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THE SCARBOROUGH GROUP OF COMPANIES, INC,
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CERTIFICATE OF INCORPORATION

OF
THE SCARBOROUGH GROUP OF COMPANIES, INC.

3 . The name of this Corporation is THE SCARBOROUGH GROUP OF
COMPARNIES, INC.

ARTICLE 2 - REGISTERED OFFICE AND REGISTERED AGENT. Tha registered office in
the State of Delaware is to be located at 9 East Locckerman Street, Suite 34, in the City of

Dover, County of Kent, Zip Code 19301. The registerad agent in charge thereof is Spiegel &
Utrera, P.A.

- The purpose of the corporation is to engage in any lawful act
or activity for which corporations may be organized under the Genaral Corporations Law of
Delaware.

4 - CORP . The amount of the total stock of this

corporation is authorized to issue is 3,000 sharas with a par value of $1.00 per shara. All
holders of shares of common stock shall be identical with each other in every respect.

R. The name and mailing address of the incorporator is Elsie
Sanchez, 9 East Luonkerman Street, Suite 3A, Dover, Deiawara 19901.

ARTICLE & - DIRECTORS. The initial Directors of the Corporation shall be Georga
Scarborough and George Scarborough, ll, whose meiling eddress shall be 4615 MNorth Park
Avenue #1411, Chevy Chase, Maryland 20815, which shall be the principal office of tha
Corparation.

ARTICLE 7 - SUB-CHAPTER S CORPORATION. The Corporation may elect to be an S
Corporation, as provided in Sub-Chapter S of the Internal Revenue Code of 1286, as amended,
and may thereby subject itself to the privileges, restrictions and limitations set forth therein.

8 - INDEM . Tha corporation shall have the power to indemnify any
person to the full extent permitted by Title 8, section 145 of the Delaware Code. A copy of the

Indemnification Agreemeant, if any, is on fila at the principal office of the Carporation.

I, The Undersigned, for the purpose of {orming a nurpuratipn under the laws of the State
of Delaware, do make, file and record this Certificate, and do certify that the facts herein stated
are true, and | have accordingly hereunto set my hand this 17 October 2007,
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Delaware ...

The First State

I, RARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY "THE SCARBOROUGH GROUF OF COMPANIES,
INC.™ IS5 DUOLY INCORFORATED UNDER THE LAWS OF THE STATE ©OF
DELAWARE AND IS5 IN GOOD STANDING AND HAS A LEGAL CORFORATE

EXTSTENCE 50 FAR AS THE RECORDS OF THIS OFFICE SHOW, AS OF THE

NINETEENTH DAY OF OCTOBER, A.D. 2007.

J’ml ,‘i,h,...i&..e ;"—w

Harriel Smich Wrisor, Secrstary of Siamm

4442224 8300 AUTEENTICATION: 6087537

071130708 DATE: 10-19-07
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Rb inlernal Hevenar Service
In reply rafer to: 022SEXBT709

CINCINNATE OH 45999-0046 Dec. 10, 2007 LTR 312C 1
I 000000 00 DOD
oopDs178e
BODC: SB

SCARBORDUGH GROUP OF COMPANIES CORP
4615 N PARK AVE STE 1411
CHEVY CHASE MD 20815

Taxpayer Identification Number: |GG

Dear Taxpaver:

On Oct. 29, 2007, we received your Form 2553, Election by a Small
Business Corporation, in which vour arganization filed an election
to be treated as an S5 corporation for income tax purposes.

We need more information before we can process vour Form 2553.
Please furnish the following information:

The required consent statements of all shareholders. Foar each
shareholder; please include the following:

Shareholder's signature

Signature and title of an officer of the corporation.

This election to be treated as an S corporation must centain all
regquired information and be timely filed. To help wvou meet the

filing period requirements, we have agranted vou 30 davs from the
date of this letter te respond.

If you do not provide all the required information, yvou cannot file
as an S corporation.

We have enclosed an envelope for vour convenience.
If you have any questions, please call us toll free at 1-800-829-D115.

If you prefer, vou may write to us at the address shown at the top
of the first page of this letter.

Whenever vou write, please include this letter and, in the spaces
below, give us yvour telephone number with the hours we can reach vou.
Keep a copy of this letter for vour records.

Telephone Mumber [ b Hours
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MINUTES OF SPECIAL MEETING OF DIRECTORS
OoF
THE SCARBOROUGH GROUP OF COMPANIES, INC.

The Special Meeting of Directors was held at || RN C "y Chase,

Maryland 20815 on 22 October 2007, at 3:30 o'clock this p.m.

The following were present:

George Scarborough
George Scarborough, I

being all of the Directors of the Corporation.

A discussion was had among the Directors as to the relative merits of entering into the draft
Indemnification Agreement and Covenant Not To Sue which is attached hereto.

Upon motion duly made, seconded and carried, it was

RESOLVED that the Corporation by and through its President is hereby authorized to
execute the aforesaid Indemnification Agreement and Covenant Not To Sue.

There being no further business before the meeting, on motion duly made, seconded and
carried, the meeting was adjourned.

DATE: 22 October 2007 /% / /'
3
." """‘I:B'l;""\-1 }‘KJ.ALJT_’
George Scarborough, Director
eor ﬂ Director
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WAIVER OF NOTICE OF SPECIAL MEETING OF DIRECTORS
OF

THE SCARBOROUGH GROUF OF COMFPANIES, INC.

We, the undersigned, being all the Directors of the above named Corporation hereby agree
and consent that the Special Meeting of Directors be held on the date and at the time and place stated
below for the purpose authorizing the Corporation 1o enter into a Indemnification Agreement and
Covenant Not To Sue and to transact thereat all such other business as may lawfully come before
said meeting and hereby waive all notice of the meeting and any adjournment thereof.

Pl or ooy |

Date of Meeting: 22 October 2007

Time of Meetng: 3:30 p.m.

A, AL/

cnrge wawough, Director
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MINUTES OF SPECIAL MEETING OF SHAREHOLDERS
OF

THE SCARBOROUGH GROUP OF COMPANIES, INC.

A Special Meeting of Shareholders of the Corporation was held at 4615 North Park
Avenue #1411, Chevy Chase, Maryland 20815 on the 22 October 2007 at 3:00 o'clock this

prm.

All of the Sharehalders being present, the meeting was called to order by the
Chairman. The Chairman advised that all the shareholders had executed written consents
to the election by the Corporation to be treated as a "Small Business Corporation”. Upon
motion duly made, seconded and unanimously carried, it was

RESOLVED, that the proper officers of the Corporation are hereby authorized to take
any and all action necessary to comply with the requirements of the internal Revenue
Service for making an election pursuant to Sub Chapter S of the Internal Revenue Code of
1986, as amended.

There being no further business to come before the meeting, upon mation duly made,
seconded and unanimously carried, the meeting was adjourned.

DATED: 22 October 2007

Eéarge Scarborough’ Chairman
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SCARBOROUGH GROUP OF COMPANIES CORP

FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2010

See Accompanying Accountants Report
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CHEVY CHASE MD 20815

Accountant’s Compilation Report

SCARBOROUGH GROUF OF COMPANIES CORF
4615 N BARK AVE STE 1411
CHEVY CHASE, MD 20815

We have compiled the accompanying statement of assets,
liabilities, and equity - cash basis of

SCARBOROUGH GROUP OF COMPANIES CORP ,
an § Corporation, as of December 31, 2010, and the related
gtatement of revenues, expenses, and retained earnings -
cash basis for the year then ended, in accordance with
Statements on Standards for Accounting and Review Services
issued by the American Institute of Certified Public Accountants.
The financial statements have been prepared on the cash basis
of accounting, which is a comprehensive basis of accounting
other than generally accepted accounting principles.

A compilation is limited to presenting, in the form of financial
statements, information that is the representation of the owners.
We have not audited ar reviewed the accompanying financial
statementa and, accordingly, do not express an opinion or any
other form of assurance on them.

The shareholders have elected to omit substantially all of the
disclosures ordinarily included in financial statements prepared
on the cash basis of accounting. If the omitted disclosures
were included in the financial gtatements, they might influence
the users’ conclusions about the company's financial position
and results of operations. Accordingly, these financial
statements are not designed for those who are not informed about

such matters.

