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Dynagas LNG Partners
Solid Results with Highly Attractive Yield

Price Target
$23.00

Industry Wiew Stock Rating

In-Line Equal-weight

DLNG reported solid 1Q results with distributable cash flow above
estimates. DLMNG's current annualized distribution of $1.69 offers a
generous 8.6% yield with 1.2x coverage ratio. The dropdown of two
already contracted vessels, could grow another 9% by year-end
suggesting ~9.5% a 1-yr forward yield

DLMNG reports solid 1Q. DLMG posted 10 results in-line with estimates, with
distributable cash flow of 818.0m or $0.51 per unit during the quarter, above
our $16.4m (£0.39/sh) estimate. Net revenue of $34.9m was in line with
consensus’ and our estimates. EBITDA of $27.7m was also in line. DLNG
maintained its quarterly distribution at $0.4225, offering an annualized yield of
8.6% at the current price, with 7.8x P/DCF in 2015 (vs. MLP peer group average
51% and 18.7x). (See: Exhibit 2)

Highly attractive dividend with high growth. DLNG has grown its fleet
from 3 vessels at the time of its IPO in 4013 to 5 vessels (2 tri-fuel and 3
steam turbine). The current fleet has an average charter duration of 4.8 years,
with the earliest expiration in 3Q17. DLNG's dropdown pipeline comprises 3
vessels on the water and 2 newbuilds which are expected to be delivered in
2015. We expect DLNG to complete its next dropdowns in 20 and 40Q of this
year. However, management plans to finance the dropdowns with 55-60%
equity and CED Tony Lauritzen noted that issuing equity at the current share
price may not be in shareholder's best interest. At its current yield of 8.6%,
DLMNG trades at a premium to its peers. We see this as an attractive entry point,
especially considering management reiterated its commitment to growing the

distribution by 10% per annum.

LNG shipping outlook remains positive despite near-term market
weakness. While rates for modern 160k cbm LNG carriers have deteriorated
to $33kpd (-54% YoY), DLNG's fleet's contract coverage keeps the company
well insulated from the current market weakness. We expect the LNG carrier
market to be much tighter by the time DLMG's charter contracts begin to
expire. We estimate ~150mtpa of new LNG capacity is scheduled to come
online through 2020. As a result, we expect that the market will need ~70
more newbuilds in addition to the 143 currently on order to serve these
projects. Qur revised $23 PT (from 824) values the company based on a 3-year
target yield of 8.5% as we expect distribution to grow to ~$1.85 by the end of
the year from the dropdown of the two contracted newbuilds and reach
~51.95 after the remaining 3 vessels held by the sponsor have secured long-

term contracts.
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D LMG Partners { DLMNG.M, DLNG US )

Maritime Industries / Marshall Islands

Stock Rating Equal-weight
Industry View In-line
Price target £23.00
shr price, close (May 15, 2015} 520.24
Mkt cap, curr {rmm) 718
5.2-Week Range £25.50-13.66
Fiscal Year Ending 12714 12/1%e 12/16e 12/17e
ModelWare EPS ($) 158 172 193 182
Prior ModelWare EPS - 177 182 178
5

F/E 10.4 118 105 111
Consensus EPS ($)§ 154 175 136 198
D yld (%) 9.4 &7 9.3 a1

Unbess otharse noted, all matncs ame based on Mogan Stanley Modelan famesork
¥ = Consensus data is provided by Thamson Rauters Estimatas
@ = Morgan Stanky Research astimatas

QUARTERLY MODELWARE EPS ()

2015e 2015e 2016e 2016e
Quarter 2014 Prior Current Prior Current
Q1 0.37 - 0.43a 045 0.49
Q2 0.34 045 038 043 0.45
Q3 0.42 046 047 043 051
Q4 0.44 047 043 045 0.48

@ = Margan Stanky Research stimatas, a = Actual Company rapaned data

Exhibit 1: Results vs. Estimates (3 million)

MS. % A |Consensus. %A
Revenue 34.9 35.5 -2% 35.6 -2%
EBITDA 27.7 277 0% 27.5 1%
Met Income 15.2 14.8 131
DCF $0.51 $0.39

Spurce: Company Data, Themson Reuters, Morgan 5tanley Research

Morgan Stanley does and seeks to do business with
companies covered in Morgan Stanley Research. As a result,
investors should be aware that the firm may have a conflict
of interest that could affect the objectivity of Morgan
Stanley Research. Investors should consider Morgan
Stanley Research as only a single factor in making their
investment decision.

For analyst certification and other important disclosures,
refer to the Disclosure Section, located at the end of this
report.

1
EFTA01098726



Morgan Stanley

Dynagas LNG Partmers | May 17, 2015

MORGAM STAMLEY RESEARCH

Risk-Reward Snapshot: Dynagas LNG Partners (DLNG, Equal-weight, PT: $23)

Risk-Reward View: Distribution Growth Driving Valuation
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Price Target %23

Bull £30
Mext 12-month distribution to
~$185 @ 6.5% Yield

3-yr distribution CAGR: 5-6%
3-year fwd yield: 65-7%

Base $£23
Mext 12-month distribution
~%1 85 @ 8% Yield

3-yr distribution CAGR: 3.5%
3-yr fwd yield: ~85%

Bear t14
MaY at $1.2/5h

PoMAY: 115%

Derived from our base case.

