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World presence

The Rathschild banking group has 57 offices in 45 courtries and employs over 2,800 people around the warld, Through its netweork

of subsidiaries and affiliates, the Group provides global financial advisersy banking and treasury, merchanit banking, and wealth

maragement services to governments, corporations and individuals worldwide.

Morth America

Calgary
Mexico City
Montréal
e York
Toronta

Washingtan

South America

Sartiage
Sae Pauls
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Athers Frankfurt
Barcelona Geneva
Birmirgharn Guernsey
Brussels lstanbul
Biicharest Kigsy
Budapest

Legds

Africa

Harare
Jehannesburg

Europe and The Middle East

Abu Dhabi Dieha
Armsterdam Dubai

Liskam
Londan
Luxembourg
Madrid
Manchester
Milan
Mascow
Pans

Asia Pacific
Auckland
Beijing

Harai

Hong Kaorg
Jakarta

Kuala Lurmnpur
Marila
Melbourne

Prague
Farma
Safia
Stockholm
Tel Avav
Wiarsaw
Zurich

Murnkzai
Mesw Drelhi
Seoul
Shanghai
Singapore
Sydney
Tokyo
Wyellington
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Chairman’s statement

Last year; | commernted that it was very difficult to state with

any degres of cartainty that the economic orisis & behind us,
Urfortunately | was comrect The encouraging signs that were seen
in the first half of 2011 were soon replaced with further concerns
over the impact of the eurczone troubles on the global econarmy
Mhese concerns have continued into 2012 and the economic
outlook, for the eurazone in partoularn remains uncertain

While the economic climate has impacted the resuts of the Group
wie continue to perform well and have been less affected than
many in our sectore continue to improve our market position,
which with the continued maintenance of high levels of liquidity ar
capital strength stands us in good stead for the future.

1

I earty April 2012 | announced that Fars Orléans, the holding
comparty of the Rothschild group, was rearganising and simplifying
its structure. The reorganisation was approved by Faris Orkéans’
shareholders in June. As a result Pars Orléans acquired all the
shares in the Paris business of Rothschild & Cie Bangue not
curreritly ervwred and brought under its ownership substantially
all the shares in Rethschikds Centinuation Holdings AG (M M
Rathschild & Sons Lirnited's ("MNMR™) Swiss parent compariy).
At the same time, Paris Orléans cormeerted into a French limited
partnership which ensures the commitment and contrel of the
Raithischild family oneer the lang term, both cornerstones of the
Group's cutture and competitive postioning,

[o achieve this significant change to our structure in the corrent
climate highlights the degree of support that ewists from both the
Rothschild family and the non-family shareholders, These changes
provide a simplified crganisational structure that will foster
increased operational efficency in the Group's businesses, They
also provide a significantly enhanced group regulatory capita
position in the face of stringent Basel [l regulatory reguiremenis.

Ihese changes provide a strong base for the Group to

e forward. This includes the MMR group which, in 201 1,
continued to develop its fund management activities through
the acquisition of Elgin Capital, an established CLO manager,
bringing the amount of assets under the Group’s management
to some £2 billon, The Banking business continues to build the
Five Arrowes Leasing business which unfailingly delrvers a robust
performance with good margin income and cortinuing |ow
levels of impairment. The commercial loan business, primarily in
cormmercial property and leveraged finance sectors, continues
o contract as part of our planned and long term withdrawa
from this part of the Banking business,

Cwur Glokal Financial Advisory business has not been imrmune
from the world's economic troubles but continues to prove that
its model is the right one of providing impartial, expert advice
Lo corporations, governrments, institutions and indiiduals. We

cansistently deliver the highest quality adwvice with discretion,
integrity and insight in the areas of ME&A and strategic advisory
aleng with financng advisory This formula continues to win
globally in 201 | we ranked sixth by nurmber of
completed deals {up from seventh in 2010) and achieved top
ten positions in most of our key markets,

over clients

The confidence we have always had in the long term future of
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our business was reflected in our decision in 2007 to develop
aur new London head office building. The nesw building at "Mesw
Court” which has become something of a landmark in the City
of Londan, was accupied in mid 201 1 on time and on budget. it
it providing much improved client meeting facilities and working
conditions for our staff,

| have to report with great sadness that my cousin Leopeld de
Raothschild passed away inApril this vear Leo was a wonderful,
penerous man who contributed to MMR and to other
arganisations in so many ways, induding sitting as a director

aof the Bank of England. His life spans an era of extraordinary
charge at MNMR; he was one of very B peaple to have wiorked
in three incarmations of Mew Ceurt. Leo was heaaly invohsed

in establishing our Seuth American offices as well as bringing
together a number of continental firms with links to Rothachild,
He was abways very committed to the welfare of our staff, and his
dedication to our pensioners over the vears has been unfailing.
This is his diamond jubilee year at MNMRE

Firalbe, | shiculd like to thank my fellow directors and all our staff
for their hard work and professionalism over the last year in
what are testing times.

[Cravid de Rothechild

24 July 2012
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Business review

Financial review

M M Rothschild & Sons Limited has been a leading name in the
London financial markets since /98, providing a comprehensive
range of advsory services to s chents alongside debt fund
rranagement and specalised lending. The Company is the
largest entity within the Rothschild banking group, which has a
presence in 43 countries around the world and continues to be
cortrofled by the Rothschild family wia Faris Orlgans, the French
listed holding cormpany

The principal subsidiaries consolidated by the M M Rathschild
& Sons Limited Greup are Rothschild Europe BV and
Rothschild Australia Limited, which provide financial advisory
services overseas, and Five Arrows Finance, a UK-based asset
financing group.

Results overview

The latter part of 201 | was again an extremely turbulent time
as markets focussed on the troubles in the ewrozone. In the light
of market conditions, the Group’s profit after tax for the year of
346 million was satisfactory

Income

Total fee and commission income earned from dients fell by

8% to £355.0 millicn as would be expected gven the reduction
in global deal activity. MEA fees were marginally up on the

wear at £2598 million (20112 £254. 1 million). However other
financial advisary fees, which include fees fram debt advisory
and restructuring, and equity advisory, declired to £75.4 million
(2011 £109.7 million). The revenwe mix of the Global Financial
Advisory business cortinues to be well dversified by sector, with
no dependence on a small number of engagernents or clients.

Met interest incame decreged marginally to £17.4 million,
reflacting the continued reduction in legacy commercial lendirg.

Crther operating income, which includes operating lease income,
rental income and dividend income, increased by 20% to £199
rrillion, largel as a result of gaing on the disposal of available-for-
sale securities.

Impairment losses of L1248 milion were up compared to the
prioe year, as would be expected given the market conditions in
the latter part of the year:
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Expenses

Total operating expenses fell £23.6 million (/%) to £320.3 million.
Staff costs account for €245 1.9 million (79%) of total operating
expenses (201 1 £2748 milion or 80%) and include profit share
payrnenits which have fallen reflecting the pedformance of the
Group's businesses This continues to proside a significant degree
of flexibility in the cost base Administrative expenses were
marginally down on the prior year which reflects the on-going
focus on cost control,

Tax

The Greup's tax charge for the year was £10.3 million,
cornpared with a charge of £13.6 millian in the prioe year

Balance sheet

Total assets of the Group were £2 2850 million at 31 March
2012, a reduction of £539.6 million {19%) compared to the
pricr vear end. This is due to further reductions in the legacy
cornmercial loan book, following the strategic decision to reduce
cornmercial lending exposures. Alongside this, the Group has
repaid €230 million of MTMNS and part of the first Rothschild
Reserve term retail deposit offering,

Total sharehalders” equity attributable to ordinary shareholders
reduced by £68.5 million {16%), to £353.6 million, largely due
to actuarial loszes on defined berefit pension schemes through
reserves of 499 million (after tax) and dividends paid of
L18.0 million. In cormmon with maost defined benefit pension
schemes, the increased deficit was driven by falling gilt yields.

A reconciliation of moverments in total sharehalders’ equity is
provided in the consolidated accounts on page 27.
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Business review (continued)

Asset quality, funding
and liquidity

Summarised balance sheet

2012 2011
£m £m
Asgets
Frime liquid assets %1 852
Other liquid assets ) 552
Tatal liquid assets 208 | 404
Customer loans 18 B8
Oither assets 559 540
Tortal assets 1285 1825
Liabilities
Barik deposits | 78 |76
Customer deposits | 0B& | 235
Debit securities in ssue |42 44l
Orher liabilities 382 388
Taral liabilivies 1,788 2260
Equity 497 565
Toral equity and liabilites 1,285 1815

During the year total loans and advances to customers reduced
b e to L8118 million. The portfolio of loan assets, which is
secured on a wide range of collateral types and well diversified
by sector, includes commercial property finance, leveraged
fimance, natural resources, niche asset finance and private client
lending. The Banking team continues to perform a rigorous
process of credit analysis for each individual exposure at
inception and in subsequent menitoring. lmpaired loans at

31 March 2012 represented [8% of loans and advances

(20002 | 1%) with provision coverage of 48% (201 1: 68%).

The Group's exposure to oredit risk is further analysed in note
212 to the financial statements,

The Group continues to employ a conservative approach to
liquidity rmanagement Arcund 408 of total assets are held

in liquid form, with the majority of this held with the Bank of
Englard or in UK Government Securities. The Group has ne
exposure to the weaker Eurozone governments.

Funding is focused on the highly successful Rathschild Reserve
retail deposit programme, augrnented by relationship deposits
from corporate, institutional and ather depositars to ensure
sufficient diversity. Customer deposits were £ 086 million at
31 March 2012, representing 48% of total equity and liabilities.
The Group's loans o customers are entirely funded by
customer deposits,

Regulatory capital
and liquidity

Since the onset of the crisis in financial markets in 2007, the
Group has continued to focus on canservatively managing its
ligquidity and capital. The risk asset ratio was 20.3% at 3| March
2012 (31 March 201 1: 20.7%) and the overall leverage ratio of
assets {excluding liguid assets) to equity is only 3 tmes,

The Compary is in full compliance with the FSA'S requirements,
Funding and liquidity policies are based on the Basel 3 approach
and reflect the Group’s low appetite for liquidity risk. The Group
remained significantly in surplus to regulatory and internal
ligquidity guidelines throughout the vear

M M Rothschild & Sons Limited | Registered Mumber 925279 | Page 9
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Business review (continued)

Operating Divisions

Global Financial Advisory*

Overview

Crur Global Financial Advisary business provides impartial,
expert advice to corporations, governments, institutions
and individuals,

Wiie deliver the highest guality advice with discretion, integrity
and insight in the areas of M&A and strategic advisory, and
financing adwvisory

With approaching 1,000 advisers based in over 40 courtries,
our scale, reach, imellectual capital and local knowledge enable
us to develop relationships and deliver effective solutions to
support our chients, wherever their business takes them. During
the year we have made a number of significant hires at Board
lesed, senior adviser level and across the divisions,

Crespite the tough business ervironment and continuing
economic uncertainty we have continued to remain resilient
and advised on around 300 transactions globally in 201 |, with a
walue totalling over U5E400bn.

Rothschild’s objectivity, its global
network, and its commitment to
a relationship-driven approach,
combine to create value for our
clients; building value through
stability, integrity, and creativity
Capital structure, acces:s to funding and lquidity remain high
pricrities for owr chents in the current envircnment. Ve

cortinue to strengthen our position across the financing
advizory spectrum to suppart this need.

Wide are uniguely positioned to leverage opportunities in the
market with our global network, spread of businesses and
reputation for gving robust impartial advice.

Crur values are at the root of cur culture and define our client
offering. Ve distinguish curselves from our competitors in the
following respects:

8 Focused on clients - Maothing gets in the way of our
impartial advice for each and every cient. We sell nothing
but the best advice and execution capabilities,

= BExpert - Senior bankers lead every assignment from start
1o finish. We advise on more deals than any other adviser,
including marry of the most complex and transformational
assignments in the world All Rothschild clients benefit
fram our collective intellectual capital, specialist sector and
product expertise and wealth of experience.