H&R Block Premium

02-28-2011
JA Copyright Forms (Seldbwana Onky) = 3090 TW LCSIE) 10_BSITMTZ
i d 6LZZ8LLLOE yBnoiogieog ebicey BGEILL 2L BZ unp
OsdAY 6IGTELGATP 6Z:1T Z18Z/6Z/98 (3NN

EFTA01080230



SCARBOROUGH GROUP OF COMPANIES CORP
STATEMENT OF REVENUES AND EXPENSES - CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2010

S

REVENUES §221,141,450
COST OF REVENUES

TOTAL COST OF REVENUES 0
GROSS PROPIT 221,141,450
OPERATING EXPENSES

TOTAL OPERATING EXPENSES (See Statement) 187,477,006
TOTAL OPERATING INCOME (LOSS) --;;:;E;:;;;

OTHER REVENUE AND EXPENSE ITEMS

TOTAL OTHER REVENUE AND EXPENSES v]

- i -

NET INCOME (LOSS) 533,664,444

RECONCILING ITEMS FROM SCHEDULE M-1

o
NET INCOME (LOSS) PER BOOE 33,664,444
*SEE ACCOUNTANTS COMPILATION REPORT
Copyright Farms [Saftwars Oaly) = 2010 TW [ELE N 10_BSSTMTI
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SCARBOROUGH GROUP OF COMPANIES CORP
STATEMENT OF ASSETS, LIABILITIES, AND EQUITY - CASH BASIS
DECEMBER 31, 2010

ASSETS
CURRENT ASSETS
Cash £37,357,311
Accounts Receivable 78,450,353
TOTAL CURRENT RSSETS $115,807,664

LONG TERM ASSETS
Buildings and Other Depreciable Assets

572,267,728

Lees: Accumulated Depreciaticn -215,123,553
TOTAL LONG TERM ASSETS 357,144,175
TOTAL ASSETS 5472,951,839
o s e

*SEE ACCOUNTANTS COMPILATION REPORT
VA GCopyright Farms (Soltware Only) - 2000 TW  LDS28S 10_BSSTIATE
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SCARBOROUGH GROUP OF COMPANIES CORP
STATEMENT OF ASSETS, LIABILTTIES, AND EQUITY - CASH BASIS
DECEMBER 31, 2010

LIABILITIES AND STOCKHOLDERS EQUITY

SHORT TERM LIABTLITIES

Accounts Payable $15,982
Other Current Liabilities 146,420
TOTAL SHORT TERM LIABILITIES §1562,402

LONG TERM LIABILITIES

Long Term Note Payable 108,595,278
TOTAL LONG TERM LIABILITIES 108,995,278
TOTAL LIABILITIES 109,157,680

STOCKHOLDERS EQUITY

Capital Stock 1,000

Additional Paid-In Capital 49,000

Retained Barnings 363,744,159
TOTAL STOCKHOLDERS EQUITY JE3,794,1558
TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 5472,951,839

*SEE ACCOUNTANTS COMPILATION REPORT
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SCARBOROUGH GROUF COF COMPANIES CORP
STATEMENT OF RETAINED EARNINGS - CASH BASIS
FOR THE YEAH ENDRD DECEMEER 31, 2010

RETAINED EARNINGS - 01-01-10 $152,585,476
ORDINARY INCOME (LOSS) $33,664,444

TOTAL INCREASES 33,664,444
TOTAL DECREASBS 0
RECONCILING ITEMS BETWEEN RET. EARNINGS AND SCH M-2 177,494,239
RETAINED EARNINGS - DECEMBER 31, 2010 5353.;;;:;;; """""

*5BE ACCOUNTANTS COMPILATION REPORT
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2010
SHAREHOLDER #1

SCARBOROUGH GROUF OF COMFRANIES CORP

GEORGE SCARBOROUGH, SR.

Attached is yvour copy of Schedule K-1 to the U.85. Income Tax Return
for an S Corporation (Form 11208) which was filed with the Internal

Revenue Service and shows your share of distribution from:

WMIES o

The items of income, loss, deduction or credit which appear in the
enclosed material may have an important bearing in the determination
of your taxable income. However, the provisions of the income tax
laws are complex and may be interpreted differently for different
taxpayers. Por this reason, you may wish to seek the assistance

of your tax advisor with respect to the proper treatment of these
items in your federal and state returns.

We have prepared this information from unaudited data supplied

by the tax matters person. We did not attempt to verify any of the
information and elections contained therein. The returns are subject
to examination by the taxing authorities and, accordingly, the income
losses, deductions or credits which appear are subject to possible

adjustment.
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0130
Schedule K-1 2010 |
Dwpariment of the Treasury For calendor year 2010, or 1nx 1 Crdinary besinessing. floss) 13 Cradits
Iriemal Pevenue Serdce waat Beginning ,2HE 26,931,555
anding (20 | 2 Meirestalrealestalsinc. foss]
Shareholder’s Share of Income, Deductions, e
Credits, etc. > See page 2 and separats Instructions.

T y5=

1 4 Interest incore

Sa Ordinary dhvidends

B Cosporation's name, address, city, stale, and ZIP code 5b Gualied dividends 14 Foreign fransactions
SCARBOROUGH GROUP OF COMPANTES CORP
6 Hoyahies
&15 N PARK AVE STE 1411
CHEVY CHARSE MD 20815 7  Netshorm=term cap. gain [o5s)
C RS Cemer whare corporation fled retum Ba Wi lang-isrm eap. galin {inss)
EN

Bb Collestiblss [25%) gain (laas)

B0 Umecapived sen 1250 gals

E Shareholder's name, eddress, city, slal, and ZIF coda 8 Net section 1221 gain (loss)

10 Other income (loss) 15  Altematve mn, e AMT)items
SEORGE SCARBOROUGH, SR. A -6,008,264
615 NORTH PARK AVENUE, #1411
CHEVY CHASE, MD 20815

F Sharshoider's peroantage of stock
ownership for tesc year. .. ......... 80.0000%

For IRS Use Only

11 Section 179 deducton 16 lems affecting
sharehalder basis

12 Other deductions

17  Other inlormation

* See attached stalemant for addional information.

mwmmm,uhmnnhmum Schedule K-1 (Form 11205) 2010
Y 10 1208K112 TWE 35183 Copytight Farms [Saftweres Oniy)— 2010 TW
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Schedule K-1 {(Form 11208) 2010 GEORGE SCARBOROUGH, SR.

Page 2

Thiz st kbentifies the codes used on Schredule K-1 for all sharsbolders and provides summarized reporting Infermation for sharehokders
who file Form 10480, For detalled reporting and filing Information, See the ssparate Shareholder's instructions for Schedule K-1 and 1he
Instructiona for your inceme o retum.

1.

Ordinary business Income (losa). Cetrming whsther the
incame (eS8} is passlve of nompasshve and anbar on your reter as folews:

Reporton

Code
M

M Credd tor smploysr sccial
and Mgcicare lnxes

Crec for inoreasing resssrch
sciities

Raport on

Sen tha 3hareholder's instructions
Form Sbad, bnn §

Pasalve lnss S the Shars hokier's nsiructens 0 Beckup withhakding Farm 1040, kna 81
Passive income Boheduls E, ine 18, colums () P Other craditz S the Shareholders Inptrustions
Peonpassive pas Bchadule £, kne 38, column (h] 14. Forel transxctions
A Y e Sulkwcile £, e ¥, 0 o A Il:‘--lmuru.a.
2 Net rental real stane INCOME (OS8) Sseike Sharsholders Insiructions PR
3. Other net ramtal Income (loss) B  Grossincoma from all sowrces Farm 1118, Past|
et lncome Schaduie E, line 28, catumn (g} C  Gressincome Somncad a1
oot oss Hew the Shars boiters Instrections sharsholder el
4 Interast Income Earm 1848, line B Foreign groge intoma sourced al comorate level
Sa. Ordinary dividends Form 1040, fine 5a D Semiemcalosny
nary i E Gensmicategery Form 1118, Part |
5hb, Qualifled dividends Farm 1048, line Do Other
6. Royaites Schecuir E, ined Dadustions el ied avd apportian sod ¥t ahareholder el
7. HNet short-term capiial gain (loss)  Schedule O, Ine 5, cobsma ) E ;H"'."“"'"' :: :::: ::::
Ba. Net long-term capital gain {losa} s ie O, Bre 12, 4] Dductioes sllgelod and apportiasd x corporats level b farsign sowrcs
#b. Collectibles (28%) gain (loss) 7% Rate Gain Workshes!, bee 4 ncome
{ ( [Schedule O insructions) | Passive cstagory
Bc. Unrecaplured section 1250 galn  54u the Sharckalder's instructions o  General catagory Form 1118, Part |
9. Netsection 1231 galn (loss) Sow the Shareholder’s Instrucfions K other
Othar infarmation
10. Other Income {ioas) L Totlfemige s paid Form 1318, Part il
e M  Tow! fersign taxes sccrund Forrm 1118, Partll
A Otmer partfalie ineome [ogs) Sow the Shareho'der's instructons N Roduction in tarkes aniizblo for
B \runluntary canversions. Eam tha Sharehs Wers Ingiraghons credit Form 111€, ina 12
T Sec. 1280 contracia & sirad diez Fores BT8E, line 1 0 Foreigs tradng pross receipts Form 8473
0 Mising suploration costs recapture Sae Pub, 508 P Gwtaterriiasal inseme nactesien Form 8473
E  Cthr ncome fioes) See the Sharehoiders ingtruclions O D forsign ransactions fen the Sharehclders mstractians
11. Section 179 deduction Sem the Shursboider's instrucons 15 :’m" sinknum tax {AMT) Hame
12 Other deductions i< A tepuindgn s dpsimpet Ses the
B Adjusted gain or loss Sharaholder's
A Cash eontributions 50%) € DCepletion [other than oil & gax) strucions and
B Cagh comtribu o (0%} D il ges, & peotharmal—gross income the ImcTrUEHons e
€ Noncash eaniributions S0 E Ol gas, & gevthormal—deduciions Form &251
O Honcash contribstions (0% San the Sharehelders F  Other AT iams
E  Capital gain property t32 50% - 16. Items affecting shareholder
;ﬂ::hmm] A Taa PAS—— Form 1043, ine db
gatn property [20% - "
E Coniribwilons [100%) B Other tnx-szemptineoms
H  lewmatment interast mepanse Form 4262, Fna 1 T Nondeduetitle aunonsss Sas the Sharshelders
|  Deductions—roynityincoms Hcheduls E, e 18 D  Disziutons Ietuctions
J  Sachion S@s)Z) expenditures Sen the Shareholders Instructions E Repaymentof loams from
K  Daductions—portiolic 2% fioor) Schaduls A, e 23 sharohglders
L  paductsons—portiolic [other) Schodubs A, line 28 17. Other Information
M  Preproductive period expentas Sea the Sharoholder's A |Evesisent income Form 4832, ine 48
N 'Bn--mf::‘ﬂlm B inuentmentaxpensos Form 8532, kon §
sduction L € cualifbsd rehabitafian eipas shumns
a sstate actvtios See Form 1582 natruckioey fother than rentalireat estate) Sge e Bhaialio ldar's Inaructions
Retoresator ovponse i Aew The Snaneholder's Instructio
daduction Sen the Shareholdecs netrutions E :::::;“ -l hommteg g e =
P Domastic production actlvwities ) creall {section €3N5H Form B011, Bne §
inlgrmation Sen Form B807 lngiruclions E n P - S
0  Cualitied production activities ) credit [othed Form B311,6na @
incame Farm 8803, line 7b G  Asceplure of mvestment cradit See Form 4755
R Empioyers Farm Wez wagos Form 8903, line 17 ) H FRacaptors of sther cedits Sae the Sharehalders Maructions
8  Diher deductions Sen ibe Sharehalders insbuckans | Logk=beeh intarest-—~complated
13 Cradits 16 g Lirm cantras Sng Form BERT
A  Lowemcome housing cradit jsactio J  Look-heck imtersst—iacome lorecast
J;ﬂ;s. !m.r:p-m; tuitdings " San the Shareholder's metructions K :ﬂ'hl. o — B Form 8000
Low-incame housing ¢ radt | ispositions of prap -
- nmpu-:‘;nlmmp ibed Sien 1he Share holder's instruations soction 178 deductians
G Low-ineame housing crsdit (st L Fecaplurs of section 179
43 (%] from posi-2007 bislaings Form 5BE, line 11 decuciion
D Low-negas heusing credit (olher) ) M Soction 45NIKA) miorm=ation
trom post-2007 bulldings Form 588, line 17 M Sectios 433%Ac) infermatizn
E Quablind ramatiltalion swpenditures D Sectios 1250(k) infarmatien
{Furtal fewl estate) P sliacabie to production
F  Dlherrontal rsal sxtute crecils ﬁ'::r_::,":!“”“ mmﬂ pe p e iha Bharaholders
G Other rental credits O CCFnonguailisd withdrawals
H  ndiskibuted capital gaina oredil Form 1040, line 71, boxa R Depletion infor=etion — ail and gas
] mﬂ and collviosic blofuel fusls Borm BTl ¥ 5 m.gl:ﬂpiun of reforastamion
J  Work opperiufity eredit Form 5884, line 3 T Sectios 108]) informetion
K Dizabled access cradit Gan the Ghareholder's nstructions U Othor infarmatian _
o m ERL and renewal
L ::l-mlt: :-pr;:lﬂl'l ;mﬂi Farm Bo4, Bne 3
JUM 10 1205K112 TWF 38144 Copyright Forms (Seftwars Only)— 2018 TW
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2010
SHAREHOLDER #2

iiii iCﬁRBDRDii| IT

Attached is your copy of Schedule E-1 to the U.S. Income Tax Return
for an § Corporation (Form 11208) which was filed with the Internal
Revenue Service and showe your share of distribution from:

WE -

The items of income, loss, deduction or credit which appear in the
enclosed material may have an important bearing in the determination
of your taxable income. However, the provisions of the income tax
laws are complex and may be interpreted differently for different
taxpayers. For this reason, you may wish to seek the assistance

of your tax advisor with respect to the proper treatment of these
items in your federal and state returns.

We have prepared this information from unaudited data supplied

by the tax matters person. We did not attempt to verify any of the
information and elections contained therein. The returns are subject
to examination by the taxing authorities and, accordingly, the income
losses, deductions or credits which appear are subject to possible

adjustment.
AR Cepyright Forme|Saftwars Oaly) = 2090 TW LoS25d 09_BSKIBLNK
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Schedule K-1 2010 ﬂ‘*
{Form 11208) H L g ! sivd Other ems j
Dapartment of the Treasury For calendar year 2040, or tax 1 Ordinary business inc. (inas] 12 Cradis

Inturnal Revenus Sarvics yoar boginning , 21D 1,683,222
ending 20 | 2 Metrertal feal estnle ine. (laas)

Shareholder's Share of Income, Deductions,
Credits, etc. - Bﬂm!mmm;

3  Otherneirantal imcome ess)

5 4 Inferes incorme

Sa Ordinary dividends
5h

B Comporation's namo, acdroas, city, stale, and ZIF code Qualified dividonds ¥4  Fomolgn fransactions

SCARBOROUGH GROUP OF COMPANIES CORP

& Royalies

#6115 N PREK AVE STE 1411
CHEVY CHRASE MD 20815 T Melahori-tarm cap. gain floss)
C RS Cemar whens corporation fBed redurm 8a metlang=term cap. gain (oss)

DGDEN

1 Bb Collsctibies (20%) gain foss)

8o Unrecapiurad ses. 1250 gain

E Shareholder's name, address, cily, state, and ZIF code g Mai section 1231 gain (loss)

10 Othar income (Joss) 16 Alternative min. b LANIT) Nema

"iEOGE SCARB:IRDIFSH| ILL B -375,51¢

parcentaga of stock
g mh:mpw ............ 5.0000%

For IRS Use Only

11 Section 179 deduction 16 lems sfecting
gharaholdar basis

12 Other deductions

17 Othar information

* Sea altached statermnent for additonal information.
For Paperwork Reduction Act Notics, see Instructions for Form 11205 Schadule K-1 (Form 11205) 2010
JUA 10 1205K112 TWF 39783 Copyright Forms (Softwars Cnly) = 2010 TW
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Schadule K-1 (Form 11208) 2010 GEOGE SCARBOROUGH, II

Page 2

This st kdentities the coces used on Schedule K=1 for all shareholdors and provides summartzed reporting information for shareholders
wha file Form 10490. For detalled reporting and fillng Information, see the separaie Shareholder's instructions for Schedule K-1 and the

Instructions for your Income tax return.