Dropdown pipeline increases as the sponsor finds firm
contracts for all the newbuilds. Growing global liquefaction
capacity drives shipping demand and rates higher, as further
projects are announced. Dropdowns from parent accelerate as
delivered vessels find long-term contracts, while there are further
significant acquisition announcements. DLMG builds its capacity
and increases it annualized distribution to over 51.90 within 2015,
Az the dropdown pipeline expands and dividend distribution
growth increases the stock trades at lower yield.

Dropdown of the remaining contracted vessels owned by the
sponsor proceeds before the end of 2015. DLMNG acquires the
vessels owned by its sponsor that have firm long-term charter
contracts, expanding its fleat to 7 ships before the end of 2015,
raising its distribution close to 51.85. The long-term outlook for
LMG shipping remains strong as new LNG supply is expected to
grow significantly beyond 2016-17, allowing DLMNG's sponsaor to
secure profitable contracts for the un-contracted newbuilds.

Significant project delays and growing orderbook drives
LMG rates lower and postpones DLNG growth ambitions.
Liguefaction capacity experiences serious delays and regulatory
hurdles slow the development of planned projects. LNG vessels
continue to be delivered as scheduled, while new vessel orders are
placed. LMNG rates start dropping as the market faces problems of
oversupply. Investors start having concerns about the redhartering
of existing vessels at lower levels increase. DLMNG's stodk drops
below the ssue price making dropdowns harder. The stock trades
at a slight premium to MAV.

Investment Thesis
B Growing modern ice class fleet that can achieve a
premium over market rates,

B Strong pipeline of dropdowns with vessels already
chartered to top counterparties.

® Favorable demand fundamentals for LNG as
growth in liguefaction capacity additions accelerate
after 2015.

Key Value Drivers

& podern fleet of ice class LMG carriers that can
achieve premidm rates and are very flexible in
trading

® Distribution offering an attractive yield that is set
to grow with dropdowns.

B Highly experenced management with successful
track record in the shipping industry.

Potential Catalysts

B Dropdowns allow DLMG to increase its distribution.

® Stock gets valued at a lower dividend yield, like its
larger peers.

" Additional vessel acquisition and signing of long-
term contracts..

Risk to Our Price Target

® Counterparty risk on long-term charters.

B Distribution growth does not materialize as
expected.

B Deterioration of the supply-demand balance
increases rechartering risk for DLMG vessels.

B essel oversupply and delayed activation of
liguefaction capacity weigh on market.

8 Small size compared to peers.
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1Q15 Earnings Comparison

Exhibit 2: 1Q15 Earnings Comparison
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Morgan Stanley

Valuation & Dividend

Exhibit 3: Valuation Summary

Current price par uait S19.6
Yield to Growth
Current annualized distribution G169
HMext 12 months distribution C1.AR
3-year distribution CAGR 358
20 18 fwd Amnualized Distribution 5194
Target J-yr Forward Yield B.5%
Price Target 130
Currenl yield B.6T
1-Year Forward Yield 9.6%
1-Year Target Tield .
Upside 17,65
Taotal Refurn T
Denclend Discount Model
Cisrent annualized distribution §1.69
CAGR Yr 1-4 LT
CAGR Yr 4-9 0.5%
Terminal dividend yield Q0
Average cowerage ratio 1Lix
Discount rake Qi
Terminal discount rate 9,58
Equity value per unit in 12-18 manths §23.2
Discounied Cash Flow jondy current Fleset)
Het DCF per unit 5133
DCF value per vessel (3m) fiers
Price /DCF per unit 147%
Price Target / DCF per unit 1738
E¥/DCF walue 12
Target EV/DCF value 1358
Dscounited Cash Flow dincluding 15 dropdosn vessels)
Hat DCF par unit 5138
DCF value per vessel (5m) nr
Price/DCF par unit 1415
Price Targel / DCF per unit 6%
E¥/DCF walie 1145
Target EV/DCF value 166
MAY Liguidateon Valis
HAY per unit FAFA
Bear Case (-115% of HAY) 514.0
Dawensicle -HEE
EV/EBITD
EMTDA EV/EBITDA  Target EV/EBITDA
Wse 12% 1.1% 12.8x
e 173 10.6x 11.6x
1MTe n 10.6x 11.6x
MG 0% 10.5% 11.4x

Source: Company Data, Morgan Stanley Research

Exhibit 5: Distribution Growth & Coverage Ratio

4014
sh flow per share 52.09
terly distribution 51.69
YoY growth
Dividend Yield B.6%
Coverage Ratio 1.2%
units outstanding 35.5
YoY growth
# of ships 5

1Q15
52.39
51.69

B.6%
1.2x
35.5

Source: Company Data,Margan Stanley Research

4Q15
52.59
$1.77
4.7%
9.1%
1.1x
46.9
J2.1%
7
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Exhibit 4: Dividend Growth Forecast

