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Rockefeller Financial Services, Inc.
Valuation Letter

Pursuant to an engagement letter dated October 9, 2015 between Rockefeller Financial Services, Inc. (the "Company” or “RF5”) and
Berkshire Capital Securities LLC ("Berkshire Capital”), Berkshire Capital has prepared a valuation of the Company with its
consolidated subsidiaries (the “Valuation”) as of December 31, 2015 (the “Reference Date”). We understand that the Valuation will
be used by the Company to establish a value for both the Class A (Voting) and the Class B (Non-Voting) shares of RFS as of the
Reference Date.

The Valuation was completed in a manner consistent with the requirements of: (i) the Shareholders’ Agreement, by and among RF5,
the Family Trust established under Indenture dated December 21, 1979 (the “Family Trust”) and the Shareholders named therein,
dated as of February 1, 1991 as amended and supplemented to date; (ii) the Stockholders Agreement dated as of May 29, 2012 and
effective as of September 28, 2012 among RFS, the Family Trust and RIT Capital Partners plc (“RIT”); and (iii) the Resolution adopted
by the RF5 Compensation Committee on January 8, 2009 on fair market methodology. The valuation standard is nonmarketable
minority interest, where the analysis presumes the continued operation of the business as a going concern without a sale of the
assets or businesses of the Company.

Berkshire Capital is a private investment bank that focuses exclusively on providing financial advisory services to the investment
management and securities industries. Berkshire Capital, as a customary part of its investment banking business, is regularly
engaged in the valuation of financial services companies in connection with mergers and acquisitions, and valuations for estate,
corporate and other purposes. Since inception in 1983, Berkshire Capital has acted as financial advisor in over 310 transactions with
an aggregate value exceeding 510 billion. Over this period, Berkshire Capital has rendered over 275 valuations, strategic reviews and
fairness opinions for publicly traded and privately owned financial services firms.

For purposes of the estimate of value set forth herein, we have: (i) reviewed certain audited financial statements, unaudited
financial statements, organizational documents and other financial and operating data provided by the management of the
Company; (ii) discussed the businesses, financial condition, recent results of operations and the prospects of the Company with
senior management; (iii) compared certain financial information for the Company with similar information for certain other
companies the securities of which are publicly traded; (iv) reviewed the financial terms, to the extent publicly available or otherwise
available to Berkshire Capital due to its role as financial advisor to one of the parties to the transaction, of certain mergers and
acquisitions of companies which we deemed to be relevant to the Valuation of the Company; and (v) performed such other analyses
and considered such other information as we deemed appropriate.

We have assumed and relied upon, without independent verification, the accuracy and completeness of all of the information
reviewed by us for purposes of this Valuation, and we have assumed no responsibility for and did not conduct any independent
verification of the information. In that regard, we have assumed that the information relating to the prospects of the Company
were reasonably prepared on a basis reflecting the best currently available judgments and estimates of senior management.
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Rockefeller Financial Services, Inc.
Valuation Letter

In connection with the preparation of this Valuation, we performed a variety of financial analyses. Our Valuation conclusions are
based upon various determinations as to the most appropriate and relevant methods of financial analysis and the application of
these methods to the particular circumstances. In performing our analyses, we made numerous assumptions with respect to
industry performance, general business and economic conditions and other matters, many of which are beyond the control of the
Company. The analyses performed by us are not necessarily indicative of future values or future results that might be achieved, all
of which may be more or less favorable than that suggested by such analyses, and such analyses and estimates are inherently
subject to substantial uncertainty.

With respect to the analysis of guideline publicly traded companies and the analysis of guideline acquisitions, an evaluation of the
results of those analyses is not entirely mathematical. Accordingly, an analysis of guideline publicly traded companies and guideline
acquisitions necessarily involves complex considerations and judgments concerning financial and operating characteristics and other
factors that could affect the public trading values or announced transaction values, as the case may be, of the companies being
analyzed.

Our estimate of value is based on all relevant financial information, operating data and market, economic and other conditions as of
the Reference Date that was available to us as of the date hereof. Events occurring after the Reference Date could materially affect
the assumptions and conclusions contained in this Valuation. Neither Berkshire Capital nor the individuals involved in the
preparation of this Valuation on behalf of Berkshire Capital have any present or contemplated future interest in the Company.

This Valuation has been prepared solely for the internal use of the Company and is not intended for dissemination to, and may not
be relied upon by, persons other than the senior management of the Company. MNeither the contents of this report, nor its
conclusions, may be disclosed, referred or communicated in whole or in part to any third party for any purpose whatsoever except
with our written consent in each instance. In furnishing this report, we do not admit that we are experts on the securities laws of

any foreign or domestic jurisdiction.

Berkshire Capital Page 2

EFTA01079019



Rockefeller Financial Services, Inc.
Valuation Letter

Based on the foregoing, and the other matters discussed in greater detail in this report, we are of the opinion that, as of the
Reference Date, the value of the Company on a non-marketable minority interest basis is $188.9 million.

Wery truly yours,

Berkshire Capital Securities LLC

?.ZZ/;;

R. Bruce Cameron
President

By:

January 23, 2016
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Rockefeller Financial Services, Inc.
Market & Industry Overview

Throughout 2015, the market generally has continued the broad-based rally that started in the summer of 2011, with a brief decline
between August and October. As of the end of December 2015, the market has gained 202.1% since its 2009 low. Year over year,
the market was relatively flat, with the market falling 0.7% from the end of December 2014 to the end of December 2015.
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Rockefeller Financial Services, Inc.
Market & Industry Overview

In 2015, market performance in AUM, revenue and pre-tax income growth varied for each participant, and, while some investment
management firms experienced strong growth, others encountered steep declines in 2015.

Trends in AUM, Revenues & Pre-Tax Income, 2Q14 - 2Q15
Growth Rates, 20114 - 2Q15

Pre-Tax
Firm AUM Revenues Income
Affiliated Managers Group, Inc. 5.9% 6.8% 12.0%
BlackRock, Inc. 2.8% 3.9% 5.0%
Calamos Asset Management, Inc. -5.1% -14.1% -48.0%
Cohen & Steers, Inc. -4.1% 3.2% -4.1%
Diamond Hill Investment Group 17.8% 24.3% 50.8%
Eaton Vance Corp. 8.8% 2.3% B.1%
Federated Investors, Inc. -0.6% 2.2% 3.5%
Franklin Resources, Inc. -5.9% -0.5% 2.0%
GAMCO Investors, Inc. -8.0% -8.5% -18.9%
Invesco Ltd. 0.1% 0.9% 0.4%
lanus Capital Group Ine. 8.3% 13.2% 17.4%
Legg Masaon, Inc. -0.7% 2.0% 3.1%
Manning & Mapier, Inc. -20.3% -4.8% 84.1%
Pzena Investment Management, Inc. 3.7% 9.5% 1.3%
T. Rowe Price Group, Inc. 4.7% 9.9% 8.3%
Virtus Investment Partners, Inc. -14.6% -3.7% -18.6%
Waddell & Reed Financial, Inc, -11.0% 3.9% -1.1%
Westwood Holdings Group, Inc. 15.0% 17.3% 13.6%
MEAN -0.2% 3.8% 6.5%
MEDIAN -0.2% 2.8% 3.3%

Source: SML Database
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Rockefeller Financial Services, Inc.
Market & Industry Overview
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12013 multiples include the following firms: APAM, BPFH, CLMS, CNS, DHIL, EV, GBL, INS, PZN, SAMG, VRTS, WDR and WHG. 2014 multiples include the
following firms: APAM, BPFH, CLMS, CNS, DHIL, EV, GBL, INS, PZN, SAMG, VRTS, WDR and WHG. 2015 multiples include APAM, BPFH, CLMS, CNS, DHIL, EV,
GBL, INS, PZN, SAMG, WVRTS, WDR and WHG.
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Rockefeller Financial Services, Inc.
Market & Industry Overview

Earnings estimates have rebounded from their 2009 lows due to the sustained market rebound and an increasingly optimistic
economic outlook. However, estimates remain volatile due to uncertainty around U.S. fiscal policy and the global economic
recovery, with fourth quarter 2015 estimates decreasing in the face of this uncertainty.

Forward EPS Estimates — T. Rowe Price Forward EPS Estimates — Franklin Resources
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Rockefeller Financia

| Services, Inc.

Market & Industry Overview

While investment manager five-year EPS growth expectations increased throughout the first three quarters of 2014, expectations

have declined from the fourth quarter of 2014 and throughout 2015 due to increased uncertainty in the global economy.
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Five-Year Estimated EPS Growth Rates — Investment Managers
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Ranges defined by 25th and 75th percentile projected growth rates.
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10/14), PZN, SAMG (as of 9/13), TROW and WDR.
Source: SML Database, Berkshire Capital research
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Rockefeller Financial Services, Inc.
Market & Industry Overview

After steadily rising since 2011, multiples began a steady decline in the second half of 2014 and into 2015, with investment

managers currently trading at LTM pre-tax of 8.1x — 10.0x as of December 2015, compared to 10.2x — 12.3x one year ago.

Berkshire Capital

Price / LTM Pre-Tax Multiples — Investment Managers
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Ranges defined by 25th and 75th percentile Price / LTM Fre-Tax Multiples.

Index includes AMG, APAM (as of 3/13), ART (3/11 through 12/12), BEN, BLE, CLMS, CNS, EPHC (3/11
through 11/12), EV, Fll, GBL, GROW (10/09 through 4/12), IVZ, INS, LM, MN (as of 6/12), OMAM (as of
10/14), PZN, 5AMG (as of 9/13), TROW and WDR.

Source: SNL Database, Berkshire Capital research
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Rockefeller Financial Services, Inc.
Market & Industry Overview

When viewed on a forward-looking basis, relative valuations increased steadily throughout 2012 and 2013 but fell slightly in 2014
and continued to decline in 2015. At the end of December 2015, firms were valued at 7.5x — 10.2x forward fiscal year projected pre-
tax income, compared to 9.7x — 12 4x one year ago.

Price / Forward Fiscal Year Projected Pre-Tax Multiples — Investment Managers

20.0x -
16.0x
12.0% -
8.0x A

'|"|||||||-||||||II|I|I||'||I||II|||"|I|l|"I|||u"|"|

A4.0x 1

0.0x . . . : : : - . - . - : : : - : - . -

R o T o T R N P N T T B B S [ [ T BT
A e R LR S LR o A R i

Ranges defined by 25th and 75th percentile Price / Forward Fiscal Year Pre-Tax multiples.
Index includes AMG, APAM (as of 3/13), ART (3/11 through 12/12), BEN, BLE, CLMS, CN5, EFHC
(3/11 through 11/12), EV, Fll, GBL, GROW (10709 through 4/12), IVZ, INS, LI, MN (as of 6/12),
OMAM (as of 10/14), PZN, SAMG (as of 9/13), TROW and WDR.

Source: SNL Database, Berkshire Capital research
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Rockefeller Financial Services, Inc.
Market & Industry Overview

Investment managers have experienced a decline in market performance in 2015. As of the end of December 2015, equity
managers were down 19.2% relative to their December 2014 levels, while fixed income managers were down 10.4% over the same

period. Banks, in comparison, were only down 1.6% relative to their Decernber 2014 |evels.
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Rockefeller Financial Services, Inc.
Valuation Methodologies

LevELs oF VALUE

In general, a security can be valued on one of three levels: control interest value; marketable minority interest value; or
nonmarketable minority interest value.”

* A control interest value represents the value of the enterprise as a whole, as if the enterprise were sold to a hypothetical
buyer. The control interest value can be derived directly from the valuation multiples paid for comparable companies in
recent acquisition transactions or indirectly by applying control premiumns paid in recent acquisitions of comparable publicly
traded companies to the current valuation multiples of comparable companies the securities of which are currently publicly
traded.’

* A marketable minority interest value reflects quoted prices on a stock exchange or in the over-the-counter market.

* The nonmarketable minority interest value of a privately held company reflects the value of a security for which there is no
active market or other ability to convert readily into cash or cash equivalents. By definition, these interests lack indicia of
control over the affairs of the subject company.

Levels of Value *

Relevant Market Data
= cuidsine A{q uitens
=
-
L . Discount for Lack of Premiums Paid in Acquisitions of Public
= Control Fremium .

Control Companies

ol
=]
= Freely Traded Minority Interest Value Guideline Publicly Traded Companies
=]
= Restricted Stock Studies; Proprietar
Z  Marketability Discount : pristary
- Analysis
=
=
S Nonmarketable Minority Interes

: Abrames, lay B., Quantitotive Business Valuation, McGraw-Hill, 2001.
: Hitchner, lames R., Financial Voluation: Applications and Models, lohn Wiley & Sons, 2003.
© Mercer, Z. Christopher, Quantifying Marketability Discounts, Peabody Publishing, 2001.
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Rockefeller Financial Services, Inc.
Valuation Methodologies

VaLuarion METHODOLOGIES

Current valuation theory encompasses three distinct approaches: the income, market and asset-based (or cost) approaches to
F 5.6
valuation.™

* The income approach involves discounting projected cash flows and terminal value at an appropriate discount rate.

o The market approach involves capitalizing earnings, revenues, cash flow or other measures at multiples drawn from current
rmarket valuations of publicly traded companies or recent acquisition transactions.

e The asset-based approach involves marking to market tangible and intangible assets.

Berkshire Capital’s valuation model focuses on the income and market approaches and derives indicated values from (1) current
market multiples for publicly traded investment management firms; (2) transaction multiples for recent acquisitions of investment
management firms; and (3) a discounted cash flow analysis incorporating the current financial condition and prospects of the subject
company. The asset-based approach is not considered to be relevant in most cases due to (i) the characteristics of the investment
management industry and (ii) the fact that the asset-based approach is primarily used when valuing not-for-profit organizations,
holding companies, manufacturing companies, asset-intensive companies, such as family limited partnerships, or companies in
bankruptcy pmceedings.i?

MARKET APPROACH

The market approach is based on the premise that the fair market value of securities for which no trading market exists can be
inferred from recent sales of securities of guideline companies. These sales can take the form of (i) trades of minority interests of
registered securities on a securities exchange or in the over-the-counter market and (ii) the sale of control in mergers or
acquisitions. For purposes of this Valuation, Berkshire Capital applied guideline publicly traded company multiples of current fiscal
year (2015E) pre-tax income, forward fiscal year (2016E) pre-tax income and current fiscal year (2015E) revenues to the Company’s
pro forma financial statistics for 2015E pre-tax income, 2016E pre-tax income and 2015E revenues, respectively. Berkshire Capital

® ASA Business Valuation Standards, American Society of Appraisers, 2002.

® Statemnent on Standards for Valuation Services No. 1, Valuation of o Business, Business Ownership Interest, Security, or intangible Asset,
American Institute of Certified Public Accountants, 2007.

! Trugman, Gary R., Understanding Business Valuation, American Institute of Certified Public Accountants, 1998,
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Rockefeller Financial Services, Inc.
Valuation Methodologies

applied the guideline acquisition multiples of last twelve months’ (“LTM"”) pre-tax income and LTM revenues to the Company’s pro
forma financial statistics for 2015E pre-tax income and 2015E revenues, respectively.

Berkshire Capital compares the subject firm's financial condition to the guideline publicly traded companies and guideline acquired
companies in order to select the appropriate percentile multiples within the ranges defined by the respective peer groups. Berkshire
Capital selected the median multiples from the guideline publicly traded companies and the median multiples from the guideline
acquisitions for purposes of valuing the Company.

Berkshire Capital assigns weightings to the indicated values derived from each of the reference guideline company multiples. In this
WValuation, the weightings assigned for the guideline publicly traded companies were 35% on 2015E pre-tax income, 35% on 2016E
pre-tax income and 30% on 2015E revenues. For the guideline acquisitions, the weightings assigned were 60% on 2015E pre-tax
income and 40% on 2015E revenues.

Adjustments to the Financial Statements. Where appropriate, Berkshire Capital may make certain adjustments to the historical,
current and/or forward fiscal year financial statements in order to make the financial statements more meaningful for the valuation
process. Adjustments may be appropriate for the following reasons, among others: (1) to present financial data of the subject and
guideline companies on a consistent basis; (2) to adjust reported values to current values; (3) to adjust revenues and expenses to
levels which are reasonably representative of continuing results; and (4) to adjust for non-operating assets and liabilities and the
related revenue and expenses.® For purposes of this Valuation, Berkshire Capital made adjustments for the current fiscal year
income statement, forward fiscal year income statement and current balance sheet to reflect the sale of the Rockit Solutions, LLC.

INCOME APPROACH

Financial Projections. Berkshire Capital prepares five- and ten-year financial projections of free cash flow and estimated terminal
values at the end of the fifth and tenth years. The projections of free cash flow are intended to estimate cash available to pay
dividends on basic shares of the Company.

Present Value Analysis. The after-tax cash flows and terminal value are then discounted to present value at the estimated cost of
equity capital, on both a five- and ten-year basis. The five- and ten-year DCF values are weighted 60%/40%. The disproportionate
weighting attributed to the five-year DCF values is a function of the relatively greater level of confidence attached to five-year
projections compared to ten-year projections.

* ASA Business Valuation Standards, American Society of Appraisers, 2002.
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Rockefeller Financial Services, Inc.
Valuation Methodologies

Discount Rate. Berkshire Capital uses a variation of the Capital Asset Pricing Model (“CAPM”) to derive an estimate of the cost of

equity capital for a subject firm: 1041
Ke = Rs+pBxERP +RP.+RP,, where
Ke = estimated cost of equity capital
Ri = risk-free rate
B = beta
ERP = general equity risk premium for the market
RP. = risk premium for small size
RP, = risk premium attributable to the specific company, or nonsystematic risk

Risk-Free Rate ( Ry ). Berkshire Capital uses the long-horizon equity risk premiums published by Morningstar, Inc., which
guantifies the return generated by stocks, as measured by the S&P 500, in excess of the 20-year constant maturity
Treasury bond. To ensure comparability, Berkshire Capital references the 20-year constant maturity Treasury bond as the
risk-free rate. The appropriate time horizon is a function of the indeterminate (i.e., long-term) life of the company being
valued as a going concern, as opposed to the investor's expected holding period.™

Beta ( 8 ). Berkshire Capital selects the median unlevered beta for the guideline publicly traded cnmpan'le_t.” and then
adjusts the unlevered beta for the subject company's targeted leverage ratio."

Equity Risk Premium { ERP ). The equity risk premium is a prospective concept (i.e., an estimate of the premium required
by the market in the future in order to accept the uncertain outcomes associated with owning equity securities). Unlike
bond yields to maturity, market quotes cannot be obtained for the equity risk premium. Due to a lack of widely accepted
forecasting techniques to estimate a forward-looking equity risk premium,'® Berkshire Capital refers to historical data

# Pratt, Shannon P., Robert F. Reilly and Robert P. Schweihs, Valuing a Business: The Analysis and Appraisal of Closely Held
Companies, 4" ed., McGraw-Hill, 2000.
1 Pratt, Shannon P., Cost of Capital: Estimation and Applications, John Wiley & Sons, 1998.
u Reilly, Robert F. and Robert P. Schweihs, The Handbook of Advanced Business Valuation, McGraw-Hill, 2000.
Y ibbotson SBBI, 2014 Voluation Yearbook, Morningstar, Inc., 2014.
u Pratt, Shannon P. and Alina V. Niculita, Voluing a Business: The Analysis and Appraisal of Closely Held Companies, McGraw-Hill, 2008,
w Pratt, Shannon P., Cost of Capital: Estimation and Applications, John Wiley & 5ons, 1998.
e Equity Risk Premium Forum, sponsored by the Association for Investment Management and Research, November 8, 2001.
" bamod aran, Aswath, Equity Risk Premiums [ERP): Determinants, Estimation and Implications — The 2011 Edition, 5tern S5chool of Business, 2011,
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Rockefeller Financial Services, Inc.
Valuation Methodologies

for insights into the magnitude of the equity risk premium.!” Berkshire Capital uses the 30-year average long-horizon
equity risk premium published by Morningstar in the Stocks, Bonds, Bills and Inflation (“SBBI") series, reduced by the
historical P/E multiple effect in order to eliminate the upward bias in historical data introduced by changes in investor
EKPECI:ET-IGI'IS.H'H This approach is consistent with a recent valuation opinion issued by the Delaware Chancery Court.”