= |nformed - We combine global scale with deep local
netwerks With approaching 1,000 advisers on the ground
around the world, we are well placed to help cients,
wherever their business takes them.

®  Long term - As a family controlled business, we are
unconstrained by short-term thinking and quarterly
reporting e can take a long-term view to deliver each
client’s interests.

8 Trusted & independent - W know that long-lasting
refationships depend on the quality of cur advice; we care
about our clients’ success as much as they do.The scale of our
business rmeans that we are not dependent on the outcome
af ary ane transaction. VWe are only as good as our [ast
assignment; this has been true for more than 200 years.

*The Global Financial Advisory busingss iz managed on a global basis and hence the commentary refers to the global business.
However, references to spedific deals are only these that fave been undertaken by the Company or its subsidianes.

Page 10| M M Rothschild & Sons Limited | Registerad Mumber 925279
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Business review (continued)

M&A and strategic advisory Rothschild M&A 2011 league table
ICviEw {]f thE yﬁ‘ar rankings by geography

Rothachild provides the highest quality M&A advice and
exetution expertise.

Rank by Rank by

CountryiRegion number value

Wle are adviser of choice to both large and mid-cap corporates,
governments, families and individuals worldwide. We are alio
ane of the leading advisers to financial sponsors worldwide,
forming long-term relationships to understand their nesds,

Wle have an unparalleled track record, advising on more deals
thar any other advizer in Europe for the past ten years,

Wile e built this global success thraugh:

8 Dur unbiased, objective advice, free from conflicts and

cross-selling
apan

8 Qur trusted partnerships with clients, using our glabal
perspective and depth of industry expertise to help achieve
their long-term objectives Uinited States

Central & Eastern

& Dur global presence, bringing in-depth insight to comples: Latir Arerica
cross-border transactions across world markets, and
superior expertise in domestic markets

Irdia
®  Our integrated global network of industry sector specialists, Asia (. |apan)
pacling knowledge from across local markets Australia

®  Our extensive experience in bid defences, joint ventures
and strategic alliances, de-mergers and spin-offs, and
fairmess opinions

Wle also have spedalists in areas including corporate
governance, privatisation programmes, pension funds and board
committes advice.

Glebally in 2001 we ranked sixth by number of completed deals,
and achieved top ten positions in most of our key marksts,

Wle held top 3 positions for M&A advice in the consurmer
products, hatels & leisure, infrastrocture, property, media,
telecorns, transport and utilities sectors.

M M Raothschild & Sons Limited | Registered Mumber 925279 | Page |1
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Business review (continued)

Cruring the financial year we advised on some of the largest and
highest profile deals of the vear including

1790

35

VOLESWAGEN

Pollormtel 5 0

¢

B Rolls-Royee

@ Dometic

Walmart - -

et g, L.

AREA

Cairn Energy (2011)

B L5%adbn disposal of a 40% stake n
Carm India to Vedanta Resources

Extract Resources (2012)

®  Advizor in relaton to A% 2bn takeover offer
by CGMPC-URC and CADFund

lceland management and co-investors (2012)

B £] 55bn acquistion of Iceland Foods

EDP {Current)

B g} Tbnosale of 2 21 .35% stake by the
Portuguese State & Strategic Partnership
with the acquirer, China Three Gaorges

Wolkswagen (201 1)

B 3 7bn public tender offer for all shares
outstanding of MAN SE

Podleomcel (200 1)y

& [epesal of the company to Spartan Capital
Holdimgs for £4.5bn

Anadolu Efes (2012)

B Advicer to Anadoiu Efes on the formation of
a strategic alance with SABMiller m Turkey,
Ruszia and Central Asia

Rolls-Raoyce (2011}

® &3 8bn public tender offer for Togrum effected
via a | between Ralls-Rayce and Daimler

EQT (2011)

& E| 4bn acquesiton of Dometic Group from
a coreortium of kenders, board drectors
and ermployes:

Walmart (2001}

=& Acquisition of a controlling rterest in
Massmart for an aggregate consideration
of cUSTL5kn

Queensland Government (201 1)

®  Chair of the Lead Advser Cansortium on
ARl Bbn infrastructure assets sales programme

AREA Property Partners & Delancey (2011)
®  Potential acquisition of Minerva PLC for £1.1bn

Page 13 | M M Rothschild & Sons Limited | Registerad Mumber 925279

We alio continued to receive industry recognition:

The Banker Investmnent Banking awards (2011)
B Most innowvatiee Investment Bank for MEA

Real Deals Private Equity awards (2012)
® UK Deal of the Year and Grand Prix Deal of
the Year:

SIS Wiggle
Private Equity Mews Europe (2011)
®  Financial Sponsars Coverage Team of the Year

The Banker Investrnent Banking awards (201 1)

B Most innowvatiee Investment Bank for
Growth Companies

Financial Mews Europe awards (201 1)

®  Eurcpean Independent Adviser of the Year

FT & mergermarket European awards (2007-201 1)
B Mid-market Financal Adviser of the Year

EFTA01112936



Business review (continued)

Financing advisory review

Debt advisory and restructuring

Rothachild has the largest and most experienced independent
debt advisory and restructunng teams, with breadth and depth
af experience, the breadest client base, the widest range of
pricing and leverage sources, and a proven track record of
delrvering deals,

Wie i an unsurpassed deal flow and expertise in stroctunng
deals for today's markets,

Cur debt advisory expertise encompasses all financing markets
including banks, bonds, ratings, derivatives and hedging

Cur restructuring experience includes lender negotiations,
recapitalisations, capital raising exchange offers, distressed
M&A, in-court and out-of-court transactions and creditor
representation,

Whe prowide our clients with:

= Objective, independent, clent-focused advice, free from the
conflicts of interest faced by balance sheet banks

®  Capital structure advice that optimizes both terms and
sources of debt financings, refinancings and restructuring

®  Innovative advice to companies, creditors, governments and
private equity houses on finandng strategy raising debit and
ratings, and hedging strategies

=& A creative and resourceful approach, bringing innovative
solutions to maximise value and options for our cients

Wle are in constant dialogue with banks, imeestors and rating
agencies allowing us to understand the real picture.

Rethschild has advised en US$850bn of debt advisery and
restructuning assignments since January 2009

Fothachild's debt advisory business advised on over 140
transactions across the credit spectrum valued at e USE95bn
in 201 1.

Rothachild ranked Mol in EMEA and Global restrocturing
league tables for 2011 and held top 5 positions in the US and
Agia & Facific.

US%bn

EMEA Restructuring

2 Houlihan Lokey 355 13
3 Goldman Sachs 255 B
4 Blackstone 330 8
5 Gleacher & Co 13.8 3
& Lazard 3.2 13
7 PwC |14 &
8 Alvarez & Marshal 2.0 2
9 Moelis & Co 7.8 3
0 Leanarde & Co 6.2 3

Arraunced deals by value [ January to 31 Decernber 201 1)
Scurce Thomson Reuters |anuary 2012

US%bn

Global Restructuring

2 Lazard Jon 49
3 Houlihan Lokey | 35
4 Blackstone 46.8 Fr
5 Moelis & Co 385 2
& Goldman Sachs 3.2 13
4 Alvarez & Marshal 193 3
B PwC 138 3
9 FTI Consulting 2.8 5
10 KPMG 88 ¥

Arraunced deals by value [ January to 31 Decernber 201 1)
Scurce Thomson Reuters |anuary 2012

M M Raothschild & Sons Limited | Registered Mumber 925279 | Page 13
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Business review (continued)

Crur ability to complete complex projects for both corporate
clierts and state/government organisations was reflected in the
fallowing landrark transactions and industry awards:

lceland Foods (2012)

8 [Debt advice on raisng £385m of senior
facilites backing managements buyout of
leeland Foods

lceland

Fmabain Alibaba Group Holding Limited (2012)

¥ US330bn debt financng for the privatisation
of Albaba.com from the Hong Kong Stock
Exchange and corporate purposes

@ Makheel (201 1)

¥ Restructuring of LISE15bn external liabilites
and USE? 3bn new money contribution
E s Minister for Finance of the Republic of Ireland (2011)

" E30bn restructuring of State-cwned Angla
Irish Bank

®  Fnancial Adviser

Dre Beers (2011}

®  [ebt advice an the signing of a new LEE2bn
rnuttiourrency Credit Facility

Associated Bricsh Ports (2011)

T ®  [Debt and derivatives advice on comprehensyve
refinancing of the group through a £2 4bn
secured coporate programme

T Bavuraa Pamplona Capital Management {201 1)

= Advice to Sponsar on USSE2. |bn financial
restructuring of KOCA Deutag

Yell Group ple

" [ebt advice on covenant reset and
other amandments to its existing £3.1bn
bank facilities

Dubai World

® 553 1.80n financing to Dubai World on
liability managerment

D5 Smich Plc (2012)

® [Debt advice on new €700m acquistion
finamce facility to suppart proposed acouistion
of SCA Packaging

APA Group (201 1)

®  Arrangement of the A%31 0m non-recourse
bank debt as part of the 80% equity sell down
in Allgas

Grainger (201 1)
8 [ebt advice on a £840m Forward Start Facility
due 2031 4-2020

grainger

Page |14 | M M Rothschild & Sons Limited | Registerad Mumber 925279

R gy Private Equity Mews Europe (2011)
BOWNES ®  Tumarcund and Restructuring Adviser of
the Year
E" IFR (2011}
¥ EMEA Restructuring of the ear:
Iruvo

The Banker (2012)

¥ Middle East Restructuring of the Year:
Makhes!

Equity advisory

Rathschild offers independent advice to clients on a wide range
of equity capital raising transactionsWith teams on the ground
in key markets around the world, we have an unparalleled global
foctprint and deeper resources than any other advizser in this
area. Our expertise includes IPOs, secondary offerings, block
trades, spin-offs and convertible instruments, Ve have advised
on aver 100 transactions in 21 countries with a combined

deal value of US3270bn snce January 2009, mare than any af
our competitors.

Fothschild is the leading adviser in equity transactions
wiorldwide with equity advisory specialists in Londaon, Paris,
Frankdurt, Milan, Moscow, Hong Kong, Sydney and MNew York.

Chur high volume of assignments erables us to gain a detailed
understanding of irvestor behaviour, optimal deal structure,
performance of key market participanits and the latest rmarket
trends. As a result, our teams can provide dents with unigue
ingight= inta the execution of recent offerings and the track record
of bookrunners, and equip dients with the latest deal technology

Crur pure advisory business madel enables ws 1o focus solely on

achieving the best possible result for our clients and minimising

their execution risk, providing:

®  Honest, strategic views of what is achievable in prevailing
markets

®  Rigorous anaksis, support for issuers in negotiations, and
tactical judgemenits

s Coordination of bookrunners to maximise value for our
clients, bringing discipline and precision to the execution of
equity offerings

EFTA01112938



Business review (continued)

Wle have advised on some of the world's largest equity capital
markets transactions during the past vear These include:

SoomCre

Parsche SE (2011)
®  €50bn rights issue
®  Financial advizer to Parsche Automabil Halding SE

Samsdrite Royal Bank of Scotland (201 1)
W USE | 35bn PO of Samsonite on the
Hong Kong Stock Exchange
" Advser to Sharehalder
= MORMA Group (2011
alig0E Pt
& £38am PO of MORMA Group
. ®  Adhser to Company and its shareholders
BC Partners BC Partners & Cinven (2011)
. .
AMADELES £570m Accelerated Book Build

® Achiser to BC Partners & Cinven

Lenzing (2011)
® £5830m re-IPO on Austran Stock Exchange
B Advser to the Company and its Shareholders

Bilfinger Berger (2011}

m {31 2m PO of Bilfinger Berger Globa
Infrastructure Furd

o
Baurmcen Bencen

Banking

The Rothschild Banking busiress s focused on the growth
activities of Debt Fund Management, Private Client Lending and
Agset Fimance, As planned, there has been a further reduction
in the commerdial loan books during the year and whilst
impairment levels have increased compared to last year, this
reflects a cautiows approach in the light of the current uncertain
aconamic outlook

The commercial loan books are primarily in the Commercial
Froperty and Leveraged Finance sectors. The Commercial
Froperty loan portiolio is focused on mid market property
companies secured on commercial properties throughout
the LK. The Leveraged Finance loan portfolio is senior and
mezzanine debt in the larger European leveraged buy-outs,

Fothschild's banking activities incluede the Free Arrows Leasing
businesses, which provide a range of specialist asset finance
facilities to UK companies. Spedfic niches include print finance,
broadcast, asset based lending and vehicles to local authorities,
The understanding of these sectars has resulted in the businesses
delvering a robust performance throughout the vear based upon
good margin income and continuing low levels of impairment.

