The Bern Lucerne Fund

Offshore — name

EFTA01087282



Disclaimer

THESE MATERIALS DO NOT CONSTITUTE AN OFFER OF SECURITIER. SUCH AN OFFER WILL ONLY BE MADE BY MEANS OF &
COMADENTIAL MEMORANDUM TO BE FURMISHED TO QUALIFIED INVESTORS LWPON REQUEST. ALL INFORMATION COMTAIMNED
HEREIM |5 SUBIECT TOr REVISION AMD COMPLETION. THESE MATERIALS ARE COMFIDENTIAL AMND INTEMDED SOLELY FOR THE
INFORMATION OF THE PERSON TO WHOM DELWERED. RECIPIENTE MAY NOT REFRODULCE OF TRANSMIT, IN WHOLE OR IN
PART, TO THIRD PARTIES.

NOTE; Performance resulis are described herein are net of fees. The lstest month's perk is preli v and sebgeck &
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Bern Dynamic LLP (“Bern”)
A boutigue advisory and brokerage firm since 2011

Partner: Lars A. Christiaanse

¥+ Bern offers clients access o a pool of world-class, senior experts with a global reach, along
with the experience and ability to provide advice across the broadest range of issues;
geopolitical, security and business.

# In tandem with its advisory role, Berm Dynamic will use its unigue international network to
benefit its clients; creating, managing and executing the ambitions of investors and
enireprensaurs.

¥ Team of 16 in London, UK
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Lucerne Capital Overview

Lucerne Capital Management, LLC {“Lucerne”)
An SEC-Registered Inmvestment Advisor since 2000

Partners: Pieter Taselaar (founder) and Thijs Hovers

European long / short equity management
¥ Firm assets under rmanagement: 3330 million (04.30.2013)

#  10-year track record compaunding 13.6% et of fees annually, +259.4% cumulative net since inception
{May 2003 threugh April 2013)

#  Tearn of B in Greemwich, CT

Unigue management skill attributable to

#  Unique expertise in uncovering value in global leaders and local leading-edge companies within
Continental Europe

#  Four decades experience interacting with a focused list of 250 European management tearms

#  Ewaluate companies in a proven and repeatable private eguity investrnent style, cansidering dynamics
for above-average market growth, free cash flow, hard assets, and valuation

¥#  Tactical trading around positions with defined entry and exits

BEAM DynakL LR
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Lucerne Cumulative Returns vs Indices
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Fund Overview

The Bern Lucerne Fund Strategy — European Long / Short Equity

Opportunity

¥ Capitalize on the inefliciencies in the Continental Eurape that result fram:

#  Irvest in @ fund with well-established operational and administrative
controls both internally and through service provider partners

#  Maintain a highly liguid portfolio allowing for flexible risk management
and active managermsent

#  Focus on making money on the buy by being more nimbde than other
Eurapean equity investors, of which there are few true competitars

Portfolio Construction

#  Universe of Continental Europaan large, mid- and small-cap campanias

= Currency exposure is manitered and hedged to the USD

#  Dppornistic management of exposures

# 20 to 50 positions with sector and country diversification

Normal helding period: 3 1o 24 months for longs, 1 te 6 months for sharts

L |

!

25% of average daily traded volume

BERK D¥kéaas; LLP
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Investment Process

Bottom-up value research
Research requires watching for a private equity style opportunity
with a potential 30% return scenario

Cuality filter u D | L rancia

efforts

Apply in-depth bottom-up waluation-driven research to selected growup of 100-300 stocks

Longs Typically Exhibit #Growing cash flows due toastrong Sherts Typically Exhibit <Dedining
global market share +High-quality managemeni focused on - Balance sheet or cadh flow ssues -

oppartunities to expand market share while delvering a Loaw baariers bo enary -Sdangin
continuaushy high rabe of returm +Corporate mvents that sre prassure -High multiples on
catalyss to chamge intorrect Bamings estimates

BEAM [ynaki P

Macroecoramic Overlay

= alignment of portfolio to
MALraECanem i
enwiranment

+ Faotation between sectors
and companies with
varying sensitivities 1o
discretionary wersus non
discretionary spending

+# Established database of
research an EConamic
cyche sEnsitvity:
durakile/non-durable
segmients,
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beuryers, competitve
landscape

EFTA01087288



Proprietary Opportunity Screen
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Multiple Contraction, Cheap Global

Players
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Europe: Pockets of Excellence