X4 1015 4015 4016

4017

Sowurce: Company Data, Morgan Stanley Research
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52.88
51.88
6.2%
9.6%
1.2x
54.6
16.4%
9

4017
52.80
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1.2%
9.9%
1.1x
58.3
6.9%
10

4018
$2.82
51.94
0.0%
9.9%
1.1%
58.31
0.0%
10

4019
52.81
51.94
0.0%
9.9%
1.1x
58.3
0.0%
10
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Exhibit 6: DCF Valuation
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Exhibit 7: DLNG's Fleet Value & NAVY Estimate

Chanerdnclusive Flaet Valus (m)

FSRU

LMG carrier - Tri-fusl

LMG carrier - Staam-turbine
Flesrt Value (m)

Miet debd J Flest Value
Miet debt [ Fleet Value « Deposits

F Ly
3 Iy
5 5.5

Lource: Company Data, Morgan Stanley Research

¥ of wesssls g Ape  Avg. Valee  Total

n
175
193

495
315
1,001

[1]

sIT
72 1

443
524
T

555
S5%

Dynagas LNG Partmers | May 17, 2015

MORGAM STAMLEY RESEARCH

Otheer curment assets
Investments

Totad detit

Current Habilities

DOF Valuation
# of units outst. dilubed)
DCF per unit

Price ! DCF

EW 7 DCF Pleet Value

DOF Fleet Value

DCF Fleet Value per vessel
EV per vessel

Fleet value

Cash & Equivalents
Restricted Cash
Otheésr Curment. asdets

Tatal delbi
Current liabilities
Hon-controdling mterest

# of units cutst. {diluted)
MAY per unit

Price | HAY

E¥ / addj. Fleet Value

Adj. Fleet Value
Liquidation Yalue per vessel
EV par vessel

1,011 8.5

-] 0.0y

4 0.4

4 0.7

i 0.0

(345} (159

ny 10.4)

am 1.3
155
§ 113
1478
1
21
w2
144

Sm 5 per share

T n.2
4 0.4
4 .7

i 0.0

(565} (15.9)

[LE]] 0.4y

418 121

»ns

5 121

163

1

55

193

144

5
EFTA01098730



Morgan Stanley

Income Statement

Exhibit 8: Dynagas Partners — Income Staternent
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Cash Flow Statement

Exhibit 9: Dynagas LMG Partners — Cash Flow Staternent
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Balance Sheet

Exhibit 10: Dynagas Partners - Balance Sheet
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Source: Company Data, Morgan Stanley Research estimate
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Exhibit 11: Dividend Discount Model

Dividend Discount Model Yr 1 Yr 3 YT 4 ¥r § Yr & Yr 7 ¥r B

per unit data 2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2022 | 2023 | 2024 | 2025 |
Available distributable cash flow per unit 5199 $1.92 $2.00 $2.02 $2.01 $2.01 $2.01 £2.01 $2.01 $2.01
Actual paid distribution per unit $1.77 5188 5194 5194 5194 5 1.94 5195 5196 5 197 $ 198 5 1.99
Coverage ratio 1.04x 1.11x 0.99x 1.05x% 1.07x 1.07% 1.07x 1.07x 1.07% 1.07x 1.07x
Paid distribution growth 32% 0.0% 0.0% 0.5% 0.5% 0.5% 0.5% 0.5% 9.0%
| Terminal value of paid distribution $22.1 |
PV of paid distributions per unit $1.72 $1.63 £1.50 £1.27 $1.26 $1.16 $1.07 £0.00 50.91 £0.84
Sum of PV of paid distributions per unit $12.47
PV of terminal value 892
|Equl'qr value per unit $21.38 |
Current annualized distribution $ 177
|Equity value per unit in 12 months §23.15 |

Assumptions

1-d4-year paid distribution CAGR 2.1%

5-8-year paid distribution CAGR 0.5%

Terminal equity trading yield 9.0%

Average coverage ratio 1.1x

Discount rate 9.0%

Terminal discount rate 9.5%

Market implied discount rate before GP interest 2.0% 9.0% 9.0% 9.0% 9.0% 9.0% 9.0% 2.0% 9.0% 9.0% 9.0%
GP share of distributions 0.1 1.1 2.4 3.2 6.2 5.4 6.5 6.6 B.§ .2
Terminal discount rate 9.5%
|Average discount rate 9.0% |

Source: Company Data, Morgan Stanley Research estimate
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Disclosure Section

The infomation and opinions in Morgan Stanley Reseanch were prepared by Morgan Standey & Co. LLC, and/or Morgan Stanley C.TV M. 5.A. and'or
Morgan Starley Mexico, Casa de Bolsa, S.A. de GV, and'or Morgan Stanley Canada Limited. Az used in this disclosure section, "Morgan Stanley”
includes Momgan Stanley & Co. LLC, Mongan Stanley C.TV.M. S.A., Morgan Stanley Mexico, Casa de Bolsa, S.A. de CV., Morgan Stanley Canada
Limited and their afiliates as necessary.