Cada Aepaorten
1. Ordinary business Income {Iosa). Celermine whether the M Crait lar iferaasing resawrch
income (loss)is passive of nonpassive and aaler on your redern s feloes: acirities S the Share holder's Instrucons
M Credif for ampfeyes social
Repriset o0 security and Medicane taxas Form 8848, kna 5
Pasarie Ioss Serthe Shareholkders Insirectons O Backupwithheiding Form 1040, kna &1
Passive Income Sehadule E, ine 28, salume [5) P Other crecits fHae Lho 5 hane holdec's Instructians
Nospegalve logs Scheduls E, bre 28, colum (k] Forelgn transact!
Nonpasslye income Schredule E, kne 28, calemn [j) W A hlﬂ“wh:::&
2. Net rental real astate income [J0S2) Ses the Shareheide"s stuctians prssusion
3 Other net rantal Income (loss) B ross income from all scurces Farm 1118, Pari
Med meorne Schedule E, lina 28, enluma jg) Cc Gross income sowrcsd &1
Fel loss Sew tha Sharabolder’ s sxiruclions gharshaldar vl
4. lntareal [neame Foim 1040, fne b Farsipn gross Income seirced a1 corporate lovel
5a Ordisary dividands Fonm 1040, ling i 8 Pugmhis guingery
E Generaicategary Farm 1118, Part|
5b. Qualffled dividends Form, 1040, ins @b F Other
&. Royaities Schaduts £, lins 4 Deductions allocated and aoporfioned al sharsraider kel
7. Met short-term capital gain (los8)  Scheduls O, line 8, column 1) o | s Porm 1130, Part
Ba. Net long-term capital galn (loss) Scheduls O, lime 11, safsma (1) Dadechcns allpeated and 2ppcrtioned al corporate iavel to fareign source
8b. Collectibas (20%) galn (loss) 20% Fate Gain Werkshoet, kno 4 inaa e
(Schadula D instructions) b Pusarm catagory
fo, Unrecaphued section 1“-.‘1 Sen the Shasekolder's inslructong J  Genecal catmpory Ferm 11, Parti
9. Met section 1231 galn {loss) Sus the Sharshohis's Instretions K Gibe
1. Ctiher information
Other Income (loss) L Toulforaign taees paid Form 1118, Part 1
Cats M Total foreign taxes aoorued Form 1118, Part 1l
A Orhar portfolio imcoma (loss) Sen the Sharehalder's Ingtuchons N Reduclan in tasas pvils bis for
B invaluntury comersiong San the Shargholder's Instrusbions ermdit Form 1118, Bae 12
€ Sec. 1258 conmacts Eeraddies Form 8781, ne 1 O  Forsigs trading gross recsipta Form S873
D tdaning sepioration costs recapfure Sap Pub.535 P Extrateriodali Eorm 8873
E Oherincome foss) 3a0 the Sharshalder's Instrect-ons @  Other foreign rensactions Sew the S hareholder's InsTucHons
11, SecHon 179 dachecticn Sew the Sharsholdsr's nsiroctons 15+  Allermative minimum tax (AMT) tema
12 Ofhver deductions & Powribiy § epresafion afoscmant Sesthe
MPH 0T hnss
A Cagh contributions (SE) € Deplstion tother than oil & ga] mm-.-u“:::d
B Cash comtributions (30%) D o, gas, B geotihermal--gross income the Instructions fer
€ rioncash contibutions (S0%) E  Gil, gas, & gecthemmal—deductions Farm 8284
D  Noncash centributions {20%) e e F e aMAT tems
E R e 16. Itams affecting shareholder basis
Capilnl gain preps ey [2090) A Tax-exsmptintsreslincoms Form 1040, ine b
E Coniri butions [100%] g ﬂ*:::ﬂ imceme
H imvestment interast euponce Foran 4853, lwe 1 o sapenses
| Dedveions—ropaity Incoers Scheduie £, bne 18 D Distribations T hatdery
J  Seckicn SB{aiE eepen dilures Sae the Sharsholder's Instructsng E  Ropaymantof loans from
K Osductioms-—portioho (7% floar) Sechaddls A, End 23 wharehalders
L  aeductomns—parttaiio fathen Bohedubs A, line 28 17. Other Information
M  Preproductve paried axpenass Ewe tha Shaspho|der's matuctians A inveateent inoome Form 4883, [ine &
N ?;ﬂﬂﬂ&mm B mvestrenimpensss Form 4852, lies 5
- . C  Gualifled rehabiitat] ditursd
o '::-'"' -:hl:‘!“ G Farm 8582 inatrackions mm;..r-ulfﬂu::uwi: San ihe Shareho'der’s Insinuctlons
orastation sspenss Baais oiders cllors
deduction - Sow Lhe Sharehcidars Instructions E M::mt’z — bl —
P E::-l.l;ln:mlunun solivitins — craditg on 42)51 Form BE11, ine 8
O Gulified production 2ctivities - - e L SRR
H G Fane §800, s 7 & FRecapmmre ol invastrent aredil See Form 4258
Emolayor's Form W-3 wages Ferm E003, bna 17 H Reocapture of pther cradits Bep e Shareholsers inswustins
S Olner deductions Sen the Sharebsn|der's imstraclipns | Looi=kack intsrast=-compiris d
13 Cradis mmg-term coniratts Sew Form ARST
A Low-ipeome heysing erssit (sactan Jd  Look-baok IFterest—incs me ferscasT
A2} %50 from pre—-2000 bwldings See the Shareholders InFrructions mathad See Form 488
B Low-income an erpdit {pther) K Oispositions of praperty with
from pre=2008 budldings Saw the Ahareholder's InstrocBona spction 179 deductions
C  Low-income heuring credit jsection L  FResspturs of ssction 179
43 (| X5} trom posi=2007 buildings Form B53E, ke 11 el imttinn
D Lew-inenme heusing eredi ot M Soction 4533 infarmation
fram pogt=-2007 bulldings Farm 8588, Ame 11 M Section &5384c) indorration
E Gualified rehasilitation expenditures O Sectisr 1280[5) information
[remint real metaba| haddars At T P
F  Otner romtsl real slats eredits F'n:::;::" P :m“. bl - m::::vhldn‘-
G OMasrrental credit Q  CCF nongqualified with drewals
H  Undisiributed capiisl gains credt Farm 1040, e 71, boxs R Depletion information — il and gas
| Hulosic biohus| fusls -
1 :ﬁl:u und cn el fus Form BAZ), ine 8 -] :Lnl:iﬂudwm
o  Work opgortenity aredit Fanm 5884, ime 3 T Seclion 10807 information
K Disabled accass crwdit Sume the Sharehelders mstrustions: U Other informaticn
L Erpowormsal pore and renewal -
community smpliayment crodil Fars DR44, lns
VR, 10 1205K112 TWEF 38104 Capyrighl Forma (Sof twans Galy] — 2010 TW
pg°d 6LZZ8ILL0E yBnosogreog ebioeg Byl gl g unr
Oxidng BTIRTIELSATY BZITT ZIBZ/6C/30 (Q3INIA0TSY
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2010
SHRAREHOLDER #3

JVB,

CAQLYN A. STEVENS

Attached is your copy of Schedule K-1 to the U.S. Income Tax Return
for an S Corporation (Form 11208) which was filed with the Internal
Revenue Service and shows your share of distribution from:

SCARBOROUGH GROUF OF COMPANIEES CORF

The items of income, loss, deduction or credit which appear in the
enclosed material may have an important bearing in the determination
of your taxable income. However, the provisions of the income tax
laws are complex and may be interpreted differently for different
taxpayers. For this reason, you may wish to seek the assistance

of your tax advisor with respect to the proper treatment of these
items in your federal and state returns.

We have prepared this information from unaudited data supplied

by the tax matters person. We did not attempt to verify any of the
information and elections contained therein. The returns are subject
to examination by the taxing authorities and, accordingly, the income
losses, deductions or credits which appear are subject to possible
adjustment.

Conyright Forms [Softwars Only) - 2000 TW L0328 o8_BEKIBLHK
gzd GLZEELLLOE yBnosogiess efiocen AN AN AT
Oxdng BIBTELSATY BE:TT ZTBE/BZ/98 d3AT303
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Jun 2912 11:46a George Scarborough 17182219 p.1

#3
B7LL10
OME Mo. 1845-0130
Schedule K-1 2010 [fm ] Sharehoiders Share of Currant ¥ 1 :
(Form 11208} Bert U] g lictions, Crodits, and Othee ems
IE::;:“‘;::::UT;::;::UT Fnrcalen?ar year 2010, of tax 1 Oedinary business inc. (losg) 13 ET
year beginning , 2070 1,683,222

ending .20 2 Netrental real estate ine. (1055)
Shareholder’s Share of Income, Deductions,

3 Ot notrental iacame o es)

] 4 Interest income

i Sa Ordinary dividends

8 Corporalion's name, address, city, state, and ZIP code Sh Qualified dividends 14 Foreign transactions
SECARBOROUGH GROUP OF COMPANIES CORP
6 FRoyalies

_ T Netshort-term cap. gain foes)

C IRS Center where corporation filed refum 83 Metlong-term cap. gain (loss)

e e

2] b Codectibies (26%) gain loss)

Bc Untecaptured sec. 1250 gain

E Shareholdar's name, address, city, stale, and 2IP code 8 Met section 1231 gain (jo=s)

10 Other income (loss) 15  Altnmabes min. tax (AT} Homs
29 -375,516

F Sharoholders percantage of stock
ownership for tax year. ., ......... 5.0000%

For IRS Use Only

11  Saction 179 deduction 16 Hems afecting
sharahclder basis

12 Other daductions

17 Cther information

* Sea atteched statement for addiional information,

For Paparwork Reduction Act Nofice, see Instructlons for Form 11205, Schadule X1 (Farm 11205) 2010
Jun 10 1205K112 TWF 39183 Copyright Forms (Softwara Onlyl = 2000 TW
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Jun 29 12 11:46a

George Scarborough

Schedule K-1 (Form 11205) 2016 CAOLYN A. STEVENS

3017182219

p.2

Page 2

This list identifies the codes used on Scheduls K-1 for all shareholders and provides summarized reporting information for sharsholders
whea file Form 1040, For detalled reporiing and fling Information, see the separais Sharsholder's Instructions for Schedule K-1 and the

Instructiona for your income tax retum.