The equity risk premium component of the estimated cost of equity capital represents the expected premium that
holders of similar securities can expect to achieve on average in the future. The total return on the 5&P 500 reflects both
periodic distributions on, and capital appreciation or depreciation reflected by continuous trades in, minority interests of
component stocks. While a control shareholder may be able to improve the cash flows generated by the acquired
company, such improvements may not necessarily have an impact on the general risk level of the cash flows.
Adjustments for minority or controlling interest value are more suitably made to the projected cash flows rather than to
the discount rate. So long as there is no disproportionate return to certain shareholders, either through the enterprise
cash flows or the equity rights, there is no distinction between minority owners and control owners in the estimation of
costs of equity capital.n'u

~  Size Premium ( RP; ). Research published by Morningstar and others offers compelling statistical evidence of small firm
|:-rvemiur‘ns.“""”‘l Morningstar’s annual small capitalization study sorts the universe of eligible stocks traded on the NYSE
into deciles ranked by market capitalization, with deciles rebalanced quarterly, and calculates (1) betas for each decile
since 1926 and (2) returns predicted by beta for each decile based on the average risk-free rate over the time horizon. If
CAPM were functioning properly for small companies, all the decile portfolios would fall on the security market line.
Instead, Morningstar’'s research shows that smaller stocks consistently generate returns in excess of the returns that
would be predicted by CAPM. Berkshire Capital has developed a size premium calculator using the Morningstar data that

H Reilly, Robert F. and Robert P. Schweihs, The Handbook of Advanced Business Valuation, McGraw-Hill, 2000.

1 Ibbotson, Roger G. and Peng Chen, "Long-Run Stock Returns: Participating in the Real Economy.” Financiol Analysts fournal, vol. 59, no. 1
(January/February 2003).

H Kasper, Larry 1., *5 Corporation Valuations — An Analysis in Search of a Solution,” Business Voluation Review (\Winter 2007).

* Global €T LP v Golden Telecom, Inc., 2000 WL 1663987 (Del. Ch.){April 23, 2010).

@ Speech at the 2004 Thirty-Second AICPA Mational Conference on Current SEC and FCAOQB Developments, by Todd E. Hardiman,
Associate Chief Accountant, Division of Corporate Finance, Securities and Exchange Commission, Washington, DC, December &, 2004.

* Ibbotson SBBI, 2014 Voluation Yearbook, Morningstar, Inc., 2014.

= Banz, R., “The Relationship between Return and Market Value of Common Stocks,” fournal of Financial Economics (1981).

= Pratt, Shannon P. and Alina V. Niculita, Voluing a Business: The Analysis and Appraisal of Closely Held Companies, McoGraw-Hill, 2008,
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Rockefeller Financial Services, Inc.
Valuation Methodologies

estimates the size premiums for the subject firm as well as the guideline publicly traded companies. This approach is
consistent with a recent valuation opinion issued by the Delaware Chancery Court.”

Security Market Line & 5ize Premium by Decile, 1926 - 2014
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— Company-5Specific Risk Premium { RP, ). This risk premium accounts for additional elements of risk not captured by the
systematic, or market, risk factor beta, such as: (1) relatively higher or lower volatility of economic income; (2)
concentration of customer base; (3) key person dependence or small management base; (4) key supplier dependence; (5)
abnormal present or pending competition; (6) pending regulatory changes; (7) pending lawsuits; or (8) relatively
undiversified operations, by product or by geography.”®*’ Recent valuation opinions issued by the Delaware Chancery
Court have accepted the use of RP, so long as the risk factors are truly company-specific and not already reflected in

* in re Sunbelt Beveroge Corporation, 2010 Consol. C.A. No. 16089-CC (Del. Ch.) (Jan. 5, 2010).
= Kasper, Larry )., Business Valvations: Advonced Topics, Quorum Books, 1997,
= Reilly, Robert F. and Robert P. Schweihs, The Handbook of Advanced Business Valuation, McGraw-Hill, 2000.
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projected cash flows, beta or RP., and the estimated RP, is based on specific financial analysis.”®* Berkshire Capital
incorporates volatility of economic income and risk of insolvency due to limited capital resources in the scenario analysis
of the subject firm; as a result, these factors do not influence the magnitude of RP,. For purposes of this Valuation,
Berkshire Capital assumed that there were no material company-specific risk factors, so RP, is assumed to be nil.

Scenario Analysis. Cash flow projections should be based on the concept of expected cash flows rather than most likely or base-
case cash flows.” The determination of expected cash flows centers on the projection of future cash flows across a range of
scenarios, to which probabilities are then attached. Berkshire Capital’s valuation model performs the DCF analysis across 25 discrete
scenarios. In the case of investment management firms, the scenarios are based on a range of inputs for two key value drivers:
total return on managed assets and rate of net new business acquisition. Berkshire Capital has identified these two factors as those
with the greatest influence on revenues, profitability and value. The scenario analysis is designed to capture, at least in part, the
uncertainty inherent in operating the subject firm’s business in the future, and as a result, introduces a broader range of potential
outcomes into the ultimate determination of value than offered by a single scenario. The outcomes are then weighted based on an
assessment of the appropriate probability distribution in light of the ranges of the respective value drivers relative to historical
norms and expectations for the future. This probability distribution is ordinarily designed to reflect the assessment that the scenario
outcomes exhibit symmetrical but declining probabilities the more the assumptions underlying a particular scenario diverge from
the assumptions underlying the central scenario. Because we run multiple scenarios, we have automated all decision rules
governing the subject firm’s cost structure to mimic the concept that management teams adjust staffing and expense levels to
changes in revenues brought about by market, industry and economic developments.

= Rosenbloom, Arthur H., Bala G. Dharan and lhsan Dogramaci, “Using Company-5pecific Risk in the Delaware Chancery Court,” Business Valuation Update
(December 2011).
* Ibbotson SBBI, 2014 Voluation Yearbook, Morningstar, inc., 2014,
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VaLuamion DISCOUNTS AND PREMIUMS

Where appropriate, Berkshire Capital applies relevant discounts and premiums to values indicated by the income and market
approaches.

Discount for Small Size. In many cases, the firm being valued is substantially smaller than the guideline publicly traded companies,
as measured by market capitalization. As a result, an adjustment must be made to valuations indicated by guideline publicly traded
company valuation multiples in order to account for this differential. The size discount recognizes the direct relationship between
P/E ratios and discount rates. Financial theory holds that the price in the numerator of the P/E ratio equals the PV of the market's
consensus estimate of future free cash flows and terminal value discounted at the market’s consensus estimate of the firm's cost of
equity capital. For a given set of free cash flows, if the discount rate is higher due to the size premium, then the P/E ratio will be
correspondingly lower. As a result, Berkshire Capital estimates the appropriate small-firm discount to be applied to public market
multiples by calculating the percentage difference between the DCF calculated at the subject firm cost of equity capital and the DCF
calculated at the median guideline company cost of equity capital.

Berkshire Capital’s approach is conceptually consistent with methodologies published by Goeldner™’, Hitchner'™ and Mercer.™
Goeldner proposed that the principal factors influencing the difference between capitalization rates, or the inverse of P/E multiples,
for public and private firms are differences in risk factors (Avisk premium) and earnings growth (Agcusn), where:

PJI'IIEsuI:lject =1 :"'{CEF' I:'.ta1'-‘3‘gui|:h=_rlim=_l + ﬂ"-ris,k premium + ﬂgmw‘th}

The Az premium factor is captured in the difference in estimated K.. At the time, assuming that the private firm beta is equal to the
public firm median, Goeldner maintained that Ay premivm €an be reduced to the difference in RP,. Peters* elaborated on Goeldner's
equation by expanding the definition of risk factors to include a proxy for the size premium, which was later adopted by Goeldner
through the inclusion of RP, as a risk factor.®® Goeldner’s fundamental discount does not adjust for other value impairments, such as
illiquidity or lack of control.

- Goeldner, Richard, “Bridging the Gap Between Public and Private Market Multiples,” Business Valuation Review (September 1998).

- Hitchner, lames R., Financial Voluation: Applications and Models, lohn Wiley & Sons, 2006.

= Mercer, £. Christopher, Valuing Enterprise and Shareholder Cash Flows — The Integrated Theory of Business Vaoluation, Peabody
Publishing, 2004,

- Peters, lerry 0., “Adjusting Price/Earnings Ratios for Difference in Company 5Size,” Business Valuation Review (June 1999).

- Goeldner, Richard, “Practical Application of the Fundamental Discount,” Business Valuation Review (September 2000).
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Similarly, Hitchner proposed that:

P};Esuhject =1/ H 1/ Pr‘rEguidEIine } + E]a

where “8" equals the difference between the respective costs of equity capital for the guideline companies and the subject
company, reflected primarily in the difference between respective size premiums published in SBBI. Mercer uses the CAPM with
differential RP, and growth rates to estimate differential capitalization rates and implied multiples. For purposes of this Valuation,
RFS has fewer assets under management and lower pre-tax income than all of the guideline publicly traded companies, warranting
the use of a discount for small size. In this Valuation, the discount for small size is 17.0%.

Discount for Lack of Marketability. The principal risks associated with lack of marketability include the inability to sell shares (A} in
the face of deteriorating fundamentals, which would have otherwise prompted a decision to sell; (B) when the contemplated means
of disposing of the stock through an IPO or sale of the company does not materialize; or (C) when the investor's personal
circumstances require Iirquin:iith_.f.35 Many factors affect the extent to which the marketability of a security in a privately held firm
differs from the marketability found in active, freely traded securities markets: (1) put rights; (2) dividends or distributions; (3) size
of potential market of buyers, including limitations on who can own shares; (4) prospects for going public or being acquired; (5)
restrictive transfer provisions; (6) absolute and relative size of the block to be sold; and (7) size and financial strength of the firm.*®**’
In theory, investors who own nonmarketable securities must be compensated in the form of a higher expected return for the
incremental risk introduced by the inability to readily convert such an investment into cash.

Purchases and sales of minority interests in publicly traded companies, and the valuation multiples that result, are based on the
buyers” and sellers’ ability to execute a trade virtually at any time, with cash settlement in three trading days. With no readily
available data on pricing of minority interests in privately held firms, Berkshire Capital draws from other empirical data in order to
arrive at a credible adjustment to public market multiples to reflect the fact that the holder of a minority interest in a private firm
does not enjoy the same ability to achieve liquidity when desired.

For guidance on this issue, valuation practitioners have routinely referenced studies of (a) discounts on restricted stock transactions,
and (b) pricing of pre-IPO common stock sales.*® Berkshire Capital has not incorporated the pre-IPO common stock sale studies in its
analysis due to potential conflicting biases, and resulting lack of reliability, introduced by survivorship bias, potential “friends and

* Revenue Ruling 77-287, C.B. 1977-2, 319.

- Pratt, Shannon P., Business Volugtion: Discounts and Premiums, lohn Wiley & Sons, 2001.

. Mercer, £. Christopher, Quantifying Marketability Discounts, Peabody Publishing, 2001.

- Heidt, Paul, ed., BVYR's Guide to Discounts for Lock of Marketability, Business Valuation Resources, 2009,
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family” pricing discounts on pre-IPO stock, underpricing of 1POs,* underwriter hype resulting in post-IPO underperformance,®
earnings aceretion™ and non-contemporaneous price comparisons. Berkshire Capital also noted the potential bias introduced as a
result of (a) significantly higher RP: and RP, for pre-IPO companies compared to the subject company due to the early development
stage of most IPO companies and (b) likely significant change (i.e., reduction) in RP; and RP, between the date of issuance of pre-IPO
shares and the IPO due to the subject company’s advances in corporate development and reduction of business risk. Facebook's
valuation history is a prime example of the inapplicability of pre-IPO pricing data.

Facebook Valuation History

Implied

Enterprise Holding  Discount fior

Valuation Est Price Period Lack of
Date (58] Per Share' (Months) Marketability Event
May 2012 812 38.00 MNA WA PO
Mar 2011 &5.0 3745 14 0% General Atlantic purchases shares from Facebook employee:
Feb 2011 52.0 30.36 15 20%  Kleiner Perking invests S38MM for <1% stake
lan 2011 50.0 29.19 16 23%  Raises 530000 from Goldman Sachs and DST
Mow 2010 35.0 2043 18 46%  Accel sells approx. 17% of its stake
Jum 2010 23.0 14.26 23 62% Elevation Partners buys 5120mMM of secondary shares
Jan 2010 14.0 B.6B 28 7%  Secondary trades on SecondMarket
Mow 200% a0 558 in E5%  Elevation Partners invests S50MM

' Based on shares of convertible preferred stock, Class & commen stock and Class B commaon stock

outstanding as of most recent balance sheet date.

Sources: Facebook prospectus, The New York Times, Bemjamin Christine, Berkshire Capital analysis

Berkshire Capital estimated the discount for lack of marketability through the use of simulation analysis incorporating the reported
discounts on restricted stock transactions and estimates of stock price expected return, stock price volatility, dividend yield, the

- Ibbotson, Roger G., Jody L. Sindelar and lay R. Ritter, “The Market's Problems with the Pricing of Initial Public Offerings,” Journal of
Applied Corporate Finonce (Spring 1994).

“ Rajan, Raghuram and Henri 5ervaes, “Analyst Following of Initial Public Offerings,” Journal of Finance (lune 1997).

“ Paulson, lon, “Quantifying Lack of Marketahility and Minaority Interest Discounts,” TAXES, The Tax Magazine (August 1996).
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probable length of the restriction period and discount rates reflective of the risks of holding illiquid stock. A restricted stock
discount refers to the contemporaneous discount on the pricing of a restricted stock private placement to the reported sales price of
the issuer’s publicly traded stock. Based on restricted stock pricing data obtained from a commercial database,"* Berkshire Capital
estimated that the implied illiquidity risk premium, or excess return required by purchasers of restricted stock to compensate for the
incremental risk associated with the inability to freely sell the stock during the lock-out period, was 11.0% during the sample period.
Berkshire Capital limited the analysis to restricted stock transactions completed between April 1997 and February 2008 on the
theory that the Securities and Exchange Commission’s relaxation of the minimum holding period under Rule 144 from two years to
one year in April 1997 and to six months in February 2008 materially altered investors’ perceptions of holding period risk.

Berkshire Capital also examined historical volatility, estimated costs of equity capital, payout ratios, dividend yields and
price/earnings multiples for selected publicly traded investment management firms in order to develop a current estimate for the
appropriate discount for lack of marketability for a private investment management firm. Berkshire Capital’s use of historical
volatility as a proxy for expected volatility is consistent with research showing that historical stock volatilities exhibit a high degree of
pEFSiEtEI‘IC"f.“ Statement of Financial Accounting Standards No. 123 also directs preparers to use historical volatility in estimating
the fair value of employee stock grants.” Berkshire Capital constructed a hypothetical private firm with the same expected total
return as the median guideline public company expected total return but with an assumed payout ratio of 80%, which Berkshire
Capital’s experience suggests is typical of a private investment management firm. Because the timing of sale is unknown and cannot
be known with certainty, Berkshire Capital assumed that the timing of the future liquidity event would be subject to a uniform
probability distribution following a three-year lock-out, with a 10-year maximum holding period. Berkshire Capital also (i) imposed
the same implied illiquidity risk premium of 11.0% to the private stock cash flows and (ii) assumed that the holder of the public stock
would choose to sell the stock in the absence of any restrictions once the stock appreciated 100% or declined in value by 25%.
These buy/sell decision rules are conceptually consistent with those routinely employed by investment management firms, based on
Berkshire Capital’s experience. This framework also captures the two principal components of price risk: (i) the risk that the realized
price is lower than the purchase price and (ii) the opportunity loss that occurs when the asset increases in price during the period of
non-marketability and then declines to a lower value before the asset can be Iin:1ui||:la1:«e+:1.‘15 Based on the foregoing, Berkshire Capital
derived an implied discount for lack of marketability of 21.5% for a minority interest in the private stock.

* The FMV Restricted Stock Study, FMV Opinions, Inc. (online subscription).
LJ Dyl, Edward A. and George I. Jiang, “Valuing llliquid Common 5tock,” Financial Analysts fournal (JulyfAugust 2008).
* Statement of Financial Accounting Standards No. 123, “Accounting for 5tock-Based Compensation” (Financial Accounting
Standards Board, 2008).
“ Abbott, Ashok, “Discount for Lack of Liguidity: Understanding and Interpreting Option Models,” Business Valuation Rewview (Fall 2009).
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49 0
al

Our model is conceptually consistent with methodologies developed by Mercer,” Finnerty,”” Stockdale,” Dyl et al® and Seaman.’
The Quantitative Marketability Discount Model ("QMDM”) has been developed by Mercer in order to replicate, in quantitative
terms, the investment decision-making process of hypothetical investors in nonmarketable securities. The QMDM is a static model
that integrates assumptions regarding the current price of the freely traded security, the growth rate of the security’s value,
dividends, a point estimate for the probable holding period and the required holding period rate of return into the determination of
the appropriate discount for lack of marketability. Mercer has demonstrated that the QMDM produces discounts for lack of
marketability that are consistent with the discounts observed in the restricted stock studies. The discount rate is intended to include
the analyst’s estimate of the incremental return required by a holder of the nonmarketable security due to holding period
uncertainty, uncertainty of a favorable exit and transfer restrictions. Finnerty presented an enhancement to the QMDM in which
the discount is a function of stock volatility, the length of the restriction period, the stock dividend yield and the time value of
money, where the restriction period assumption is static. Finnerty's approach is supported by a study by Bajaj et al.,>" which found
that the standard deviation of stock returns was the most important explanatory variable in regressing restricted stock discounts
against a variety of statistics including volatility, relative issue size and whether or not the issue was registered.

Stockdale elaborated on Finnerty’'s model and posited that the discount for lack of marketability is a function of three factors: (1)
the future value as a function of time; (2) the probability of sale as a function of time; and (3) the present value as a function of time.
Because the timing of future sale is unknown and cannot be known with certainty, Stockdale maintained that the timing of future
sale must be considered through the use of a uniform probability distribution over a defined period of time following a fixed
minimum. Stockdale’s model does not explicitly address the incremental risk premium required by investors for the timing
uncertainty. Dyl applied an options-based framework developed by Lnngztaffﬂ based on Longstaff's insight that liquidity is
essentially the option to sell a security at any time and that the cost of illiquidity can therefore be estimated using techniques from
options-pricing theory. The Dyl model incorporates stock price volatility and length of the restriction period in determining the

“ Mercer, £. Christopher, Quantifying Marketability Discounts, Peabody Publishing, 2001.

“ Finnerty, John D., “The Impact of Transfer Restrictions on 5tock Prices,” presented at the 22™ Annual Advanced Business Valuation
Conference (Chicago, IL, October 2003).

“ Stockdale, Ir., John 1., “Time is of the Essence,” Business Valuation Review (Fall 2006).

4 Dyl, Edward A. and George I. Jiang, “Valuing llliquid Common 5tock,” Financial Analysts fournal (JulyfAugust 2008).

- Seaman, Ronald M., “Minimum Marketability Discounts, 3™ Edition,” Business Valvation Review (Spring 2008).

- Bajaj, M., D). Denis, 5.P. Ferris and A. Sarin, “Firm Value and Marketability Discounts,” Journaol of Corporation Law (Fall 2001).

- Longstaff, F.A., “How Much Can Marketability Affect Security Values?” Journal of Finance (December 1995).
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maximum applicable discount, which is then adjusted based on parameters in the Bajaj regression”’ to arrive at an estimated
discount for lack of marketability.

Similar to Longstaff, Seaman examined pricing of Long-Term Equity Anticipation Securities (“LEAPS"), which are actively traded put
and call options on common stock with maturities of up to 32 months, in order to gain insight into minimum marketability discounts.
Consistent with these other studies, Seaman found that the costs of LEAPS were negatively correlated with company size and
positively correlated with company risk (as measured by Value Line Safety Ratings) and option maturity. Stockdale also tested the
effectiveness of various mathematical DLOM models in replicating observed restricted stock discounts™ and found that the Finnerty
model produced results that fall within the scatter of restricted stock discounts for both one- and two-year time horizons. Abbott
tested Black-Scholes put options, Asian put options and maximum price strike look-back put options against observed restricted
stock discounts based on uniform assumptions regarding risk-free rate, annual volatility and liquidation period.** Asian put options
provide a payout based on the average price achieved for the asset during the life of the option (examined by Finnerty), while the
look-back put option provides a payout based on the highest value for the underlying asset achieved over the lifetime of the option
(examined by Longstaff). Abbott found that the look-back option provided estimated discounts closest to the reported discounts.

In general, Berkshire Capital does not apply a discount for lack of marketability in the case of a control interest valuation for the
following reasons: (i) a controlling shareholder can unilaterally elect to pursue a sale of the enterprise with the expectation that a
sale could be consummated within three to nine months and (ii) the market approach based on guideline acquisition transactions
and control premiums draws on pricing data that explicitly reflects the anticipated time between signing of a definitive agreement
and closing.””