Rothachild continues to develop its Debt Fund Maragement
activities, In addition to managing ¢ £300 milion of existing
senar debt and mezzanine funds, during the vear the business
completed the acquisition of Elgin Capital, an established CLO

rmanager, with over €1.3 bilion of senior debt currently under
rmanagement. This acquisition has provided both critical mass
and additional expertise to our existing business, creating a
platform from which we can launch future debt based funds,

In 200% we launched Rothschild Reserve, a deposit-taking
buziness, which complements the wealth management activities
af the Rathschild Group There have been five highly successful
Rothachild Reserve deposit offers to date and further products
are planmed,

Risk Management

The Chief Risk Officer co-ordinates risk policy and promotes
the developrment and mairtenance of effective procedures
throughout the Group. Our internal audit team reviews aur
intermal control frarmework and reports its findings to the
Audit Cormmittee,

The responsibilities and membership of the Board Committess
involved in the oversight of nsk management are set aut on

page 20,
Credit Risk

Credit rigk anses from lending and trading activities. The Credit
Caommittes sets limits, réviews concentrations, monitars
axceptions ard makes recommendations on credit decisions to
the Group Assets and Liabilities Committee.

Credit risk arising from treasury dealing activities is measured on
a real-time basis whereby all exposures relating to a particular
counterparty are aggregated and monitored against limits. Credit
risk on derivative transactions is measured by summing the
current exposure with an allowance for potential future exposure.

Details of credit exposures, including risk concentrations, are set
out in nete 22

Market Risk

Market risk anses as a result of activities in currency, interest rate,
debit and equity markets. During the year, exposire to market risk
has continued to be emall in relation to capital, as trading activities
have been focused on managing the Group's exposure to interest
rate and currency risk Limits on market risk exposure are set by
the Group Assets and Liabilities Cormmittee.

Details of market risk exposures are disclosed in note 2.3,

M M Rothschild & Sons Limited | Registerad Mumber 925279 | Page 15
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Business review (continued)

Liquidity Risk

Liguidity risk arises from the funding of our lending and
trading activities. The Group Assets and Liabilities Committes
recammends policies and procedures for the managernent of
liquidity risk.

Liguidity is measured in accordance with regulatory guidelines
on a behaviourally adjusted basis and on a stressed basis. The
results are manitared against limits which have been approved
by the Group Assets and Liabilities Committee,

Operational Risk

Crperational risk, which is inherent in all business activities, is
the risk of lass resulting from inadequate or failed irternal
processes, people and systerns or from external events. Key
to management of operational risk is the maintenance of a
strong framework of internal controls. These are subject to
regular independent review by the internal awdit department,
whose findings are reported to the Group Audit Committee
which monitors the implementation of ary recommendations.
Chiperational risk encompasses reputational risk, which is
particularty relevant to the business. Reputational risk is
maraged through formal approval processes for new clients
and new products, In addition, operational procedures for the
conduct of business are subject to continual manitoring. The
Group maintaing insurance policies to mitigate loss in the event
of certain operational risk events.

Other Material Risks

Crher risks which are, or may be, material arise in the normal

conduct ef business. Such risks, which include concentration risk,

pension fund risk and residual risk, are identified and managed
as part of the overall risk controls and are taken inte account
in the: Board's periodic assessment of capital adequacy Loss
of key personnel is a material risk 1o the buginess, The Group
mitigates this risk through its training, career development and
rermuneration policies.
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Report of the Directors

The Directors present their Directors’ report and financial
statemenits for the vear ended 31 March 20124

Principal Activities and
Business Review

M M Rothschild & Sons Limited (“the Compary™) and its
subsidiary undertakings (together with the Compary, ' 'the
Group”), provide a range of banking and financial services,

The Company's principal place of business is at Mew Court,

S Gwithin's Lane, London, EC4MN BAL A review of the activities
of the Group for the year, including an indication of likely future
developments, is contained in the Chairman's staterent on
page & and the Business review on pages 7 to |6

Results and Dividends

The profit for the financial year attributable to shareholders
after tax and non-cortrolling interests was £8,732,000
(20011 £17,156,000). The profit attributable to shareholders

has been dealt with as follows:

2012 2011
£'000 £000
Ordinary dividends paid | 8,000 25,000
lransfer (from) reserves (9268 [7.844)
8731 17,156

Corporate and Social
Responsibility

The Group is committed to supparting the princple of equal
oppoartunities and opposes all forms of unlawful er unfair
discrimination on the grounds of colour;, race, nationality, ethnic
arigin, gender; rmarital status, disability, religion, age or sexual
orientation. The Group's aim is to recruit, train and promote the
best person for the job and to create a working ervironment

free from unlawful discrimination, victimisation and harassment,
and in which all ermgloyees are treated with dignity and respect.

The Group is committed to supporting charites, both in the
areas in which it operates and in the wider community The
Charities Committee was established in 1975 to consider the
hundreds of requests received every year from charities seeking
financial support. The sum of (544000 (201 | £546,000)

wias charged against the profits of the Group during the

year in respect of gifts for charitable purposes. Mo political
cantributions were made during the year

Page |8 | M M Rothschild & Sons Limited | Registerad Mumber 925279

Typical beneficiares continue to include organisations
concerned with elderly people, healthcare, social welfare
and education. Requests for support from staff in respect of
charitable causes with which they are associated, or have an
ireolvemeant, are actively encouraged.

Rothschild in the Community

Through the Rothschild in the Community programme we
encourage our pesple to valunteer their time for community
initiatives that male a real difference to people’s lives. In
2001012 40% of MMR's London staff took part in our
woluritesaring prograrmime,

Education

W wiork in partnership with three schools in econamically
deprived areas close to our offices: Bow School of Maths and
Computing, Old Falace Primary School and South Camden
Comrunity School. Owr volunteers partcpate in literacy
SUPPOrt programmes, careers mentoring, employability evenits,
work experience and support for children in transition from
primary to secondary school Through all of this we aim to
develop students’ confidence, broaden their horizons and help
them on the path towards achieving social mobility Ve also
believe there & a roke for us to play in supporting the schools’
leadership teams as they work: to drive up standards, and we are
represented on the governing bodies of all three schools.

W are delighted that our Business in the Community ‘Big Tick,
first awarded in 201 0 in recognition of our work with schools, has
been reaccredited in 201 2, indicating that our partnerships have
developed and continue to make a positive impact.

Community development

We support community organisations working to cormbat the
effects of deprivation in the areas in which our partner schools
are based. Volurteers have this vear supported the Bromiley by
Bow Centre, City Gateway, Providence Row and the Londan
Wildlife Trast, amongst athers, volunteering on behall of iolated
elderly people, yourng people in wocational training, Londons
Frarneless, and aur ervironment.

EFTA01112942



Report of the Directors

Rothschild and the Environment

Wle understand that the Group's day to day operations have an
impact on the ervironment and we are committed to reducing
that impact, promoting ervironmental awareness among our
people, and to achieving continuous improvement in our
ernvironmental performance. Ervirenmental steswardship is the
respansibility of the Endrorment Committee.

Energy use

Cur greatest erwironmearntal priority is to keep reducng our
use of energy particularly electricity, and in recent years e
have achieved considerable success in this. Having moved into
aur new bulding, we are now in the process of establishing

a nesw baseline energy foatprint, and beginning to map the
apportunities for future improvements,

Business travel

Air travel and the ability to meet our cherts face to face is an
important part of our business, and a significart contributor

ey aur overall COy emigsions. We manitar aur air travel and
measure the associated carbon emissions by cabin class We
aperate a'Green Flights’ scheme to make staff aware of the
greater level of emissions associated with flying Business Class
and offer thern the opportunity to choose a lower cabin class in
return for a donation to the charity of their choice.

Responsible use of resources

Whe promote a policy of reducing waste, reusing what we or
athers can, and recycling as much as possible. In Londan the
unused food fram aur kitchens is compostad and converted
inte fertiliser; and any other waste which 8 net recycled is sent
for incineration with energy capture, thus diverting it from
landfill. We purchase recycled paper and our printers are set to
prirt double-sided as default We use mugs instead of disposable
coffee cups where possible, and fittered tap water in place of
bottled water in meeting racms. \We have been awarded Gold
four years running in the Clean City Awsards.

Staff

During the year the Group continued with its long-established
palicy of providing employees with information on matters of
concern ta them and on developments within the Group by

a series of notices to staff. The Group encourages staff to put
forward their views through a staff consultative committee. The
interest of all staff in the performance of the Group is realised
threugh the Group's profit sharing scheme in which staff at all
levels participate.

The recruitrment, training, career development and promotion
af disabled persons is fully and fairly considered having regard
1o the aptitudes ard abilities of each individual. Efforts are made
to enable employvees who become disabled during employment
to continue their career with the Group and, if necessary,
appropriate training is provided.

Supplier Payment Policy

The Group does not currently fallow ary code or standard on
payment pracice, It is the Groups policy to confirm the terms

af payment with suppliers when agreeing the terms of each
trancaction, to ensure that those suppliers are made aware of the
terrns af payment, and to abide by the terms of payment. Inclueded
within liabilities is the amount due to trade oreditors which, at

31 March 2012, represerted 34 days purchases outstanding,

Directors

The names of the presert Directars of the Compary are shown
an page 5.

It iz with much regret that the Directors record the death, on
19 April 2012, of Mr Leopold de Rothschild,

Financial Risk Management

The financial risk managernent objectives and policies of the
Company and the Group in respect of the wse of financial
instruments, togethar with analyses of exposures to credit
risk, market risk and liquidity risk, are set out in note 2 to the
fimancial staternerts.

Auditor

EPMG Audit Ple have indicated their willingness to continue in
affice and a resolution to re-appeint them and to authorise the
Directors to determine their remuneration will be proposed at
the Annual General Meeting, in accardance with Section 485 of
the Companies Act 2006

Audit Information

The Directors who held office at the date of approval of this
repart canfirm that, so far as they are each aware, there is no
relevart audit infarmation of which the Company's auditors

are unaware, and each Director has taken all the steps that he
ought to have taken as a Director to make himsel§ asware of any
relevant audit information and to establish that the Company’s
auditars are aware of that infermation.

By Order of the Board

Anne-Marie Sizer
e Court, 5t Swithin's Lane, Londan EC4MN BAL
24 |uly 20012
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Committees

To facilitate the efficient administration of the Company’s and
the Group's affairs, certain functions and responsibilities have
been delegated by the Board to the following committees,
the terms of reference and membership of which are
regularly reviewed.