Pockets of Excellence

" Ageed Spiniks
F  Automotive
¥ Lusury Goods Focus Countries
F Ol Services = Geormany ¥  Northem Raly
F  Engineering & industrial Services ¥ France F Scandinasia
- Enginzering & Telecom Cabling - Switreriand - Austria

*  Benelux

BERK O¥RAME LLP ]
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Europe: Global Footprint

Example
Worldwide automotive industry — global unit sales

¥ Exposure to growth markets is key
# Allows for acceleration in growth despite challenging domestic markets

E¥ CAGR
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Yield is Scarce

German 2 yr Government Yield French 2 yr Government Yield

12
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Corporate Bond Yields to All-Time Low

European BBE Corporate Yield ELURO 600 Stock with Div Yield > Credit
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wrhile dividend pields over credit is of an all time high

BERK DI¥kiaas; LLP
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Europe is Investable Again

The Draghi Effect

Italian and Spanish 10 yr Yields

Europe I5M breaks through 50 ogain after 4 years

BERR DiWRaans LLP

Credit market takes view European
system is well underwritten

Growth periphery remains subdued
Howewver, our companies are
positioned to benefit from globa
growth

Austerity and tax hikes widen gap
between winners and losers

Second derivative in Europe
mproving

‘We have counted over 50 companies
that are turning positive on Europe in
their earnings reports

14
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Example: Duerr

Leading German engineer with global foot print and secular growth trends
#  World market leader in paint shops far autamotive industry
#  Unique footprint after decades of expanding in growth marksts Summary Financials
F  Unique skillset helps lower cost and energy efficiency at OEMS Gales ML 1.5n
*  wolkswagen, Daimler and BMW among largest clients ERIT L 1w
% Garman OFM Ca | | 10% h ERIT CAGR H012-2015 HEE
# Gerran pex plans revea % growth per annum tarhat cop Thn
#  High imvestments in mare enargy efficient plants et debty EBTOA i
#  hswell 3 edpansion in Emearging markets EEBIT 2003 L
. . . . o iel
P Valuation suggest Duerr at peak profitability, while we expect :ﬂ“‘é"“ foeld 201 ! :";
rivany years of +10% growth
Unigue Global Footprint
China Expansion Cowantry Founded Employess
Braril 48 years 250
e 2011 CAGHX Maxico 45 years 10
. 146 . # South Alrica 41 years 50
5"“: = e == Berwa 30 yesars 115
i 5
— 1 = =t whine 28 years 1550
e e —r 21 years a1p
L 14 pears ay
Sowrra: Dur
BERH kA LLP 13
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Example: Remy Cointreau

Mast Premium Aged Spirits Company in Europe with Global Reach
# Sales dominated bry cognacs, Rerry Martin is main brand
7 Sirong presence in China and other growth markets
# Growth is supply constraint, so pricing power is high
¥ Huge entry barriers due to ‘aging” and strang brands
# 3.5% dividend yield, 30% EP5 CAGR, EVY EBIT 13x Mar-14
" Strategic value confirmed by industry transactions above 20x EBIT
# Examples: Diageo — United Spirits & Pernod - WS
Sales Breakdown .
The Art of Compounding
A
50
a0
250
]
150
L]
5
a4+
2008 200 201 2012 2043 HH4
Enil
BERK DSHAML LLP 1%
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Shorts: Fake Yielders, Contractors &

Accounting Irregularities

Utilities & telecom incumbents, risk dividend cuts and right issues
¥ Recent examples are RWE, EOM, and KPN

Many contractors took too much risk to ‘survive’

recession Hochtief receivables rise
# Saipermand Imtech: recent examples where aggressive 100 [ 200%
stoounting masked cosl overrund and loss making contracts. ag - -
. F 18,
# Hochtief has a high risk of being next contractor ta warm due to: .
# Draratic rise in wiorking capital driven by {unbilled| - 10.0078
receivables signal either: T
#  Cost overruns preventing billing their clients a0 - i
) ¥ Agprescive revenue recognition 5o L ooo%
# Trade receivables rede o record 93 days in 1013, up from
79 days in 2012 and 75 days in 2011 L  -A00%
. R0 15201 1202 192010
#  Hochtied has lent EUR 600rm to Dubai subsidiary to caver
high amaunts of averdue recsivables fallewing the W B0 pdays) =0 rioa %
property bust. None of the debt has been repaid.
BERN OehAanE LLP 17
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Appendix