1. Ordinary business Income (l6Ss) Datermine whethor the

imconee (038) B passive or nonpassive and anter on your return ss Tollows:

Passive loss
Passive income
Monpassive loas
Nonpaseiva incoma
2. Netrental real estate Income ({loss)

3. Other pet rental Income (loss)
Netiscame
Net toss

4. Interast incoma
Sa. Ordinary dividends
Sh. Oualiflad dlvidands

6. Royaltes
T. Net short-term capital gain {loss]

Ba. Net long-term capital galn (loss)
#h. Coliectibles (28%) gain (loas)

Bc. Unrecaptured section 1250 galn
8. MNetsection 1231 gain (loas)
10, Ciher Income (faas)

Tode

Othar portfolip incoma (lass)
Imwolurary conversions

Sec. 12595 contracts & Slradd s
Llining exploration cosls recaplure
Gthar incemae [ioss)

Sectlon 179 deduction
Other deductions

Cagh goatributions [S0%)
Cash contributions (30%)
Hencash contributions (50%)
Noncash conirrbulions [30%)
Capital gain property o & 507
erganization (30%)

Caaital gain praperly (20%)
Contrbutions (100%)
IwEslmant intere 5t evpANsE
Deductions-—royaity income
Section 58ei2) expen ditures
Deduclions~-portioiio (2% fleor)
Deduclions—port! olso (other)
Preproductive period expanses
Commaercial revitalization
geduction from rental real
Estate aclivilies

Haforestation evpense
deduchion

Domestic praduslion activilies
infermabon

Oualified produciion acthaties
incoma

Employer's Form W-2 wages
Crther deductems

moOo»

11.
1=

ZZFXC=IL0T MOOW>

w3 0 W 0

E

13
Law-income housing credit [sectian
42[1 iS50} from pre=2008 buildings
Low—inco e housing cradi [ather)
from pre-2008 bulldinps
Low-uncome housing credii [section
43 ({5} from post=2007 buildEngs
Low=inoome housing oredit (ot har)
from post=2007 boildngs

Cwalifbed ve habilitatior expendiivres
{rontal rea! e5tats)

Cther reatal rez! estate oredits
Other rental credits

Uadigtributed capital gains credit
Alvsholand cellubsaie bisfuel fuals

eradit
Wiork opporiunily cradit

Disabled secass cradit
Empowsrment 2ane and renewal
iy o it Gredil

FR &~IODTM M 0 Q@ >

SR, 10 1205K112

TWF 39182

Baport on

Sew the Shareholder's Instruclions
Schedulp E, line 28, column{p]
Schaoule £, line 28, column (k)
Schedula E, line 28, column {j)
Senthe Sharsholder's Instructions

Schedule E, line 28, cotemn (g)
Sem the Shareholder's Instructions
Farm 1044, lins &a

Form 1040, ling 5a

Farm 1040, lins B

Sohadula E, e 4

Schedule D, line 5, colamn ()

Schaduls D, line 12, colamn (f)

20% Pate Gan Workshosl, dee 4
[Scheduls O instructions)

See the Shareh aider's Instructliang
See the Sharoholders Instractions

Soe the Shareholder's Instructions
Gow the Shareholders Ingtructicns
Form BTE1, line ¥

Ses Pub. 515

See tha Shareholder's Instructions

Sae 1he Shareholdeds Instructians

Sew 1he Shareholder's
Ins tructions

Form 4952, line 1

Schedule E, line 18

See the Shareholder's Instructans
Schaduls A, s 2

Scheduls A, lne 28

Sea the Shareholder's instructons

Soe Form 8547 Instructions

Sae the Sharehoider's mstructions
Sew Form 8500 Inatructions

Farm a003, ise Fo

Form 8303, ine 17
Sem 1he Shareholoer's Instruclions

Sae the Sharehociders Instnuclians
See the Shareholder's Instnictfons
Form 8384, line 11
Form 8588, fne 11

Sea the Sharehalda's
Imzlrectons

Form 1040, Ene T1, box a

Farm B4TA, bng B
Form 5384, kne 3

Sea the Sharshabder's lnstructons
Form BAdd, kpe 3

Copyright Forms [Softaars Only) - 2010 TW

14.

15.

16.

1?1-

Cooe

Cradit for increasing rmssanch
activitios

H Cradit for employer social
securtty and Medigare Laoes

0  Backep wihhalding

P Other credits

Foreign ransactions

A Nameol copniry ar L5,
pOSSESSIOR

B Gross income from all sources

C  Gross income sourcad at

aharekalder lavel

Aeporton

Sesthe SHafeholde's Instructions

Farm 882l e 5
Form 140, line 61
Sea tho Shareholdec's Instuctons

Form 1118, Part |

Fofaign proicincoame sourced al corporate lavel

D
E
F

Paasive catmgory
Gareal aabrgory
Ouher

} Farm 1118, Part §

Deductions alocated and appertionad atshanshalder level

Form 1118, Part |
Form 1118, Part

Daductions allpcatad snd agportionad af corparmte level to foreipn source

Imiersst sspsnse
H owner
incame
I Passive categary
J  Jeneal categary
K Other

Orher information

} Farm 1118, Part |

L Tewl lorsign taxes paid Farm 1118, Part il
M Total foreign taves accrusd Form 1118, Part il
N Reduction in faxes svailable for
credit Form 1118, line 12
O Fomign trading gross recepis Farm B873
P Ewtraterritorial inco me exclusion Ferm 8873
u Other foreign transacticns Soe the Share halder's Instruclions
Altermative minimum tax (AMT) flems
A Post-1988 doprociation adjustment Ses the
B Adjpsted gainor loss Shareholde's
C  Depletion jother than ol & gas) inatructions asd
D i, gas, & gecthsrmai—grossincamo tha Inslructass far
E <, gas, & geatnermal-—deductions Form B251
F  Other AMT itams
Hema affecting shareholder basls
A Tas-sasmpt interesl migme Farm 1040, line Bb
B Other u-ewemet nooms
E g:.;:l::‘:" el Suth'_ﬁhulhnlﬂ-‘l
E Repaymentof laans from S s s
sharshsiders
Other information
A Investment income Form 4052, kne da
B investmant sxpanses Form 4952, ine 5
C  Cualifisd rehabilitstion sxoenditwres
(other tham rantal real estate) Epmihe 5hirahbolders Instractions
D Basis of snergy preperiy Sae the Shareholder's Instructians
E Haecapre of low—incoms housing
crodit {section 4205 Farm BE11, ling @
F  Ascapturs ol lyw=incoms Rausing _
crmd|t (other) Form 8811, lino 8
G Fecapiurs of investmaent credi Sen Fomm 4158
H Fecapiure of olier cradits See the Sharehoider's instructions
1 Lag k-back interast—camp leled
leng=term coniracts Jea Form 8687
J  Loeok-backinierest--income forecast
‘methad See Form BAE8E
K Dispesitions af proparty with I
sectios 170 deductions
L Facapwreof section 179
deducton
M  Sesctias 453(K3) Informatian
N  Section 453A0c) informatian
D Section 1280(k) information
P nterest slocable to productian . Soe the Sharshaider's
sxpanditures Instrachons
O ¢CF nonqualified withdruwals
R Deplation informatioh -- oll and gas
8 Amorization of reforsstatiasn
aomts
T Selion 108f]information
U Otherinfermation -
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Jun 2912 11:471 George Scarboraugh 3017182219 p.3

2010

SHAREHOLDER #4

SCARBORQUGH GROUP OF COUMPANIES CORP

EAREN R. CARFPENTER

Attached is your copy of Schedule K-1 to the U.S. Income Tax Return
for an S Corporation (Form 11208) which was filed with the Internal
Revenue Service and shows your share of distribution from:

SCARBOROUGH GROUP OF COMFANIES CORP

The items of income, loss, deduction or credit which appear in the
enclcosed material may have an important bearing in the determination
of your taxable income. However, the provisions of the income tax
laws are complex and may be interpreted differently for different
taxpayers. For this reason, you may wish to seek the assistance

of your tax advisor with respect to the proper treatment of these
items in your federal and state returns.