Group Management
Committee

The Group Management Committes reports 1o the Board of
Raothschilds Continuation Holdings AG, an intermediate parent
cormpany [ts purpose is to formulate strategy for the Rothschild
Group's businesses, to assess the delivery of that strategy,

to ensure the proper and effective functioning of Group
pgovernance structures, operating palicies and procedures, to
define the Groups risk appetite and to be responsible far the
maragerment of risk

Membership: Migel Higgins {Chairman), Alexandre de Rothschild,

Paul Barry, Mark Crurng, Andresw Didham, Marc-Cilivier Laurent,
Raobert Leitdo. Vet de Maddalena, Richard Martin, Oliver
Pécaus, Jonathan Wastoott.

Group Assets and
Liabilities Committee

This committee reparts to the Group Management
Committee. [t is responsible for ensuring that the Group
has prudent funding and liquidity strategies, for the
efficient management and deployment of capital resources
within regulatory constraints, and for the oversight of the
management of the Group's ather financial strategies and
policies set by the Group Management Committee,

Membership: Anthony Alt {Chairman), Peter Barbour:
Christopher Coleman, Faul Copsey, Mark Crump, Andrew
Cridharn, Drenis Faller, Adam Greenbury, Richard Martin, Matthias
Murtani, Alexander Troschel, Jonathan Westcott, Philip Yeates.

Credit Committee

This committee authorises and reviess all credit exposure to
e and existing counterparties, Exposures exceading certain
lirnits are subject to ratification by the Group Assets and
Liabilities Committee.

Membership: Andresw Didham (Chairman), Christopher
Colernan, Michael Clancy, Paul Copsey, Adam Greenbury, Peter
Griggs, Debra Lewds, Paul Thompson, Philip Yeates,
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New Client Acceptance
Committee

This committes approves, from a reputational, money laundering
and due diligence perspective, all new clients to be accepted by
the Global Financial Advisory business.

Membership: Crispin Wright (Chairman), Sarah Blomifield, Adam
Greenbury, Dorminic Hollambry Micholas ey Axel Stafflage,
Albrecht Steswen, Maurice Topiol, Stuart Vincent, MWilliam Wells,
|orathan Westcott, Adam Young.

Group Audit Committee

This committes of the Board of Rothachilds Cortinuation
Haoldings AG supervises and reviews the Group's internal audit
arrangerments, liaises with the Group's external auditors and
menitors the overall systerm and standards of internal cortral.

Membership: Peter Smith {Chairman), Syvbeain Hefes,
Bernard Myers, Judith Sprieser

Group Remuneration and
Nominations Committee

This committes sets remuneration policies for the Group,
oversees the annual remuneration review and approves
propasals for promation.

Membership: Sylvain Hefes (Chairman), David de Rothschild,
Eric de Raothschild, Mark Evans, Peter Smith.
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Statement of Directors’ responsibilities in
relation to the report of the Directors and the
financial statements

The Directors are responsible for preparing the Report of
the Directors and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare Group and
Farert Compary financial statermnents for each financial year:
Under that law the Directors have elected to prepare both
the Group and the Parent Compary financial staternents in
accordance with IFRS as adopted by the EL) and applicable lae:

Under company law the Directors must not approve the
financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Group and Parent
Company and of the profit or loss of the Group and Parent
Company for that period.

In preparing each of the Group and the Farent Cormparny
financial staterments, the Directors are required to:

®  gelect suitable accounting policies and then apphy
them consistently,

= rmake judgements and estimates that are reasonable
and prudent:

& state whether they have been prepared in accordance with
IFRS as adopted by the EL: and

& prepare the financial statements on the going concern basis
unless it is inappropriate to presume that the Group and
the Parent Company will continue in business.

The Directors are responsible far keeping adequate accourting
records that are sufficient to show and explain the Parent
Company's transactions and disclose with reasonable accuracy
at any time the financial position of the Farent Compary and
erable them to ensure that the financial statements comgly with
the Companies Act 2006, They have a general responsibility for
taking such steps as are reasonably open to them to safeguard
the aszets of the Group and ta prevent and detect fraud and
ather irregularities.

The Directors are responsible for the maintenance and
integrity of the corporate and financial infarration included

an the Company’s website. Legislation in the UK governing the
preparation and dissemination of financial staterments may differ
from legislation in ather jurisdictions.
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Independent auditor’s report to the members
of N M Rothschild & Sons Limited

Wiie have audited the Group and FParent Cormpany financial
staternents (the “finandal staterments™) of M M Rothschild & Sons
Lirnited for the year ended 31 March 2012 set out on pages 23
to #0.The financial reporting framework that has been applied

in their preparation is applicable law and International Financial
Reporting Standards (“IFRS™) as adopted by the EU and, as
regards the Parent Company financial statements, as applied in
accordance with the provisions of the Companies Act 2006,

This report is made solely to the Company's members,

as a body in accordance with Chapter 3 of Fart |6 of the
Companies Act 2006 Our audit work has been undertaken so
that we might state to the Compary's members those matters
wie are required to state to therm in an auditor's report and for
e ather purpose. To the fullest extent permitted by law, we do
rot accept or assurme responsibility to anyone ather than the
Cormpany and the Compary's members, as a body, for our audit
wiork, for this report, or for the apiniens we have formed.

Respective Responsibilities of Directors
and Auditor

As explained more fully in the Staterment of Directors’
responsibilities on page 21, the Directors are responsible for the
preparation of the financial staternents and for being satisflied that
they give a true and fair view, Our responsibility is to audit and
EXpress an opinon on, te financial statements in accordance
with applicable law and International Standards on Auditing

(UK and kreland). Those standards require us to comply with the
Auditing Practices Board's (APB's) Ethical Standards for Auditors,

Scope of the Audit of the Financial Statements

A description of the scope of an audit of financial statements is
provided on the APEs web-site at:

whwondre.org.ukfapbiscope/private.cm.

Opinion on Financial Statements
I aur Spirmion:

& the financial staternents give a true and fair view of the
state of the Group's and of the Parent Company's affairs
as at 31 March 2012 and of the Group's profit for the year
then ended;

= the Group financial statements have been properly
prepared in accordance with IFRS as adopted by the EU;

= the Farent Compary financial staternents have been
properly prepared in accordance with IFRS as adopted by
the EU and as applied in accordance with the provisions of
the Companies Act 2006; and

B the financial staternents have been prepared in accordance
with the requirerments of the Companies Act 2006,
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Opinion on Other Matters Prescribed by the
Companies Act 2006

In our epinicn the information given in the Directors’ report
for the financial vear for which the financial statements are
prepared is consistent with the financial staterments.

Matters on Which we are Required to Report
by Exception

We have nething to report in respect of the following matters
where the Companies Act 2006 requires us to report to you if
i SUr PG

= adequate accounting records have not been kept, or returms

adequate for cur audit have not been recensed from
branches not visited by us; or

= the financial staternents are not in agreement with the
accounting records and returns; or

= certain disclosures of Directors’ remuneration specified by
o are not made: or

= e have not recened all the infarmation and explanations
we require for our audit.

Karim E Haji (Senicr Statitory Auditor)

For and an behall of KPMG Audit Ple, Statutory Auditor
Chartered Accauntants

15 Canada Square

Canary Wharf

Landon

El45GL

24 July 2012
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Financial statements
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Consolidated income statement
For the year ended 31 March 2012

2012 2011

Mowe £000 £000

Interest and similar income 4 76,354 dELT7F
Interest expense and similar charges 4 (58.958) (63,957)
Met interest income 17,396 18.320
Fee and commission income 5 354,991 384,018
Fee and commission expense 5 (22951 (14,778)
Mer fee and commission income 331,040 359,342
et trading income & 1958 1318
Cther aperating income ! 19,939 16612
Total operating income 73333 196,490
Impairment losses 12,13 (12370 (2,190)
Met operating incoma 359 563 394300
Cperatng expenses a9 (320313 [343,945)
Depreciation and amortsation 18,19 (7,841 {6,420
Share of profit in associates & 3514 | 520
Prafit before income tax 34912 45855
Tee 1] (10291 {15,593
Prafit for the year* 24,631 30262

* Ofthe £24631,000 (2011: £30,262,000) profit for the year, £8.732,000 (201 1: £17,156000) is attributable to ordinary
sharehalders of the parent company, £3,007,000 (201 1: £8514,000) is attributable to holders of perpetual instruments and
£6,892000 (2011 £4.592,000) is attnbutable to other non-controlling interests,

Thes notes on pages 31 to 90 form an ntegral part of these fnanaal stalements
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Consolidated statement of comprehensive income

For the year ended 31 March 2012

2012 2001
Mote £000 £000
Praofit for the financial vear 24 631 30262
Other comprehensive income
Available-for-sale imvestments
Change in far value of assets dassified as available-for-sale {14.205) 33827
Met change in fair value of available-for-sale finanoal assets
transferred to income statement (528} (2,230)
Arnortisation of fair value of reclassfied assets 12 5047 5987
Cash flow hedges
Effective portion of dnanges in fair value of cash flow hadges 2,156 2384
Other items recognised directy in equity
Actuarial {losses)fgains on defined benefit pension funds {62234y P
Exchange differences on translation of foreign operations (3570 Bd
Income tax on ather comprehensive Noome 1o | 2969 (23 803
Orther comprehensive income for the financial year,
net of income tax {60,363) 44,988
Total comprehensive income for the financial year {35,732) 75250
Arrributable to
— Owrdinary shareholders of the parent {50463% 63,142
— Holders of perpetual instrumenits 9,007 8514
— Other non-controlling intenests 5724 3594
(35.732) 75,250

The notes on pages 31 1o %0 forrm an integral pact of these finandal statements
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Consolidated balance sheet
At 31 March 2012

012 2011
Mote £000 £'000
Agsers
Cash and balances at central banks 543038 46,535
Leans and adwvances to banks 12 156,273 375,056
Loans and advances to customers 12 817,654 BEB1,106
Awadable-for-sale financial assets 13 ErrXxrd 575,657
Derrvatives 14 251017 17,144
Cther assets 15 145,281 151,697
Current tax assets 1479 4665
Imwestrnents in assocates la JBSI10 40, 121
Intangible assets 18 11631 14,5903
Freperty, plant and equprment 19 53,135 KA
Deferred tax assets 12 98214 8597
Total assets 2,285,020 2,824 594
Liabilities
Deposits by banks I78,13% | 76,362
Customer deposits 1,085,832 1,235300
Repurchase agreements - 41,708
Cervatives 14 4,384 14575
Debt securities in issue i 141,720 460,751
Other kabdties 21 139,110 | 29,008
Current tzx liabilities 4945 6,367
Accruaks and deferred income 234,293 195,940
Total labilities 1,788,445 2,260,011
Equiry
Share capstal 30 57,855 57,655
Share premaurn account AT 934 97958
Retained earnings 119376 288458
Cther reserves (31,320 (21,939
Total shareholders” equity atrriburable to ordinary shareholders 353,647 423110
Maon-controlling interests i |859% 19,138
Perpetual instruments 3l 124,335 124,335
Total equity 496,575 564,583
Total equity and liabilities 2,285,020 1,824,594

The accounts on pages 23 to 90 were approved by the Beard of Directors and were signed an its behalf by

Andrew Didham, Director
24 July 2012

The notes on pages 31 to 90 form an mtegral part of these linanaal stalements
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Consolidated statement of changes in equity
For the year ended 31 March 2012