For purposes of this Valuation, Berkshire Capital applied 20.0% of the implied discount for lack of marketability of 21.5%, which is
4.3%, due to existing internal buy/sell arrangements for RFS shares that include certain rules and restrictions.

Control Premium. Generally, control is defined as the ownership of more than 50% of the vote and value of a firm. Control confers,
among other things, the ability to: (1) select officers, directors and employees; (2) hire and fire management; (3) set compensation
policies; (4) set policy and change the course of business; (5) decide with whom to do business and enter into binding contracts; (6)
alter the capital structure, including repurchasing outstanding shares or issuing new shares; (7) declare dividends; (8) acquire or
liguidate assets; (9) register with the SEC for an IPO; (10) make acquisitions; (11) liquidate or sell the company, including sale of a

“ stoc kdale, John 1., “A Test of OLOM Computational Models,” Business Valuation Review (Fall 2008). See also Stockdale, lohn )., “Time
is of the Essence: A Proposed Model for Computing the Discount for Lack of Marketability,” Business Vaoluation Review (Fall 2006).

- Abbott, Ashok, “Discount for Lack of Liguidity: Understanding and Interpreting Option Models,” Business Valuation Rewview (Fall 2009).

- Mercer, £. Christopher, Quantifying Marketability Discounts, Peabody Publishing, 1997,
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controlling interest with or without the participation of minority shareholders; (12) change the articles of incorporation or bylaws; or
(13) block any of the preceding actions.”

The topic of control premium has generated ongoing debate within the valuation profession. As far back as 1990, Nath observed
that most publicly traded companies must trade at or near their controlling interest value in light of the fact that so few publicly
traded companies are taken over in any year.>’ Pratt, an early proponent of applying control premiums to public market multiples,
has recently shifted to the position that valuators must be cautious in applying a control premium to public market values, explicitly
acknowledging Nath's argument.”® Pratt offers a caveat for the use of transaction multiples, reflecting available synergies, in
industries undergoing consolidation where there is a diverse pool of synergistic buyers.”® While the investment management
industry has experienced 14 takeovers of publicly traded firms within the past 17 years, Berkshire Capital notes that a financial
buyer, Madison Dearborn, paid a 20% premium for NMuveen Investments in 2007. As a result, Berkshire Capital estimates the
applicable control premium by analyzing premiums paid in acquisitions of publicly traded financial services companies.

As noted above, no distinction is made between minority shareholders and majority shareholders in the estimation of costs of equity
capital. The cash flows in the DCF analysis are typically prepared on an enterprise basis, presuming the owner has the ability to
exercise some or all of the indicia of control and the minority owners participate in distributions and terminal value on a pro rata
basis. As a result, no control premium or discount for lack of control is applied to the DCF values. In the case of a control interest
valuation using the market approach, an adjustment to the indicated valuation based on public market multiples is made by citing
premiums paid in recent acguisitions of publicly traded companies. This approach is consistent with a recent valuation opinion
issued by the Delaware Chancery Court.™

Discount for Lack of Control. In the case of a nonmarketable minority interest valuation, a corresponding adjustment is made to the
indicated valuation based on acquisition multiples to reflect lack of control. The discount for lack of control is equal to:
1-1/(1+d),

where “d” is equal to the 40" percentile control premium (or 29.9%). In this Valuation, the discount for lack of control is equal to
23.0%.

- Pratt, Shannon P. and Alina V. Niculita, Voluing a Business: The Analysis and Appraisal of Closely Held Companies, 5 ed.,
McGraw-Hill, 2008,

! Math, Eric W., “Control Premiums and Minority Interest Discounts in Frivate Companies,” Business Voluation Review (June 1990).

- Pratt, Shannon P., Business Vaoluation Discounts and Premiums, 2™ ed., lohn Wiley & Sons, 2009,

* Berger v. Pubco Corporation, et al., 2010 C.A. No. 3414-CC (Del. Ch.) (May 10, 2010).
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VaLuarion MeTHoDoLOGY WEIGHTINGS

Berkshire Capital assigns weightings to the guideline publicly traded companies (20%), guideline acquisitions (40%) and DCF (40%)
methodologies based on a number of factors relevant to this Valuation, including but not limited to: (1) the lack of direct
comparability in terms of range of business activities and relative valuation between the subject company and the guideline publicly
traded companies; (2) the greater degree of comparability in terms of relative valuation between the subject company and the
guideline acquired companies; and (3) the degree to which the DCF analysis best incorporates the particular financial characteristics,
and hence future prospects, of the subject company.™

ADJUSTMENTS TO THE WEIGHTED AVERAGE ENTERPRISE VALUE TO DERIVE FAIR MARKET VALUE OF EQuUITY

After calculating the weighted average enterprise value of the Company to be $108.0 million based on the weightings indicated in
the preceding paragraph, Berkshire Capital made the following adjustments to derive the fair market value of RF5:

s Added excess working capital: Assumes working capital required to operate the business is equal to 16.7% (or two months)
of annual operating expenses excluding the stock incentive plan and bonus pool, so any working capital on the Company’s
balance sheet as of November 30, 2015 above this minimum requirement is a positive adjustment to the enterprise value of
the Company.

s Added long-term assets: Equals the non-current assets on the Company’s balance sheet as of November 30, 2015.

o  Added the present value of the tax benefit due to accumulated tax loss carryforwards: Tax loss carryforwards are a valuable
asset because they reduce a subject company’s future tax payments. Berkshire Capital calculated the present value of the
annual tax savings due to the Company’s accumulated tax loss carryforwards under each of the 25 discrete scenarios utilized
in the DCF methodology. The outcomes were then weighted based on the same probability distribution used in the DCF
methodology. The annual tax benefit or savings were discounted at the Company’s estimated cost of equity capital of 15.5%.
The total nominal tax benefit attributable to the tax loss carryforwards as of December 31, 2015 is $14.3 million.

* Deducted long-term debt obligations: Equals the accrued post-retirement benefits on the Company’s balance sheet as of
Movember 30, 2015.

After making the adjustments listed above to the weighted average enterprise value of RFS, Berkshire Capital calculated the fair
market value of the Company on a non-marketable minority interest basis to be 5188.9 million.

* Cede & Co. v. IRC Acquisition Corp., Civil Action No. 18658-NC, 2004 WL 286963, at 2 (Del. Ch. Feb. 10, 2004).
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CONFIDENTIAL

Project Vega
Valuation Analysis: Nonmarketable Minority Interest Basis
As of 12/31/15

Key Assumptions:
- Company valued utilizing three methodolegies: Guideline Publicly Traded Companies (20.0%), Guideline Acquisitions [40.0%) and DCF Analysis (40.0%4)

- Guideline Publicly Traded Companies analysis applies multiples to:
2015 Projected Pre-Tax Incame
2016 Projected Pre-Tax Incaome
2015 Projected Revenues
- Guideline Acquisitions analysis applies multiples to:
2015 Projected Pre-Tax Income
2015 Projected Revenues
- DCF analysis is based on 5 and 10 yvear projected income and cash flow statements. See Projected Income Statements & Discounted Cash Flow Analysis
- 2016 Pro Forma Income Statement is based on the 2016 preliminary budget provided by management
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Project Vega
Summary of Valuation as of 12/31/15: Nenmarketable Minority Interest Basis

Doflars in thousands, except number of shares and per share dato

Rockefeller Financial Services, Inc.
Final Valuation of RFS Equity Interests 18E, 894
Class A Shares Class B Shares

[Voting Shares) [Maen-Voting Shares)
Number % of Total MNumber % of Total
Qutstanding 36,800 32.95% QOutstanding 74,869 a7.05%
Aggregate Value 73,603 Aggregate Value 115,291
Price [ Share Outstanding 2,000.08 Price / Share Outstanding’ 1,539.90

Motes:
(1} Due to variances of rights associated with different Class B non-voting shares, there may be additional economic value

associated with share ownership that is not reflected in the per share price represented on this page.
2} Reflects a discount for lack of control, relative to the Class A Shares, of 23.0%.

CONFIDENTIAL  1/23/2016 / PAGE2OF41
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Project Vega
Valuation as of 12/31/15: Nonmarketable Minority Interest Basis

Doitars in thousands

Methodology Indicated
Methodologies Weightings Values
ROCKEFELLER FINAMNCIAL SERVICES
A Guideline Publicly Traded Companies 20.0% 110,399
B. Guideline Acquisitions 40.0% 101,246
C. DCF Analysis A0.0% 113,616
WEIGHTED AVERAGE ENTERPRISE WALUE BEFORE ADIUSTMENTS 108,025
Plus: Excess Waorking Capital 72,154
Plus: Long-Term Assets 3,258
Flus: Present Value of Tax Benefit Due to Accumulated Tax Loss Carryforwards (1) 5,752
Minuz: Long-Term Debt Obligations (4,295)
FAIR MARKET VALUE OF EQUITY - ROCKEFELLER FINANCIALSERVICES 188,854
Plus 10.0% 207,783
Minus 10.0% 170,005
Mote:
[1}  Represents the weighted average value across 25 discrete scenarios of the total nominal tax benefit attributable to the Tax Loss

Carryforwards of 514 million as of 12/31/2015, discounted at the estimated cost of equity capital for RFS of 15.46%. Please refer
to footniote 7 on page & for the weightings applied across the 25 discrete scenarios.
Berkshire Capital COMFIDENTIAL 1}'13}"21:'1'5- ,u" PAGE 3 OF 41
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Project Vega
Summary Results of Valuation Methodologies as of 12/31/15: Nonmarketable Minority Interest Basis

Doflars in thousands

Rockefeller Financial Services

Berkshire Capital

Indicated

Methodology Values J

Weightings Meathodologies Multiples

20.0% A. Based on Median Multiples for Guideline Publicly Traded

Investment Management Firms: 110,399

Price / 2015E Pre-Tax Income 15.4x

Price f 2015E Revenues 1.2%x

Price / Assets Under Management 1.06%

A0.0% B. Based on Median Multiples for Guideline Acguisitions of

Investment Management Firms: 101,246

Price / 2015E Pre-Tax Income 14.1x

Price / 2015E Revenues 1.18x

Price [ Assets Under Management 0.97%

40.0% C. Discounted Cash Flow Analysis: 113,616
Price / 2015E Pre-Tax Income 15.59x

Price / 2015E Revenues 1.33x

Price [ Assets Under Management 1.09%
WEIGHTED AVERAGE VALUE 108,025

Price / 2015E Pre-Tax Income 15.1x

Price / 2015E Revenues 1.26x

Price / Assets Under Management 1.03%

COMNFIDENTIAL
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Project Vega

RFS Summoary of Indicated Values as of 12/31/15: Nonmarketable Minority Interest Bosis

Dodfars in thowsond's

Berkshire Capital

Reference Pro Forma Indicated
Methodelogles Multiples Statisties Values
A. Based on Median Multiples for Guideline Publicly Traded Investment Management Firms [1):
Price f Current Ficcal Year Projected (2015E) Pre-Tax Income [35% Weighting] 9.8x 7,159 70,247
Price f Forward Fiscal Year Projected (2016E) Pre-Tax Income [35% Weighting) B.9x 10,371 92,362
Price f Current Fiscal Year Projected (2015E) Rewenues (30% Weighting) 3.19x 85,700 173,763
Small Firm Discount |2) -17.0%
Discount for Lack of Marketability (3] -1, 3%
WEIGHTED AVERAGE VALUE 110,399
B. Based on Median Multiples for Guideline Acquisitions of Investment Management Firms [4):
Price f Current Fiscal Year Projected (2015E) Pre-Tax Income [B0% Weighting] 9.5x 7,159 67,788
Price f Current Fiscal Year Projected (2015E) Revenues, [40.0% Weighting): 182x 85,700 241,879
Discount for Lack of Marketability [3) -1.3%
Discownt fior Lack of Contral |5) -13.0%
WEIGHTED AVERAGE VALUE 101,245
C. Discounted Cash Flow Analysis [6):
New Business Scenarie (L0-Year Annual Average, % of Beginning AUM)
Total Return Scenario (10-Year Optimistic Dutperform Neutral Underperfarm Pessimistie
Annual Average) 11.90% 9.90% 7.90% 5.91% 3.91%
Dptlmistlt. .00 295,307 238,348 187 967 140,424 95,525
Outperfarm 2.0 246,747 195,216 149 769 102,716 65,383
Neutral 0.0 203,338 158,476 111,295 TL583 46,040
Underperform -2.00% 166,367 120,639 79,458 459,307 33,628
Pessirnistic =i 00% 131,310 88,095 55426 36,790 21,953
Indicated Value Based on Welghted Average of Scenario Analysas (7) 118,733
Discount for Lack of Marketability (3] -1, 3%
WEIGHTED AVERAGE VALUE 113,616
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Project Vega

RFS Summoary of Indicated Values as of 12/31/15: Nonmarketable Minority Interest Bosis

Dedtars in thowsond's

Berkshire Capital

Notes:

{1} Based on market prices as of Decemnber 31, 2015, See Exhibit A,

(2] Represents the weighted average discount, applying 6B0% / 40% weightings to the S-year and 10-year discownts, where the discount equals
the ratio of DCF; divided by DCF, minus one. DCF, equals the base-case DCF caleulated at the subject firm's estimated cost of equity capital
and DCFl eguals the base-case DCF calculated at the median industry cost of equity capital. See Exhibits Cand D. RFS has lower AUM
than any of the publicly traded comparable cornpanies, warranting the use of a discount for small size. See Exhibit A,

(3] Inthe case of a nonmarketable minority interest valuation, represents the estimated discount for lack of marketability for a representative
imvestrent managerment firm. 2000% of the total discount s applied to AFS due to existing internal buy/sell arrangerments for RFS shares. See Exhibit F.

{4}  The multiples are based on guideline acquisitions for which pricing data is avallable. See Exhibit B.

(5] The discount for lack of contral, if applicable, is egualte 1-1 /{1 +d ), where d is equal to the 40th percentile control premiurm.

[8] Ses "Met Mew Business & Total Return Scenarios” for a description of the net new business and total return scenarios.

{71 Based on the joint probability distribution below. The independent probability of occurrence for each scenaro
Is included in italics.

Mew Business Scenario

Total Return Optimistic  Outperform Neutral Underperform Pessimistic

Scenarlo Probability 10.0% 20.0% 40.0% 20.0% I00%

Optimistic 10.0% 1.000% 2.000% 4.000% 2.000% 1.0

Dutperform 20.0% 2.000% 4.000% 8.000% 4.000% 2000

Neutral 40.0% 4.000% B.000% 16.000% E.00D% 4. OO0

Underperform A0.0% 2.000% 4.000% 5.0D0% 4.000% 20005

Pessirmistic 10.0% 1.000% 2.000% 4.000% 2.000% 1.000%

100, 000
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Project Vega

RFS Consolidated Historical Income Statements

Dallars in thowsonds, wiess noded

REVEMUES
Investrnent Management Fees

Professional and Administrative Services Fees

Trust Services Fees
Partnership Income (Losses), net
Interest and Other

Total Revenues
EXPENSES
Compensation (Pre Bonus) & Benefits
Professional Fees
Occupancy
Marketing & Cornrunications
Travel & Entertainment
General & Administrative
Other Expenses

Subtotal Expenses

EBITDA [Pre Bonus)

Bonus Poal
Depraciation & Amortization
Interest Expense

PRE-TAX INCOME
Special Items

Pre-Tax Income after Special ltems

FINANCIAL RATIOS

Pre-Tax Margin

Total Compensation / Revenues
Dccupancy [/ Revenues

Bonus Poal f Revenues

% Change in Total Revenues

ASSETS UNDER MANAGEMENT [SMn)

ASSETS UNDER ADVISEMENT {$MPA]}

ASSETS UMDER ADMINISTRATION (S M)
Average Assets Under Administration (SMM]

Mote:

Year Ended December 31, 2009 - 2015E
2009 2010 2011 2012 2013 2014 2015E CAGR
27,310 29,4939 32,813 36,490 48,354 47 890 49 BRG 10.6%
20,770 21,5996 22974 23, B75% 25,244 26,533 23,965 2.4%
94928 11, 3E6 12,131 12 505 13,481 15,075 14,905 F.0%
i858 1E1 {33} {24} 18] 52 38 -2Ta3%
0z 514 299 (1) 356 505 730 564 11.0%
58,568 64,016 68,184 73,202 87,566 a0, 300 89,363 T.3%
40,935 38,216 43, 1BB 435,071 44 297 43,647 44,118 1.3%
8,571 6,499 5,828 5,711 6,522 7.167 7335 -2.6%
7378 7002 8,770 6,966 7,253 7,033 T111 -0LE%
3,674 3,749 3516 4,002 4,690 4,673 5,021 4.4%
prrs B34 1,382 1342 1,281 975 1,083 F.0%
3,304 3483 3636 4 754 4 B0 4 850 5,168 T.7%
927 1,141 1226 432 834 190 140 -27.0%
65,711 60,924 65,556 68,178 70,352 68,535 69, 3HE 1.1%
17,143) 3,002 e 4924 17,214 21,765 19,37F7 MM
{10,054) {10,627) |10,466) {9,454) {11,151} {12,102} (12, 500) 3.7%
11,871) |2,719) |2,435) [1,904) (1,735} (1,396} (1,167} -7.6%
- - - - - - - MM
{19,068) {10,254) |10,273) 16,444} 4,328 8267 5,710 HNM
5,000 - 1,000 (1) - - - -
{14,068) {10,354) |9,273) {6,444} 4,328 8267 5,710 MM
-32.6% -16.0% -15.1% -B.E% 4.9% 9.2% B.4%
87.1% T6.3% TE. % Ta5% ba. 0% B1. 7% B3.4%
12.6% 10.9% 9.9% 9.5% B.3% 1.8% B.0%
17.3% 16.6% 15.3% 12.9% 12 M% 13.4% 14.0%
M 9.3% 6.5% T.4% 19.8% 1% -1.0%:
& 569 7,071 7085 10,437 10,549 9,591 10,443 B.0%
g.a07 10,364 12,115 1,023 16,699 15,591 16,306 10.6%
24,693 25,869 32,139 40,235 43,832 43,0, 42238 11
15,173 25,181 28,999 368,182 42,033 43 463 42 665

{1} Eliminated a one time recelpt of a lease termination fee from “Interest and Other” and added It to "Special ltems."

Berkshire Capital
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Project Vega

RFS Consolidated Historical Income Statements

5 of revenues

REVEMUES
Investrnent Management Fees

Professional and Administrative Services Fees

Trust Services Fees
Partnership Income (Losses), net
Interest and Other

Total Revenues
EXPENSES
Compensation (Pre Bonus) & Benefits
Professional Fees
Occupancy
Marketing & Cornrunications
Travel & Entertainment
General & Administrative
Other Expenses

Subtotal Expenses

EBITDA [Pre Bonus)

Bonus Poal
Depraciation & Amortization
Interest Expense

PRE-TAX INCOME
Special Items

Pre-Tax Income after Special ltems

Berkshire Capital

Year Ended December 31,

2009 2010 2011 2012 2013 2014 2015E
46.6% 46.E% 48.1% 49 8% 35.2% 33.0% 35.8%
35.5% 34.4% EERE 32.6% 26.8% 19.4% 26.8%
17.0% 17 8% 17.8% 17.1% 15.4% 16. 7% 16.7%
0.4% 0.3% 0.0% 0.0 0.0 0.1% 0.0%
0.5% 0.8% 0.4% 0.5% 0.6% 0.8% 0.6%
100.0% 100.0% 100.0%% 100.0% 100.0% 100.0% 100.0%
89.9% 20.7% 63.3% 61.6% 21.3% 18.3% 49.9%
14.6% 10.2% 8.5% TN 7.6% 19% B.2%
12.6% 10.9% 9.9% 9.5% BE.3% 18% BE.0%
6.6% 5.9% 5.2% 25% S4% 3.2% 5.6%
1.5 13% 2.0% LE% 14% 11% 12%
S.B% 5.A% 5.3% B.5% 55% S54% 5.8%
1.6% 1. 8% 1.8% 0.6% 1.0 0.2% 0.2%
112.3% 95.2% 96.1% 93.3% BED.3% 75.9% TB.3%
-12.2% 4.8 3.9% B.T% 18.% 24. 1% 21. 7%
-19.3% -16.6% -15.3% -13.%% -13. 7% -13.4% -14.0%
-3.3% -4.2% -3.6% -1B% -2.0% -1.5% -1.3%
0.3 0.0% 0.0% 0.0% 0.0 0.0% 0.0%
-32.6% -16.0% -15.1% -B.8% 4.9% 9.2% bB.4%
B8.5% 0.0% 1.5% 0.0% 0.0 0.0%% 0.0%
-24.0% -16.0% -13.6% -B.B% 4.9% 0.2% B.4%
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Project Vega

RFS Consolidated Bolance Sheet, as of 11/30/15

Dailers in thausandys

CURRENT ASSETS

Cash and Cash Equivalents

Hald-te-Maturity Securities - Trust Companies

Restricted Cash

Trading Securities

Receivables, net, and Income Tax Receivables
Total Current Assats

FIXED ASSETS
Property and Equipment, net
Total Fixed Assets, net

ROMN-CURRENT ASSETS
Imvestrnents in Partnerships, at fair value
Deferred Tax Assets, net
Other
Total Nan-Current Assets
TOTAL ASSETS

WORKING CAPITAL

Nobes:

1) Adjustrrents fram Rock T transaction provided to Berkshire Capital by Vega management team. Estimated $2.0mm cach proceeds from sale reflected on pro forma balance shest.