For important disclosunes, stock price charis and equity rating histores regarding companies that are the subject of this report, please see the Momgan
Stankey Research Disclosure Website at www. monganstanley com/nesearchdisclogures, or contact your imestment representative or Morgan Stanley
Research at 1585 Broadway, (Attention: Research Management), Maw York, MY, 10036 LISA

For valuation methodology and rizks associated with any price targets referenced in this research report, please contact the Client Support Team as follows:
LIS/ Canada +1 800 303-2495, Hong Kong +852 2848-5599; Latin America +1 718 754-5444 (LS. London +44 (0120-7425-816%; Singapore +65 653446860,
Sydney +61 [0)2-9770-1505; Tokyo +81 (0)3-6836-0000. Altermatively you may contact your investment representative or Morgan Stanley Research at 1585
Broadway, (Attention: Research Management), Mew York, MY 10035 USA

Analyst Certification

The followang analysts hereby certify that their wews about the companses and thesr secunties discussed in this report are accurately expressed and that
they hene not received and will not recelve direct or indirect compensation in exchange for expressing specific recommendations or wews in this report; Folis
Giannakoulis.

Unless otherwise stated, the indviduals listed on the cover page of this report ane research analysts.

Global Research Conflict Management Policy

Morgan Starley Research has been publizhed in accordance with our conflict management policy, which is avallable at

wawv.morganstaniey. cominstitutional/ researchiconflictpolicies.

Important US Regulatory Disclosures on Subject Companies

Az of April 30, 2015, Morgan Stanley beneficially owned 1% or mone of a class of common equity secuities of the following companies coverad in Moman
Stanley Research: Ardmore Shipping Corporation, Costamare Inc, Diana Shipping Inc., Dynagas LNG Partners, Gaslog Partners LP, Golar LNG Limited,
Golar LMG Partners LP, Mavics Maritime Partners LP, Nordic American Tanker Shipping Ltd., Safe Bulkers, Scorpio Tankers Inc., Teskay Tankers Ltd.
Within the last 12 months, Morgan Stanley managed or co-managed a public offering {or 1444 offering) of securties of Dynagas LNG Partmers, Euronay
MV, Gaslog Ltd, GaslLog Partners LP, Golar LNG Limited, Golar LMG Partners LP, Hoegh LMG Parmners LP, Safe Bulkers, Star Bulk Camiers Corp, Teskay
Tankers Lid., Tzakos Enengy Mavigation LTD.

Within the last 12 months, Morgan Stanley has recaeived compansation for imestment banking sendces from Costamare nc, Dynagas LNG Partners,
Eurcnav MV, Gaslog Lid, GasLog Partners LP, Golar LMG Limited, Golar LMNG Pariners LP, Hoegh LNG Partners LP, Nordic American Tanker Shipping
Ltd., Safe Bulkers, Star Bulk Carriers Comp, Teekay Tankers Ltd., Teakos Energy Navigation LTD.

In the next 3 manths, Morgan Stanley expects to recehe or intends to seek compensation for imestment banking serdces from Ardmore Shipping
Corpaoration, Baltic Trading Limited, Bax Ships Inc, Costamare Inc, Diana Shipping Inc., Dry Ships Inc., Ewonay MY, Frontiine Ltd, Gaslog Ltd, Golar LMG
Limited, Golar LMG Partners LP, Golden Ocean Group Ltd, Mordic American Tanker Shipping Ltd., Safe Bulkers, Scorpio Tankers Inc., Ship Finance
Intematicnal Ltd, Star Bulk Cariers Comp, Teekay Corporation, Teskay LNG Partners LP, Teekay Tankess Ltd., Tsakos Enerdgy MNavigation LTD.

Within the last 12 months, Mongan Stanley has received compansation for products and sendces other than imvestment banking sendces from Frontline Ltd,
Testkay Corporation.

Within the last 12 months, Morgan Stanley has provided or is providing investment banking sendces to, or has an imestment banking client relationship
with, the follewing comparny: Ardmone Shipping Corporation, Baltic Trading Limited, Box Ships Inc, Costamare Inc, Diana Shipping bnc., Dry Ships Inc.,
Dynagas LNG Partners, Euronaw BNy, Frontline Lid, GasLog Ltd, Gaslog Partners LP, Golar LMG Limited, Golar LMNG Partners LP, Golden Ccean Group
Ltd, Hoegh LNG Partners LP, Nordic Amesican Tanker Shipping Ltd., Safe Bulkers, Scormpio Tankers Inc., Ship Finance Intemational Ltd, Star Bulk Camiers
Cormp, Teekay Corporation, Teekay LNG Partners LP, Teekay Tankers Ltd., Tzakos Energy MNasigation LTD.

Within the last 12 months, Morgan Stanley has either provided or is providing nondinvestment banking, securities-related sendces to andior in the past has
enterad into an agreement to provide sendces or has a client relationship with the following company: Diana Shipping Inc., Dry Ships Inc., Euronay NV,
Frortline Lid, Safe Bulkers, Teskay Corporation, Tsakos Enengy Manigation LTD.