Axvailable- Mon-
Share Share Remined Translation for-sale Hedging Perpetual controlling
capital  premium  earnings reserve reserve reserve instoruments  interescs Total equicy
£000 £000 £'000 £000 £000 £'000 £'000 £000 £'000
A | April 2011 57.655 97936 188,458 15719  (38027) 369 124,335 18,138 564,583
Total comprehensive
ncome for the pericd - — {41,082y {2,452y (8557 1,648 R 5,724 (35733)
Dividends - = {18000 - - - - (5,269 (23269
Interest on perpetual instruments - - - - - - [13,172) — (13178
— Tax thereon - - - - - - 3,165 - 3165
Ar 3| March 2012 57.655 97936 229376 13,267  (46,504) 2017 124,335 18,593 495,575
Ar | April 2000 57.655 97.936 278804 14647  (63.717) (1,357 124,335 18,354 536,657
Total comprehensive
rcome far the pericd - - 34,654 1,072 25,690 |.Fit 4504 3,594 75250
Dividends - — {25,000 - - - - (13810 (38B10)
Interest on perpetual instruments - - - - - - [11,B25) — (11,825
— Tax thereon - - - - - - 3311 - EEIN
Ar 3| March 2011 57.655 97.936 188458 15719  (38027) 369 124,335 18,138 554,583

The notes on pages 31 1o %0 forrm an integral part of these financal statements
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Company balance sheet
At 31 March 2012

2012 2011
Mote £7000 £7000
Agsers
Cash and balances at central banks 543025 B46,523
Leans and adwvances to banks 12 91,834 MY
Loans and advances to customers 12 TE4,680 B47A455
Awadable-for-sale financial assets 13 371,144 573004
Derrvatives 14 25017 17,144
Cther assets 15 104,294 111999
Current tax assets 347 200
Shares in subsidiary undertakings i 43,547 43547
Investrnents in assocates 6 36611 39108
Imsestrrents in joint ventsres 17 5375 5375
Property, plant and equoment 19 51,562 19271
Deferred tax assets 12 B A0 J1A25
Total assets 1145676 2,669.408
Liabilities
Deposits by banks 1 7£,13% 176,195
Customer depesits 1,180,345 | A616552
Repurchase agreements - 41,708
Dernatives 14 4,364 14,538
Dbt securities in issue 20 83385 93413
Oither kabdities 2 112010 102811
Accruaks and deferred income | T 298 123557
Total labilities 1716471 2175174
Equiy
Share capstal 30 57,855 57655
Share premaurn account 97 938 7938
Perpetual instruments 3l 124,335 124,335
Retained earnings 195,460 53,140
Other reserves (4&, 181 (38,832
Total equicy 429,205 494234
Total equity and liabilities 2,145 676 1.569.408

The accounts on pages 23 to 70 were approved by the Board of Directors and were signed on its behalf by:

Andrew Didham, Director
24 July 2012

The notes on pages 31 to 90 form an ntegral part of these fnanaal stalements
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Company statement of changes in equity
For the year ended 31 March 2012

Available-
Share Retained for-sale Hedging  Perperual Total
Share capital premiun earnings reserve reserve iNStruments equity
£000 £000 £000 £000 £000 £000 £000
At | April 2011 57,655 97.936 253,140 {39.201) 369 124,335 494,234
Pradit for the financial vear -~ - 10092 - - 9,007 19,009
Other comprehensive income
Awailable-for-sale investrments
Change in far value of assets
classified as available-for-sale -~ - - {14,492y - - (14,4924
Met change in fair value of available-for-sale
financial assets transferred to income statement -~ - - (52&) - - (528)

Amortisation of fair value of
reclassfied financial assets - - - 5037 - - 5037

Cash flow hedges
Efective portion of dhanges in fair value

af cagh flow hedpes - - - - 1,136 - 1,158
Other items

Actuarial losses on defined benefit

pension funds . - (82,233 - - - (82 332)
Income tax on ather comprehensive noome - - 12,450 D4 (508} - 12925
Dividends - - {18,000 - - - {18,000
rterest on perpetual instrurments -~ - - - - (2170 (12172
—Tax therecn - - - - - 30185 3185
At 31 March 2012 57,655 97.936 195,460 (48, 198) 2017 124,335 429,205
AT | April 2010 57,655 97.936 13890  (64,741) (1,357} 124335 452508
Prafit for the financial vear -~ - 11922 - - BS54 30436

Other comprehensive income
Available-for-sale imvestments

Change in far value of assets
classified as available-for-sale -~ - - 33062 - - 33682

Met change in fair value of available-for-sale
financial assets transferred to income staternent -~ - - (22200 - (2320

Amortisation of fair value of
reclazsfied financial assets . - - Eoay - - 5087

Cash flow hedges
Eiective portion of changes in

fair value of cash flow hedges - - - - 2384 - 2384
Other items

Actuarial gans on defined

benefit pension funds -~ - 17795 - - - 17795
Income tax on ather comprehensie noome -~ - (10267 {11,889y (658} - (22 814)
Diividends - - (25000 - - —25000)
Irterest on perpetual instrumerits - - - - - {1 1LB25Y (1B,
—Tax therecn - - - - - 331 3311
At 3| March 2011 57.655 97.936 253,140 {39,201} 369 124,335 494,234

The notes on pages 31 1o %0 farrm an integral part of these financal statements
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Cash flow statements
For the year ended 31 March 2012

2012 12 2011 2011
Group Company Group Comparny
Mote £7000 £'000 £1000 £000

Cash flow from operating activities
Profit before income tax for the financial year 34922 |B.407 45,855 7748

#Adjustments o reconcile net profit to cash flow from operating activities
Mon-cash items incleded in net profic and other adjustments

Drepreciation and amortisation TE42 EIE 6,420 27485
Dwadends from subsidianies and assooates - (20,809 - (13,650)
Share of operating profit of associates (3514) - (19200 -
Impairment of finanoal and other assets {net of recovery) 12,770 15,083 2,150 3753
Unreaksad exchange gains — non-operating assets (2&la) - [E24) -
[Prafithloss on dsposal of avadable-for-sale assets (2510) (5104 107 136
Profit on disposal of subsidiaries [544] - - -
Profit on disposal of fixed assets (130) (1 (563) -
11,296 {4,629) 5410 {16,976
Met decreasel/(increase) in operating assets
Met due tolfrom banks (excluding cash equivalents) 1,503 | 54 (95029 (181,751
Drerwvatives (7973 ] 3 3
Ayailable-for-sale financal assets 193,895 193,067 219,277 219874
Loans and advances to custamens 51594 49,004 2007 905 255540
Accrued income, prepaid expenses and other assets &£733 15 219555 (33,084)
246,552 243,757 360,711 340,572
Met (decrease)fincrease in operating liabilicies
Custormer deposits [ 144 458) {456,200 (1190 (62,056)
Repurchase agreemernits {41,708) (41,708 {16660y [ 166,6/0)
Drernvatives {B,053) (BO18) (3782 (3723
[rebt securities in issue (319,031 [10,048) (5,158) 4322
Accrued expenses and other kabdties (19,651 4,734) (117595 (72802
Income taxes {paidVreceved {6,004) 1821 {14,690 {1,375
{543,915) {518,892 {309.085) (302,304}
et cash flow (used in)/from operating activities™ (251,145) (261,357) 102,891 59.040
Cash flow (used in)/from investing activities
Acgusition/increase in stake of subsidiaries, asociates’ and joint wentures {3314 (908) (24200 (2,043
Cwvidends received from subsdianes and associates 2509 20,809 1,496 23450
Proceeds from dispozal of subsidianes and associates 4049 3,503 527 a7
Purchase of fixed assets (39,888) [35.905) {1877y (14,271
Dispeosal of fixed assets 1,044 7 |40 2
Met cash flow (used in)ffrom investing activities (35,578) (12,493) (17.773) 8,125
Cash flow used in financing activities
Dwidends paid {18,000 [ 15000 {25,000 (5,000)
Interest paid on perpetual instrurments (12172) (12172) {11,825% {11,825)
Destributions to non-controling interests {5,269 - {13810 -
et cash flow used in financing activities (35,441) (30,072) (50.,635) (36,825)
Met (decrease)increase in cash and cash equivalents (322, 164) (304,021} 34,483 30,340
Cash and cash equivalents at | Apn 1016932 938 8RB0 982 949 Y0R 540
Cash and cash equivalents at 3| March 27 694 To8 634 859 1,016,932 938,880

* Group: cash paid and received for interest during 2012 was £60,333,000 (20112 £59 4500000 and £73 567000 (201 1: £82,056,000)
respectively Comparty: cash paid and received for interest during 20012 was £58.3 14,000 (20112 £55,7 19.000) and £61,323,000
(200 1: £70278 000) respectively

The notes on pages 31 to 90 form an ntegral part of these fnanaal statements
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Notes to the Financial Statements

(forming part of the Financial Statements)

[ Summary of significant accounting policies

I M Rothschild & Sons Limited {'the Company™) is a company incorporated in the United Kingdom, The Group financial
staterments consolidate those of the Company and its subsidiaries and joirth-controlled entities (together referred to as “the
Group™) and equity account for the Group's interests in associates. The Parent Company financial statements present infarrmation
about the Company as a separate entity and not abaout its group, The acecunting policies of the Group set out in this note also
apply to the Farent Company financial staterments unless otherwise stated.

Developments in reporting standards and interpretations

Standards affecting the financial statements

I thee current vear, the only new ar revised Standard that has affected the amounts reported in these financial statements is the
amendments to [FRS 7 'Finandial Instrumenits: Disclosures” that was implemented as part of Improvements to IFRSs (20107,

Fart of the amendment requires additional disclosure of the financal effect of collateral held as security in respect of financial
instruments and this is shown as part of note 2.2 on page 45 of the financial statements.

Standards not affecting the reported results or the financial position

The fellewing new and revised Standards and [mterpretations have been adopted in the current vear: Their adegtion has not had
any significant impact on the armounts reparted in these financial staterments but may impact the accounting for futwre transactions
and arrangerments:

& |FRIC |9 'Extinguishing Financial Liabilities with Equity Instruments’

w A5 24 Related Party Disclosures (Revised 200%9)

The fellowing amendments were made as part of Improvements to IFRSs (201 0):

= Amendments to IFRS | First-time Adoption of International Financial Reporting Standards’
s Amendments to IFRS 3 ‘Business Combinations’

= Amendrments te A5 | Presentation of Financial Staternents’

s Amendrments te A5 27 Consolidated and Separate Financial Staterments”

s Amendments to IFRIC |3 Customer Levalty Programmes’
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(forming part of the Financial Statements)

[. Summary of significant accounting policies (continued)

Mew Standards and interpretations

A number ef new standards, amendments to standards and interpretations are effective for annual periods beginning after

| April 2001 and therefore have not been applied in preparing these consolidated financal statements. The Group is currertly
reviewing these new standards to determine their effects on the Group's financial reporting. Those that may have a significant
effect on the consolidated financial statemenits of the Group are:

Accounting standards first effectve in the Group’s 2014 consolidated financial statements

IFRS 10 Consolidated Financial Staterments replaces 1A5 27 Consolidated and Separate Financial Staternents and SIC-12
Consolidation - Special Purpose Entities. The new standard introduces a single model of asseszing control. Control exists where an
irsestor has the power to direct the activiies of another entity in order to influence the returns to the investon

IFRS |1 Joint Arvangerments replaces IAS 31 Interests in Joint Vertures. The new standard requires all joint ventures to be equity
accounted whereas, currently, the Group accounts for joint ventures by proportional consolidation,

IFRS 12 Disclosure of Interests in Other Entities sets out new disclosure reguirements in respect of interests in subsidiaries, joint
arrangements and associates, [t also introduces new requirernents for unconsolidated structured entities,

145 |9 Employee Benefits (revised) makes significant changes to the recagnition and measurement of defined benefit expenses
recognised in the income statement.