We have prepared this information from unaudited data supplied

by the tax matters person. We did not attempt to verify any of the
information and elections contained therein. The returns are subject
to examination by the taxing authorities and, accordingly, the income
losses, deductions or credits which appear are subject to possible
adjustment .
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Jun 2912 11:47a George Scarborough 3017182219 p.4

#4
&7LL30

Schedule K-1 201 ST ok
(Form 11208) 010 | Bartin) Boatatione, Crodns.
F:Pﬂr;ﬂ af the Tﬂl-lwrr For calendar year 2010, or tax 1 Ordinary Business inc [losa) 13 Crodits
niemnal Revenue Service -.naa.rbadn_ rll-l'g , 20110 1, 553 F] 222

anding (20 | 2 Mafrentalreal estate inc. [lnss)
Shareholder’s Share of Income, Deductions,

3  Cthernetrentalincome jiosg)

C!’Edlls, etc. > See page 2and mmhahmnuu.
i i 4 Imerest incoma

nmjnnampmw+mmmum — " | S Ovcinary dhvicends
B Corporation's name, address, cly, state, and ZIP code b Cuaified dividends 34 Foreign Wansackons

SCARBOROUGH GROUF OF COMPANIES CORP

6 FRoyalties
N e
C IRS Camer where corporation filed return Ba Metisng-torm cap, gain (loss)

| 8b cColectibles (2a%) gain o=y

Be Umrecapiured sec. 1250 gain

E Shaeholder's name, address, city, stats, and 2IP code 8 Nel section 1231 gain {loss)

10 Other incoma (loss) 16 Allsrmativie min b M T) Bame
N R. CARPENTER IR -375,5186

F Shareholder's percenlage of stook
ownership for axyear. . .......... 5.0000%

Far IRS Use Only

11 Section 1739 deduction 16 lems affecting
shareholder basis

12 Other deductions

17 Other inforrmation

| * See aftached statement for additional informalion.

Far Paperwork Aeductian Act N , see Instruetions for Form 11205, Scheduls K-1 (Form 11208) 2010
SR 10 1205K112 TWE 38143 Copyright Forms [Softwars Only} - 2010 TW
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Jun 2912

11:48a

George Scarborough

Schedule K-t (Form 11205) 2010 KAREN R. CARPENTER

3017182219

p.5

Page2

This list ldentles the codes used on Schedule K-1 for all shareholders and provides summarized repeorting Information for shareholders
who file Form 1040, For detalled reporting and filing information, see the separate Sharehofders Instructions for Schedule X=1 and the

Instructions for your Income tax retum.

1. Ovdinary business income (loss). Getmmming whetber the

Income [loss) is patsive of nonpassive and ender on YoUr rellen as fallows:

@

1.
iz

13

F'Pg ?gﬂ?ﬁlp?‘

Fashva loss
Passive inmome

Monpansive lass
N EME R YE income

Met rental real astate Income (loas)

Other net rental income (Joss)
Netincome
Net loss

Interest Incoma

Ordinary dividends

Cualifled dividends

Royalties

Net short-term capital gain (loss)

. Net fong-term capital gain (foss)

Collectibles (20%) galn (losa)

Unrecaptured sectlon 1250 galn
Net section 1231 galn (Joasa)
Othar Income (loss)

Code

Crther portfolio inca me (loss)

Imve lutary convereions

Sec. 1256 contracis & straddles
Mining sxpboradion costs recapture
Qther income (loss)

Sectlon 179 deduction

moOm»

|

Cash contributions [S0%)
Cash centributions [307%)

Noncash contribytinng [S0%)
Noncash conlributipns [30%)
Capltal gain property to a 50%
arganization 30%%)

Capital gaim property (20%)
Contribulions | 100%)

Imvesimant inlerast @ panss
Deductions-——royally imcomae
Section 55{e)2) expenditures
Deductions—partfolio (2% fhoor)
Degucticns—port!ofis {othar)
Preproduchive paciod expenses
Commereal ravitalizaton

deduction from rental real

estate achvities

Aataragtation sxpense

deduction

Oumestic produchon activilies
Information

Qualfied producimn acthaties
incoms

Employer's Form W-2 wages

Crther deductions

Credils

Low—ircome housing cradi [section
A2 U5 trem pre- 2008 bulldngs
Low=ineomm sing credil joiher)
from pre—2008 buil

Lo'w=inca me houshng credil [aaction
42 (5 fram post=2007 bulldings
Low=incoma hausing credit jather)
from post—2007 buildings

Qualitied rehabilitation empandiluras
[reatal real astate)

Qther renfal real estate credits
COthar renlal credils

Undistributed capital gaine credit
Bicahal and cellelasic biotfual fusis
cradil

Work opperienity erediy

Diszhlad accass cradit

Empowerment zona and renewal
cEmmunty employment cregdlt

W3 0 T 0 ZTrr.=IOMm MOoOOrR

FRL-IDT M O 00 >

SR 10 1205K112

F 3184

Rupart on

See the Shareholder's Instruttions
Scheduls E, line 28, eclumb igh
Schaduls £, line 38, eolomn [hj
Schadule E, lins 28, column {jj

Sas ihe Sharehaolder's lastrucions

14.

Schedule E, line 78, cofumn [g]
Sew the Shareholder's lnstructions

Form 1040, line 83

Form 1040, lne Ga

Fari 1940, hne 8%

ScheduieE, Sne 4

Schedule D, fine 5, column |f)
Schedule O, ine 12, cabumn ()
0% Nale Gain Worksheai, bne 4
(Sehedule D instruct ons)

See Lhe Shareholder's Insiructons
Sontha Sharshaldsrs Instreeiiona

See The Sharsholders Instructions
See the Sharehalders Instrictions
Form G781, ne 1

See Pub. 528

Soe the Shareholders Instructions

Sew the Sharehoider's Instructions 19

Sew the 5harehoider's

tnstreeticns 18

Form 4952, line 1

Schadule E, na 18

Soe the Shareholder's Instrections
Schedule A, boe 23

Schedule A, Lae 28

Ses the Sharehelder's Instructons

17.

Son Form 3553 instructions

See the Shareholder's Instructions
Sae Farm 8803 nstructians

Form 8903, liae 7l

Farm 503, ine 17
Sew 1he Sharehoider's Instrustions

See the Shareholder's Instructions
Sep the Shareholder's Instructions
Form 8200, ime 11
Form 8586, lina 11

S the Sharaholdor's
Inatructions

Form 1040, Ene 71, boxa

Form 8478, bne B
Form 30B&; Bng 3

Soa the Sharehalder's Insluctions

Foor o B84, Grig 3

Code

Credit for inoreasing research
n.umilm -

Cradit Tor smphoyer Social
sacurity and Aadicare taxes

Backup withhalding
Orthar mredits

Foralgn transactions

Neme of co untry or LS.
POEENESIOR

Gross income fram all soureas
Gross incoma sourced at
sharahoider level

0z =

Om »

Repart an

Ses the Shereholder's Instructions

Form BB4E, lins 5
Form 1040, line 81
Ses the Sharehe der's insinuctions

} Farm 1116, Part |

Fareign gross income sowreed at carpamate level

D Passive cazsgary

E  Genssal categary
F  Other

} Farm 1116, Part !

Deductions allocated and apportioned at sharashobder lewei

G Interas: axpanse
H other

Form 1116, Part |
Form 1198, Part )

Daductions allecated and apportioned at corporate level to Toseign source

Fcoma
| Pasgive category

Tolal foresgh taxes naid

Tetal faraign taves accrued
Reducton in taxes availabla for
crudit

Feraign trading gross recelpts
Extraterrite el income sxclusicn
Other form gn transactians

oTD =ZzTr

} Earm 1118, Part |l

Farm 1118, Part i
Farm 1118, Part 1l

Farm 1118, fne 12

Form B3T3

Form BAF3

Ses the Shareholders Instrections

Altmmative minlmum tax (AMT) ltems

Post- 1888 depreciation adjustment
Adjusted gain or W55

Dwplation [other than osf 4 gas)

Qil, pas, & geotharmal—goss ineomes
Qil, pas, & geotharmal-—dsductions
Oth ar AMT items

Homs aflecting sharhaoldar basla
Tax-gxempl interestimcome

Orther my-enempt income
Haondeducli bls axpenses
Distributions

Aapayment of lzans Irom
sharsholders

Other Information

I gtman ing oeme

Irerstmant expense

Galifind re habitation expanditurss
(ethar than rental renl catmts)

Hasis of energy property
Pecapture of b w-incame housing
cradit s ection $ 245}

Recapture of law-imcame housing
st t e thar)

Barapturs of inveitmant cyadst
Aecapters af oth s eredits
Look=oack intprest-—completed
‘nng=tarm oombracts

