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ROTHSTEIN FALLOUT Ruling could affect 29 suits

Trustee battles bank over
answers from firm’s ex-officer

i.luhnl*xlnll

Abwer kick-starting a fight for the de-
pisition of scamster Scott Kothsiein, the
court-appointad bankrupbey trustes for
biis defunct law firm joined the skirmish
Tuesday in a batte ovor the firm's COO
Debra Villsgas proffer to investor atior-
Miys.

Attorney John Ganovesa, represant-
ing thi firm's bankruptey trustes, sabd
b i afraid opening the proffar would
have implications for the 29 cawbeck
lawsuits filed on behall of investors by
altering setflement tlks and the ahitity
to gt profiers in thess cages.

Villegas has heen sentenced to 10
years in prison for helping Hothsteln
fleece investors by forging documents
in a $1.2 billion setlement fnancng
schema. He received & 50-year sen-
lence.

Her atiorey also offered answers to
iuestions from investors represanted by
the Fort Lauderdale law firm Conrad &
Scherer in a lawsult sgainst third par-
ties in Broward Circuit Court. The prof-
fier donsn't waive the Fifth Amendmant
right &gainst self-incrimination but is of-
ten diszoverable by opposing parties.

She told her senbencing judge she
would assist in the pecovery of assets
for investors bt is relusing to cooperate
with ane of Rothstein's former banks,
Coral Gables-based Gibraliar Private
Bank B Trust.

Gibraltar, which wants the Villegas
proffer, s one of many targets of the

litigation in state covrt and & defendant -

in a clawback suit fled by bankruptcy
trizte Herbert Stettin.

*The trustec and Conrad & Scherer
arg trying 1o act ke junior G-men,” said
Gibraltar attorney Joseph DeMaria, a
partnorat Tow Cardenas in Mismi “They
airo trying to act Hke they have te same
right b do these proffers as the govern:-
ment does, but they do not.”

15, Bankruptcy Judge Raymond
Ray sariier this month ordered Villegas
w answer foundational questions for
Gibraltar, but Conrad & Schever filed
& moton for an emergency heariog (o
protect what it said was work product
in anticipation Gibraltar would renaw
its motian for the Rell profer

Gibraltar is mulling over whether o
renew the mation for the rest of her an-
gwers after learning this week that she
is not under ary investigation by other
faw enforcement

Al the hearing on the emergency M-
tion Tuesday, Genovese said 2 nuling in
favor of Gibraltar would set a precedent
for third parties io request work product
[roin Stettin, This would jeopardize the
delicate hargaining with others involved
in the Ponz scheme and at the kaw firm
wha are targets of [ederal investigatars.

“We have great concemn, said
Genovese, 8 parner at Gengvess Joblove
& Bartests in Mismi.

His objection god Hay's attention, and
he allowed Conrad & Scherer to mter-
vene in Gibrahar's action. Kay said he
wanied briefs from Stetin on the legal
isswe hecause more defendants are &x-
pacted

Anomegy Jim Slver, a partmer atl
Conrad & Scherer, told Ray that Gibraltar
is not interested in Villegas' answers but

MELAME BELL

Former (00 Debra Villegas was given a
1 0=y prison sentence.

“{a get &t the work product and thought
process of its adversary”

DeMaria told Ray all his cllent wanis
to see is Villegas' answers, ot the ques-
tins by Comrad & Schrer

*1 don't baliove answers by & witness
will ever b work product,” b said

Villegas" attornay, Robert Stickney of
Minmd, has said he wants fo profect his
cliont because she could face criminal
charges in state court or other federal
courts. But he said he knows of ne other

An ancillary issue st the hearing was
the U5, attorney’s ohjection filed Friday
w0 allewing Rostein to be questioned by
civil attorneys. The US. atomey's affice
said it is preparing cases againsi more
than the six people already charged and
doesnt want the investigation jeopar-
dized by civil depasittons that could alert
wisilld-e defendants.

‘It is difficult to predict with exac-
titude when the propossd indictment
will ba returned, but such indictment is
anticipated within the ned six months,”
prosscutors wrote Friday in thelr objec-
tions w0 & Rothstein deposition.

Prosecutors also said in & vague fool-
note that they wouldn't grant Stettin's
request for limited questioning of
Fathstein but would help.

“The government is prepared o make
accommodations o the trustes which
will enable him to recelve all of the Infor-
mation necessary to his carrying oul his
responsibidities,” the pesponse reads.

Stattin said the chock is tcking on the
MNovember degdline o Be adversarial
lawsuits, He has said be might fle place-
holder lawsuits that could be expanded
later agaiisl paophe who prolted Erom
Rothstein's scheme.

DeMaria sald outside court that
prosecuiors are offering whai would
constitule “a secrel meeting,” which
Hay warned against in recommending
Hothstein be made availabls,

John Pacenti can be reached at (305)
347-6638,
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