Accounting standards first effective in the Groups 2016 consclidated financial statements

IFRS 9 Fimarcial Instruments replaces certain elements of 1AS 39 Financial Instruments: Recognition and Measurerment in respect of
the classification and measurernent of financial assets and liabilities,

Basis of preparation

Both the Parent Company and the Group financial statements have been prepared in accordance with International Financial
Reparting Standards (VIFRS”) and International Financial Reporting Interpretations Committee (“IFRICT) interpretations endorsed
by the European Union (EL) and with these reguiremnents of the Companies Act 2006 applicable to companies reporting under
IFRS. The financial statements are prepared under the historical cost convention, except that available-forssale investments, financial
assets held for trading and all dervative contracts are stated at their fair value,

The principal accounting podicies set out below have been consistently applied in the presentation of the Group financial staterments,

Basis of consolidation

The financial staterments af the Group are made up to 31 March 2012 and consolidate the audited financial staternents of the
Cormpany and its subsidiary undertakings.

Subsidiary undertakings

Subsidiary undertakings are all entities {including special purpose entities “5PEs™) aver which the Group has the power to gowvern
the financial and operating policies, generally as a result of a shareholding of mare than one half of the voting rights, 5o a2 to abtain
benefits from the activities of the entity. In assessing control, potential veting rights that are currently exercisable or comvertible are
taken into acoount. SPES are consalidated when the substance of the relationship between the Group and the SPE indicates control
by the Group. Potential indicators of contral include an assessment of the risks and benefits relating to the SPE's activities. Subsidiary
ungdertakings are fully consolidated from the date on which the Group acquires control, and cease to be consolidated from the date
that control ceases.

The Group uses the purchase method of accounting for the acquisition of subsidiary undertakings. The cost of an acquisition is
measured as the fair value of the assets gnven as consideration, shares issued or liabiities undertaken at the date of acquisition
plus, for acquisitions prior to the adoption of the amendment to IFRS 3, any costs directly attributable to the acguisition. Since
the adaption of the amendment to IFRS 3, any costs attributable to the acquisition are expensed through the Income Statement.
The excess of the cost of acquisition over the fair value of the net identifiable assets and fair value of cortingent liabilities of the
subsidiary undertaking acquired is recorded as goodwill All inter-company transactions, balances and unrealised surpluses and
deficits on transactions between group companies are eliminated on consolidation. The accounting policies used by subsidiary
undertakings are consistent with the policies adopted by the Group.

The financial staterments af the Group's subsidiary undertakings are made up to a date not earlier than thres months before the
balance sheet date and are adjusted, where necessary for any material transactions ar everts that accur between the twio dates,

Ir the Parent Cormpany financial statements, investrments in subsidiary undertakings are carried at cost less any impairment losses.
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(forming part of the Financial Statements)

[. Summary of Significant Accounting Policies (continued)

Basis of consolidation (continued)

Associated undertakings

An associated undertaking is an entity in which the Group has significant influence, but net control, over the operating and financial
management policy decisions. This is generally demonstrated by the Group helding in excess of 20 per cent, but ne more than 50
par cent, of the voting righits,

The Group's investrments in associated undertakings are initially recorded at cost. Subsequently they are increased or decreased by
the Group's share of the post-acquisition profit or loss, or by other movernents reflected directly in the equity of the associated
undertakings. When the Group's share of losses in an associated undertaking equals or exceads its interest in the associated
undertaking, the Group does not recognise further logsses, unless it has incurred ebligations or made payments on behalf of the
associated undertaking. Positive gaodwill arising on the acquisition of an associated undertaking is included in the cost of the
investrment (net of any accumulated impairment loss).

The Group's share of the post-tax results of associated undertakings is based on financial statements made up to a date not earlier
thar thres months before the balance sheet date, adjusted to conform with the accourting polices of the Group and for any
miaterial transactions or events that occur between the two dates,

Im the Farent Company financial staterments, investrnents in associated undertakings are carried at cost

Jeint ventures

A Jointly controlled entity is a joint werture that involves the establishrent of an entity in which each venturer has an interest. [airitly
controlled entities are consolidated using the proportional consalidation method, under which the Groups financial statements
include its share of the joint venture’s assets, lablities, income and expenses on a line-by-line basis. Proportional consalidation is
discontinued when the Group no longer exercises joint control over the entity

In the Parent Company financial statesments, ireestrnents in joint sentures are carried at cost.

Going concern

The Group has considerable resources and continues 1o generate new profitable business, It is well placed to manage its business
risk for the forsesable future despite an uncertain economic outlook and, therefore, the financial statements have been prepared on
a going concern basis,

Foreign exchange

The consolidated financial statemerts are presented in sterling, which is the Comparry’s functional currency and the Group's
reporting currency. ftems included in the financial statements of each of the Group's entities are measured using their functional
currency. The functional currency is the currency of the primary ecanomic ervironment in which the entity operates.

Ircorme statements and cashflows of foreign operations are translated into the Group's reporting currency at average exchange
rates for the period where this rate approximates to the foreign exchange rates ruling at the date of the transactions and their
balance sheets are translated at the exchange rate at the end of the period. Exchange differences arising from the translation of the
net investrnent in foreign subsidiary and associated undertakings and joint vertures are taken to shareholders” equity On disposal of
a foreign operation, these translation differences are recognised in the income statement as part of the gain or loss on sale.

Foreign currency transactions are accounted for at the exchange rates prevailing at the date of the transaction. Gains and losses
resulting frorm the settlernent of such transactions, and from the translation at period end exchange rates of monetary items that
are denominated in fareign currencies, are recognised in the income statement, except when deferred in equity as qualifying cash
flower hedges. Mon-monetary assets and liahilities that are measured in terms of historical cost in a foreign currency are translated
using the exchange rate at the date of the transaction. Mon-menetary assets and liabilities denominated in foreign currencies that
are stated at fair value are translated at foreign exchange rates ruling at the dates when the fair value was determined.

Translation differences an equities dassified as at fair value through profit or loss are reported as part of the fair value gain or loss in the
income statement Translation diferences on equities classified as available-forsale are included in the available-forsale reserve in equity

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of the foreign
entity and are translated at the closing rate.
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(forming part of the Financial Statements)

I. Summary of Significant Accounting Policies (continued)

Derivative financial instruments and hedge accounting

Drerivatives
Derivatives are entered inta for trading and risk management purposes. Dervatives used for risk managerment are accounted for as
hedges where they qualify as such under |AS 35,

Crerivatives are initially recognised at fair value and are subsequently measured at fair value with changes in fair value recognised in
the income staternent except that, where derivatives qualify for hedge accounting, recognition of any gain or loss depends on the
nature of the iterm being hedged,

Hedge accounting

The Group may apply either fair value or cash flow hedge accourting when transactions meet the criteria for hedge accourting
treatment set aut in 1AS 39 AL the inception of the hedge, the Group assesses whether the hedging derivatives meet the
effectiveness criteria of 1AS 39 in offsetting changes in the fair value or cashflows of the hedged items. The Graup then docurments
the relationship between the hedging instrument and the hedged item. It alse recards its risk management objectives, its strategy for
undertaking the hedge transaction and the methods used to assess the effectiveness of the hedging relationship.

After inception, effectivensss is tested on an an-going basis. Hedge accounting is discontinued when it is determined that a
derivative has ceased to be highly effective. or when the derivative or the hedged item is derecagnised, or when the forecast
transaction is no langer expected 1o oocur

Fair value hedge accounting

Changes in value of fair value hedge derivatives are recorded in the income statement, together with fair value changes to the
underlying hedged itern in respect of the risk being hedged,

[T the hedge no longer meets the critera for hedge accounting, the difference between the carrying value of the hedged item an
termination of the hedging relationship and the value at which it would have been carried had the hedge never existed is amortised
to the income statement over the residual period to maturity based on a recalculated effective interest rate.

Cash flow hedge accounting

Changes in the fair value of the effective portion of derivatives designated as cash flow hedges are recognised in equity. The gain or
loss relating to the ineffective portion is recognised in the income statement. Amounts accurnulated in equity are recycled to the
income statement when the iterm being hedged impacts profit or loss,

When hedge accounting is discontinued, any curnulative gain or loss in equity remains in equity and is only recognised in the

incorme statement when the forecast transaction it recognised in the income staternent. VWhen the forecast transaction is no longer
expected to occur, the cumulative balance in equity is immediately transferred ta the income statement.

Embedded derivatives

Some hybrid contracts contain both a derivative and a non-derivative component. In such cases, the derivative component is
termead an embedded derivative. Where the economic dharacteristics and risks of ermbedded derivatives are not dosely related
to those of the host contract, and where the hybrid contract itself is not carried at fair value through profit or loss, the embedded
derivative is separated and recorded at fair value with gains and losses being recognised in the income staterment.

The Groups investrnents in collateralised debt obligations (“CDOs") which take credit exposure in the form of credit derivatises are
treated as containing embedded derivatives that are not dosely related to the host COO contract The change in fair value of these
"syrithetic” C00 contracts attributable to the credit dervatives is recognised in the income statement as part of trading income.
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[. Summary of Significant Accounting Policies (continued)

Interest income and expense

Irterast income and expense represents interest arising out of banking actrities, including lending and deposit-taking business,
interest on related hedging transactions and interest on debt securities. Met interest arising from interest rate instruments held
for trading are included in trading income. Interest income and expense is recognised in the income statement using the effective
interest rate method.

The effective interest rate is the rate that exactly discounts the estimated future cashflows of a financial instrument to its net
carrying amount. [t is used to calculate the armortised cost of a financial asset or a financial lability and to allocate the interest aver
the relevant period [usually the expected life of the instrument) When calculating the effective interest rate, the Group considers
all contractual terms of the financial instrument (for example, prepayment eptions) but does net consider future credit losses The
calculation includes any premiums or discounts, as well as all fees and transaction costs that are an integral part of the financal asset.

Fee and commission income

The Group earns fee and commission income from services provided to dients. Fee income from advisory and other services can
be divided into two broad categories: fees earned from services that are provided over a period of time, which are recognised over
the periad inwhich the service is provided; and fees that are earned on completion of a significant act or on the occurrence of an
avent, such as the completion of a transaction, which are recognised when the act is completed or the event ooours.

Fees and commissions that are an integral part of a loan, and loan commitrment fees for loans that are likely to be drawn down, are
deferred (together with related direct costs) and recognised over the life of the loan as an adjustment to the effective interest rate.

Trading income

Trading income arises from movements in the fair value of financial assets held for trading and financial assets designated at fair
value through profit or loss.

Financial assets and liabilities

Financial assets and liabilities are recognised on trade date and derecognised on either trade date, if applicable, ar on maturity
ar repaymernt

O initial recognition, 1AS 39 requires that financal assets be classified into the following categories: at fair value through profit or
loss, boans and advances, held-to-maturity investrments, or available-for-sale. The Group does not hold any assets that are classified as
held-to-maturity investrments.

Financial assets at fair value through profit or loss

This categary comprises financial assets held for trading (Le. primarily acquired for the purpose of selling in the short term) and
derivatives that are net designated as cashflow or net investrment hedges. These financial assets are initially recogrised at fair valee,
with transaction costs recorded immediately in the income statement and are subsequently measured at fair value, Gains and losses
arigsing from changes in fair value or on derecognition are recognised in the incorme statement as net trading income. Interest and
drvidend income from financial assets at fair value through profit or loss is recognised in trading income.,

Loans and advances

Loans and advances are non-derivative financial assets with fixed ar determinable payments that are not quoted in an active market.
Loans which are intended to be sold in the short terrm are classified as held for trading and are recorded at fair value through profit
ar loss

Leans and advances are initizlly recorded at fair value, including any directly attributable transaction coests, and are subsequenthy
measured at amortised cost using the effective interest rate method. Gains and losses arising on derecognition of loans and
receivables are recognised in ather operating income.

Financial assets that have been reclassified as loans and advances out of the available-for-sale category are reclassified at fair value
an the date of reclassification and are subsequently measured at amartised cost using the effective interest rate method, Any
#ain or loss recognised in equity prior to reclassification is amortised to the income statement over the remaining maturity of the
financial asset.
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I. Summary of Significant Accounting Policies (continued)

Financial assets and liabilities (continued)

Awailable-for-sale investments

Available-for-sale irmestments comprise non-derivative financial assets that are ether designated as available-for-sale an intial
recognition or are not dassified inte the categories described above, Available-for-sale imestments are initially recognised at fair
value, including direct and incremental transaction costs, and are subsequently measured at fair valee.

