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Valuation Summary ($mm)

Methodology Value of 100% of

Methodologies Weightings Corbin

Actual Financials 50 %

2010A EBITDA Multiple’ 50 % B 24.1
Projected Financials 50 %

2011E EBITDA Multiple' 25 % 301

DCF Analysis® 25 % 21.7
Weighted Average Value : % 25.0 :
Value of DSAM Share (50.02% of Corbin) 5125
Tax Liability (30% Tax Rate) 3.8
Tax Liability Per Partner ' $§1.9¢

MNote: Per managemant, assumes de minimis excess working capital and no long-term dabt.

1 Based on publicly raded comparables. 20104 financlals based on latest estimate as of January 28, 2011 and expected to be finalized February 28, 2011

2 Beyear DCF assuming 25% discount rate and 2% perpetuity growth rate. Discount rate used for Project Spartan was 27%
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Market Multiples-Based Valuation ($mm)

Corbin
Implied Valuation
Public Large Firm, Less: Small Plus: Control§ Adjusted Implied
III:f.:nmparal:mI«!rsaI EBITDA Minority Basis Firm Discount’ Premium® Valuation of 100%
2010 EBITDA 8.3 x $ 4.1 $345 $(15.6) $52 $ 24.1
2011 EBITDA 75x 5.8 43.0 (19.4) 6.5 30.1

Source: J.P. Morgan as of January 19, 2011. See page 4 for details.
1 Mean of 7 traditional assel managers

2 45.2% small firm discount. Calculated using a 25% discount rate for DCF valuation of a small firm vs. 15% discount rate for DCF valuation of a large firm. Small firm risk premium based
on breakout of Ibbaotsons 2010 10 decile companies

3 27.7% control premium, implied per 21.7% lack of contral discount used in Project Spartan ‘ll
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DCF — Base Case ($mm)

2008A 20088 20104 2011E 2012E 2013E 2014E 2015E
Eof ALIM 32618 § 2,368 § 2600 5 2,804 § 3039 § 3,285 $ 3542 53812
Met Flows 125 (652) 93 100 100 100 100 100
feluns (Met of Fees to Underlying Managers)' [23)% 18 % 8% 5% &% B % 6% B %
Management Fees (Net of IBE) 5207 2113 $119 £ 240 526.0 £ 281 5303 $ 326
Incentive Fees 0.5 23 2.2 5.1 5.5 71 T.7 83
Met Revenues 5303 $ 218 5241 £ 2.1 3315 § 352 5 380 408
* Growth f0 % [22.7)% 2.4 % 207 ¥ [ 1.7 % = ] .65
Expenses
Compensation and Benefits 5142 141 5120 %146 5151 $16.2 5167 172
% of Net Revenues [imgied for Historicals) 47 % 60 % S50 % 50 % 45 % 46 % 44 % 42 %5
Oecupancy 5.1 5.3 i.6 5.0 5.5 &.1 6.7 74
Feimbursemeant of Rent Expense (2.8} (1.2} 0.0 o0 0.0 0.0 0.0 a0
Fund Expenses 1.5 1.3 1.0 1.1 1.3 1.4 1.5 1.7
Marketing 1.0 0.5 0.4 0.4 0.4 0.5 0.5 (115
Personmel | Recruiting 0.8 .1 0.1 .1 0.1 0.1 0.1 o1
Techmology 0.7 0.4 0.3 O 0.4 0.4 0.5 0.5
Professional Servicas 0.8 1.2 0.5 1.0 1.4 1.2 14 15
Inswrance 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.3
Miscellansous 0.3 0.7 0.8 0.6 0.7 0.8 0.3 09
Deprecaton & Amortization 0.7 1.1 1.1 1.2 1.3 1.5 1.6 1.8
Total Expenses 5224 § 236 5214 § 246 5 26.2 § 28.3 5 304 318
EBITDA 588 1.1 Fd.1 58 567 L] 5086 $ 108
EBIT 579 § 0.0 534 $ 4.6 554 § 6.9 580 594
% Msvin 26,1 % o % 12.6 % 15.6 % 17.1 % 10.6 % 208 % 221 %
Lesa: Local Taxes $(0.5) £i0.4) 5i0.3) £0.1) $i0.2) £0.3) $(0.3) H0.4)
Less: Taxes on Distrivutions (3.2) 0.2 (1.2) (1.9 (2.2) (2.9 (3.3) (3.8
Dverbution Tax Rate 43.2 % 432 % 43.2 % 43.2 % 432 % 432 % 432 % 432 %
Add: Depreciation & Amortization 507 £ 1.1 511 £1.2 513 $15 5186 $18
Lesa: Capes (T.6) (3.3 (0.3) (0.8 {0.8) (0.8 {0.8) (0.8
Free Cash Flow 5(2.6) § 0.6 523 $20 535 4.4 551 58
% Mavgn (8715 24 % a.F % 1091 % 1.0 % 126 % 135 % 4.4 %
* Growth {18 1)% (121.51% JILT 25.6 ¥ 18.0 % 2T % 16.2 % 14.8 %
PV of FCF - 5-Yr PV of Terminal Value - 5-Yr Firm Value - 5-Yr
Parpetuity rats Parpetuity rats
1.0 % 20% J0% 1.0 % 20 % 0%
= 15.0 % %150 fa27 5247 270 $ary 3y 5420
g T 25.0% 122 + 9.1 o6 10.1 = 23 217 | 223
= 35.0 % 102 4.5 4.7 4.9 14.7 14.8 1581

Mote: Assumes 1% management fee, 5% incentive fee and annual expense (excluding compansation and benafite) growth rate of 10%.
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Appendix:

Trading Comps ($mm, except per share data)

Price 1o Price lo: Firrn value to:
AM1E
Equiity S2-Week 52-Week 2011E Cash 2012E Cash 2010E 2H1E 2 2E I'B/ESS Cash PIE to
Share Price Markel Value  MNet Debd AL High Lo Z011E EFS EFS 2MZE EFS EF3 AL EBITDA EBITDA EEITDA LTGR LTGR
Traditional managers
Alliance Bematein 52184 § 6,053 3(507) % 484,300 624 % 1016 % 121 x HE=x 113x 109 x 12 % Elx BE3x Tdx 8.0 % 15=
Artia Global Investors 1443 B92 [23) 53,850 552 % 116.1 % a9 a9 a6 a5 1.6 % 4.7 5.0 4.7 11.5 % 0.E
Faderated Investon 2644 2T o8 341277 052 % 1321 % 146 135 13.0 121 0.3 % B5 BE.D T4 8.0 % 17
Franklin Regourcas 118.02 26,637 [5,229) G 800 0 4 % 1405 % 144 14.3 127 126 33 % 82 T8 6.0 11.0 % 1.3
GAMCO Invesions 4783 1.307 {358) 20,51 0 7 % 1d24 % 16.6 16.6 135 135 32% 8.1 T4 56 9.9 % 17
Janus Cagital Group Inc. 12495 2413 282 160,800 B2.d % 1501 % 144 144 123 123 1.7 % ] 76 6.7 8.0 % 1.8
Legg Mason .88 5,337 (5] 673,500 2.5 % 145.3 % 18.0 16.7 13.6 128 0.5 % BT B.3 71 10.0 % 1.7
Mean B23 % 1326 % 141 x 137 % 121 % TMEx 1.8 'J‘-I 8.3 x 7.5 xl 6.5 x 8.5 % 15x
Median BL5 % 140.5 % 144 x 14.3 % 127 % 123 x 1.8 % B88x T8x 6.9 x 9.9 % 1.7z
Source: J.P. Morgan as of January 19, 2011,
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