An emnployee, director or consultant of Morgan Stanley is a director of Costamarne Inc. Thiz person iz not a research analyst of a member of a research
analyst's househaold

Morgan Starley & Co. LLC makes a market in the securties of Ardmore Shipping Corporation, Baltic Trading Limited, Costamarne Inc, Diana Shipping Inc.,
Dry Ships Inc., Dynagas LNG Partners, Gaslog Ltd, Golar LMNG Limited, Golar LNG Partners LP, Golden Ocean Group Lid, Mavos Maritime Partners LP,
Mordic American Tanker Shipping Lid., Safe Bulkers, Scorpio Tankers Inc., Ship Finance ntemational Ltd, Teekay Corporation, Teskay LMG Partners LP,
Teekay Tankers Ltd., Tsakos Enengy Mandgation LTD.

The equity research analysts or strategists principally responsible for the preparation of Morgan Starley Research have received compensation based upon
wanious factors, including quality of research, investor client feedback, stock picking, competitive factors, firm revenues and overall imestrent banking
MEVEIILIES,

Morgan Starley and it affiliates do business that relates to companiesfinstruments coverad in Morgan Stanley Research, including market making,
provdding liquidity and specialized trading, risk arbitrage and other proprietary trading, fund management, commercial banking, extension of credit,
investment serdces and investment banking. Mongan Stanley sells to and buys from customers the securitiesiinstruments of companies coverad in Maorgan
Stankey Research on a principal basis. Morgan Stanley may have a position in the debt of the Company or instruments discussed in this repor.

Morgan Starley Capital Group Inc. "MSCGI), the commodities divizion of Morgan Stanley and Shipping Pool Investors Inc. ("SPIM) at amy point in time will
each own no more than 50% but no less than 49% of the total issued and ouwtstanding membership units of Heldmar Holdings LLC.

Certain disclogures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS

Morgan Starley uses a relative rating system using terms such a3 Overweight, Equal-weight, Not-Rated or Undarseight (see definitions below). Mongan
Standey does not assign ratings of Buy, Hold or Sell to the stocks we cover. Onvenneight, Equal-weight, Mot-Rated and Undenseight are not the egunalent of
bury, hold and sedl. Ivestors should carefully read the definitions of all ratings used in Morgan Stanley Research. In addition, since Morgan Stanley
Research containe more complete information conceming the aralyat's views, imestors should carefully read Morgan Stanley Research, in its entirety, and
nat infier the contents from the rating alone. In any case, ratings (or research) should not be used or relied upon as investment advce. An investor's decision
to buy or sall a stock should depend on indivdual circumstances (such as the imestor's existing holdings) and other considerations.

Global Stock Ratings Distribution

(as of April 30, 2015)

For disclosure puposes only (in accordance with MASD and MNY'SE requirements), we include the category headings of Buy, Hold, and Sell alongside our
ratings of Overweight, Equal-weight, Mot-Rated and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover.
Crnerwignt, Equal-weight, Mot-Rated and Undenwesght are not the egunalent of buy, hold, and sell but represent recommended redative weightings (see
dedfinitions below). To satisfy regulatory requirements, we comespond Overaaight, our most positive stock rating, with a buy recommendation; we comezpond
Equal-wesght and MNot-Rated to hold and Underweight to sell recommendations, respectively.
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COVERAGE UNNVERSE INVESTMENT BANKING CLIENTS {IBC)

STOCK RATING CATEGORY COUNT % OF TOTAL COUNT % OF TOTAL % OF RATING

BC CATEGORY
Overweight/Buy 1166 35% 324 43% 28%
Equal-weightHold 1449 4% 336 45% 23%
Not-Rated/Hold 102 % 12 2% 12%
Underweight/Sell 614 18% 78 10% 13%
TOTAL 3,33 750

Data include common stock and ADRs curmently assigned ratings. Imestment Banking Clients are companies from whom Morgan Stanley received
inveatment banking compensation in the last 12 months.

Analyst Stock Ratings

Ornerwight (0). The stock's total retumm is expected to excead the sverage total retum of the analyst's industry (or industry team's) coverage universe, on a
risk-adjusted basis, ower the next 12-18 months.

Equal-wesght (E). The stock's total retum iz expected to be in line with the awrage total returm of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Mot-Rated (MR). Cumently the analyst does not have adequate comnviction about the stock's total retum relative to the average total retum of the analyst's
industry (or industry team’s) coverage unierse, on a rizsk-adjusted basis, ower the next 12-18 months.

Underesight (U). The stock's total retum is expected to be below the average total retumn of the analyst's industry (or industry team's) coverage uriverse, on
arnsk-adjusted basis, over the next 12-18 months.

Unless athersise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views

Attractive (A) The analyst expects the performrance of his or her industry coverage universe over the next 12-18 months 1o be attractive vs. the relesant
broad market benchmark, as indcated below.

