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GENERAL MARKET OVERVIEW: There are currently fifteen (15) Boeing Business Jets for sale ranging
in price from $25.9MUSD for o 1998 gircraft with 3700 hours to S7T2OMUSD for o 2010 model with
762 hours of total time. The BB) market shows a large price discrepancy between pre-2005 models
able ta be purchased well below $37.0MUSD and 2005 and newer models starting at $55.0MUSD and
reaching close to $72.0MUSD for newly completed low time models. Average doys on the market

(DOM) hos now risen ta nearly 418 days os many sellers remain unrealistic with their pricing expec-
tations. Current Activity is confined to early model aircroft but even low prices in this segment have

foiled to lure buyers into the market ploce.

INVENTORY STATUS: Inventory had remained in o fairly tight range for most of 2014, averaging
between twelve (12) ond seventeen (17) units. Recent reductions in inventory levels due to on unu-
sually high number of soles in the early model market hove been quickly replenished with new
gircraft being placed on the market many of which belong fo one Chinese operator going through a
fleet restructuring. Most changes in inventory hove been confined to eorly models. At the other end
of the market, late models longuished due to unrealistic pricng. The lone late model sale in the past
two years was o recently delivered BBI2 ot $105.0M.

PRICING STATUS: Pricing in the BBJ market hos been weak for most of the post few quorters espe-
dially in the early model segment where buyers believe values lie near the SZ20MUSD to $25.0M
price mark—while sellers believe values lie further narth of those numbers—closer ta $30.0MUSD
to $33.0MUSD. In the late model market sellers have completely priced themselves out of the mor-
ket with many sellers of low time late models requiring prices near or ahove S60_0MUSD to part with
their aircraft. Buyers have completely vacated this end of the market in the past two quarters shaw-
ing little appetite for lote models which are not aggressively priced. The next “green” position from
Boeing con be purchased with an ask price of $60.0MUSD for a 3rd quarter 2016 delivery date. Over-
all pricing will remain weak across the entire madel line as buyers hove shown little appefite to

meet seller’s price expectations.
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ivjed hos beem involvad in the purchose ond sale of Boging

and other lorge coban private business jets for more thom
three decodes. With over 400 gircraft fronsoctions fotaling
well over &7 billion in sales, Avjet Corporation sobd more

Boging hesinass jets thon any other gircraft sales firm in

the world over the past few yeors. Even in o recessionory
economy ond & chollenging aircroft morket, Avjet omtin-

ves fo sef fhe poce in Bozing circraft sales.
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RECENT TRADES:

YEAR

OPTIONS S0LD

1999

8 TANKS- 12 PAX $27.3M

DATE

11,2014

2005

PAX SHUTTLE $24.0M

62014

02

6 TANKS-19 PAX S105.0M
(BEJZ]

52014

2003

8-TANKS-19 PAX $30.0M

4/2014

02

T-TANKS-19 PAX $52.0M

4/2014

2000

T-TANKS-19 PAX $34.8Mm

4/2014

1999

44 PAX SHUTTLE S14.8M

1/2014

1999

T TANKS-19 PAX $35.0M

12/2013

1999

6 TANKS-19 PAX 5£36.75M

UNDER CONTRACT: NONE

FOR SALE:

COMPANY NAME

10/2013

ASK PRICE

Pictan 11

$25.9M

F&L Aviotion

538.50M

Legatum

$34.0M

Prime Aviation J5C

§35.0M

Global Jet Austria (BB12)

$45.0M

Siva Ltd.

$63.0M

Samsung Techwin

$63.0M

Andromedao, Lid.

$50.9Mm

Hyundai Corp

$63.0M

Orex Aviation AVY

$72.0M

Agilane Ventures Corporation

549.9M

Skytrooper Charter

S72.0M

Deer Jet Compaony

$65.0M

Beijing Capital Airlings

Moke Offer

HongKong Jet

$69.0M

GLOBAL ECONOMIC OUTLOOK

The wrrent globol momre environment echoes
past outlooks since the 2008/2009 financial
trisis. Socipeconsmic events ore mainly negative
ocross most of the globe with the United States
being the lone bright spot. Folling wnemploy-
ment, oceeleroting GOP growih ond the prospects
of a more “pro-business” and “pro-jer” US Con-
gress ofter Movember elections toke ploce hos
put the emphasis on private jet deals sguorely
on U% shores os we close out 2014. Europe ond
Asio remain fthe guestion morks os we enter
2015, While Asio hos been largely obsent from
high octivity in the privote jet market since
growth deceleroted in 2002, Europe hod stabi-
lized in 2013 and hopes were high that the Euro-
zone hod finally turned the corner entering this
year. Crisis in the Ukroine with Bussio however,
guickly reversed this course as the prospects of
o Evrozone recession for the third fime in six
years hos now fiemly taken shope. With the Euro
folling 25% ogoinst the dollor ond the Russion
gcanomy being chacked off from Western sonc-
tions Eurozone GOP is al a standstill o we close
the yeor out. Unlike the U5 where several mone-
tory policy teals seemed oble to overt o reces-
sion, analyst seem lo sgree thot the same policy
tools connot be employed effectively by the
Eurapean Central Bank (ECB) to reignite grawth in
the Euro Zome. Additionally, China's growth has
considerably slowed in the past twenty four
months from double digit growth to the &-7%
range whith mony anolysts believe is actually
[wwer thon government figures suggest. Growing
comcerns over a reol estote fueled bubble in
Chino has stolled grewth in oircoft soles in
004, Lastly, two odditional factors—rodical
Islomists in the middle east ottempfing to toke
over vost ferritories in Irag ond Syria feoring
further fueling terrorism ocross the globe—aond
the outbreok of the Ebola epidemic in Africa are
oll conspiring to stoll glabol growth prospects
gntering imta 20015, The two factors which will
have the lorgest impact on globol growth center
on hew long US GOP con pick up the slock ond
how lang until Ching ond Ewrope recover. Overall
sales of private jets will remain constrained in
2015 until the economic growth owtlook deors
up.
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2013/2014 MARKET PROFILE: Charting the profile of buyers and
sellers in the BBJ market shows the diversity of both parties
over the course of the past twenty four months. Geographically,
nearly half of all buyers and sellers originoted out of Europe
ond the United States. The next largest block of sellers came
from Asion with Russio being the next lergest destinafion for
buyers. The break down between fypes showed on increasing
shift toward private ownership as B0% of sellers were privote
but ot the some time privote ownership (buyers) leapt to 60%5.
The biggest chonge over the past twe years was the lack of
uctivity in the post-2006 model segment with most sales repre-
senting pre-2004 models for the first time since production of

the BBJ began in 1998,
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