Gains and losses arising from changes in the fair value of avallable-forsale financial assets are recognised in equity until the financial
asset is sold, at which time the curmulative gain or loss is transferred to the income statement. Interest (determined wsing the
effective interest rate method), impairment losses and translation differences on monetary items are recognised in the income
statement as they arise. Dividends on available-forsale equity instruments are recognised in the income statement when the
Group's right to receve payment i established.

Financial liabilities

Except for derivatives, which are classified as at fair value through profit or loss on initial recognition, all financial liabilities are carried
at amortised cost wsing the effective interest rate method.

Financial guarantee contracts

Financial guarantee contracts are cortracts that require the issuer to make specified payments to reimburse the holder for a loss
itincurs because a specified debtor fails to make payments when due, in accordance with the terms of a debt instrurment. Financial
puarartes liabilities are initially recognised at fair value, and the initial fair value is amortised over the life of the guarantee. The
puarartes liability is subsequenth carried at the higher of the amortised amount and the expected present value of any expected
payment (when a payment under the guarantee has become probable),

Where one Group company enters into financial guarantee contracts to guarantee the indebtedress of other companies within
the Group, that company considers these to be insurance arrangemenits and accounts for them as such. In this respect, the Group
cormpany treats the guarantee contract as a contingent liability until such time as it becomes probable that it will be required to
make a payment under the guarantee,

Derecognition

The Group derecognises a financial asset when:

i the contractual rights to cashflows arising from the financial asset have expired; ar

il. it transfers the financial asset including substartially all of the risks and rewards of the ownership of the asset; or

il it transfers the financial asset, neither retaining nor transferring substantially all the risks and rewards of the asset, but no longar

retaing cortrol of the asset.

Determination of fair value

The fair value of quoted imeestrents in active markets is based on current bid prices. For ather financial assets, the Group
establishes fair value by wsing appropriate valuation techriques. These include the use of recent arm's length transactions,
discounted cashflow analysis, eption pricing models and other valuation methods commaonly used by market participants. For
certain imvestments, the valuation may be derived from guotations received from various sources. Where the market is illiquid, the
fuotations may not be supported by prices from actual market transactions The fair value of short term debtors and creditors is
materially the same as invoice value,

Sale and repurchase agreements

When securities are sold subject to a commitment to repurchase them at a predetermined price, they remain on the balance sheet
and a liability is recorded in respect of the consideration recered The difference beteseen the sale and repurchase price is treated
as interest and recognised over the life of the agreement. Securities acquired in a reverse sale and repurchase agreement are not
recognised and the consideration is recorded in loans and advances on the balance sheet.
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[. Summary of Significant Accounting Policies (continued)

Financial assets and liabilities (continued)

Securitisation transactions
The Group may enter into funding arrangements with lenders in order to finance specific financial assets.

In gereral, both the assets and the related liabilities from these transactions are held on the Group's balance sheet. However, to
the extent that the risks and returns associated with the financial instruments have been transferred to a third party, the assets and
liabilities are derecognised in whole or in part.

Irterasts in securitised financal assets may be retained or taken in the form of senior or subordinated tranches of debt securities, or
ather residual interests, Such retained interests are primarily recorded as avallable-for-sale assets,

Imnpairment of financial assets

Assets are assessed at each balance sheet date to determine whether there is ebjective evidence that a financial asset or group of
financial assets is impaired.

Impairment losses are incurred if there iz objective evidence of impairment as a result of one or more events ooourring after initial
recognition of the asset (a’loss event’) and that loss event has an impact on the estimated future cashflows of the financal asset
ar group of financial assets that can be reliably estimated. Objective evidence that a financial asset or group of assets s impaired
includes observable data about the following loss evenits:

i, significant financial difficulty of the issuer;
ii. a breach of contract, such as a default or delinquency in interest or princgal repayrment;

i, granting o the borrower a concession, for economic or legal reasons relating to the borrower’s financial difficulty, that the
lender would not otherwise consider;

. it becoming probable that the borrower will erter bankruptey or other financial reorganisation

Imnpairment of loans and advances

The Group first assesses whether objective evidence of impairment exists individually for financial assets that are indnidually
significant and individually or collectively for financial assets that are not individually significant. Impairment losses are calculated on a
collective basis in respect of losses that have been incurred but not yet identified on loans that are subject to individual assessment
for impairment and for homogeneous groups of loans that are not considered individually significant. If no objective evidence of
impairment exists for an individually assessed financial asset, it is included in a collective assessment for impairment with other assets
with sirnilar risk characteristics.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the difference
between the assets carrying amount and the present value of expected future cashflows discounted at the financial asset’s original
effective interest rate. The carrying amount of the asset is reduced, the loss being recognised in the incorme staterment.

The calculation of the present value of the estimated future cashflows of a financial asset reflects the cashflonws that may result
from scheduled interest payments, principal repayments, or other payrments due, including hguidation of collateral where available.
Ir estimating these cashflows, management makes judgements about a counterparty’s financial situation and the fair value of any
underlying collateral or guarantess in the Group's favour: Each impaired asset is assessed on its merits, and the workout strategy
and estimate of cashflows considered recoverable are reviewed by the Credit Committes on a guarterly basis. The methodology
and assurnptions used for estimating bath the armount and the timing of future cashflows are reviesed regularly to reduce ary
differences between loss estimates and actual loss experience.

Collectively assessed cradit risk allowances cover credit losses inberent in portfolios of financial assets with similar economic
characteristics where there iz objective evdence to suggest that they contain impaired assets but the indiidual impaired items
cannat yet be identified. For the purposes of a collective evaluation of impairment, financial assets are grouped on the basis of
sirnilar credit risk characteristics. Future cashflows are estimated on the basis of historical loss experience, These astimates are
subject to regular review and adjusted to reflect the effects of current conditions that did not affect the period onowhich the
historical loss experience is based and to remowve the effects of conditions in the historical period that do not exist currently
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I. Summary of Significant Accounting Policies (continued)

Impairment of financial assets (continued)

Crince a financial asset or a group of amilar financial assets has been written down as a result of an impairment loss, interest income
is recognised using the ariginal effective interest rate which was used to discount the future cashflows for the purpose of measurnng
the impairment loss.

If, in & subsequent period, the amount of the impairment loss decreases and the decrease can be related 1o an objective event
acourring after the impairment was recognised (for example, being awarded a new contract that materially enhances future
cashflows), the previcusly recognised impairment loss is reversed by adjusting the allowance for loan impairment. The amount of the
reversal is recognised in the income statement.

Wwhen a loan s deemed uncollectable, it is written off against the related allowance for loan impairment, Recoveries received in
respect of loans previoushy written off are recorded as a decrease in the impairment losses on loans and advances and are recorded
in the income statement in the year in which the recovery was made. Loans subject to individual impairment assessrernt wihose
terms have been renegotiated, and which would have been past due or impaired had they not been reregotiated, are reviewsd to
deterrmire whether they are impaired or past due.

Impairment of available-for-sale assets

Avwailable-for-sale assets are assessed at each balance sheet date to determine whether there is objective evidence that a financial
astet or group of finandal assets is impaired, which requires judgement by management.

For equity shares classified as available-for-sale, a significant or prolonged decline in the fair value of the security below its cost is
considered evidence of impairment. If any such evidence exists, the cumulative loss is remaoved from equity and recognised in the
incame statement If, in a subsequent period, the fair value on an equity share classified as available-for-sale increases, the impairment
loss i not reversed through the income statement, but remains recorded in equity:

Impairrment of available-forsale debt securities is based on the same criteria as for all other financial assets. If in a subsequent period
the fair value of a debt instrument classified as available-for-sale increases and the increase can be objectively refated to an event
accurring after the impairment. loss was recognised in the income statement, the impairment loss is reversed through the incame
staterneant

The lozs recognised in the income statement is the difference between the acquisition cost and current fair value, less any
impairment loss an that financial asset previously recognised in the income staterment.

Debt/equity classification

Under IFRS the critical feature in differentiating a debt instrument from an equity instrument is the existence of a contractual
obligation aof the Group to deliver cash (or another financial asset) to another entity Where there is no such contractual obligation,
the Group will classify the financial instrument as equity, otherwise it will be classified as a liability and carried at armortised cost.
Under IFRS the contractual terms of the transaction takes precedence over its economic substance in determining how it should
be clazsified. The terms of the perpetiual debt instruments issued by the Group permit interest payments to be waived unless the
Cornpany has paid a dividend in the previous six months and are therefore considerad to be equity.

Goodwill and intangible assets

i Goodwill in a subsidiary or an associated undertaking represents the excess, at the date of acquistion, of an acquisition’s cost
over the fair value of the Group's share of net identifiable assets acquired. Identifiable intangible assets are those which can be
sold separately or which arise from legal rights regardless of whether those rights are separate.

When the Group increases its stake in an entity which it already controls, any difference between the price paid for the
additional stake and the increase in the net assets acquired by the Group is recognized directly in equity:

Goodwill is stated at cost less any accumulated impairment losses. Goodwill is tested annually for impairment, or more
frequently when droumstances indicate that its carrying amount is too high, Geodwill is allocated to cash-generating units for
the purposes of impairment testing, If the net present values of the cash-generating units’ forecast cashflows are insufficient
to support their carrying value, then the goodwill is impaired. Impairment losses on goodwall are recognised in the income
statement and are not reversed,

Gains and losses on the disposal of an entity include the carrying amount of goodwill relating to the entity sold.

Megative goodwill in an associated or subsidiary undertaking represents the excess of net identifiable assets acquired over the
acouisition cest, and is recognised immediately in the income statement.

Page 38 | M M Raothschild & Sons Limited | Registerad Mumber 925279

EFTA01112962



Notes to the Financial Statements

(forming part of the Financial Statements)

[. Summary of Significant Accounting Policies (continued)

Goodwill and intangible assets (continued)

il Intangible assets comprise acquired intellectual property rights and future servicing rights, which are carried at cost less
accurnulated armartization and impairment losses. The intellectual property Fights are amortised on the basis of an estimated
useful life of 10 years. The future seracing rights are amartised over the servicing period as the fees from servicing are
recognised. Intangible assets are reviewed at each reporting date to determine whether there s any objective evidence of
impairment. If such evidence exsts, an impairment test is performed and, if necessary, an impairment charge is recognised in the
Incorme statement.

Property, plant and equipment

Al property, plant and equipment is stated at cost. Cost includes expenditure that is directly attributable to the acquisition of the
asset including, in respect of leaseheld improvements, costs incurred in preparing the property for occupation (this includes rent
paid whilst the preparation waork is undertaken).

Land is not depreciated. Depreciation on other assets is calculated using the straight-line method to write down the cost of assets
e their residual values owver their estimated useful lives, as followe:

Computer equipment 2-5 years
Cars 3-5 vears
Fiztures and fittings 3-10 vears
Leasehold improverments 4-24 vears

The assets” residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

Gains and losses on disposals are determined by companing proceeds with carrying amounts These gaing and losses are recognised
in the incorme statement

Impairment of property, plant and equipment

At each balance sheet date, or more frequently where events or changes in circumstances dictate, property, plant and equipment is
assessed for indications of impairment. If such indications are present, these assets are subject to an impairment revies: If impaired,
the carrying values of assets are written down by the amount of ary impairment and the loss is recognised in the income statement
in the period in which it occurs A previcusly recognised impairment loss relating to a fixed asset may be reversed when a change

in circurmnstances leads to a change in the estimates wed to determing the fixed assets recoverable amount. The carrying amount of
the fixed asset is only increased up to the amount that it would have been had the original impairment not been recognised.