Berkshire Capital

RF% RocklT RFS % of Total
Pre-Sale Adj. (1] Post-Sale Assets
65,202 1,542 66,744 G62.8%
21,215 - 21,215 20.4%
533 [533] - 0.5%
4999 - 4,999 4.8%
4,904 (217) 4,687 4.7%
96,853 792 97,645 93.2%
3342 (1,190 2,152 3.2%
3342 (1,190 2,152 32%
304 - 304 0D.3%
72 - T 0.1%
3,323 [441) 2,882 3.2%
3,699 (441} 3,258 3.6%
103,894 (B3| 103,055 100.0%
A0, 531 1,6E6 83,217

CURRENT LIABILITIES
Payables and Accrued Liabilities
Deferred Revenus
acerued Bonus
Tatal Current Liabilities

MON-CURRENT LIAZILITIES

Deferred Rant Expende

acerued Post-Retirement Benefits
Tatal Non-Current Liabilities

TOTAL LIABILITIES

EQUITY

Camrmon Stock - Class & Shares, 51 par value

Camrmon Stock - Class B Shares, 51 par value

additional Paid-In Capital

Ratained Earnings [Accurmulated Deficit)

accurnulated Other Comprehensive Income

Mote Receivable from Class & Stockholder

Treaswry Stock, at cost (Class B camman)
Total Equity

TOTAL LIABILITIES + EQUITY

COMNFIDENTIAL

RFS RockiT RFS % of Total
Pre-Sale Adj. (1) Past-5ale Assets
3,005 1672) 2,333 2.9%
2,316 {333) 1,9E3 2.2%
11,001 |839) 10,112 10.6%
16,322 (1,894) 14,428 15.7%
2,537 {743) 1,794 2.4%
4,295 - 4,295 4.1%
E,B32 {743) 6,089 6.6%
23,154 |2,637) 20,517 12.3%
iz - 37 0.0%

75 - 75 0.1%
136,697 |25,052) 111,645 131.6%
(55,335) 26,850 [2E,4B5] -53.3%
1,491 - 1,491 1.4%
(1,600) - [1,600) -1.5%
(625} - [625) -0.6%
BO,740 1,798 E2,538 T7.7%
103,894 (839) 103,055 100.0%
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Project Vega

RFS Conselidated Pro Forma Income Statement - Basis for Valuation

Daifors in thousends, aniess moted

REVEMUES
Irvestment Management Fees
Professional & Administrative Services Fees
Trust & Estate Services Fees
Partrership Income (Losses), net
Interact & Other

Total Revemnwes
EXPENSES
Salaries
A0 [k] Plan & Pait-Retirement Bensafits
Other Employes Benefits
Stock Incentive Plan
Other Compensation
Severance

Compensation [Pre Bonus) & Benefits
Oeooupancy
Marketing
Commumications
Professional Fees
Servicing Fees
Travel & Entertainment
General & Adrmindstrative
Other Expenses

Tatal Operating Expanies

EBITDA (Pre Banus)
Bonus Paal
Depreciation & Amartizatian
PRE-TAN INCOME

FINAMNCIAL RATIOS

Pre-Tax Margin

Tatal Cormmpgensdation [ Revenwes
Ermnplayee Banefits ! Salarias
Cooupancy |/ Revenwes

Marketing & Camrmuications § Revenuad
Professional Fess / Revenues
Servicing Feas [ Reverues

Travel & Entertainment / Revenues
Ganeral & Adminstrative § Beveriues
Bonus Paal § Revenuas

ASSETS UNDER MARAGEMENT [SRNA}
ASSETE UNDER ADVISEMENT (ShIBA)

ASSETS UNDER ADMINISTRATION {SMM)
Average Assets Under Administration (SMM)

Berkshire Capital

Projected Year Ending December 31, 2015

Projected Year Ending December 31, 2016

RES RackiT RFS Pro Forma Pra RFS Pra Ferma Pro
Consolidated  Adj fa} Consolidated Adjustments Farm Consslidated Adjustmants Farma
49,689 - 43,889 - 45,8385 53,540 - 53,540
23,865 (3,625} 20,340 - 20,340 21,351 - 21,351
14,505 - 14,905 - 14,305 15,529 - 15,529
k| - 1 {33) - - - -
566 (1] - 566 - 566 e (2 - 339
80,363 {3,625} E5, 718 [38) 5,700 00,819 - 20,819
32,653 (7,564} 15,089 - 25,089 27,365 - 27,355
1,907 (458} 1,449 - 1,440 1,720 - 1,720
3712 (894} 2,718 - 2,718 2,836 - 2,836
2,830 - 2,810 |2,230) - 3,704 {2,704) e -
2808 (3) (674} 2134 - 2134 2174 (4 - 2174
208 (B} 200 {200) - 360 {360) d. -
44,118 (5,69} 14, 470 43,030) 31,390 18,249 12,154) 34,095
7421 (1,012} 6,100 - 6,100 5,508 - 5,608
663 - 663 - 663 721 - 721
4,358 (1,841} 2517 - 2,517 2,574 - 2,574
7315 {1,100} 5216 - 6,226 5,752 - 5752
- 13,881 13,881 - 13,881 14,000 - 14,000
1,083 [35} 1,048 - 1,048 1,026 - 1,026
5,168 (74} 4412 - 4431 4,453 - 4,453
140 |20} 120 - 120 114 - 114
60,005 (580} £3,40E |3,030) 66,376 72,407 {4,154) 6E,343
19,377 {3,045} 16,312 2,002 12,324 18,322 4,154 22,476
[12,500) 1,085 {11,415] 5 {11,410 {11,573) - {11,573}
{1,167) 412 [755] - (755 [532) - (532}
5,710 (1,548} 4,162 2,007 7,150 5,217 4,154 10,371
6.4% 4.5% 2.4% 6.E% 11.4%
£3.4% 53.5% 49.9% 54.00% 50.3%
17.2% 16.6% 16.6% 16.6% 16.6%
BO% 7% 1% 6.2% 6.2%
55% 7% 3.7% TE% 3.6%
B2% 7.3% 7.3% 6.3% £.3%
0.0% 16.2% 16.2% 15.4% 15.4%
12% 1.2% 1.3% 1.1% 1.1%
5.8% 5.1% 5.2% 4.0% 4.0%
14.0% 13.3% 13.3% 12.7% 12.7%
10,443 - 10,443 - 10,443 11,295 - 11,295
16,306 - 15,30 - 16,306 17,628 - 17,628
42,236 {13,587} 18,548 - 2B 640 10,958 - 30,058
432,665 114,557} 28,108 - 2E,108 29,804 - 20,804
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Project Vega
RFS Conselidated Pro Forma Income Statement - Basis for Valuation

Daifors in thousends, aniess moted

Notes;
a. Adjusted to reflect go-forward revenue and cost basis post-sale of RocklT Solutions, LLC. Source: Vega Management.

b. Adjusted to accownt for capitalization of partnarchip ascets,
. Adjusted to eliminate non-cach stock incentive plan expense; the cash taxes related to this expense are deducted in the DCF analysis.

d. Elsminates non-recurfing expenses.
. Adjusted bonus poal to egual the same percentage of revenues as the mmadjusted percentage under the “AF5 Consolidated” columng for sach respective fscal year.

Lime Item Details:
{1} Interest and Other includes: {i] Gains |Losses) on Trading Securities, net; (i) Interest and Dividends; and 5} Other.
12} Interest and Other includes: (i) Interest and Dividends and (i) Other.
13} Other Compensation includes: (i) Commissions; (i} Payroll Takes; and (i) Other Cornpensation.
{4} Other Cormpensation includes: (i) Payrall Taxes and (i) Other Compensation.
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Project Vega
RF5 Projected Income Stotements & Discounted Cash Flow Analysis

Grollers in thowsondy, uniess noted

GAAP GAAP
Adjusted  Adjusted Projected Year Ending December 31, 20152020 2015-2025
2015 2016 2017 2018 2018 2020 021 2022 2003 w24 2025 CAGR CAGR
REVEMUES
Investment Management Fees 49,889 53,540 57,965 62,806 68,065 73,874 80,201 87,276 24,661 102,219 108,592 2.2% £.2%
Professional & Administrative Services Fees 20,340 21,381 22,044 3,041 14,508 26,551 17,266 26,758 30,266 11,700 33,011 405 Lk
Truss & Extate Services Fees 14,905 15529 16,771 18,113 18,562 21127 22817 24,643 26,550 18472 30,292 7.0% 7.4%
Interest & Other 566 300 411 414 261 480 530 71 590 £ 670 200 17%
Total Revenues &5,700 20,819 a7,191 104,504 112,507 121,345 130,854 141,231 153,067 163,000 173,904 T.2% 3%
% change from price pear [ G0 7.0% T.0% 1T% 7% oK 7.0% % 3T 67%
EXPENSES
Salaries 5,080 17,368 29,003 11,087 13,328 5,553 w070 A0,775 43,591 46,417 45,226 7.0% 0%
401{k| Plan & Past-Retirement Benefits 1,449 1,720 1,820 1,854 2,089 2,135 2,383 2,563 2740 2017 3,084 .08 Tak
Oither Employee Benefits 2,18 2836 3,015 3,02 3,844 3,684 3,945 4,226 4518 4,810 5,102 6.3% 6.5%
Seock Incantive Plan a. 2,830 1,704 1,704 3,704 3,704 3,704 3,754 3,704 1,794 1,704 1,784 .08 10%
Gither Compensation 2,134 3174 2311 2,470 2,640 2,824 3004 3,238 31,463 1588 3,811 SE% 6.2%
Compensatian {Pre Barus) & Benefits 14,030 17808 50,047 42517 25,194 20,088 1,206 54,587 0,106 1626 65,127 .05 EE%
Cccupancy 6,100 5608 5,661 5,724 5,725 5,720 5,765 5,701 5,823 5,903 5,032 1.3% 03%
harketing 663 m o1 1,127 1,408 1,760 2,200 2,750 1,438 4,207 5,172 2165 21.3%
Communicatians 2,817 3574 2,703 2018 2,200 3,120 3,205 3,445 1,622 3,803 3,993 L% 4%
Professional Fees 6,12 5,752 5,435 6,102 6,205 6,474 6,668 6,868 7,074 206 7,505 0.8% 19%
Servicing Faes 13,881 14,000 14,583 16,042 17,182 18,417 19,748 21,186 22,680 4,211 25,738 o8 4%
Travel & Entertainment 1,048 1026 1,130 1,241 1,366 1,502 1652 1,818 1,899 1,189 2,418 75% L%
General & Administratie 8,412 4,451 4,547 4,724 4,866 5,012 5162 5,317 5,477 541 5810 1% 18%
Cither Expenses 130 114 1 131 141 182 164 177 191 05 18 405 6.2%
Total Operating Experses 4,006 71137 76,052 #0457 85148 80,263 52,873 101,954 108,419 115,172 123,118 LT T
EBITD {Pre Bonus| 16,452 15682 21140 24137 17,408 31,082 38022 35,277 43,643 47845 51,268 13.5% 12.1%
Bonus Poal a. 12,5008 {11573 [11,663) {12,581} (13,512) [14,561) {15,707} {18, 248) [18,248) {18,562 [20,678) 1% 5.3k
Depredation & Amartization (758} {5321 [559) {587} 5161 {647) {673) [713] {749} {786} [525) 3% 0.9%
PRE-TAX INCOME 3,119 GETT 1,510 10,908 13,321 15,874 18,635 11516 14,652 17,408 30,165 745 15.0%
% change fram prios year A 1011% 15.5% 113% 71.1% 192%  17.4% T6.0% 14.0% 115% N
FIMANCIAL RATIOS
Pre-Tax Margin 18% Trk a1 105% 11.8% 13.1% 142% 15.2% 16.2% 16.9% 17.3%
Tatal Campensstion / Revenues 54,55 54.5% 53.0% 5274 £2.1% S16% 511% 50.7% 0.2% a5.8% s0.4%
Occupancy  Revenues T.1% G.2% 5.8% 55% 5.1% 4% L% 21% ET Y 16% 3.4%
fiarketing / Aevenues 0.8% 0% 0.5% 11% 1.3% 15% 1% 1o 3% 1E% 11%
Communicatians | Revenues 2.0% 18% 1E% 2% 16% 6% E% 2.4% A% 13% 3%
Professional Fees | Revenues T.3% E.3% 6.1% LT 5.6k £.3% (2T a0k a7 454 4%
Servicing Fees / Revenues 16.2% 15.4% 15.4% 15.3% 15.3% 15.2% 15.1% 15.0% 14.9% 14.9% 14.8%
Trawel & Entertainment | Revenues 1.2% 1% 1.3% 1% 1.3% 12% 13% 13% 1.3% 134 14%
General & Administrative / Revenues 5.2% 4% 4T 4.5% 4.3% 41% 39% 1.8% 6% 3.5% 3.3%
Bonus Poal § Bevenues 14.65% 12.7% 12.0% 120% 12.0% 1200 120% 12.0% 12.0% 12.0% 12.0%
TOTAL MAMAGED ALZETS [SMM) 10,443 11,208 12,730 13,289 14371 15,617 16,973 18,408 19,966 11,512 23,075 &.4% L3k
% change from prioe pear EE:Y ga% a£2% B4% £ &% &% £.2% rrE 73%
TOTAL ADVISED ASSETS [SMM] 16,306 17628 18,078 10,645 12,308 24,033 26,277 26,408 0,768 1307 5,305 2.1% g1%
% change from rioe pear 21% g% 82% 8.3% g% Ba% £5% £.0% ro% 7.0%
TOTAL ADMINISTERED ASSETS [SMM] 28,642 0,958 33,475 265,104 18,142 42,268 45,864 45,652 53,508 57,403 61,299 a.1% 7.9%
% change from rioe pear £1% B1% a1% B1% £2% a.3% £.3% % pETY &%
Notes:

a.  Line items reflect unadpusted faigures for 2004E and 2015E

Berkshire Capital
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Project Vega

RFS Projected Income Stetements & Discounted Cosh Flow Analysis

Grollers in Hhowsondy, uniess noted

Pro Farma Projected Year Ending December 31,
15 2016 2017 HI1E 2015 200 iy 2023 2023 g plerd]
Taes Pasd [F¥] a3l 3,547 4,400 5328 G, 345 rAa54 & 547 4,861 12,000 12,066
S-YEAR CASH FLOAW ANALYSIS
Met Incame [ H] 1946 5351 6, B0 79493 49,524
Stock Incentive Plan 1754 3,74 - 3,744 3,794
Stock Incentive Plan - Cash Tawes [1.000) (1,000 (1,000 11.000) {1,000y
Depredation & Amortizatian £32 559 SET ali =)
Capital Expenditures {1.000) [587) (B16] [64T] G748}
Additions to Woeking Capital 2y [32E] |E52) {734) [PAY] {E53)
Gistrbutions 5944 7445 8,630 54974 11,433
Terminal ¥alwe - - - - 175,147
5944 7 445 &, 530 5974 186,630
10-YEAR CASH FLOW ANALYSIS
Met Inoome (1) 1946 5,351 i, B0 79493 49,524 11,181 12,970 14,791 16,459 18,049%
Stock Incentive Plan 1754 3,74 - 3,744 3,794 3,754 1,794 3,794 3754 3,794
Stock Incentive Plan - Cash Tawes [2.000) (1,000 {1,000 {1.000) (1,000) (1,000 11,000] (1,004 [1,000) (1,000
Deprecation & Amortizatian £32 559 SET ali =) 63 3 7449 86 &25
Capstal Expenditures 12,000) [587) (B16] (547 {679) (713 [745] | TEE) (825 [&67)
Additions to Working Capital 2y [32E] |&52) (734) [PaX] {&53) (935| 11,014] (1,073 [1,126] {1,157
Distributions 5944 7445 8,630 54974 11,433 13,006 14,715 16,470 18,129 15,6495
Terminal ¥alwe - - - - - - - - - 233814
5944 7445 &, 30 5974 11,433 13,006 14,715 16,470 18,129 153,605
TERMINAL MULTIPLE / WALUES PRESENT VALUE AMALYSIS
Sth Year 10th Year A B
Ptzoomnum Terminal Multiple (4] 10,50 1050w Discourt Rate {41 1183 15.46%
Adimum Termanal Multple [E}] 500w S 00 Free-Year PV 130571 112,529
Planemnum Grosth Rate I5h 20000%: 0% % of PV Regresented by PY of Terminal Value Th.TR 75 6%
Pnimum Growth Rate [E3] .00 5.00% Discourt Refative to PY at Industry K, M 13.5%
A-¥ear Pre-Tax income CAGH 15 GE% 10.15% Ten-Year FY 140074 108 843
Pultiple af Pre-Tax Income (L] B.51x 6.8% % of PV Represented by PY of Terminal Value S4.6% 21.1%
Percentide Rank vs. Guideline Companses 48 0 14.5% Dizcourt Relative to PY at Industry K, MHa 3%
Terminal ¥alue (5] 175,157 2331914 Weighted Average PY (8] 134,332 111,295
Weighted Average Discount at Industry K, M 17.0%

Footnates an following page.
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Project Vega
RFS Projected Income Stetements & Discounted Cosh Flow Analysis

Grollors in Hhowsondy, uniess noted

1) In the case of a nonmiarke table minority interest valuation of a € corporation, the OCF analysis utilizes the effective tax rate of the subject firm [$0.00%)

{2)  Addtions based on the increase in annual operating sxpenses.

{3)  Compared to 25th and T5th percentile multsples for guideline acguisitions of &.3x and 11.6x, respectively, and the 25th and 75th peroentile muttiles for guidelne publcly traded firms,
after applicable dscounts and premiums, af 6.dx and 8.0k, respe ctively.

(4]  Case A corresponds to the subject firm's cash flows discounted at the median estmated cost aof equity capital of the guideline pubilicy traded companies, reflecting actual beverage ratios and applicabde
size premiums. Case B correspands to the subject firm's cash flows discourted at an estimated cast of equity capital reflecting a 573 basis point size premivm based on the subject firm's relative
waluaticn and a O basis point compary-specific risk premiosm.

(9] Commpared to 25th and T5th percentile five-year estimated EPS growth rates for publicly traded companses of B4% and 15.0%, respectivehy.

(6] Terminal multsples are equal to Ty + 0 T - TR [ [ G- Gy B Gyg - Gugy | where
THMuw = miremum terminal muitiple
TMyex = maximum terminal multiple
L] = 3-year trailing CAGK for pre-tax income plus non-cash add backs (Le., stods ncentive plan).

G = miremum growth rate
Gyax = maximum growth rate

7 Price ta apalying a multiphe to pre-tas income, the stock incentriee plan pre-tax expense is added back to the Sthand 10th year pre-taxs income.