IneLire (I}: The amalyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant broad
market benchimark, as indicated bedow:

Cautious (C). The analyst vews the performance of his or her industry coverage universe ower the next 12-18 months with caution vs. the relevant broad
market benchmark, as indicated below:

Benchmarks for each region are as follows: Morth America - 3&P 500; Latin Amenica - relesant MSCI country index or MSCI Latin Amernca Index; Europe -
MSCI Eurcpe; Japan - TOPLX, Asia - relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)

Dynagas LNG Partners (DLNG.N) - As of §5/16715 in USD
Industry : Maritime Industries
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Sourcel Morgan Stanlew Research Date Format : MSL-D0-YY Price Targel == Mo Price Target Assigmed (HAD
Stock Price (Mot Covered by Current Analystl Stock Price (Covered by Current Amalyct )

Stoch and Industry Rabings (abbraviations below) appear ag # Stoch Rating mdustey View

Stock Ratinasi Querweight (0F Equal-uweighit (E) Underwsight (U Hot—Rated (HR) Mo Ratimg Avaadlable (HA?

lredustry Mew?d Attractive (AY In—Lline ©I0 Caut ious (C) Ho Rating (HRD

Effective Jaruaru 13 2014 the stocks coverad by Morsan Stamleu Azia Pacific will be rated relative o the analust's indusiey
Tor dndustry team®s) coverase.

Effactivea January 13, 2014, tha industry view Benchrarks for Horgan Stanlay Asia Pacific are ag follows? ralavant HECT coumbry
iredex or MECI sub-pegional imdex or HECI AC Asia Pacific ex Japan Index.

