the most dangerous moment thus far in the Ukrainian
crisis. Although we assess that it is not in Russia's interests to engage in military action, there are circumstances under
which it may be forced to become embroiled. One such trigger would be any engagement by Ukrainian military units
with elements of Russia's Black Sea Fleet. Ukraine's authorities are reportedly considering implementing a state of
emergency in Crimea, which would significantly increase the risk of this happening. Other factors that would make
intervention more likely would include an explicit plea by ousted President Viktor Yanukovych (on 27 February, Russian
media published a statement by Yanukowych in which he maintained that he remains Ukraine's legitimate president and
asked for Russian protection; Yanukowvych is due to hold a press conference in Rostov-on-Don, southern Russia, at 17:00
Maoscow time). However, an appeal from Yanukowych would be necessary but not sufficient. In addition, regional
parliaments or governors in Crimea or in eastern Ukraine would also need to appeal for Russian help to "restore order".
Furthermore, Russia would be likely commit troops on the ground even in the absence of an explicit invitation if ethnic
Russians are killed in Crimea or eastern Ukraine. This could arise as a result of fighting between pro- and anti-Russian
demonstrators (including representatives of the Tatar minority), or between demonstrators and police. Local militias are
reportedly being formed in Simferopol and Sevastopol, and their existence also increases the risk of armed
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confrontations. In the event of Russian military action in Crimea, the worst case scenario would consist of civil war
spreading to eastern Ukraine, with parts of the Ukrainian army joining the Russian force.

Kind regards,
Matt

Matthew Thomas
Aviation War Underwriter
Atrium Underwriters Ltd | Syndicate 609 | Lloyd's Building

1 Lire Streat | Lomndon | EC3M 7D
cieimagallZ_prg
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Atrium Underwriters Ltd 1s authorised by the Prudential Regulation Authority and regulated by the Financial
Conduct Authority and the Prudential Regulation Authority.

Atrium Insurance Agency Ltd is authorised and regulated by the Financial Conduct Authority.

Atrium Insurance Agency (Asia) Pte. Ltd. 1s authorised and regulated by the Monetary Authority of Singapore.

The information in this email, and in any of its attachments, is confidential and may be legally privileged. It is
intended solely for the addressee. Access to this email, and to any of its attachments, by anyone else is
unauthorised. If you are not the intended recipient, any disclosure, copying, distribution or any action taken or
omitted to be taken in reliance on it, is prohibited and may be unlawful. If you have received this email in error
please notify us immediately (by telephone on +44 (0)20 7327 4877 or by return email) and destroy the
message, together with any attachments and all copies in your possession. Any views expressed n this email
are not necessarily those of Atrium Underwriting Group Ltd or any of its subsidiaries.

Atrium Underwriting Group Ltd, Room 790, Lloyd's, 1 Lime Street, London EC3M 7DQ. Registered in
England No. 2860390. Atrium Insurance Agency Ltd. Room 790, Lloyd's, 1 Lime Street, London EC3M 7DQ).
Registered in England No. 5993519, Atrium Underwriters Ltd, Room 790, Lloyd's, 1 Lime Street, London
EC3M 7DQ. Registered in England No. 1958863 Registered Office as above

This footnote also confirms that this email message has been swept by MIMECast for the presence of computer
:f::iitttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttt

For information pertaining to Willis' email confidentiality and monitoring policy, usage restrictions, or for
specific company registration and regulatory status information, please
visit http:wwwowillis.com/email tratleraspx

We are now able to offer our clients an encrypted email capability for secure communication purposes. If you
wish to take advantage of this service or learn more about it, please let me know or contact your Client

Advocate for full details. ~WaT897
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