(8] 60 weighting appbed to S-ypear DCF, 40% weighting applied to 10-year CCF.
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Project Vega
Working Copital & Other Assumptions

Dailers in Mhowsands, uiless noted

Projected Year Ending December 31,

H15 2016 2007 H18 2015 pairdi] Ho 2023 i) 2024 2025
WORKING CAPITAL
Cpening Balance 83,217 11063 11,3491 12,043 12,777 13,555 14,4912 15,346 16,360 17,437 18,563
Dstribution of Excess Working Capetal {72,154)
Additions to Warking Capital 1) - EF- E52 7i4 Ta2 853 915 1,014 1,077 1,124 1,157
Closing Balance 11,063 11,351 12,043 11377 13,558 14,412 15,344 16,360 17,437 18,563 14,720
Partfolio Interest incame (21 L) 411 434 461 455 510 504 5o L¥L] &0

| cumulative Additions to Working Cagital: 8,658 |

ASSUMFTIONS
Partfolio Interest incame Yield (21 A 1a1% 161% 3E1% 16i% 161% 1% 161% 3618 161%
% Change in Total Revenues 5574 TOE 1624 7.55% oy 1LEMTH T.o0% TaTH 1.0 G6.73%
% Change in Salaries [EX] Gl 0% a0.00% 9.07% 631% (-1 L G954 1.08% 1% E91% B.48% 6.05%
401k} Plam & Post-Retirement Benefits as % of Salaries 4] 6.29% G215 G194 6,295 25 6.29% G.19% E25% G.19% G250
Orther Emiployee Benefits as % of Salaries {51 10.36% 10.36% 10 36% 10.36% 10.35% 10368 10.36% 10.35% 10268 10.36%
Cther Compensation 2= % of Salaries 6] 7.54% T A% 0% 7.54% Ta4% 7.00% T.5d% Taak Toak TA4%
% Change in Odffice Rent " -8.20% 095% 1.12% 0.00% 0T 0.63% 0.45% DE5% 1.38% 0.Aa8%
% Change in Mariketing 8.75% 25.00% 25.00% 25.00% 25.007% 25.00% 25.00% 25000 I5.00% 25.00r%
% Change in Communicatians 26N 500 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 500r%
% Change in Professanal Fees -1.E1% 300 31.00% 3.00% 100 3.00% 1.0 1004 3.00% 1.00r%
% Change in Servicing Fees 0.06% TO02% 107 1.11% T18% 1.1a% T.1TH% 110 B.71% 6.31%
% Change n Travel & Entertainment -2.10% 10,00 10004 10,0 10,00 10005 1.0 1000 10004 10.00%
% Change in General & Administrative 0.70% 3 (¥ 1.00% 3.00% 31.00% 1.00% 3.00% 1.00% 3.00% 3000
% Chamge n Stock Incentive Plan =¥ L 0.00% 0.00% 000 0.00% 0.0 (ila T O.00% [
Crther Expenses as % af Revenues 0.15% 0L13% 0.13% 0.13% L13% {.13% 0.13% 0L13% 0.13% 0.13%
Bonus Pool as % of Revenues 4] 1ra% 1201 12.00% 12.00% 12 (i 12.00% 12.00% 12 00 12.00% 12.00%
% Change in Depreciation & Amortization (9 5.00% -19.54% 500 5.00% 5.00% 500 5.00% 5.00% 500 5.00% 500
% Change in Stock Incentive Plan Cash Taxes 0.00% Ma Ol 0.00% 0.00% D00 0.00% 0.00% D008 0.00% 00
Capital Expenditures (10 1.068x 1,000 587 616 Ga¥ EF9 713 Ta% TEE 825 F-or
Mon-Cash Add Backs
Stock Incentive Flan 1,830 1,764 4,744 1,794 3,754 1, 7aq 3,794 1,744 3,744 3,794 1,794
Total 2,830 31,754 ER-T 3,7aq 3,754 3,734 3794 31,7494 3,7 3704 31,7494

Equal to the amount necessary to morease [decrease) working mpital to 16.67% of RFS total operating expenses exchuding the stock incentive plan and bonus pool.

Portfola interest income based on opening balance of working caprtal. Assumes 100.00% of workeng capital balance bears interest at 361%.

(3} Sadaries inorease 9.07% in 2006 and then graw at $0.00% of revenue growth thraugh 2020, In 2021 and 2022, revenues grow at 90000% and 90000% aof revenue growth. After 2022,
salaries grow at 90.00% of reverue growthe

[4y  202{k) plan and past-retirement benefits egual stated percentage of salaries.

(5}  Other employee benefits equal stated percentage af salaries.

(6}  Other compensation eguals stated percentage of salaries.

[?  Office rent increases or decreases by stated percentage based on actial k=ase agreement and growth in variable costs af 3.00%. The decrease fram 2015 to 2016 is due to space coming off lease that will not be replaced.

[ay Bonus pool eguals 12.74% of revenaes in 2016 and 12.00% of revenuees from 2017 armwards.

[9)  Deprecation and amortization matches management's expectations in 2016 and mncreases by 5.00% per year thereafter.

{1 Capital expenditures are estimated by management for 2016 and are assumed to equal 1.05x deprediation expense from 2017 ormvards.

Riotes:
1)
(2
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Project Vega
Chient Growth Rote Assumptions

Da¥ars i enlkons, enives o theneie noded

FIMANCIAL SERVICES - CLUENT ACCOUNTS

5 Wear 10 Year

Frojected At or For the Year Ending December 31, Average | Awerage |

2015 Z01E 2017 1018 2015 2020 hazl Z022 2023 Toz4 2025 CAGR CAGR
Emsting Accounts 345 3El im s 418 439 451 4Hq S0a era
Mew Acoounts (1) 15 12 19 20 a1 P i3 2 10 18

Tatal Accounts 345 b1 ErLl e 418 439 41 4E4 S0& 515 2 491% AB5%
New Accounts (% of Begnning Accounts) 4.5% 0% 5.0% 5.0% SO% 5.0% 5.0% 4.5% 4.0% 15%
Fee Per Acoount |$000) 51 5l 51 51 5L 51 51 51 51 51

Total Annual Fees |5000) 17572 12445 15,305 159,851 10248 11,8596 22,956 24,147 5,297 26,371 17343 450 4.53%
Fee Per Acoount Annual Growth 05% 00% Lo% OLO% 0.0% 0.0% OO 0% 0.0% OO
UHNW Service Fees (50000 17572 12445 15,305 19,851 20548 11,8596 22,956 24,147 5,237 26,371 27343

Nates:
[1] Aszsumes new accounts booked ratabily throughout the year.
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Project Vega
External Serwicing Expense Rollforword

Da¥ars in anilons, eiiless offensiie soted

5 ¥ear 10 Year
At Now. 30, Prajected At or For the Year Ending December 31, Average | Average |
2015 2016 2017 2018 2019 2020 2021 022 2023 2024 2025 CAGR CAGR
SERVICIMNG EXPENSE
UNHW & Wealth Management Assets 22,148 23,520 15,834 7,900 30,132 32,543 15,147 37,958 50,805 43,681 aE,433 B00% 70N
Fee Basis 0.0a% Lo3% DOE% 003 003% 0.03% [0 Du02% 0.03% 0.03% 00
Senvicing Fee (5000s) 7362 7,656 2269 £330 4,645 10,416 11,250 12,150 13,050 14,038 14,284 T19% TaMm
Partnership Assets 2,044 2,208 1184 2,575 2,781 3,002 3144 3,503 3,7eE 4,009 491 200% TN
Fee Basis 0.04% 0.04% 0.04% oa% 0.04% 0.04% .04 % 0o04% 0.04% 0.04% 0.04%
Pdultiplier 370w 3. 3T 370w 370w 3.7 3.7 3.7 370w 3. 70 370w
Servicing Fee (5000s) 3,005 3,148 3334 3670 3863 4,120 4,523 4,943 53T -] E.157 T19% T3
Sub-Advisory / Institutional Assets 1,B20 1,76 1947 4,144 Z,3e9 2,653 14971 3,328 3,710 4,119 4,551 ID3TE 10.88%
Fee Basis 0.02% 0.02% 0.00% [ilaFi 002% 0.02% 0.0E% 0O02% 0.02% a.02% 0.0E%
servicing Fee (S000s) 324 323 371 ans 451 02 b3 L] el TE3 =a7 S.16% 10.35%
Account Fee (5000s) 1,170 2,859 2,945 3,033 3,124 3,218 31314 3,414 3,516 1,622 3,730 030% 1.64%
Assumed Growth 5.8% 300% 30% 3.0% 3.0% 3.0% 20% 3.0% ERE 10%
Total Assets 25,812 27,894 30,165 32,620 35,282 38,199 41,361 44,789 48,281 51,809 55,3437 B1E% 7934
Senvicing Fees {5000z 13,821 14,000 14983 15,042 17,182 18,417 15,748 11,186 22,685 24,211 15,733 SETE 634
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Project Vega
Partnership Serwicing Fees

Da¥ars i anlkons, enives o thenwie noded

5 Year 10 Year
At Mo, 30, Projected At or For the Year Ending Decembar 31, Average | Average §
2015 2016 2007 018 2013 20320 raardy 022 2023 icri) 025 CAGR CAGR
TOTAL PARTHERESHIP AS5ETS
Begnining Fartmership Assets 2,094 2,208 2388 2,575 2,781 3,003 3,249 3,508 3,766 4,029
Poet Mosw Business 1e4 177 131 20 i o] 258 ity b4 2B2
Total Retum
Ending Fartnership Assets 2044 2,208 2,384 2535 2,781 3,002 3344 3,503 3,766 4029 4,291 8.00% 2.70%
% Change Fram Price Year 2.00% 8.00% 2.0 200% 8.00% B.OO% 200 7.50% J.00% LR
Pt Moo Business S5.00% 83.00% .00 S00% 8.00% B.0O% E00% 7.50% 7.00% G5 H.00% 1.0
Total Retum 0.00% 0.00% LD (Kl 0.00% 0.0F% [kl 0.00% 0.0%: OO .00% 0.00%
Total Returm an Met New Business [1] Q0% .00% [N L% 0.00% O DO [l 0.00% 0. DO OLOTE 0.00% 0. DOr%:
Het Asset Growth 5.00% 8.00% 2.0 00 8.00% B.O0% E00% 7.50% 7.00% [l H.00% 1.0
Average Fartnership Assets 2064 2,126 2,15% 21479 Z,5678 2,852 3,133 33 3,634 3598 4,160
Average Fee Basis 0. 34% 0L137% 0137 0.13T%E 0L13tH 0.137% 0. 13T% OL137% 013 0.137T% 0137
Partnirship Fess {000s) I.TeB 2,906 3,139 3330 3,6EL 3,554 43T 4,612 4,963 5313 5,688 7.39% 1.a4TE
Motes:
(1] Assumes net new business booked ratably throughout the year.
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Project Vega
Inwestment Monagement AUA Growth Raote Assumptions

Da¥ars i anlkons, enives o theneie noded

5 Year 10Year
At Mo, 30, Projected At or For the Year Ending Decembar 31, Average | Average §
2015 2016 2007 018 3013 20320 riardy 022 2023 icri) 025 CAGR CAGR
TOTAL INWESTMENT MANAGEMEMT ASSETS
Begnning IM Assets 23,768 25,635 27,781 30,045 32,501 15,196 2,118 41,286 44,516 47,780
Fict Mo Business 1518 2,08% 1. 1bd Z A58 2,655 21912 3,168 3,130 3. 1ah 3,270
Total Retum
Ending I Assets 23,768 25,686 27,781 30,045 32,501 35,156 33, 118 41,286 23,516 a7, 7E0 51,050 B17% 7.54%
———— ——
% Change Fram Price Year BOTH B.1e% 2.15% 2184 8.29% B.30% 231K 1% 1.33% GBS
Fict MNew Business S07H 8.16% 215% S 184 8.29% B.30% 231 THI% 1.33% L-F-r LB 7.95%
Total Retum 0.00% O.00% DLOaFE kil 0.00% 0.0 akedil 0.00% 0.00% Ll {.00% .00
Total Returm an Met New Business Q00% {.00% [N L% 0.00% [ [aledif 0.00% 0. DO OLOTE 0.00% 0. DOr%:
Het Asset Growth S07H 8.16% 2.15% S 184 8.29% H.30% 31 I.HI% 1.33% E- ] LB 7.95%
Average Irvestment Management Assets 24,737 26,734 12913 31273 33,8458 e E5T 39,702 43,500 qie, 148 49,415
Average Fee Basis D217% 0.217% 0.21T% D21EN 0.218% 0.219% DUENTS 0.221% 0.22T% DLERTE
Management Fees {0005 19,627 21,340 1335 25,345 7,141 30452 33,461 36,BED 40,033 43,5271
Administration Fees {00s) 33913 3B, B35 35,555 42,720 4,138 45,538 53,815 57,581 B2,173 65,371
Total Investment Management Fees {000s) 45 289 53,540 57,565 £ 506 &8 ,065 73,278 20,391 =7,276 EENTS 102,214 10,832 B17% 8.22%
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Project Vega
Inwestment Monagement AUA Growth Raote Assumptions

Da¥ars i enlkons, enives o theneie noded

5 Year 10 Year
At Mov. 30, Projected At or For the Year Ending Decembar 31, Average | Average §
2015 2016 2007 018 3019 2030 20T1 022 2023 icri) 025 CAGR CAGR
LIHNW ALK
Begnning Balance - Existing ALK 5,485 5,485 5,485 5,485 5,485 5425 5,485 5,485 5485 5,485
Total Retum
Ending Balance - Existing AUM 5485 5,485 5,485 5. 485 5,485 5,485 5,485 5,485 5,48% 2,485 5,485
Eegnning Balance -~ Mew AU 439 213 1,435 1577 21504 3,219 3,51% 4530 %328
Fet Mew Businiess 439 474 512 553 57 645 hYE = Tz na
Total Retum
Ending Balance - New AUM 435 513 1,425 1377 2,574 3,119 3915 4,620 5,328 6,031
Ending Balance — Total AU 5. 485 5,924 B, 358 908 T4B2 8,059 2,704 9,400 10,105 10512 11,515 H.00% 1.0
% Change From Frior Year E00% B.00% 2.0 E00% B.00% B0 E00% 7.50% .00 [ e
% af Total 1M Aszets 23.08% 1306% 23.03% 23.00% X 96% 22.90% 23.83% XTI I2.70% 22.63% il
Pt Mow Business 500% 8.00% B.00% f-Eoai 8.00% B.00%: 200N 7.a0% 7008 (R e
Tetal Retum 0.00% 0.00% .00 [aEea 0.00% 0.0 [aKi i 0.00%: 0.0 00T
Total Retusm an Met New Business [1] 000% {.00% [ty L% .05 [ [l dif 0.00% 0. DO OO
Het New Assets Growth 5.00% 8.00% 8. 00 SN 8.00% H.00%: 20N 7.50% 700 ]
fverage Managed Assets 5,704 B,161 Ba54 7,186 7761 8352 2,052 5,753 10,453 11,164
Average Fee Basis 0L196% 0.198% 0 15% 0L196% 0.198% 0. 15%%: [L196% 0.198% 0155%: [L19E%
Paragement Feess | D00k | 11,163 13,055 13,020 14,082 15,187 1e 402 17,714 18,085 0467 1,84y
% of Tatal 20BN Z0.8% 0.TE .7 20 04% 3N 20.3% 2008 19.9%
LAY NON-MANAGED ASSETS
Eegnning Balance - Existing aLladministration 16,663 1B,EE32 16663 16,663 1B,BE2 18663 16,663 1E,BEZ 16563 16,663
Total Retum
Ending Balance ~ Existing AUAdministratian 16,563 16,663 1E,E63 165603 16,663 16,663 16563 16,6E3 1E,E£3 16563 16,663
Begnining Balance -~ Mo SADministration 1,333 1773 4338 B, 007 TEI 9,779 11,85% 14027 15,186
Pt Mew Business 1,333 1,440 1,555 1,679 1,214 1953 Z,115 3,14% 4.143 Z,135
Total Retum
Ending Balance ~ New AUAdminisiration 1,333 2,773 4328 6,007 7,831 5,719 11,885 14,037 16,1856 15,3311
Ending Balance — Tatal Aladministration 16503 17,9596 159,435 0231 IZEI0 24,434 dE443 IE,558 30,700 31243 34383 B.00% 1.0
% Change From Frioe Year S00% 8.00% 2.00% E00% B.00% B.OO% E00% 7.50% 7.00% 65T
% of Total IM Assets Il TOOEN B3.96% BERETE ESLTEN B3.56% B8.3T% ESL1TH BE.98% BH.T5%: EESIE
Fet Mew Businiess 2.00% 8.00% 2.0 200% 3.00% B.OO% 2004 7.50% J.00% LR
Total Retusm 000% .00% (e L% 0.00% O Do [k i 0.00% DO 00T
Total Retusm an Net Hew Business (1] 0.00% 0.00%: 0.0 [ .05 0. 0% O00% 0.00%: 0. 0% OO
Het Hew Assets Growth B.00% H.00% 2.0 200 8.00% H.OO% 200 7.50% 3.00E & S
#verage Administened Assots 17,3230 18,716 ozla 21,831 23,577 15 463 I7.500 28,615 31,774 13916
Avprage Fee Basis [L196% 0.196% 0. 15e%: CL196% 0.196% 0. 15%%: DL196N 0.198% 0 15e%: LL196%
Administration Fees (D00s) 33913 36,635 35,550 42,720 46,138 45,539 53,815 57,981 BE2.173 5,371
% of Total 633N B3.1% E3ITE 7811 B1.0% BL1% al.7H% Bl.3% EOLEE o0.a%
Motes:
(1] Assumes net new business booked ratably throughaut the year.
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Project Vega
Inwestment Monagement AUA Growth Raote Assumptions

Da¥ars i anlkons, enives o theneie noded

5 Year 10 Year
At Mow. 30, Projected At or For the Year Ending Decembar 31, Average | Average f
2015 2016 2007 2018 2018 2020 2021 2022 2023 024 2025 CAGR CAGR
SUBADVISORY / INSTITUTIOMAL ASSETS
Begnining Balance -~ Existing AUIM 1,505 1,505 1,505 1,505 1,505 1,505 1,505 1,505 1,505 1,505
Total Retum
Ending Balarce — Existing ALM 1,505 1,505 1,505 1,505 1,505 1,505 1,505 1,505 1,505 1,505 1,505
Eegnning Balance -~ Mew AU 151 3B3 E1D B3 1148 14EE 1,82F 205 2413
Fet Mew Businiess 181 plurd 7 54 124 318 EL TS gz 408 432
Total Retusm
Ending Balance ~ New AUM 181 Ei-t] 610 HBE3 1,145 ] 1,832 2,205 1613 3046
Ending Balance — Tatal AU 1505 1,68E 1,228 1,115 2,364 2,653 21971 333 3,710 4,119 4,551 12.00% 11.70%:
% Change Fram Prior Year LEO0% 12.00% 12.007% LEO0% 12.00% 12.00% 12 00% 11.50% 11.00% S0
% af Total AUM B3I 6.50% b.80% T.O% T 29% 7.54% 1.T% E06% B34% HETE E91%
Pt Mow Business 1E00% 12.00% 12.00%: 1200% 12.00% 13.00%: 1200 11.50% 11.000%: 10
Tetal Retum 0.00% 0.00% .00 [aEea 0.00% 0.0 [aKi i 0.00% 0.0 00T
Todal Rzt an Net New Business (1] 0.00% 0.00% L0 0% 0.00% [0.00F%: 00 0.00% .0 L0
Het New Assets Growth 1E00% 12.00% 12.00%: 1200% 12.00% 13.00%: 12.00% 11.50% 11.007%: L0
Average Managed Assets 1,596 1,787 2002 2,242 2,511 2:12 2,148 3,519 3914 4,335
Average Fee Basis D=00% 0.500% 0.500% OUE00% 0.500% 0.500%: DUE00% 0.500% 0.500%: DUS00%
mdaragement Fees {000s] 7878 8,535 10,008 11,208 12,554 14,050 15,747 17,585 15,572 21674
% of Total 149% 15.4% 15.9% 15.5% 17.0% 17.5% 15.0% 18.6% 158.1%: 19.7%
SUBADVISORY A55ETS - NIKKO
Eegnning Balance = Existing aLUIM 114 114 114 114 114 114 114 114 114 114
Total Retum
Ending Balance ~ Esisting ALK 114 114 114 114 114 114 114 114 114 114 114
Begnning Balance -- Mew S [24] (55} 185] 1114} (114} 114} 1114} (114} 114}
Mt Mew Business 1241 [21] [E1 ] El]
Total Retum
Ending Balance ~ New AUM 1341 [55] (L] {114] 1114} {114} {114) |114] (114} {114}
Ending Balance - Tatal AL 114 HO EE] ET) 100 00% 1000
% Change From Frioe Year 1953% 26.20% 500 00% 100U HK LY L1 Hi N MM
% of Total AUM OL4EE 0.31% 0.21% CLIRE a0 0.00% .00 a0k 0.00% 0.0 000E
Fet Mew Businiess 19.53% 26.20% 50000 100U 0.00% 0.0 000% 0.00% 0.0 00T
Todal Retum 000% 0.00% CLOORE a0% 0.00% il a0k 0.00% 0.0 000
Total Retusm an Net Hew Business (1] 0.00% 0.00%: 0.0 [ .05 0. 0% O00% 0.00%: 0. 0% OO
Het Hew Assets Growth 19534 26.20% 500 0% 100U .05 . DF%: [l 0.00%: 0. 0% OO
Sverage Managed Assets a7 | a4 15
Everage Fee Basis OUE00% 0.500% 0500 CUS00% Q000% [, DO OO 0.000% D.000% CLOOHE
Management Fees {0005 AHE 345 iz T4
% of Total 0.9% Le% DA% 0.1% 0.0% DU 0.0% 0.0% DL 0%
Motes:

(1] Assumes net new business booked ratably throughaut the year.
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Project Vega
Trust AUA Srowth Raote Assumptions

Da¥ars i enlbons, enives o theneie noded

TOTAL TRUST AS5ETS
Begnning Trust Assets
et Miew Business
Total Retum
Ending Trust Assets
% Change Fram Frice Year

Pt Moow Business

Total Retum

Total Retum on Net New Business
Het Asset Growth

Average Trust Assets
&verage Feo Basis

Management Fees {000s|

Administration Fees {000s]
Total Trust Fees (000s)

Berkshire Capital

5 Year 10Year
At Mo, 30, Projected At or For the Year Ending Decemibier 31, Average | Average §
2015 2016 2007 018 3013 2030 20T1 022 2023 icri) 025 CAGR CAGR
4,881 5,272 5 504 5,148 BEd1 1172 7,746 FES 2993 2,623
351 43F 455 a91 531 574 L] BT 630 ais
4,581 5,272 5,654 &,149 5,641 7,172 746 EEL 8,953 5623 10,248 8.00% 2.70%
200% B.00% 2.0 2004 8.00% H.Or% 200% 7.50% J.00% L=
S00% 8.00% 2.0 00 B.00% H.OO% 200 1.50% 1.00% b5 B.00% 10
0.00% 0.00% DLOaFE kil 0.00% O.0F%: (Bl 0.00% 0.00% Ll {.00% .00
Q0% .00% [N L% 0.00% [ (el 0.00% 0. DO 0T 0.00% 0. DOr%:
S.00% 8.00% 2.0 00 8.00% H.OO% 00 7.50% 1.00% B 5 B.00% 10
5,097 5,483 5921 6,395 B,507 TA &/056 B,6T3 5308 9,935
D206% 0.30e% 0.30s5% 02064 0.306% 0. 305 006N 0.306% D.30s% D08
10,620 11,4 121388 12,378 14,443 150205 15,853 18,158 15473 0,78
4,505 5,301 5,725 6,183 B,ETE T2 T, 7Y B,35% 5,000 2,607
14,905 15,525 16,771 12,113 14,562 21,127 22817 24,5643 26,550 84T 30,352 7.23% 7.38%
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Project Vega
Trust AUA Srowth Rote Assomptions

Da¥ars i enlkons, enives o theneie noded

5 Year 10 Year
At Mow. 30, Average | Average §
2015 2016 2007 018 3019 20320 20T1 022 2023 0z 025 CAGR CAGR
TRELUST AL
Begnning Balance - Existing ALK 3,338 3,338 3,338 3,338 3,338 3,338 3,338 3,338 3338 3,338
Total Retum
Ending Balance -~ Existing AUM 2338 3,338 31,338 2338 3,338 3,338 3338 3,338 3,338 3,338 3,338
Eegnning Balance -~ Mew AU a7 S5h BET 1,203 1.5&7 1,958 2,382 1512 3,243
Fet Mew Businiess BT 1z= 312 EE[] ELox ] 34z 414 419 431 438
Total Retum
Ending Balance ~ New AUM 26T 555 &&7 1,203 1,567 1,953 Z.383 2,81F 37343 3670
Ending Balance — Taotal AU 3338 3,605 3,854 4. 105 4,543 4,50% 5198 5,711 B, 150 B 581 7,009 H.00% 1.0
% Change From Frior Year E00% B.00% 2.0 E00% B0 B0 E00% 7.50% .00 [ e
% af Total Trust Azets BE.39% EE 3% (L BE.3TE EE 39% BE.39% BH.39% EE 39N 6E.39% BH.3T% EEIT%
Pt Mow Business 500% 8.00% 8.0 f-Eoai 8.00% B.00%: 200N 7.a0% 7008 (R e
Tetal Retum 0.00% 0.00% .00 [aEea 0.00% 0.0 [aKi i 0.00%: 0.0 00T
Total Retusm an Met New Business [1] 000% .00% [ty L% 0.00% [ [l dif 0.00%: 0. DO OO
Het New Assets Growth 5.00% 8.00% 2. 00 0N 8.00% H.00%: 20N 7.50% 700 ]
fverage Managed Assets 3,472 3,750 4,051 4,374 4,723 5,101 5,508 5,936 B350 &,795
Average Fee Basis 0306% 0.30e% 0.30%: 0306% 0.30e% 0. 30%: D306% 0.306e% D30s%: D306%
Paragement Feess | D00k | 10,620 11,470 11.28E 13,3279 14,443 15,605 15,853 18,152 15473 0,785
% of Total Trust Fees GEAN GH4% E2A% [ BHA% EEA% AN BHA% [ [
TRUST MON-MANAGED A55ETS
Eegnning Balance - Existing aLladministration 1,593 1,543 1543 1,543 1,543 1543 1,543 1,542 1543 1,543
Total Retum
Ending Balance ~ Existing AUAdministratian 1,543 1,593 1,543 1543 1,543 1,543 1543 1,543 1,543 L.543 1,543
Begnning Balance -~ Mo SADministration 133 57 o1 556 T24 ane 1,101 1300 1,499
Mt Mew Business 123 133 144 155 = 181 18& 158 113 158
Total Retum
Ending Balance ~ New AUAdminisiration 133 15T 401 556 T4 S:G 1,101 1,300 L4939 1,656
Ending Balance - Tatal Aladministration 1543 1.BEE 1,800 1944 Z,089 2,367 2448 Z,6449 3,842 3,042 3,238 B.00% 1.0
% Change From Frioe Year S00% 8.00% B.00% E00% B.00% B.OO% E00% 7.50% 7.00% 65T
% of Total Trust Assets JLE1E 3161% 31.B1% JLE1% 3161% 31.el% I1.61% 3161% 31.El% I1.61% 31561%
Fet Mew Businiess 2.00% 8.00% 2.0 200% 8.00% B.OO% 2004 7.50% J.00% LR
Total Retusm 000% .00% (e L% 0.00% O Do [alei k) 0.00% DO 00T
Total Retusm an Net Hew Business (1] 0.00% 0.00%: 0.0 [ .05 0. 0% O00% 0.00%: 0. 0% OO
Het Hew Assets Growth B.00% H.00% 2.0 200N 8.00% H.OO% 200 7.50% 3.00E & S
#verage Administened Assots 1,605 1,733 1.E72 2,021 2,183 1358 2,54k 2,743 124z ERE
Avprage Fee Basis D306% 0.306% 0. 30s%: D206% 0.306% 0. 30s'%: D306% 0.308% 0.305%: D306k
Administration Fees (D00s) 4,509 5,301 5725 f,183 B,ETE T212 7,789 B,35% 000 2,607
% of Tatal Trust Fees 3168 31.6% L% 3168 31.6% L% 2168 31.6% L% 21.6%
Motes:
(1] Assumes net new business booked ratably throughaut the year.
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Project Vega
Net New Business & Total Return Assumptions

Arithmetic
Projected Year Ending December 31, #Avg Total
16 217 018 2019 2020 w21 2022 2003 024 2025 Beturn
MET MEW BUSINESS - UHMW AL
3 Pessimistic 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.0 1.50% 1.00% 2.50%
Undenperfoom 6.00% 6.00% 6.00% GO0 E.00% B.O0% 6.00% 5.50% 5.00% 4.50%
Weutral B0 B.D0% B.00% B00% B.O0% B.00% B.000% T.50% 1.00% 6.50%
Qutperform 10005 10.00% 10.00% 10,00 10.00% 10.00% 10.00% 250 5.00% 8.50%
Optimistic 12.00% 12.00% 12.00% 12,00 12.00% 12.00% 12.00% 11.50% 11.00% 10.50%
Neutral BO0% B.00% B.00% B.00% B.00% B.00% B.000% T.50% 1.00% 6.50%
MET MEW BUSINESS - UHMW Mon-Managed Assets
3 Pessimistic 4.00% 4.00% 4.00% 4.00% 4.00% £.00% 400 1.50% 3.00% 2.50%
Undenperfoom G.00% 6.00% 6.00% GO0 GO0 B.00% 6.00% 5.50% 5.00% 4.50%
Neutral BO0% B.00% B.00% B.00% B.00% B.00% 8.000% .50 1.00% 6.50%
Cutperform 10.00% 10.00% 10.00% 10.00% 10.00% 10.00% 10.00% S.50% 5.00% 8.50%
Crtimistic 12.00% 12.00% 12.00% 12 008 12.00% 12.00% 12 00% 11.50% 11.00% 10.50%
Neutral B0O0% B.00% B.00% B.00% B.00% B.00% B.000% 5% 1.00% 6.50%
MET MEW BLISINESS - Trust ALK
3 Pessimistic 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 400 1.50% 3.00% 2.50%
Undenperfoom G.00% 6.00% 6.00% GO0 005 B.O0% 6.00% 550 5.00% 4.50%
Neutral BOD% B.00% B.00% B00% B.00% B.00% B.00% T50% 1.00% 6.50%
Cutperform 10008 10.00% 10.00% 10.00% 10.00% 10.00% 10.00% G50 G.00% B.50%
Crptimistic 12.00% 12.00% 12.00% 1200% 12.00% 12.00% 12.00% 1L.50% 11.00% 10.50%
Neutral BO0% B.00% B.00% B.00% B.00% B.00% 8.000% .50 1.00% 6.50%
MET NEW BLISIMNESS - Trust Non-Managed Assets
3 Pessimistic 4.00% A.00% 4.00% 4.00% 4.00% A£.00% 400 1500 3.00% 2.50%
Undemperfoom GO0 6.00% 6.00% GO0 GO0 6.00% G.00% 5.50% 5.00% 4.50%
Neutral B0 B.00% 8.00% B00% B.O0% B.00% B.000% T.50% 1.00% 6.50%
Cutperform 10.00% 10.00% 10.00% 10.00% 10.00% 10.00% 10.00% S.50% 5.00% 8.50%
Ortimistic 12.00% 12.00% 12.00% 12,008 12.00% 12.00% 12.00% 11.50% 11.00% 10.50%
Neutral BOD% B.00% B.00% B00% B.00% B.00% B.00% T50% 1.00% 6.50%
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Project Vega
Net New Business & Total Return Assumptions

3

3

3

Arithmetic
Projected Year Ending December 31, #Avg Total
H1é 17 2018 2019 2020 21 202 2003 X024 2025 Beturm
MET NEW BLSINESS - Subadvisory [ Instriutional Assets
Pessimistic B.00% B.00% 8.000% B00% A.00% 8.00% &.00% TE0 1.00% 6.50%
Underperfonm 10,006 10.00% 10.00% 10.00% 1000 10.00% 10.00% R G.00% 8.50%
Heutral 12 0 12.00% 13.00% 1 00 12.00% 12.00% 12.00% 11 50 11.00% 10.50%
Qutperform 1400 14.00% 14003 14 0% 14.00% 14.00% 14.00% 13 50 13.00% 12 50%
Optimistic 16.00% 16.00% 1. D 16.00% 16.00% 16.00% 16000 15,50 15.00% 14.50r%
Heutral 12 0% 12.00% 1200 1} 0% 12,00 12.00% 12.00% 11 5% 11.00% 10.50%
CUMULATIVE MEW BUSINESS - Nikko Run-Off [1)
Pessimistic -64_95% - 100 008 -1, 0 ~100.00% -100.00% -100 00 % -100. 0% ~100.0i% - 100 0% -100. 0%
Underperform -3d_B5% ~TA.13% ~1000. O =100.000%% -100.00% ~100. 00 % =100, 00 10000 - 100 00% =100, 0%
Heutral -25_85% 48 264 -T4.13N ~100.00% -100.00% -100 00 % -100. 0% ~100.0i% - 100 0% -100. 0%
Outperform 24 85% -4{L19% G5, 00% ~100.000% 100.00%: ~100. 005 -100. 00 100004 100,005 -100. 0%
Optimstic -15 854 -12.11% -56. 33K - 36% - 100,006 -1 O % - 1060, 0 ~100.0i¥% - 10K EHA - 1060, 0%
Meutral 20 A5 40 204 -T4.13% ~100.000%% -100.00% -100.00% -100.00% -~100.00% - 104, 008 -100. 0%
RET MEW BLUSINESS - Partnershap Assets
Pessimistic 4.00% 4.00% 4.00% 4 00% 4.00% 4.00% 4 00 150 1.00% 2.50%
Underperfonm G000 B.00% 6.00% (%, B0 6.00% 6.00% 560 S.00% 4.50%
Heutral 200 8.00% §.00% & 00 B0 8.00% 8.00% T50 1.00% 6.50%
Outperform 10006 10.00% 10.00% 10,00 1000 10005 10.00% R G004 8.50%
Optimistc 12.00% 12.00% 12.00% 12.00% 12.00% 12.00% 1100 11.50% 11.00% 10.50r%
Heutral 200 8.00% 8.00% & 00 B.00% 8.00% 8000 T.500 1.00% 6.50%

Blote:

{1} Management provided runeoff schedule for the Mikke account acquired at year end 2012, The nevtral scenario reflects management's progected curmuelatree runeoff of the Mikko assets.
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Project Vega

Net New Business & Totol Return Assumptions

Arithmetic
Projected Year Ending December 31, #Avg Total
16 217 018 2019 2020 w21 2022 2003 24 2025 Beturn
TOTAL RETURN - UHMW fssets
3 Pessimistic -4 (0% -0.00% -4.00% -4.00% -4.00% -0.00% -4.00% -4 (0% -.00% -4.00% 400
Undemperfoom -2 (0% -2.00% -2.00% -2 00 =200 -2.00% -2.000% -2 (0 -2.00% -2.00% -2
Heutral 0.00%: 0.00% 0.00% 000 0.00% 0.00% 0.00% 0L00% 0.00% 0.00% 0.00%
Outperform 2.00% 2.00% 2.0 200 2.00% 2.00% 2.0 200 2.00% 2.00% 200
Optimistic 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 400 A.00% 4.00% 4.00% 4.00%
Heutral D00 0.00% .00 L0 LLO0% 0.00% 0,007 5Kk (.00% 0.00% .00
TOTAL RETURRN - Trust Assets
3 Pessimistic -4 (0% -4.00% -4 0% -4 (0r% 4.0 -A.00% -4, 00 -4 -A4.005% -4.00% -4.(r
Undenperfoom -1 (0% -2.00% -2.00% -1 00% -1.00% -2.00% -2.00% -2 (0% -2.00% -2.00% -2 00%
Heutral D005 0.00% .00 L0 L.O0% 0.00% 0.00r% QLD 0.00%: 0.00% 0.0
Qutperform 200% 2.00% Z.00% LO0% L00% 2.00% 2.00% LO0% 2.00% 2.00% 200%
Omtimistc A.00% A.00% 4.00% 4.00% A.00% 4.00% 4. 400 4.00% 4.00% 400
Weutral D00% 0.00% 0.00% 0L00% 0.00% 0.00% 0.00r% 0L.00% 0.00% 0.00% 0.00%
TOTAL RETURN - Subadvisory / Institutianal fssets
3 Pessimistic -4 (0% -4.00% -4.00% -4 (0% -4.00% -4.00% 4. 0% -4 (0% -4.00% -4.00% -4 (0%
Undenperfoom -1 (0% -2.00% -2.00% -2 (0% -2.00% -2.00% -2.00% -2 (0 -2.00% -2.00% -2
Heutral 0L00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% D00% 0.00% 0.00%
Outperform 2.00% 2.00% 2.00% 100% 2.00% 2.00% 2.00% 2005 2.00% 2.00% 200
Omtimistic 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00%
Heutral D00 0.00% .00 L0 L.O0% 0.00% 0,007 QLD (.00% 0.00% .00
TOTAL RETURN - Partnershap Assets
3 Pessimistic -4 (0% -4.00% -4.00% -4 (0% -4.00% -4.00% -4, 0% -4 (0 -4.00% -4.00% -4 00k
Undenperfoom -L00% -2.00% -2.00% -L00% -L.00% -2.00% -2.00% -L00% -2.00% -2.00% 200
Heutral DL00%: 0.00% 0.00% 000 0.00% O.00% 0.00% 0L.00% D003 0.00% 0.0k
Qutperform 200% 2.00% Z.00% LO0% L00% 2.00% 2.00% LO0% 2.00% 2.00% 200%
Omtimistic 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 400 4.00% 4.00% 4.00% 4.00%
Heutral L00% 0.00% 0.00% 0L00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
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Project Vega
Exhibits

* Exhibit A: Market Statistics & Financial Data for Guideline U.S. Publicly Traded Investment Management Firms
* Exhibit B: Selected Acquisitions of Investment Management Firms

* Exhibit C: Estimated Cost of Equity Capital for Guideline U.S. Publicly Traded Investment Management Firms

* Exhibit D: Estimated Cost of Equity Capital Calculator for RFS

* Exhibit E: Premiums Paid in Acquisitions of Selected U.S. Publicly Traded Investment Management Firms

* Exhibit F: Estimated Discount for Lack of Marketability Based on Simulation Analysis
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Exhibit A: Market Statistics & Financial Data
Guidetine LS. Publicly Traded investment Manogement Firmes

Dadars v Mo iandy, aresd whvne Aol oind g chaare amowirs

F/E Ratios (d) EV [ EBITDA Multiples [g)

Price 2 e Price Market AL Market ) Market/  Market [/ 015 F01SFF  Forward 016 Z00EFY 015 016
Firm 12/31§1% High Low  Change Walug {a) TEGIGT AUM Fews (b} Pre-Tan <} LT8R  FY Estie) PreTax (] 40 Est (el FYEst (&) Pro-Tax [f) LTM FrEsifel FYEstie)
Eaton Vance Corp. (1) 3743 44,18 1102 % 3TE0,I26 311,354 1.21% 17w B 14.1x 138 B 7x 138 12.54 7.5% 234 B4 1B
Artisan Fartners Asset Management inc. [m| 2606 49,85 3324 ZE6% 2550410 95,958 2.7T3% 3.23x B 12.8x 13.3x EEx 1384 13.54 B.9% 2.84 9.28 9.0
waddedl & Reed Financial, Inc. {n) IHEE 51.80 77 47.5% 2,392,772 105,192 2.25% L5EN 5.6 a.lx a.7x [+ X 5.5 .31 B4 B.7TH Tk
Janus Capital Grows nc. (a) 14,03 18.58 1312 12.6%  1GDS,ITE 1E5,000 1.42% 1568 9.3x 15.25 15.56 R 142 13,64 B.Ex 2.54 B.Ex 7.9
Cohen & Steers, Inc. |p) 20,48 4E.35 1547 ITEE  135G,B3E 45,744 2.B1% 4.34n 11.4n 18.8x 17.8x 11.3x 163 1600 101 110w 1038 10.0%
Wirtus Investment Partness, Inc. |g) 11746 165.55 o453 311% 1030712 47538 2.15% 3.05w 7.3n 12.2x 158k 10.1x 1510 14.14 8.5 £.5u .55 8.0
Eastan Private Financial Holdings, Inc. {r] 11.34 13.82 1055 15.8% 545,407 ITA06 3.45% 1.74n 8.1x 174K 1508 11.5x 14T 14.34 11.00 N& HA MA
GAMCD Investars, Inc. (5] 3104 4g.13 IEER E5.1% TE3,451 39 5TS 1.58% o 5.1 B.2x EED 5 S 10T 10,7 B.Hx 2,54 EXY EX
Calamaos Asset Management, Inc. [t} X 13.70 277 I7.IH TETETT 12454 33 33T 17.2n 24.2x 3E.Tx 4 5u k- 200 12.7 213 20.Ex 1548
Ciamond Hil Investment Group [u) 18900 23185 12355 36.9% 638,659 15,914 4.00% a.46x 107w 166K L] L] MM NI NMI S.64 N& H&
Frena ruestment Managsment, ing. [+ =60 12.25 TEE a.1% 555,111 25,500 2.25% 4.95x 100w 16.6x 178k 11.3x 16 50 17.64 111 X 8.5 9.8k
Wiestwood Holdings Groug, Inc. [w) 52001 B4.08 4230 15.7% 418 551 0TS 2.05% 3.28x 9.2n 14.2x ] M M NI MK 5.0 N& MA
Sikverorest Asset Management Group Inc. (x) 11.89 16.14 1013 24.0% 162,370 17521 0.92% 221x B.1x 14.7% 14.56 92x 1660 1744 11.00 874 B.7% B.EK
MAXIMUM 36.9% 3,760,126 311,354 4.00% 4.95% 17.2% 24.25 3E.7K 4 .5x 0.5 20,0 12.7 213 2068 1548
TETH PERCENTILE 15.7% 2,392,772 95,968 2.B1% 3.28n 100w 16.6x 169K 11.3x 16 40 16. 7 11.0u X 9.8x 8.7
EDTH PERCENTILE 19.8%  1.108,349 45, 193 2.38% 3.24n 9.2n 15.58 15.56 10.1x 1514 14.34 1018 2.5% 9.3 9.0
MEDIAMN 24.0% 545, 407 39 5TS 2.25% 3.15% 8.1n 14.7x 1508 RN 14.Ta 8.5 8.84 B.5u B.H
40TH PERCENTILE I74% TTEANN dirid 2.13% 173m B 14.2x 14,5 S 143 8.5 264 B.Ex B3k
25TH PERCENTILE ZE.6% 638,659 12454 1.98% 2568 B.1x 12.8x 13.56 ETx 138 13.00 B.2x 2.0 B.dx 16K
M TN I UM E5.1% 152,370 15,914 0.52% L5EN 5.1 B.2x EED 5 S X 5.5 (XD 2,54 EXY EX
COEFFICIENT OF VARIATION 8 1% EEL] ZEE 4%, 1%
INTER-QUARTILE RATIO ITH 23% 2% 26% % 26%
Friogect Wega 10,443
Fercentile Rank (LR