Important Disclosures for Morgan Stanley Smith Barney LLC Customers
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Important disclosures regarding the relationship between the companies that are the subject of Morgan Starley Research and Morgan Stanley Smith
Bamey LLC or Morgan Stanley or amy of their afiiliates, are available on the Morgan Stanley Wealth Management disclosure website at
waw.morganstaniey. com/onlineresearchdisclosures. For Mongan Stanley specific disclosures, you may refer to
wwwv.morganstanley. com/reseanchdisclosunes.
Each Morgan Stanley Equity Reseanch report is revewed and aporoved on behalf of Morgan Stanley Smith Bamey LLC. This revew and appronal is
conducted by the same person who redews the Equity Research report on behalf of Morgan Stanley. This could create a conflict of interest.
Other Important Disclosures
Morgan Starley & Co. Intemational PLC and its afiliates have a signficant financial interest in the debt securities of Costamane Inc, Gaslog Litd, Teekay
Tankers Lid..
Morgan Starley is not acting as a municipal achisor and the opinions or views contained herain ane not intended to be, and do not constitute, acvice within
the meaning of Section 975 of the Dodd-Frank Wall Street Reform and Consurner Protection Act.
Morgan Starley produces an equity research product called a "Tactical Idea.” Views contained in a "Tactical idea™ on a particular stock may be contrary to
the recommendations or vews expressed in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or
other factors. For all research anailable on a particular stock, please contact yvour sales representative or go to Matrix at
http:/fenwe. morganstanley . comdmatrix.
Morgan Starley Research is provided to our clients through our proprietary research portal on Matrix and also distributed electrorscally by Morgan Stanley
to clients. Certain, but not all, Morgan Stanley Research products are also made anallable to clients through thind-party vendors or redistributed to clients
through altemate electronic means as a comenience. For access o all available Morgan Stanley Research, please contact your sales representative or go
to Matrix at http/fewwaemorganstanley . com/matrix.
Ay access and'or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (httpe/haww monganstanley cormftems. htrl). By
accessing andfor using Maorgan Stanley Research, you are indicating that you have read and agrea to be bound by our Terms of Use
(http:ffasn morganstaniey com'tems. htmil). b addition you consent to Morgan Stanley processing yvour personal data and using cookies in accordance
with our Privacy Policy and our Global Cookies Palicy (httpowww. monganstanley. comvprivacy_pledge.hitml), including for the purposes of setting your
preferences and to collect readership data so that we can deliver better and more personalized sendce and products to you To find out more information
about how Mongan Stanley processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Pdlicy
(http:/ e morganstanley .com'privacy _pledge. hitml).
If you do not agree to our Terms of Use andlor if you do not wish to prosvide your consent to Morgan Stanley processing your personal data or u=ing cookies
please do not access our reseanche
Morgan Starley Research does not provide indnvidually taslored investment advice., Morgan Stanley Research has been prepared without regard to the
circumstances and objectives of those who receive it. Morgan Stankey recommends that investors independently esaluate particular imestments and
strategies, and encourages investors to seek the advice of a financial advizer. The approprateness of an inestment o strategy will depend on an investor's
circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research may not be suitable for all investors, ard
ceftain imestors may not be aigible to purchase or participate in some o all of them. Morgan Stanley Research is not an offer to buy o sall o the
solicitation of an offer to buy or sedl any securnity/instrument or to participate in any particular trading strategy. The svalue of and income from your
inveatrents may vary because of changes in interest rates, foresgn exchange rates, default rates, prepayment rates, secuntiesfinstruments prices, market
indexes, operational or financial conditions of companies or other factors. There may be time limitations on the exercize of options or other ights in
secunties/instruments transactions. Past performance is not necessanly a guide to fufure performance. Estimates of future performance ane based on
aszumptions that may not be realized. If provided, and unless othemsize stated, the closing price on the cover page is that of the primary exchange for the
subject company’s securities/instruments.
The fixed incomea research analysts, strategists or economizts principally responsible for the preparation of Morgan Stanley Research have received
compensation based upon vanous factors, including guality, accuracy and value of research, firm profitability or revenues (which include fixed income trading
and capital markets profitability or revenues), client feedback and competitive factors. Fixed Income Research analysts', strategists’ or economists'
compensation is not linked to inestment banking or capital markets transactions performed by Morgan Stanley or the proftability or revenues of particular
trading desks.
The "Important US Regulatory Disclosures on Subject Companies™ section in Morgan Stanley Research lists all companies menticnad where Morgan
Standey ownz 1% or more of a class of comimon equity secunties of the companies. For all other companies mentioned in Morgan Stanley Reseanch,
Morgan Starley may hene an imestment of less than 1% in securtiesdfinstruments or dervatives of secunties/instruments of companies and may trade them
in ways diffierent fom those discussed in Morgan Stanley Research. Emplovees of Morgan Stanley not involved in the preparation of Mongan Stanley
Research may have imestments in secuntiesfinstruments or dervatives of securities/instruments of companies mentioned and may trade them inways
different from those discussed in Morgan Stanley Research. Dervatives may be izsued by Morgan Stanley of associated porsons.
With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to
use reliable, comprehensive information, but we make no representation that it is accurate or complete. We have no obligation to tell you when opinions or
information in Margan Stanley Research change apart from whean we intend to discontinue equity research coverage of a subject compary. Facts and vews
preserted in Morgan Stanley Research have not been revewsd by, and may not reflect information known to, professionals in other Morgan Stanley
business areas, including imvestment banking personnel.
Morgan Stardey Research personnel may participate in company events such as site Jvsits and are generally prohibited from accepting payment by the
company of azsociated experses unless pre-approved by authorzed members of Research management.
Morgan Starley may make investment decisions or take proprietany positions that ane inconsistent with the recommendations or views in this report.
To our readers in Taiwan: information on securnities/instruments that trade in Taiwan is distributed by Morgan Stanbey Taiwan Limeted "MSTL™). Such
informeation is for your reference only. The reader should independently evaluate the investment risks and is sdely responsible for their investment decisions.
Morgan Starley Research may not be distributed to the public media o guoted or used by the public media without the express witten consent of Maorgan
Standey. Information on secuities/instruments that do not trade in Taiwan is for infbrmiational puposes only and is not to be construed as a recommendation
or a solicitation to trade in such secunties/instruments. MSTL may not execute transactions for clients in these secunties/instruments. To our readers in
Hong Kong: Information is distributed in Hong Kong by and on behalf of, and is attributable to, Morgan Stanley Asia Limited as part of its regulated acthities
in Hong Kong. If you hawve amy gueries conceming Morgan Stanley Research, please contact our Hong Kong sales representatives.
Morgan Starley is not incomporated under PRC law and the research in relation to this report is conducted cutside the PRC. Morgan Stanley Research does
not constitute an offer to sell or the solicitation of an offer to buy any secuities in the PRC. PRC inestors shall have the relevant qualifications to invest in
such secunties and shall be responsible for cbtaining all relevant appronals, licenses, wrfications andfor registrations from the relesant govemmental
authorities themselwes.
Morgan Stardey Research is disseminated in Brazil by Morgan Stanley C.T.V.M. 5.4 in Japan by Morgan Stanley MUFG Securities Co., Ltd. and, for
Commodities related research reports anly, Morgan Stanley Capital Group Japan Co., Litd in Hong Kong by Morgan Stanley Asia Limwted (which accepis
responsibility for its contents) and by Bank Morgan Stankey AG, Hong Kong Branch; in Singaponz by Morgan Stanley Asia (Singapore) Pte. (Registration
numiber 1992062982 and’or Morgan Stanley Asia (Singapore) Secunties Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of
Singapone (which accepts legal responsibility for its contents and should be contacted with respect to any matters ansing from, of in connection with,
Morgan Standey Research) and by Bank Morgan Stanley &G, Singapone Branch (Registration number T11FCI207F); in Australia to "wholesale clients”
within the mearning of the Australian Corporations Act by Morgan Stanley Australia Limited A B .M. 67 003 734 576, holder of Australian financial senrdces
license Mo, 233742, which accepts responsibility for its contents; in Australia to "wholesale clients” and "retail clients™ within the meaning of the Australian
Corporations Act by Morgan Stanley Weslth Management Australia Pty Ltd (A B.N. 19 009 145 555, holdder of Australian financial serdces license No.
240813, which accepts responsibility for its contents; in Komea by Morgan Stanley & Co Intemational ple, Seoul Branch;, in India by Morgan Stanley inda
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Comparyy Private Limited, in lndonesia by PT Morgan Stanley Asia Indonesia; in Canada by Morgan Starley Canada Limited, which has approved of and
takes responsibility for its contents in Canada; in Gasmany by Morgan Stanley Bank AG, Frankfurt am Main and Morgan Stanley Private Wealth
fManagement Limited, Miederassung Deutschland, regulated by Bundesanstalt fuer Finaredienstlesstungsaufsicht {BaFin); in Spain by Morgan Stanley,
SV, 5.A., aMorgan Stanley group company, which iz supendsed by the Spanish Securities Marketz Commission (CMWVV) and states that Morgan Stanley
Research has been written and distributed in accordance with the rules of conduct applicable to firancial research as established under Spanish
regulations; in the US by Morgan Standey & Co. LLC, which accepts responsibility for its contents. Morgan Stanley & Co. Intemational ple, authorized by
the Prudential Regulatory Authorty and regulated by the Financial Conduct Autharity and the Prudential Regulatory Authority, disseminates in the UK
research that it has prepared, and approves solely for the purpeees of section 21 of the Financial Serdces and Markets Act 2000, research which has bean
prepared by any of its affiliates. Morgan Stanley Private Wealth Management Limited, authonzed and regulated by the Financial Conduct Authority, also
digzeminates Morgan Stanley Research in the UK. Private UK imestors should obtain the advice of thesr Morgan Stanley & Co. Intemational ple or Maongan
Stankey Pmate Wealth Management represeniative about the imestments concemed. RMB Morgan Stanley (Proprietany) Limited is a member of the JSE
Limited and regulated by the Financial Serdces Board in South Africa. RMB Morgan Stanley (Proprietary) Limited s a joint venture cwned equally by
Morgan Starley Infemational Holdings Inc. and RMB Imestment Advisory (Proprietary ) Limited, which is wholly owned by FirstRand Limited.