Look-back intsrest—income forecast
method

Dispositions of proparty with
gaction 170 deduclions

Recapture of secthon 178

deduciion

Section 4541 information
Section 45340c] information

Saction 1280(b] infarmatisn

Intarast alloca bbb to production
spandires

CCF nongualifisd withdrawals
Dapletion Informaton —— oil and gas

Amortization of retforestation
e

Section 108(]) information
Other information

nTmEOn s

moOE®

= M MO OEP

C={ G20 VO0TZF r X

Copyrght Ferms {Software Dby - 2010 TW

San the
Sharaholdesrs

B Instructions and
thia Instruetions fos
Form 8251

Farm 1044, ine 8

Swe the Sharsholders

—r ingtrustions

Form 40852, line 43
Form 4352, lina S

HSea the Sharshold er's nistructons
Swea tha Shareholdars Instruetlicns

Form 8811, Ena #
Form 8811, fing @

Haw Farm 4255
Bew the Shareholdars Instruckions

Sew Form 8587

See Form 8566

Hae the Sharsha lder's
P Ipstructions
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2010

SHAREHOLDER #5

SCARBOROUGH GRCUF OF COMPANIES CORP

SANDRA E. CGLEASON

Attached is your copy of Schedule K-1 to the U.S. Income Tax Return
for an § Corpcration (Form 11208) which was filed with the Internal
Revenue Service and shows your share of distribution from:

SCARBORQUGH GROUP OF COMPANIES CORP

The items of income, loss, deduction or credit which appear in the
enclosed material may have an important bearing in the determination
of your taxable income. However, the provisions of the income tax
laws are complex and may be interpreted differently for different
taxpayers. For this reason, you may wish tc seek the assistance

of your tax adviscor with respect to the proper treatment of these
items in your federal and state returns.

We have prepared this information from unaudited data supplied

by the tax matters person. We did not attempt to verify any of the
information and elections contained therein. The returns are subject
to examination by the taxing authorities and, accordingly, the income
losses, deductions or credits which appear are subject to possible
adjustment.

A Capyright Forms (Software )= 2010 TW LO&25) 08_BOR1DLNK

EFTA01080247
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#5

671L1L0
JOUB o, 18480120

Schedule K-1 5
(Form 1120S) o, e e s, Credits, .
Department o1 the Treasury For calendar year 2010, or tax 1  Croinary business inc. (loss) 13 Credits

i K e year beginning , 2010 1,683,223
anding 20 2 Mol rental real wstats ing. (loss)
Shareholder’s Share of Income, Deductions, =
Drtmer nat rental incame (foss)
Credits Etﬂ. - E-mnndmpamﬂhsm:unm
___ ; R o LS L 4 4 Inerest income
E ey R ok i ,-‘:ﬂ:" S i -' _,,E__i‘% :H\im
A C:urpnmnn‘a amplujrerldnnﬁfu:aﬁnn mmber Sa Ordinary dividends
B8 Corporation’s name, address, clly, state, and ZIP coda Sb Qualitied dividends 14 Forelgn ransactions

SCARBOROUGH GROUP OF COMPANIES CORP

6 Royalies

_ T Wetshort=term cap. gain fosg)

C RS Center whore corporation filed return Ba Nt long=Tarm cap. gain [loss)
DEDEN

88 Coltectibbes [28%) gain (lazs)

Bo Unrecaplured sec. 1250 gain

9 Het section 1231 gain {loss)

10 Olher incama (loss) 18  Alternative min. Lax (AAAT)itema

F Snﬂml'ﬂdﬂ"apﬂrwﬂage of slock
ownership lor tax year. . i 5.0000%

For IRS Use Only

11 Section 179 deduction 16 Items affecting
shareholder basis

12  Other deductons

17 Ciher information

* Sae attached statement for additional information.

For Paperweork Reduction Act Notice, see Instructions for Farm 11205, Schedule K-1 (Form 11205) 2010
JWA 10 1205K112 TWE 32183 Copyright Porms [Saltwara Only) - 2010 TW

EFTA01080248
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George Scarborough

Schedule K-1 (Farm 1120S) 2010 SANDRA E. GLEASON

3017182218

p.8

o 13

This st kdentifies the codes used on Schedule K-1 for all shareholders and provides summarized reporiing imfonmation for shareholders
wha flle Form 1040. Fer detalled reporting and flling Information, see the separate Shareholder's InstrucBons for Schedude K-1 and the

Instrucions for your Income tax refum.

1. Ordinary business Income {1058). Determine whether the
imcome (loss) |5 passive or sonpassive und enter on your return as follows:

2.
3.

4.

Passive | Dss
Fasaive inco me
Nonpasaive loss
mﬂlh‘! income

Net rental real estate income {loss)

Other net rental Income (loss)
et income
Met loss

Intarest iIncoma

Sa. Owdinary dividends
5b. Cualified dividends

7. Net short-term capital galn (loss)

Royalties

8a. Net long-term capital gain (loss)
#h. Collactihlas (25%) gain (loss)

8c. Unrecaptured sectlon 1250 gain

2
10.

M.
12

13

Net section 1231 galn (loss)
Other Income (loss)

Code

A Otherportfolio inco me [loss)

B  inveluntary conversions

C  Sec. 1256 comiracts B straddies

D Mining explaration costs recaplues
E Otherincome (loss)

Saction 179 deduction

Other deductions

Cash conributions (50%)
Cash coniributions [307)
Nonoash contnbutans (S0W)
Moncash contributions (30%)
Gapital gain property toa S0%
ofigaf ki thof | 30%)

Capital gain proparty (209)
Contribuwtio ns{100%)
Investment imisrest oopense
Deductions--royalty income
Section SHel2) expenditures
Dir L i i B B Wi (2% Thor)
Derduchons=-portiaio (other)
Praproductive poricd sxpencos
Commercial revitaTzation
daductian from rental res)
esinte achwities
Reforastatcn axpanse
deductian

Domastie production activites
Information

Qualified prodection actiwiliss
INCOHTE

Employsrs Form W-1 wages
Other deduclions

wI 0D T Q0 ZEFEFXCLTION MOODP

E

Low-income hausing sredil {aection
42(j X5 fram pre— 2008 bieildings
Low=incoms Kouslag eredil (other]
fram pre-2008 buildings
Lew=income hovsing credil (seciion
42 (5N from past- 2007 buildinps
Low-income housing aredit fother)
tram post=-200F buildinga

Quaiified rehabilation expenditures
fronial real extate)

Othar rerial real estale credils
Other rental credits

Undigtribute d eapltal gains cradit
Alcahel and caltubosic biofual fusis

eredit
WL O orTunl ty ored|t

Disabled acesss credit z
meerad Ll
COmmuRITy GMp g Croart

rRe"IaTm m o0 0@ @

JVA 10 1205K112

TF apisa

Raport on

See the Shweholg¢ers Instuctions
Scheduls E, ine 248, column (g)
Schedule E, line 28, column (k)
Schedule E, line 28, columa {f)

Saa the Sharahalder's Inatructions

14,

Schedyle E, lire 24, column [g)
Ses the Sharerolder's Instructions

Farm 1040, ke 8a

Farm 1040, fine Sa

Form 1044, fma S

Schmdulm i, Bngd

Sohedubs D, Jing 5, cokeme {1}
Schedule O, line 12, calumn [f)

205 Rale Gain Workshaat, lines 4
iSchedubs O insinctions)

Sea tha Shareholder's Instructons
Sew the Sharsholder's Instructions

See the Ghareholder's Instruciions
Soe the Sharaholders nshruciions
Form §T81, Ena 1

Sew Pub. 535

See the Shareholder's Inatuctions

15

Saw tha Sharehalders ngirpefians

Saw the S hareholders

Instructions 16,

Farm 4952, line 1

Bcheadula E, Enas 18

Sow the Shareholders ingirections
Sohadule A, lLne 23

6 hedule &, line 28
Ses the Sharebolders Instrostians

17.

Saa Form 3587 Inatructions
See the Shereholder's Instructions
LSea Form 3903 Inatructons

Form BS03, line Th
Form @903, line 17
Ses the Shareholder's Instructions

See the Sharsholder's Instructions
Sae tha Shareho lder's Instructions

Farm B3A8, line 11

Farm 5506, lime 11

Form 1040, ina 71, ok s

Fors S4TH, lne 3
Form 5854, Bne 3

Zes the Sherehalder's Instruchons

Form OO<4& Ene 3

Code
Cradit for increasing research
activibes

Cradit far amployer soeis|
Sscurity ang Med|o8r s thees
Backup with nalding

Ciher credits

Forelgn ransactions

A kameof country or U5,
POSSESEN

B Gross income trom afl sources

C  Grossincome sourcad at
sharghglder level

Fareign gross i

D Passive category

E Oeneral categury

F crher

T0 = =

d it -

Awport on

Saa 1he Sharaholoers [nelruct ons

Form saas, line 5
Form 1043, lme 61
Sae tha Jhare holder's Ins tructions

Farm 1118, Part |

‘ta loval

} Form 1718, Part {

Dedections allpcated and appartiened at sharabho e gl

G Interost sxpanse
H rber

Farm 1118, Part !
Form 1118, Park !