Footnotes appear near the end of the exhibit
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Exhibit A: Market Statistics & Financial Data

Guidetine LS. Publicly Traded investment Manogement Firmes

Profitability Ratl

2016 Market § Mgmt % of Reverues |b) LT tang/ LT Dbt/
Estmated 2016 Est. Fes Mgmit Fre-Tax  Effective Comman Total Fiued Maoney

Firm Rewere  Revenue ROAE AUM Fees Comg Amsaort EBITDA Income  Tax Rate Equity Egquity Eguity Income IMlarket Other
Eatan Vance Corp. (1) 1,342,882 180k EER L 0.38% 5 I% 34.9% OTH 15.4% 117 ITTH 47.2% 156.1% ETE 16.8% 0% 54.3%
Artisan Fartrers Asset Management inc. (m| 724,250 334K 152 8% 0.B5% 100.0% 50.7% oo A1.9% 30.5% 17.4% 0.0% 153.1% 100.0% 0.0% 0o 0.0%
‘iaddell & Reed Fnancial, Inc. {n} 1,450,133 165K I TH 0.E9% AT E% 13.0% O FLT= I7.8% EERLY 18.5% e TIIH 18.7% 1% 0.0%
Janus Capital Group Inc. (o] 1,160,771 126K L 0.a8% ETI% 11.3% Ha 33.5% ITE% IETH 117.7% Ha TATH 22.5% OT% 1.9%
Cohen & Steers, Inc. |p) 333,917 218k 110% 0.E3% T 33.1% o1 In.8% IR.0% L B.0% 0o 4I% 0.0% oo 75.7H
Wirtus Investment Partners, Inc. (g} IT4611 375K TER 0.74% 16r 8% 42.4% i A5.6% 43.5% 50,04 9.0% 17% TSR 12.5% o121 1%
Eastan Private Financil Holdings, Inc ir] 171,415 255K EA% 0.30% 1L5% AE.3% 1o% 30.5% IEA% EER 25.2% TE.TH TIO% 16.0% 0% 7.0%
GAMLD Investars, Inc. (5] A LT 16 5% 0.90% 5.7% 43.0% i ELT= I7.5% ELELY 0.9% i 95T 4.3% 41% 0.0%
Calamaos Asset Management, Inc. [t} 113,353 £ TI% 0.B5% 219% 18.3% L 15.2% 19.0% B.5% 2.0% 11.7% 445% 10:0% o121 45.5%
Diamond Hil Insestment Group ful H M, 421% 0.66% T30% 31.0% % A6.1% 41.7% I6.2% 00% 0% 9B 1% 1.9% 0% 0.0%
Frena irnestment Management, inc. [y} 112,843 2.7EK ST D.a6% 95K I9.1% o1 a5, 6% 49.3% B5.0% 0.0% 0o 100.0% 0.0% oo 0.0%
Wizstwood Holdings Group, Inc. [w) 1 Ha MER 0.E3% 100.1% 28.0% OLE% FE.4% 35.0% 1% 39.2% 0% 95 1% 5.0% 0% 0.0%
Sikerorest Azset Management Group Inc. (x) 73,282 205K 1% 0.40% 9E1% 57.9% 1O% 29.7% I5.3% I7.8% 58.1% Ha 100.0% 0.0% 0o 0.0%
MAXIMUM 1,450,133 276K 152 8% 0.90% 109 8% 57.9% 1O% 45.6% 43.3% S0.0% 117.7% 153.1% 100.0% 32.5% 41% 75.7H
75TH PERCENTILE 1,069,141 370x 1% 0.74% EUER 4E.3% 0E% A1.5% IB.5% ELELY 9.2% 51.T% SE1% 16.8% oo 1.7%
EOTH FERCENTILE 540,549 EX 11 1% 0.EE% o5 0% 42.5% 03% 38.5% I7.6% ITTH 20.2% 16.8% 9EIH 11.2% 0% 2.9%
MEDIAMN 132,666 207 MER 0.E3% =TIE 41.3% o1 I6.4% 35.0% I6.8% 9.0% 1 TIIH 5.0% oo 0.0%
40TH PERCENTILE 110,195 270 W 0.60% 55 6% 18.3% L 15.3% 111% 1% B.H% 1% TEER ER:LY o121 0.0%
25TH PERCENTILE IIBETZ 233k L D.a6% 1% 34.9% OT% 33.5% IT.E% EER 0:9% 0% &7 5% 0.0% 0% 0.0%
BTN B LM 79,283 165K TIH 0.30% P 13.0% o1 15.2% 19.0% B5.0% 0.0% 0o 4% 0.0% oo 0.0%
COEFFICIENT OF VARIATION EFL 5%

INTER-QUARTILE RATIO a3% 3%

Froject Vega o0,819 SI% 5 I% 49.5% 0.3% A%

Fercentile Rank % MIN 1% B9% MIN MIN

Froject Wega - 5th Year 51.E% 13.1%

Fercentile Rank 93% MM

Footnotes appear near the end of the exhibit
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Exhibit A: Market Statistics & Financial Data
Guidetine LS. Publicly Traded investment Manogement Firmes

Dadars v i wand, aresd whne noleg' ol g thaare amowirs

2¥r Growth Rates Estimated [EPS Estimates Estimated
Pre-Tax Diluted  Operating S<¥rRew  1-¥r Rewenuoss Latest Cusrrent Forward  Foraard 5=Yr EPS Aum Rews)  ProsTax/

Firm AUM  Revenusss Income EPS  Lewerage  Volatlity Growith F¥ LTRA F¥ (| FY e} 417 fe) HChi Growth (e Empl Emipl Emgd
Eaton Vance Corp. (1) 16 5% 6.2% 112% E.7TH 182K 9.3% 1% 2.29 119 .36 180 235 10.4% TEE 293,453 1308 a15
Artisan Fartners Asset Management inc. [m| 35% 23.5% 5% NI LIk B.5% 1.1% 3.17 123 .71 187 2.61 1.2% 15.0% 281,067 2375 914
wiaddedl & Reed Financial, Inc. {n) 14.1% 12.9% 113% 23.1% 165K 4.7% 5% 3.77 315 z.34 159 2.80 1.5% 6% 54,437 EE 2549
Janus Capital Grows nc. (a) TE% 0.3% 4% 1.3% 1] 11.3% 13.1% 0.81 VL] .91 104 0.99 14.3% 1E.8% 153,005 49 235
Cohen & Steers, Inc. |p) EEE EN:ES 120% 10.2% 132k 15.8% 1EE 1.E5 162 1.71 191 1.87 11.6% 11.7% 185,141 1,223 4E5
Wirtus Investment Partness, Inc. [g) 1756 30.8% 115.5% 13.7% 386K 10.0% 14.9% 10.87 553 737 234 7.76 13.2% 0.4% 118,521 TET 343
Eastan Private Financial Holdings, Inc. {r] 16.1% 4% 450% 18.0% 1] 1.1% TE% 0.72 DUES 0.76 ora 0.77 A.6% M 30,519 et 109
GAMCID Investars, Inc. (5] 117T% 11.4% 14.0% 16.2% 1.3k LTH B, 4.28 ER] 3.33 159 2.80 13.3% 15.0% 184,530 1,925 122
Calamaos Asset Management, Inc. [t} 105% 10.2% IEE 2.7% .3k 11.8% B 0.58 0u40 0.25 o4z n.a7 53.2% 10.0% 51,857 535 121
Ciamond Hil Investment Group [u) T1E% 19.7% 99% 25.8% 151K 9.8% B, 411 1135 N& N [ & i 148,729 1337 558
Frena ruestment Managsment, ing. [+ 1% 10.0% 12 5% 12.7% 137k 12.3% A.00% 0.51 [L 0.8 n4s .52 1% Ma, 314,815 1458 718
Wiestwood Holdings Group, Inc. [w) 15.5% 18.0% I1T% 18.1% 1.1Bx 5.9% i, 3.51 385 N& N [ NS M 156,731 SE7 344
Sikeercrest Asset Management Group Inc. (x) 10 17.8% 4.00% HA 0.23x 2.5% TT% 0.86 0uE] 0.82 s 0.72 16.5% M, 181,660 ] 192
MAXIMUM T.1% 30.8% 118.9% 25.8% 3.86K 15.8% 13.1% 93.2% 1E.8% 314,815 2375 914
TE5TH PERCENTILE 10 1H.0% 195 16.0% 1.58k 11.3% 5TH 12.4% 15.0% 185,141 1337 558
EDTH PERCENTILE 16 5% 13.9% I13% 16.2% 137 5.6% 19% 10.4% 12.0% 182,314 1,340 425
MEDIAM 16.1% 11.4% 14.0% 12.7% 137k 8.3% A% a.6H 10.6% 156,731 =T 344
40TH PERCENTILE 15.3% 5.8 125% 10.2% 133k B3% 1.1% 1% 5% 152,161 915 26
25TH PERCENTILE 117T% 6.2% 117% a.0% 1.20% 5.9% 5.0% 1.5% 5% 116,521 TET 235
BTN I UM 10.5% 10.2% I2.9% 13.7% .24k 1.1% 14.9% 16.5% 0% 30,519 34 108
Friogect Vega LR B.O% 1] B.0% G0 17 4%
Fercentile Rank 5% 27H M 0% TI% MAX
Footnotes appear near the end of the: exhibit
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Exhibit A: Market Statistics & Financial Data

Guidetine LS. Publicly Traded investment Manogement Firmes

Dadars v Mo uand, aresd whne noleg' ol g chaare amowirs

Total Fre-Tax Mt Total Comman Fined Maonay
Firm Fevs (b)) Arnort I mee Income Assets  Intangibles LT Debt (i) Equity Equity Incoame Market Other Total
Eatan Vanoe Corp. (1) 1,287,593 9593 440,317 271,149 2,116,471 253 354 573,811 EID 331 90,013 52,373 168,962 311,354
Artizan Fartners Asset Management nc. (m)] £13,500 315,300 206,600 1,000,825 200,000 122,451 96,968 9E,568
Waddadl & Reed Financial, Inc. {nj 1,536,753 427613 263,508 1,342,785 158,118 180,000 236,537 B4,733 13,867 2,092 106,152
Janus Capital Growp nc. (o] 1,026,600 A, 133,710 173,827 2,857,700 1247000 297,100 1,5886500 138,600 41,600 1,300 3,500 185,000
Cohen & Steers, Inc. |p) 271,558 25 123,279 74,370 296,023 15,798 245,942 12,089 37,655 48,744
Wirtus Investment Pariners, Inc. |g) 132,658 W, 140,475 BY.E7S BIE, 763 48,3311 535,515 32,357 15,581 3,682 47,538
Eastan Private Financial Holdings, Incir) 385038 5435 57,925 54,290 7,180,528 L3E 524 5BE, 262 B35 250 21,103 4,385 1,918 2740
GAMCD Investars, Inc. (s] 411,838 i, 154,454 86,122 B72,669 5,358 108,750 562545 37,893 1,582 1,637 38,575
Calamas Asset Management, inc. B} 231,796 43,5381 31,61% 545,980 7351 45,955 154 505 10,003 2,236 10,215 22,454
CHamcnd Hill Invesbment Group [u) 143,054 55,688 37,771 145,624 108,045 15615 33 15,5914
Frena brwestmaent Management, inc. [ 118,130 58,222 35,268 117,750 16,4284 25,500 25,500
‘Wiestwood Holdings Growup, Inc. ['w) 137635 140 44,674 28,748 16B,217 50,957 130,137 19,380 1020 20,37s
Sikercrest Asset Managsment Group Inc. (x) 73,636 1477 18,47 11,188 101,946 40,513 45,550 17,621 17,621
MACKIMUM 1,536,753 440,317 7,180,528 1,555500
75TH PERCEMTILE 18,500 223,720 1,342,785 E20,231
EDTH FPERCEMNTILE 3I5E.410 143,274 a00,301 544, 330
MEDI&AMN 322,658 123,279 B2E,763 245,942
40TH PERCEHNTILE 303,606 50,3281 £35,989 181,531
25TH FPERCENTILE 143,054 58,112 16B,217 112,451
BATH B LR 73636 18,647 101,946 16,484
Project Vega 85,700 7159 103,894 80,740
Percertile Rank 2% MIN 1% 13%

Footnotes appear near the end of the exhibit
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Exhibit A: Market Statistics & Financial Data

Guidetine LS. Publicly Traded investment Manogement Firmes

Dedars wod' ehaires m thousomds, eardpl miid doad aog per shavd S ws

EEITDA

InvesEment Rescent Iredicated
2005 FY 2015 FY Fiscal LT Budvisory Ousaster Dévidend shares Ownership
Firm LTM Est Est ¥r Ened as ot Fets Dividerd Yigld Qutstanding (k) Insider  Instituticnal Emphoyees
Eatan Vamoe Corp. (1) 491072 485,333 539,000 Detpber 31 Cctober 31 1,196,865 o7 3ITH 115,949 471% 7RI 1051
Artizan Fartners Asset Management nc. (m)] 343300 339,667 336,500 Oecember 31 September 30 E12477 k=] 2= 73,500 A, HA 45
Wiaodell B Reed Financial, Inc. {nj) 454 245 434,500 3B3.667 December 31 Sepriemmiber 30 Ti1E35 s E4T% B3,469 1 5% B7. 9% 1548
Janus Capital Growp nc. (o] 344020 347 200 371,200 December 31 September 30 =95, 700 oo 155% 1E6,400 A, HA 13109
Cohen & Stesrs, Inc. (p) 134,730 131,600 137,600 December 31 Sepriemmiber 30 310,113 oIs IIER 45,830 55 A10% ri-t]
Wirtus Investment Partmers, Inc. gl 147 187 1= 033 113,000 December 31 Eaptember 30 354 349 4% 153% B 775 LY HA& 410
Eastan Private Financial Holdings, Incir) 130332 Ma HA Decembsr 31 Septemmber 30 81307 oo 31T% B3,269 A, 93N =5
GAMUCD Inwestars, Inc. (5] 153053 152,000 157,000 December 31 Sepriemmiber 30 35T 015 oar (R 25,241 1=2o% B5.7H 14
Calamuas Asset Management, bnc. |E) 35338 35600 48,900 December 31 Eaptember 30 125 a8 als [ein TB.ZB2 1% 62.2% 353
CHamcnd Hill Insesbment Group [u) 65543 Ma NA Decembsr 31 Septemnber 30 104 405 NA Ma 3,379 115% 57.3% 17
Frenia vnestmaent Management, inc. 4 5B 528 5T.000 57,000 December 31 Eepriemmiber 30 1174395 o3 140 6B,036 I04%E 53.1% =1
‘Wiestwood Holdings Growup, inc. ['w) 45475 Ma HA Decembsr 31 Septemmber 30 1I7.773 as7 435% E037 105% B3.1% 130
Sikercrest Asset Managsment Group Inc. (x) 21248 21950 21,250 Oecember 31 September 30 T.031 [ 3 4.04% 13,656 40% BE.O% o7
MACXIMUM 2= SRS 913N
T53TH PERCENTILE 4 E3% I11% TIAN
EDTH FPERCEMNTILE 3.TI% I01%E 67.2%
MEDIAM IITR 1=2o% b4.9%
4D0TH PERCEHNTILE 3211% 131% B2.TH
25TH FERCENTILE 230% 105% 53.8%
PMITH IR UM (R 1 5% A10%

Footnotes appearan the following page.
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Exhibit A: Market Statistics & Financial Data
Guidetine LS. Publicly Traded investment Maonogement Firmes

(e]
{h}

U]
]
U]
{mj

(np
(a}
(nb
(ab

(r
(sl

Inchudes publicly traded investment management firms with market values in excess of $100 million.

Revenues inchude net interest incomse.

The following companies hawe fiscal years which do not end on December 31: Franklin Rescurces, Eaton Yance, Legg Mason, and Value Line. Please see the

Ratio based on pre-tax income bedore amartization of imangibles and goodwill, net of minority inberest.

previous page for the appropnate year end.

Mlultipkes an current and forwand fiscal year pre-tad incomie are based on estimates from Thomson First Call and median LTR effective tax rabe for the industry sector.
Enterprise walue adjusted dor excess working capital. Assumes required working capital s eoual to LTM espereses multipbed By the median waorking capital as a peroent af LTM expenses.
Investments in mutual funds are excluded from sorking capital,

Source: Thomson First Call.

Based on most recent fiscal year end. Revenue vaolatiliby Is the standard deslation of annual changes in total revences. Rewvenoes include net interest incoene.
Weighted sverage diluted shares outstanding, as of most recent quarter.

Represenits change fram current fiscal year estimate to foreard fiscal year estimate.

Inchudes long-term debt and corwertiob: delot

Incame adjusted to elminate cperating income of consalidated closed -end funds, clased end fund structuring fees, nen-contralling Interest valus adjustments, loss on estinguishment of debt and settlement of state tax audt.

Pre-tak incama, net income and EFS are adpusted for estinguishment of debt, ret income attributable 1o noncontrolling imterests, affering related compensation, gain and net losses on tax receivable agreemients and gain
on value of contingent rights.

Refbects adjustmients for the Gunch of the vy High Income Oppartunity Fund.

Income adjusted to dd back oipenses assocated with the early retirement of debt and net charge on marnk to market.

Rmnuse, pro-1ay income, net income and EPS reflect non: GAAR metrics 2s reported in public flings.

Cashi neet Income, cash EPS and cash pre-tax incame reflect add-back of amortization, cost of restructuring and severance, consolidated sponsored investment product expenses, stock based compens ation and
Hewfleet transition related expenses.

Income adjusted for discontinued operations and allscation to participating securities.

Income adjusted to reflect the elimination of non-operating items, including shareholder-designated dharitable contributions and extinguishment of debt.

Met income, EPS and diluted shares outstanding assume mingrity Interests in Calamas Holdings LLC converted inko Class A shares. Caloulation of shares outstanding

conforms to CLMWIS's companation of market capitalization. Effective tax rate caloulated including valuation alowance. Met income is adjusted for deferred ta amortization

on Intangible assets, minonty interest - partrership iInvestments and deferred tax valuation allowance.

Pre-tak, et incomi and EPS represent net operating income before investrment returns, less applicable taaos.

Income adjusted to reflect pro forma results a6 reported in pubdic filngs.

Reflects adjustmients for intangible amartizatian and deferred tases an goodwill.

Income, EFS and EBITOA adjusted ta reflect pro forma results as reported in pubbc filngs.