The infoemation in Morgan Stanley Research is being commuricated by Morgan Stanley & Co. Intemational ple (DIFC Branch), regulated by the Dubai
Financial Senices Authority (the DFSA), and is directed at Professional Clients only, as defined by the DFSA. The financial products or financial sendces to
which this research relates will only be made available to a customer who we are satisfied meets the regulatory criteria to be a Professional Client.

The informnation in Morgan Stanley Research is being commuricated by Morgan Stanley & Co. Intemational ple (QFC Branch), regulated by the Catar
Firancial Centre Regulatory Authority (the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail
Customers az defined by the QFCRA.

Az required by the Capital Markets Board of Turkey, imestment information, comments and recommendations stated here, are not within the scope of
invetrent advisony acthity. Investrment advisory sendce is prodded exclusively to persons based on their risk and income preferences by the authonzed
fimns. Comments and recommendations stated heme are general in nature. These opinkons may not it to your financial status, rsk and retum preferences.
For this reascn, to make an investment decision by relying sclely to this information stated here may not bring about outcomes that it your expectations.
The trademarks and sendice marks contained in Morgan Stanley Research are the property of thedr respective owners. Third-party data prosiders make no
waranties or representations redating to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages
relating to such data. The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of MSC] and S&P. Morgan Stanley
Research or portions of it may not be reprinted, sold or redistributed without the witten consent of Morgan Stanley_

Morgan Stanley Research, or any portion thenecf may not be reprinted, sold or redistributed without the watten consent of Mongan Stanley.

INDUSTRY COVERAGE: Maritime Industries

COMPANY (TICKER) RATING (AS OF) PRICE" (05M15/2015)
Giannakoulis, Foltis

Ardmare Shipping Corparation (852 N) O {0R262013) $1253
Baltic Trading Limited (BALT M) E {02/26/2012 $150
B Ships Inc (TELLM) ] }mnmzmxt 5094
Ceslamare Inc [CVREN) O{02262012) $2003
Diana Shipping Inc. (DSXN) E (02/24/2015) 5723
Snips Inc. (DRYS. U {0226/2012 S0.78
g-?nagf LhE‘PEmﬂEgII:DUE.N:I E (1240972013 $20.24
Euroray NV [ELRM.N) O{021T2015) $14.22
Frantling Lid {FROM) U {(10v292012) §2.80
Gaslog Lid (GLOGN O0220/2014 $21.54
GasLog Parlmers LP (GLOP.N) O}Gﬁmmuu $26.43
Golar LNG Limited (GLNGO) O{02262012) H48.30
Golar LNG Parinars LP {GWVLP.OY E {0220/2014) $27 98
Golden Ooaan Group Lid (S0GLO) E (04/25/2014) 8515
Hoagh LMG Partmars LP (HMLPN) E {0%02/72014 32110
Mavigator Haldings Lid (MUGSN) E }12.'15.2013 21 64
Manbos Maritime Parners LP (NMWN) U {11/03/2014) $10.98
Mordic Amencan Tanker Shipping Lbd. (MATN) E {10:29/2012) 1245
Bale Bulkers (S8.M) O (12132013 8171
Scompio Tankars Inc. (STHNGM) E (08262013 §9.50
Ship Finanoe Inematonal Lid {SFLM) E {12/03/2013) #15.70
Star Bulk Carriers Corp (SELK.O) E {03/07/2014) 8345
Teekay Car re‘:l.‘mr-{'I'I-'.’_r\.IEI_GFr E {02/26/2012 $47 .58
Taekay LMG Pariners LP (TGP.M) E }mﬂﬁ.ﬂmn HI6.75
Teakay Tankers Lid. { THE.N) E (1210522014} 2654
Tsakos EnargyMNavigation LTD {TNP.M) OOB2062014) §9.50

Stock Ratings are subgect to change. Please see latest resaarch for each compary.
* Historical prices are not split adjusted.
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