Appendix

# Monthly Returns
Terms and Service Providers
Bios

Valuation Metrics
Back Office Processes
Top 5 Holdings

ALM History
Investor Base

Awards & Press
Investor Relations

AN U U A U U A A

BERK DKL LLP 12
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Net Monthly Returns
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Terms and Service Providers

Liguidity

MiFirnum Irvestment
Early Redemption Fee
Adrministrator

Prire Brokers

Auditor

Legal

BERK DEHAML LLP

Managerment fee: 1.5%
Incentive fee: 20%

Muornthly, with B) days notice
5500,000

First year, 3%

Citen Fund Services (Berrmuda) Lid

Muorgan Stanley
Goldman Sachs
PricewaterhouseCoopers

Paul, Weiss, Rifkind, Wharton & Garrison
Walkers

Offshore — LTD from factsheet
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Bios Lucernce Capital Team

= Previoyshy, Snior Maraging Direcior, AEN AW RD Mew York,
Haaid o Eurogsian Eguitsis

Corporate Finance and Capital Markeis, A2M AMRD ameterdam
MBA, Columbia Uniseriny

Lasw Diagress, Leiden Liniversity, the Retherdands

oo

¥ Pravicusly, Assosiate, Pricewatahouss Caspirs
= BS, Georpetown Unierdty

- Pravicushy, Senior Asnciabe, B0 Seidman
o BE, Guor g lewn Unrarity

w

Frevicusly, Head of Pan Eurapean Small and Mid-cap Eguity
Redaarch, ABN ANFD

Head of Benelux Equisy Rasearch, ABN AMRD

Sunior Equity Arabear, ASN AMRBD

Equity Aralys, Aatobank

A, Inteimatiend Friama

BA.E Wi iy al & i, i Ntk ilands
I Ranked Analyst B7, 20065

Thosean Exiel - Bl Banelus: Smal Cape Reseanch, 1008
Brerdan Wood: Top Gun, 2010 and 2011

Brofdan Wood Bast Misds in Censumen Progucs, 1011

WYY YYYYY Y

BERK DEKAML LLP

¥ Pravicushy, Senior Aooount Dfficer, Db Privabe Bank
J BE, Urnheirsty &f Aodida

¥ Pravizushy, Trading Asistant and Research Analpst nbicn, Matis
Capital Group
¥ BE, Syracui Unfeersty

zl
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Valuation Metrics

Absolute fair value metrics (rather than relative value analysis) enhances the selling discipline

Strict valuation multiples at entry to invest in pricing inefficiencies with limited downside
¥ Mentify attractive entry poinks with 3 potential 30% retun scenario
 Typlcally 10x ENYERIT fior strang ghobal franchises, generating high returns and have a bow capital intensity to support
Eroath
 Typlcally &x EBIT for more capital imtensive cycbeal stocks
Koy varkables are cash conversion, capex/E8ITDA, ROIC, Far eouity sk premium, cast of delbi
¥ Agsess risk {beta] by the volatility of 3 company™s cash flow and earnings growth

Cash flow based valuation model

Focuses on key drivers to generate cash under a wariety of market droumstances:
# Top line and gross mangn resilience
# Cost, working capital and capes flexibility
= Patential risks in tax, interest charges and hedging polices

Ongoing testing of assumptions
# Maodels incorporate resenue ling input fram external macro sdvisars
= 2l if growth & priced in o if investment case fundamentally changes

2z

BEAM [ynakL P
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Back Office Processes

Committed to protecting client capital

while providing the team enough support to effectively manage the Fund

Operational Control Features
# Intermal features — Clear roles, redundancies and abdity ta adapt
# External features = Service providers, NAY confirmation, and third -party custody

Process Documentation

# Trade processes — Daily reconciliation.  Multi-lagered sy=tem bath in-house and at administrator

Research mosaic — Documentation ta record aur multi-leve| ressarch prooess

Valuation policy — Month-=nd farmal review including external input away from investment professionals
Risk management policy — Daily review of position sixes

Cash controd policy — Dual sigratures and maintaming cash away from brokerage account

Registered investment advisor best practices — Dooumented palicies [ procedures and compliance oeersight
Privacy policy for irsestor information

L A A U

Counterparty Agreements

# Extensively megotiabed term and facilities with all counterparties

Disaster Recovery & Backup Procedures
# Daily backup, off-site data storage, and remote acoess ready