Deductions allocated and apporiioned at corporate level 1o foreign source

inconme

| Pasgive categony
J  Geren category
K Other

Cither infarmation

} Ferm 7118, Part |

L Totalforeign taxes paid Farm 1116, Partil
M Total fareign taxes acerued Farm 1118, Partil
H  Reduction in takes availabis for
eradit Form 1918, line 12
O Foreign trading gross ressipts Farm 8873
P Exmammrmitordal Income sxclysion Form BET3
G Other foreign transsctions See tha Sharanolders mstruciions
Alternative minimum tax (AMT) Rems
A Post- 1006 deprecintion adiustmant | e the
B Adjusted guin or loss Aharenoicers
C  Deplstion jother than oil & gas| b Instruciians and
D 0O, gas, & geothermal-—gross incoma ths Insructons far
E il gas, & geothermai—deductions Form 8251
F  Other AMT items

Hems aflecling shareholder bails

Taw—gxnmplinterest income
Oihar fde—emmptinco mae
homdeduct D FEpeses
Destributions

Repayment af loans from
mharahaldars

Other brformation

Investmenl ipoome

Investment supanses

Oualitiad rehabilitmton sxpendituras
[ether than rental real esiate)
Basds ol anergy property

Rocap ture of low-incame housing
cradit isaction 42)(5)

m‘:; ::'} low-income housing
Aymmpture of ifwestmant Sedit
Recapiure of other aredils

Laok- back intarast—completed
lang-term contracis

Look-back irtersst-—incoms forocast
method

Dispoaitions of preperty with
seclion 178 daductions

Aecapiure of secticn 178
deduclion

Section 453} information
Section 453Af) information
Section 1260k} information
Interest allocatie to production
axpan cilures

CCF nongualifind withdmwals
Deplater infarmatian — oil and gas
Amartization ol reforestation

ouwts
Sectian 104() (nformaton
Orthar information

moOmm»

=0 M mo Qo

cH4w3IpD Vo= N X &

Capyright Forms {Softeare Qnly] - 2010 TW

Form 1044, line 8b

b Sewthe Shasrebholders
nztructions

Form 45352, line4a
Farm 4352, line 5

Sew the Sharehalder's Instructions
Soe the Sharehalder's Instructions

Form 8811, ing 8

Form 8811, linm 8

Sem Farm 4255

See The Sharaholder's inatreclions
Sow Form E&ET

i—lem

p Seathe Shareholder's
meiructions
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SCARBOROUGH GROUP OF COMPANIES CORP
FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 200%

See Accompanyving Accountants Report

JYA  Copyright Forms [Software Oniy) — 2008 TW 100D 28_BS3TMT
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H & R Block Premium
5530 Wisconsin Ave ste 100
Chevy Chase, MD 20815

Accountant’s Compilation Report

WIES o

We have compiled the accompanying statement of assets,
liabilities, and equity - cash basis of

SCARBOROUGH GROUP OF COMPANIES CORP ,
an § Corporation, as of December 31, 2009, and the related
statement of revenues, expenses, and retained earnings -
cash basis for the year then ended, in accordance with
Statements on Standarde for Accounting and Rewview Services
issued by the American Institute of Certified Public Accountants.
The financial statements have been prepared on the cash basis
of accounting, which is a comprehensive basis of accounting
other than generally accepted accounting principles.

A compilation is limited to presenting, in the form of financial
statements, information that is the representation of the owners.
We have not audited or reviewed the accompanying financial
statements and, accordingly, do not express an opinion or any
other form of assurance on them.

The shareholders have eslected to omit substantially all of the
disclosures ordinarily included in financial statements prepared
on the cash basis of accounting. If the omitted disclosures
were included in the financial statements, they might influence
the users' conclusions about the company’s financial position
and results of operations. Accordingly, these financial
statements are not designed for those who are not informed about
such matters.

H & R Block Premium
02-28-2011

g AT
JWA Copyright Fo ms {Software Onky) = 2008 TW ciooio o8 _BSITMT2
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SCARBOROUGH GROUP OF COMPANIES CORP
STATEMENT OF REVENUES AND EXPENSES - CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2009

JVA

FEEVENUES
COST OF REVENUES

TOTAL COST OF REVENUES
GROSS PROFIT

OPERATING EXPENSES
TOTAL COPERATING EXPENSES (See Statement)

TOTAL CPERATING INCOME (LOSS)

CTHERE REVENUE AND EXFPENSE ITEMS

TOTAL OTHER REVENUE AND EXPENSES

NET INCOME (LOSS)

RECONCILING ITEMS FROM SCHEDULE M-1

NET INCOME (LOSS} PER BOOK

*S5EE ACCOUNTANTS COMPILATION REFPORT

Copyrigh: Farms (Sottware Only) = 2008 TW 19090

$267,387,285

267,387,295

234,367,634

- S e S

08_BS5TMTY

EFTA01080252
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SCARBOROUGH GROUF OF COMPANIES CORP
STATEMENT OF RETAINED EARNINGS - CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2009

RETAINED EARNINGS - 01-01-09 $119,565,815
ORDINARY INCOME (LOSS) $33,019,661

TOTAL INCREASES 33,019,661
TOTAL DECREASES 4]
RECONCILING ITEMS BETWEEN RET. EARNINGS AND SCH M-2 234,722,810
RETATNED EARNINGS - DECEMBER 31, 2009 EEBT.;aé:.;.;; _____

*SEE ACCOUNTANTS COMPILATICM REPORT

- WA Capyright Forms [Software Onky) - 2008 TW c10aiD oB_B53TMTE
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George Scarborough
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SCARBOROUGH GROUP OF COMPANIES CORP
STATEMENT OF REVENUES AND EXPENSES -
FOR THE YEAR ENDED DECEMBER 31, 2009

CASH BASIS

A

OPERATING EXPENSES

Advertising
Depreciation

Fuel

Interest Expense
Licenses and Permits
Cfficer Compensation
Pension

Rent and Lease Expense
Repairs and Maintenanc
Salaries .
Taxes

Tools

Other Business Deductions

TOTAL OPERATING EXPENSES

*SEE ACCOUNTANTS COMPILATION REPORT

Copyright Forms [Software Only] - 2008 TW St

51,554,401
111,917,570
24,778,577
2,205,886
8,182,334
3,339,236
7,106,601
13,268,487
14,643,971
37,594, 046
8,845,658
166,667
764,200

-

08 BESTMTa
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SCARBOROQUGH GROUP OF COMPANIES CORP
STATEMENT OF ABSETS, LIABILITIES, AND EQUITY - CASH BASIS
DECEMBER 31, 2009

ASSETS
CURRENT ASSETS
Cash 523,910,017
Accounts Receivable 75,621,913
TOTAL CURRENT ASSETS $99,531,930

LONG TERM ASSETS
Buildings and Other Depreciable Assets
570,657,903

Less: Accumulated Depreciation -172,838,333
TOTAL LONG TERM ASSETS 397,819,570
TOTAL ASSETS £497,351,500

*SEE ACCOUNTANTS COMPILATION REPORT

JVA Copyright Forms (Saltwars Only] - 2006 TW Cr0n 0_BSSTMTE
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SCARBOROUGH GROUP COF COMPANIES CORP
STATEMENT OF ASSETS, LIABILITIES, AND EQUITY - CASH BASIS
DECEMBER 31, 2009

LIABILITIESE AND STOCKHOLDERS EQUITY

SHCRT TERM LIABILITIES

Accounts Pavyable 518,479
Short Term Note Payable 108,995,278
Other Current Liabilities 979,487
TOTAL SHORT TERM LIARILITIES $109,953,214

LONG TERM LIABILITIES

TOTAL LONG TERM LIABILITIES 0

TOTAL LIABILITIES 109,253,214

STOCKHOLDERS EQUITY

Capital Stock 1,000

Additional Paid-In Capital 49,000

Retained Earnings 387,308,286
TOTAL STOCKHOLDERS EQUITY 387,358,286
TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 5457,351,500

EEEEsEEEEEEEE=Es

*SEE ACCOUNTANTS COMPILATICN REFPORT

S Copynght Farms (Scftware Only) - 2008 TW C10010 08 AESTMT7?
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