Sources: SML Finandal, Bloomberg, Thomson First Call, company filings.
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Exhibit &: Market Statistics & Financial Data
UL.S. Publicly Traded Investment Management Flrms

Valuation Parameters

P/E Ratios Enterprise
Market / Market / Market / Current FY Current FY Forward FY Forward FY Value [
Firm ALM Revs Pre-Tax LTM Estimate Pre-Tax Estimate Pre-Tax EBITDA
Multiples for Publicly Traded Investment Management Companies,
After Applicable Premiums & Discounts: -20.6% Adjustment Factor
MAXIMUM 3.19% 3.93x 13.7x 19.2x 30.7x 19.4x 15.5x 10.1x 16.4x
75TH FPERCEMNTILE 2.23% 2.60x 3.0x 13.2x 13.4x 9.0x 13.2x B.7x T.8x
6EO0TH PERCEMTILE 1.89% 2.57x 7.3x 12.3x 12.3x B.0x 11.4x B.Om T.dx
MEDIAN 1.79% 2.54x T1.2x 11.7x 11.9x 7.8x 11.2x 7.1x T1x
40TH PERCEMNTILE 1.68% 2.17x 6.7x 11.3x 11.5x 7.3x 10.8x 7.1x 6.9x
25TH FPERCEMNTILE 1.57% 2.03x G.dx 10.2x 10.8x 6.9x 10.3x 6.5x 6.7x
MINIMUM 0.73% 1.24x 4.0x 6.5x T a4.7x 7.9 50w 2.4x
Adjustment Factor:
Small Firm Discount -17.0%
Discount for Lack of BMarketability -4, 3%
-20.6%
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Exhibit B: Selected Acquisitions of Investment Management Firms
Transactions Invalving Wealth Management ond Investment Advisory Firms (Excludes Al Minority Stake Transoctions)

Apgrogate AgRrEgate Waluz
Date Walise Pre-Tax BAug. Feo
Anncunced  Seller [Entity Sold) Buyer |Smana) AR [E8A84) R Pro-Tax LI flargin Baniy
11/30/2015  Coaripr Cagpital Corporation Financial Instibations, Inc 116 a8z 142k 23y 130 41.2% 0.35%
Bf17/2015 G Wealth Advwi 113 First Republic Bank 4754
A28 2015 Crrark Trust & rwestment Carparation Simmoes First Natioral Corporation my 1150 352x 1EE% Ma, 053%
4{21/2015 Welk Farge B Company ['Wealth Enfancement Group, LLT| Lightyear Capial LLC k] &,700 130w HaA Ma
271173015 Samson Cagital Advisors LLC Fiera Cagital Corporation 7,600
11572015 Woodway Finarcisl Adwisors Ing. ‘iestwood Holdings Group, Inc 450 1600 A4.29x pl ) TEIE a7, 7% UGG
G204 Barysn Partrsers, LLC Bostan Privste Firancal Holdings, Inc. E13 ETH 3,25 116x PR 28.0% 6%
B6/30,/2014 Genewva Capital Management Lid Handars on Group Plc 1l 6,300 E.02K 1168 TEA% 51.7% QLATH
G404 Legg Masan, Inc. [Legg Masan Investment Cowsel & Tnest Cou, [l Stifel Fenpncial Corp, 450
Af 16 P18 Crestview ddvisors LLE [Munder Capitsl Management) Wickory Capital Holdings inc. - ]
1/7/2014 Chartaell investment Fartrers Tristate Capital Holdings, Inc. 253 7,500 2.25K EEE] 0.T5% 29.0% 0.33%
9/3f13 Bel Air Imeest menk Adyrsars LLC Fiera Capital Corporation 118 5960 2 M, MA
ERETRE] Frarsial dchice & Meragement Engineerimg LSS, Inc (&ilkimsan O'Grady & Coing } Fiera Capital Corporstion 31 1085 150r% M M
F15/13 Comnar, Cark B Lunn Financal Grosp Bstan HIl Financal bne. 16 1L1e? 1E5%. HA M&
af1ifs Inweszo Lid, [Atlantic Trust Groag| Caradian imperisl Bank of Commeroe 210 20,3040 103% M, LE
B2ME Genwarth Francial, Inc. [Genworth Finsncisl Weakh Mansgement sed Altepri| Aquiling Capital Partmers, Genstar Capital ai3 a1 349 1.06x (4] 155% 15.4% 1L75%
221113 KayConp (Wictory Capital Migent- § Victory Capital Adwvisors) Cmunnw?ﬂmm. 248 17,000 2.20x TTa 1.13% 28.6% (B3 1
2/13/13 Artio Global |mvestors Inc. Aberdeen Asset Management FLC 113 11,513 136K 058% -q1.a% OTaN
10F358/1 AiwerPoint Capital Management, Inc. Bicknell Family Haolding Company, LLC 1, a0
10/15/12 ThomasFartrers, Inc Charles Schaab Cope BS 2300 3.70%: HA M&
B/18/12 The Winthrop Corporation Mational Fatent Developmait Corporaticn 7 1EDD d41% HaA Ma
af351E Rachdale Corporatian City Natianal Bank A,443
4{18/12 Edelman Financial Growg Inc. Lee Equity Parimers, LLC i 15,345 1.5 12 5w 154% 11.9% 10T
3/20/12 Weritabda, LF. AMG Wiaatth Fartress 117 11,100 1371% LEY M&
sfa1011 E5l Capitsl Management Inc STt Danks Ing, 1,500
221711 Hershey Trust Company (Private Wealth Management Business) Bryn Mawr Ban k Corporation 1,138
B A R B 113439 02w 135w B 51.7% 195%
T5TH PERCENTILE 10.E58 352 116x ZIE%. 36.7% OTaN
GOTH PERCENTILE 6300 1= 102 155% 28.4% 6%
BMEDIAN 4571 2182 L L) 1e4% 28.0% OELH
A0TH PERCEMNTILE 39 2.35x 9= 155% 25.1% 0.55%
Z5TH PERCENTILE 1LEDD 21.1Bx 23 1.11% 23.B% 052%
B LW LI 4a2 106w 5. 041% -01.4% 033%
COEFFICIENT OF VARIATION A5% 11 45%
INTER-QUARTILE RATIO &f¥% 5% TR
Projoct Vega 10,443 B.A%
Percentibe Rank ELE] -
Hotes:

Evchuides all minority stake transactians, including RIT's acquisition of & 37% stake in AFS from 55, The discount for lack of marketabdity and discount for lack of controd are applied to the magority stae transaction muttiples, so by excleding all

mingeiby stake transachors, there i no double counting of discounts due b s valistion prepared an s nonmarketable minority Serest basis,

Proprietary information relating to frerssctions Far which Berkshire Capital receved confidertial dats or scted a5 irancal schisor to either the Buyer ar the seler [dencted i boldiace type)

is mat shown for transactions whens transaction pricing data was not disdosed to the pultdic
The coeHiclent of varation, 2 measure of dispersion, is equal o the standard deviation divided by the mean.
Source; Berkshire Capital Inyestmenit Mansgement [Databess
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Exhibit C: Estimated Cost of Equity Capital
Guideline U.5. Publicly Troded Investment Management Firms

Diafiars in thousends
Adjusted Beta Levered
Market Debt [ Equity at Target CAPM Cost
Capitalization Lewered Ratlo Unlevered Leverage Size of Equity
Firm 123115 Bata Wy /W, Beta (1) Ratio [2) Premiurn |3} Capital [4)
Eaton Vance Corp. 3,780,228 112 0.15 1.12 1.1z 1.42% 11.84%
Artisan Partners Asset Management Inc. 2,650,410 1.29 0.08 124 124 1.64% 12.53%
‘Waddell & Reed Financial, Inc. 1,392,222 151 0.08 1.44 1.44 1.64% 13.8%%
lanus Capital Group Inc. 1,626,376 118 011 111 111 1.64% 11.81%
Cohen & Stears, Inc. 1,356,398 102 0.00 1.02 102 1.76% 10.88%
Wirtus Imvestment Partners, Inc. 1,080,712 1.18 0.00 1.18 1.18 2.00% 12.14%
Boston Private Financial Holdings, Inc 445 407 102 0.80 0.75 075 2.06% 11.23%
GAMED Investors, Inc. TE3 481 111 0.14 1.12 112 2.18% 11.52%
Calamos Asset Managernent, Inc. T5T5TT 1.08 0.06 1.04 104 2.21% 11.71%
Diamond Hill Investment Group B38,669 047 0.00 0.97 R 2.36% 11.20%
Pzena Investment Management, Inc. 5R5,111 0492 0.00 0.492 0.9z 2.43% 10.92%
‘Westwooed Haldings Group, Inc. 418,651 114 0.00 1.14 114 2.71% 12 60%
MEDIAN GBE,059 116 0.07 111 111 2.03% 11.82%
Nates:
(1) Bo=PB S {1+ (1-thiW, W, ] where
B, = Unlevered beta
B = Levered bata
t= A0.00% = Tax rate
Wy = Percentage of debt capital in the capital structure
W, = Percentage of equity capital in the capital structure, based on market value

{2} B=PBux{le{1-t)({W,/W.]), where the targeted leverage ratio is
{3} Extrapolated from returns in excess of CAPM by decile for companies traded on NYSESAMEX/NASDAQ (3,356 companles as of 9/30/14, 1926-2014.

{4} Adjusted Capital Asset Pricing Model:

R, = 26 =
B=

ERP = £.35% =

RE, =

Ke= Ry + f 2 ERP & RP,, where

.00, See Exhibit D.

Current risk-free rate [current yield on constant maturity 20-year Treasury bond as of 12/31/15)

Beta

Equity risk premiurn, based on historical data [30-year average long-horizon equity risk premium, 1985-2014), net of the P/E
expansion effect identified by Ibbotson and Chen in a study that decormposed average annual total retumns on large-cap stocks
between 1926 and 2000 inte supply factors — inflation, real growth in earnings, income retumn through dividends, and
expansion of BfE multiples. An updated study determined that B/E multiple expansion contributed 0.44% to annual total

returns of stocks over 1926-2014.

Size premium, based on historical data

Sources: Bloomberg, U5 Treasury, Mormingstar, Inc., Ibbotson SBEI 0 Classic Yearbook; Morningstar, Inc., Ibbotson SEBI O Valuation Yearbook; John Wiley & Sons, Duff & Phelps 0 Valuation Handbook; Ibbotson, Roger G. and
Peng Chen, 'Long-Run 5tock Returns: Participating in the Real Economy', Financial Analysts Journal, val. 59, no. 1 {lanuany/February 2003); Berkshire Capital analysis.
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Exhibit D: Estimated Cost of Equity Capital Calculator

RFS

Doflars in thousands

Adjusted Capital Asset Pricing Model: K, =R;+ B x ERP + RP, + RP,

ERFP Equity Risk Premium (1) 6.35%
Median Industry Unlevered Beta 111
Targeted W, / W, Ratio 0.00x
B Levered Beta, where fi=f, a1+ (1-t) (W, /W, ]| 1.11
Risk-Adjusted Equity Risk Premium 7.06%
Ry Current Risk-Free Rate {Current Yield on Constant Maturity 20-Year Treazury Bond) 2.67%
9.73%
RP. Size Premium:
Estimated Valuation of Subject Firm 150,000
Estimated Size Premium (2) 5.73%
RF, Company-Specific Risk Premium (3) 0.00%
Estimated Cost of Equity Capitzal for Subject Firm 15.46%

Notes:

(1) Equity risk premium, based on historical data {30-year average long-horizon equity risk premium, 1985-2014), net of the P/E expansion effect identified
by Ibbatson and Chen in a study that decomposed average annual total returns on large-cap stocks between 1926 and 2000 into supply factors -
inflation, real growth in earnings, income return through dividends, and expansion of P/E multiples. An updated study determined that F/E multiple
expansion contributed 0.44% to annual total returns of stocks over 1926-2014.

{2) Extrapolated from returns in excess of CAPM by decile for companies traded on NYSE/AMEX/NASDAC (3,356 companies as of 9/30/14, 1926-2014).

(3) Assumes no material company-specific risk premium.

Sources: Bloomberg: U.5. Treasury; Momingstar, Inc., Ibbotson SBBI O Classic Yearbook; Morningstar, Inc., Ibbotson SBBI 0 Valuation Yearbook; John Wiley &
Sons, Duff & Phelps 0 Valuation Handbook; Ibbotson, Roger G. and Peng Chen, 'Long-Run Stock Returns: Participating in the Real Economy’, Financial Analysts
Journal, wol. 59, no. 1 (January/February 2003); Berkshire Capital analysis.
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Exhibit D: Estimated Cost of Equity Capital Calculator
Sacurity Morket Line vs. Risk & Return of Size-Decile Portfolios of the NYSESAMEX/NASDAQ, 1926 - 2014

25.00% 5

20.00% 9

15.00% 4

1st Decile [Largest Market Cap Stocks)

Arithmetic Mean Return

10th Decile [Smallest Market Cap Stocks)

1.80

10.00% | S&P 500
5.00% i
Risk-Free Rate
0.00% v v v v v v v v |
Q.00 020 0.40 0.50 0.80 1.00 1.20 1.40 160
Beta

Sauree: Morningitar, Inc., Ibbotian BB 2015 Classic Yearbaok

Berkshire Capital

CONFIDENTIAL

1/23/2016 / PAGE 38 0F41

EFTA01079081



Exhibit E: Premiums Paid in Acquisitions of Selected U.5. Publicly Traded Investment Management Firms

1989 - Present
Announcement Transaction

Date Seller Seller Type  Buyer Buyer Type Price | SMM) 1-Day Premium  30-Day Premium
1113/13 Artio Global Investors Inc [ Aberdeen Asset Management Plc I 182 28.5% 36.8%
13/6/12 Epach Holding Corporation 1A Toronto-Dominion Bank BE 6G8 27.B% 28.1%
4/16/12 Edelman Financlal Group Inc. Pa Lee Equity Partners, LLC FIN 268 43 2% 2715
1214700 Highbury Financial Inc. MF Affiliated Managers Group, Inc. FIN 114 52.5% Sd_ 4%
B/19/07 Muvesn Investrments, Inc. MF Madison Dearborn Partners LLC PE 5,760 19.8% 20.3%
T/21/03 Meuberger Berman Inc. I3 Lehman Brothers Holdings Inc. BR 2947 025 19.3%
ro/01 Tremont Advisers Inc. I3 OppenheimerFunds Inc. MF 145 -3 8% 5.6%
B/27/01 Borel Bank and Trust Company TR Boston Private Financial Holdings TR 113 21 3% 50.6%
1025400 Fiduciary Trust Co. International I Franklim Resources, Inc. MF 825 Ta.4% 99_8%
6,/19/00 United Asset Management Corp. [ Old Mutual Plc M 1439 21 6% 39.4%
B/16/00 Mvest L.P., Nvest Companies L. 1A Caisse des Depots et Consignations BE 1870 100.0% 109.2%
5f15/00 Pioneer Group, Inc. MF Unicredita ltaliano Spa BE 1,270 A0 3% 97.7%
1/13/00 U.5. Trust Corparation TR Charles Schwab Corp. BR 26149 63.5% a7_9%
1031799 Pimco Advisors Holdings LP MF Allianz MG 7] 3,118 11.7% 17.7%
WA KM UM 57800 10000% 109_2%

75TH PERCENTILE 24318 S0.2% 6455

G0TH PERCENTILE 1,405.2 38.0% A8.4%

MEDIAN 10475 28.2% 38.1%

40TH PERCENTILE 6949.8 22.8% 29.9%

25TH PERCENTILE 2035 2002% 22 1%

1N IR LA 113.2 3.8 5.B%

COEFFICIENT OF VARIATION Bl1% Tom

INTER-QUARTILE RATIO 107% 111%

Source: SNL Fimancial
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Exhibit F: Estimated Discount for Lack of Marketability Based on Simulation Analysis
Benchmark Analysis Based on Restricted Stock Studies

Security

Projected Annual Earnings Growth

Srandard Deviation of Monthly Capital Appreciation Retumn
Indicated Dividend Yield

Payout Ratio

Estirnated Cost of Equity Capital [ Ke )

Imnplied Illiquidity Risk Premium

Discount Rate

Minimum Holding Period

Block Size (% of Total Shares Outstanding)

Rule 144 Stock (R}, Private Stock (P)

Maximum Rule 144 Liquidations First Year Post-Lock-Out
Maximum Annual Mon-Rule 144 Liquidations

Maximum Annual Liquidations Post Lock-Out/Liquidity Event (% of Block):
Sell Decision Trigger Percentage (Upside)

Sell Decision Trigger Percentage [Downside)

Simulation Count

SIMULATED DISCOUNT FOR LACK OF MARKETABILITY
MEDIAMN DISCOUNT, FMWY RESTRICTED STOCK STUDY

Notes:

{1} Analysis assumes that the publicly traded stock and the private stock have identical estimated earnings growth rates. The estimated earnings growth

1 wear

Marketakble Minority Mon-Marketable
Notes Interest Minarity Interest
Pullicly Traded Stock Restricted Stock
1 17.08% 17.08%
2 10.15% 10.15%
Q.00% 0.00%
Q.00 0.00%
17.08% 17.08%
A 11.00%
17.08% 2E.08%

LY
A 1.00%
A R
4.00%
90.99%
3 A 100.00%
4 100.00% 100.00%
4 25.00% 25.00%

10,000

5 17.9%
17.9%

rate for the pulblicly traded stock, equal to the projected annual capital appreciation, equals the estimated cost of equity capital less the indicated

dividend yield. Analysis assumes constant #/E multiples and payout ratios.

Tirme Frama Statistic
Average Annual Total Retwrn, Small-Cap Stocks 1%926-2007 17.08%
Standard Deviation of Monthly Total Return, Small-Cap Stocks (2] 2004-2007 10.15%
Median Dividend Yield, Restricted Stock lssuers 1948-2007 0.00%
Median Market Capitalization, Restricted Stock Issuers 19498-2007 SE3MM

{2} Based on a study of all publicly traded stocks of companies with (a) market cap between 55000 and 5500MM as of 12/31/03, (b] positive EPS, and

(c) 48 months of stock price data, 12/31/03-12/31/07 (661 companies).
{3}  Assumes liguidation of 100% in the month following the liguidity event.

{4} Represents the percentage price increase or decrease from the purchase price that will trigger sale of the freely traded stock.
{5} Before taxes and transaction costs. Based on simulation of monthly prices, dividends and cash flows, where capital appreciation returns are

lognormally distributed. Assumes no reimvestment upon sale of security.

Sources: Morningstar, Inc. {annual total return and standard deviation data); Bloomberg (monthly stock price volatilivy data); FMY Restricted Stock
Study [mediam restricted stock discount, annual dividend and market capitalization data); Berkshire Capital research
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Exhibit F: Estimated Discount for Lack of Marketability Based on Simulation Analysis

Updated Analysis as of 12/31/07 Bosed on Representative Payout Ratios & Earnings Growth Rates for Investment Management Firms

Security

Projected Annual Earnings Growth

Standard Deviation of Monthly Capital Appreciation Returns
Indicated Dividend Yield

Implied Payout Ratio

Estimated Cost of Equity Capital [ Ke )

Implied liguidity Risk Premium

Discoumt Rate

Minimum Holding Period

Liquidity Event Occurs With Equal Probability Over Next # of Years [Maximum of 7 Years)
Block Size (% of Total Shares Outstanding)

Maximum Annual Liquidations Post Liquidity Event (% of Block):
Sell Decision Trigger Percentage (Upside)

Sell Decision Trigger Percentage |Downside)

Simulation Count
Expected Value

INDICATED DISCOUNT FOR LACK OF MARKETABILITY

Motes:

[1} Analysis assumes that the publicly traded stock and the private stock have identical estimated eamings growth rates. The estimated earnings growth
rate for the publicly traded stock, equal to the projected annual capital appreciation, equals the estimated cost of equity capital less the indicated

dividend yield. Analysis assumes constant P/E multiples and payout ratios.

(2] Based on the median monthly stock price volatility, 12/31/03-12/31/07, for all publicly traded companies with (a) market cap between $50MM and
S500MM as of 12/31/03, (b} positive EPS, and {c) dividend yield between 3.00% and 8.00% (57 com panies).
(3] Inthe case of the publicly traded stock, equal to the median indicated dividend yield for the guideline public companies as of 12/31/07. The implied

Marketable Minority Mon-Marketable
Motes Interest Minority Interest
Publicly Traded Stock Private Stock
1 10.69% 10.69%
2 6.42% 6.42%
3 1.29% 5.48%
23.45% 80.00%
4 11.97% 11.97%
5 MNA 11.00%
11.97% 22.97%
A 3 yrs
A, T oyrs
A E.00%
B MNA 100.00%
7 100.0:0% NA
7 25.00% A
10,000 10,000
] 110.56 86.74
21 5%

dividend for the private stock is equal to the publicly traded stock dividend yield multiplied by the ratio of the private stock payout ratio divided

by the publicly traded stock payout ratio, divided by an estimate for the discount for lack of marketability.
(4] Based on the median estimated cost of equity capital for the guideline public companies as of 12/31/07.
[5) The illiguidity risk premium for the mon-marketable minority interest i derived in the benchmark analysis.

(6] Assumes maximum liquidations in the case of private stock of 100% in the month following the buy,/sell trigger.
[7] Represents the percentage price increase or decrease from the purchase price that will trigger sale of the public company stock.
[8) Before taxes and transaction costs. Based on simulation of monthly prices, dividends and cash flows, where capital appreciation returns are

lognormally distributed. Assumes no reinvestment upon sale of security.
Source: Bloomberg, Berkshire Capital research
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