BERK D¥kéaas; LLP

z3
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Top 5 Positions

Top 5 Positions
as of June 2013 (in alphabetical order)”
Aatbers Industries IS manulaciurercf heasyinda Recomering ead maskets U5 bausing, Gt man LS
N [Wethariands] Mo & flen contral sputems induatep, ammupace|; high AGC; add-oa scquisitians B L 13N
[Ticker AMLE H&) Oiv 23%
High single digd arganic grawth, could incmane with PE la6x
) Glabal maket leaderin demi ol diswibatian, .
HBrermtag &5 Europe's secorwny; high FOF fandy add-on acquaitiom,
mith a glozal rebwork of 400 [ocateens in A FEY % € B,0an
iE=mmany] curisims {Tckes: MR 0] provdding Bigh syresrgies EFS ompowds 3115
) P g an grasth i mane selardan cpdical Div28%
Dintribator of wiwctrical squipmernt, indading | Strang growts in the US; whils Eurozesn gosth i net FE 1l
Aozl %4 (Frano) = cabios, dudh, spcurn by K felecom groducts |yt priced in,waen ik is cpemting bavwnge moald ki FOY 5% 48T
& houswhaid applisrces {Tidces: KAL PP inand push ruitipies domn from simeady ics bl Dl 7%
Duwmlopes, marafactuer, & masetar of Arzrand 1P oegaic log- e growth par ssnum, lom FE 15
A 1di
r;lc:::::‘:d:l% h in Ediagnostic [Ticker: capital irtenuity, = 5% EOIG & 253% divmaka fora TEY B 1B
RDG VI scams aniat proad ing cane ivbent growth and yield Dy 6%
THH Corrap MY Designer & manulacurerof inravaties systems | Among highes 306018 Duich marken clean Balare PE i
I.H-Hu:ln.pn-duﬁ For 0T, telecom, elecroechrioal engineering & | shest o propel grosth, parid pating b strang FOF L% £ Tid
Irspashal propuction [Thden TRESS hA| healthcare aad seun by groswth treads Div 4.6%
"Enclader indw bardgen. **Thre are Cutrae Cop'iel Merogermems, LS projectiaar far 2014 svaf Ased J000 ard as mbjrct fo chongs,
Sonroe for Make ] Coaraiaatin. Aloovmber Masoh 5, 22
BERK DWkstas LLP 4
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AUM History

AUM History - Lucerne Capital Management

Current Funds

51E oo
1 443
| 162
03 216
1 156 157 172
| &4 i
— [
T — —

A &5 fﬁ éé" \fﬁ TN S #-9‘3'

BERK DEHAAL LLP Z5
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Investor Base

Firm Investor Base
as of August 1, 2013

Emalaoyes Encowment)
5.9%_ foundation

Mult-Famity ﬂ‘iﬁﬂ!_\
4.6%

Fund of furds
22.1%

High-net worth

individuals
ar.I%

BERK D¥kéaas; LLP
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Awards & Press

2010
Brendan Wiood Interrational’s
Top Gun Award
Thils Hovers, omang the 75 most
infiuential hupside specioiists i farane

BardayHedge Award

Recogniton sward

Amnual Tap 10

The Lucerme Coplhed Fund), LF
Sector: Equity Longy/Sikort — Eurape

BEAM [ynakL P

2011
Brendam Wood Internationals
Top Gum Award
Thijs Howers, among fop 11 bupside
nuestment minds in the Dutch Marker

Brendam Wood Internationals
Best Investmeent Minds

Thils Hovers, Warldwide Conswmer
Products

Imstitutional mvestor

Feb 2001 (Ondine Article|

Hiowr Hedge Funds Genenaie Returns in
Europe

2012

Blopmberg Brief: Hedge Funds

Juni 1%, I01E

Lucerne Bets an European Multinationais
while Shoting Bulders

Barclay Managed Funds Report

3" Quarter 2012

Barclay Roundhoble: Mo Optimal Soduhion
{5 af Hana' ta Resolve Eurape’s Credit Crisk

Effect

AUg 2012 [Dutch artiche|

O karte (fatles van een Wederiands
Amerikaan hedgefonds (The Shovt Lines of
o Dutcie-American Heoge Fumd)

BarclayHedge Award

Recognition Award

Annu! Top 10

The Luwcerne Copital Fund, LP
Sectar: Equity Long/Short — Ewrope

27
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Investor Relations

BERN DYNAMIC LLp

CONTACT

Lars A Christiaanse

Routine Reporting
Monthly: Day 1 Estimat
Annual: Audited Finan ants and K1s, both mid-Apn

BERK DSKAML LLP k2
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