Finance and operating leases
Where the Group is the lessor

Finance leases

When assets are held subject to a finance lease, the present value of the lease payments is recognised as a receivable. The difference
petween the gross recenvable and the present value of the receivable is recognised as unearned finance income. Lease income is
recognised in interest incame over the term of the lease using the net investment method (before tax), which reflects a constant
perindic rate of returm.

Operating leases

Assets acquired for use by customers under operating lease agreaments, including indtial direct costs incurred in negotiating an
aperating lease, are capitalised and included in the relevant category of fied assets. Depreciation is charged on a straight-line basis
1o warrite the value of the asset down to the expected residual value over a period consistent with other assets of a similar type.

Operating lease income and the initial direct costs are recognised in other operating income an a straight-line basis over the period
of the lease.

Where the Group is the lessee

The Group has entered into operating leases in respect of office premises. The total payments made under operating leases are
charged to the income staterment as operating expenses.
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I. Summary of Significant Accounting Policies (continued)

Cash and cash equivalents

Cash and cash equivalents cormprise balances with original maturities of three months or less, including cash and non-restricted
balances with central banks, certificates of deposit ard loans and advances to banks

Pensions

The Group's post-retirerment benefit arrangerments are desoribed in note 23 The Group operates a number of pension and other
post-retirernent berefit schemes, bath funded and unfunded, of the defined berefit and defined contribution types. For defined
contribution schemes, the contribution payable in respect of the accounting peried is recognised in the income statement.

The defined benefit schernes are accounted for using the option permitted by the amendment made to 145 1% Employee Benefits
whereby actuarial gaing and losses are recognised outside the income statement and presented in the staterment of comprehensive
income. The amount recognised in the balance sheet in respect of defined benefit schermes is the difference between the present
value of the defined benefit obligation at the balance sheset date and the fair value of the plan's assets, it any The defined benefit
obligation is calculated annually by independent actuaries wsing the projected unit credit method. The principal assumptions are set
out in note 23, The present value of the obligation is determined by discourting the estimated future cash outflows wsing interest
rates of high-quality corporate bonds that are denorminated in the currency in which the benefits will be paid and that have terms
to maturity approximating to the terms of the related pension liabilities,

Long term employee benefits

The Group operates long term profit share schemes for the benefit of employees The costs of such schemes are recognised in the
incame statement over the period in which the serdices are rendered that give rise to the obligation. \Where the payment of profit
share is deferred until the end of a specified vesting period, the deferred amount iz recognized in the income statement over the
pericd up to the date of payrment.

The Group has entered into cash-settled share-based payment transactions as part of the long term profit share schemes, The fair
walue of such awards are measured at the date they are made and remeasured at each reporting date. Such awards are recognised
in the: income statement over the vesting period urtil payment.

Taxation

Tax payable on profits and deferred tax are recognised in the income statement except to the extent that they relate to items that
are recognised in equity in which case the ta is alio recognised in equity

Dreferred tax is provided in full, using the balance sheet liability method, on termporary differences arising between the tax bases
of assets and liabilities and their carrying amounts, Deferred tax is deterrmined using tax rates and laws that are expected to apply
when a deferred tax asset is realised, or when a deferred tax liability is settled.

The principal temporary differences arise from depreciation of property, plant and equipment, deferred profit share arrangemenits,
resvaluation of certain financial instrurnents including dervative contracts and available-for-sale securities, provisions for post-
retirement benefits and tax losses carried forward.

Dreferred tax assets, including the tax effects of income tax losses available for carry forward, are anly recogrised where it is
profable that future taxable profits will be available against which the temporary differences can be utilised. Deferred tax is not
provided on temporary differences arising from investments in subsidiary undertakings and associated undertakings, unless the
timing of the reversal of the termporary difference is controlled by a third party or it is probable that the difference will reverse in
the foreseeable future,

Dividends

DOividends on ordinary shares are recognised in equity in the period in which they are declared by the Cornpany’s shareholders at
the Annual General Meeting or if earlier, when they are paid.

Provisions and contingencies

Provisions are recognised only when the Group has a present obligation (legal or constructive) as a result of past events. In addition,
it must be probable that a transfer of economic benefits will be required to settle the obligation, and it must also be possible to
miake a reliable estimate of the amount of the abligation.
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[. Summary of Significant Accounting Policies (continued)

Provisions and contingencies (continued)

The Group recognises prosvsions in respect of onerous contracts when the expected benefits to be derved from a contract are
less than the unavoidable costs of meeting the obligations under the contract.

Conrtingent liabilities are possible obligations arising from past events whose exdstence will be confirmed by one or more uncertain
future everits not wholly within the Group's control, or present obligations that are not recognised either because it iz not probahble
that an outflow of resources will be required to settle the abligation or the ameunt of the obligation cannot be reliably estimated.
Conrtingent liabilities are disclosed unless the possibility of a transfer of economic benefits is remaota.

Accounting judgements and estimates

The preparation of financial statements in accordance with IFRS requires the use of certain oritical accounting estimateas. It also
requires managemeant to exercse judgement in applying the accounting policies.

Valuarion of financial assets and liabilities

Fair value is the amount for which an asset could be exchanged, or a liability setthed, between knowledgeable, willing parties in an
arm's length transaction. For financial instruments carred at fair value, market prices or rates are used to determine fair value whers
an active market exists (such as a recognised exchange), as it is the best evidence of the fair value of a financial instrument. Market
prices are nat, however, available for certain financial assets and liabilities held or issued by the GroupWhere no active market
price or rate is available, fair values are estimated using present value or other valuation technigues, using inputs based on market
conditions existing at the balance sheet date.

A description of the valuation technigques used, analysis of assets and liabilities carried at fair value by valuation hierarchy, and a
sensitivity analysis of valuations not primarily based on observable market data, is provided in note 3 1o the financial staternents.

Imnpairment of financial assets

Agsets are assessed at each balance sheet date to determine whether there is objective evidence that a financial asset or group of
fimancial assets is impaired. |f there is such objective evidence, and that this has a negative effect on the estimated future cashflows
from the asset, then an impairment loss is incurred. The amount of the loss is measured as the difference between the asset’s
carrying armount and the present value of expected future cashflows discounted at the asset’s original effective interest rate.

Portfolios of financial assets with similar economic characteristics where there is objective evidence to suggest that they contain
impaired assets but the individually impaired iterms cannot yet be identified, are collectively assessed for impairment. The collectively
assessed impairment allowanee is calculated on the basis of future cashflows that are estimated based on historical loss experience,

The accuracy of the allowances made depends on how accurately the Group estimates future cashflows for specific counterparty
allwances and provisions and the model assumptions and parameters used in determining collective allowances, While this
necessarily imioles judgement, the Group believes that its allowances and provisions are reasonable and supportable.

Pensions

The defined benefit obligation is caloulated annually by independent actuaries using the projected unit credit method and the
principal assumptions used are set out in note 23.The assumptions that have the greatest impact on the measurerment of the
pension fund liability are those related to retail price inflation and the discount rate used. For example a 05% fall in the discount
rate used would result in 2 £32 milion increase in the measurement of the pension fund liabilites. Similarky, 2 0.5% increase in the
forecast rate of retail price inflaton would result in a £42 million increase in pension fund liabilities,

Deferred tax

Dreferred tax assets, including those in relation to tax losses carried forward, are only recognised whers it is probable that future
taxable profits will be available against which the termporary diferences can be utilised. After reviesang medium term profit
forecasts, as adjusted for tax purposes, the Group considers that there will be sufficient future profits against which these deferred
tax assets can be utilised,

Goodwill

Goodwill is assessed at each balance sheet date to determine whether it 18 impaired. The assessment includes management
assumptions on future income flows and judgements and on appropriate discount rates. Management performs sensitivity analysis of
these assurmptions to support the valuation.
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2. Financial Risk Management

2.1 Strategy in using financial instruments

The use of financial instruments is fundamerital to the Group's banking and treasury activities. The Group provides a range
of lending products to its cierts and funds these activities by means of deposit-taking, medium term note issuance and other
borrowings and wses derivatives principally to manage its exposure to interest rate and currency riske Further information on
derivative contracts and the Group's hedging strategies is set out in note |4 The key risks arising from the Group’s activities
irvalving financial instruments are as follows:

& Credit risk — the risk of loss arsing from client or coumterparty defadlt.
8 Market risk - exposure to changes in market variables such as interest rates, currency exchange rates, equity and debt prices.

= Liguidity and funding risk — the risk that the Groop will encounter difficulty in meeting obligations assaciated with financial
liabilities that are settled by delivering cash or anather financial asset.

2.2  Credit risk

Credit risk arises from all exposures to clients and counterparties relating to the Group's lending, trading and investment activities,
Lirmits on credit risk are set by the Group Management Committes and by the Credit Committes. The Credit Committes réviews
concentrations ard makes recommendations on credit decisions to the Group Assets and Liabilities Committee. Credit risk limits
are set, where appropriate, in respect of exposures to individual clients or counterparties, to industry sectors and to countries,
Exposure to credit risk is managed by detailed analysis of client and counterparty creditworthiness prior to entering into an
exposure, and by continued monitoring thereafter A significant proportion of the Groups lending exposures is secured on property
or other assets; the Group moniters the value of any collateral ebtained. The Group alse uses netting agreements to restrict credit
exposure 1o counterparties. For internal monitoring purposes, cradit exposure on loans and debt securities is measured as the
principal amount outstanding plus accrued interest. Credit exposure on derivatives is measured as the current replacermnent value
plus an allowance for the potential change in replacement value,

The Credit Caormmittes reviews credit exposures on loans and debt securities on a quarterly basis and for this purpose they are
claszified as follows:

Category |

Exposures whers the payment of interest or principal is not in doubt and which are not designated categories 2 to b
Category 2

Exposures where the payment of interest or principal is not in doubt, but which require closer observation than usual due 1o

some deterioration in the position of the client, for example: poor trading results; difficult conditions in the client's market sectar;
competitive or regulatory threats; or the potential impact from currency or other factors,

Category 3
Exposures where there has been further deterioration in the position of the dient. Although the exposure is not considered 1o be
impaired, the: relationship requires close monitoring by the front office team.

Past due but not impaired
Exposures that have faled to make a scheduled interest or principal repayment although full recovery is expeacted.

Category 4
Exposures that are considered to be impaired and which carry a provision against part of the loan. Some recovery is expected te
be made.

Category 5
Exposures that are considered to be impaired and which carry a full provision. Mo significant recovery of value is expected.
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2. Financial Risk Management (continued)
2.2 Credit risk (continued)

a Credit risk exposure

The tables below disclose the masimum exposure to credit fsk at the reporting date for financial assets with significant exposure
te credit risk, without taking account of collateral held or other credit risk mitigation. Accounits recenvable are treated as past due
when more than 90 days has elapged since the irmvoice was issued.

Caregory Caregory Caregory F;-:t ::: Caregories  Impairment Toral
| 2 3 impaired 4and 5 allowance [met)
Group £'000 £7000 £'000 £000 £000 £000 £000
At 3| March 2012
Cash and balances at central banks 543038 - - - - —  B43038
Crerivatrves 5117 - - - - - 25117
Loans and advances to banks 156,273 - - - - - 156373
Loans and advances to customers 491,873 103,721 126,786 12,259 158829 (75804 BIT e
Avwailable-for-zale financial assets
— debt secunbes 264,008 125 - - 10,891 10821y 264,133
Corrmnitrents and guarartees 49,816 1013 4,704 - | 206 - 54753
Agcounts receivable 99,688 - I 3725 4,lal (34207 104,185
Total 1.629823 104,859 131,505 15,984 | 75,087 {90,115} 1,967,143
At 3| March 2011
Cash and balances at central banks S46,535 - - - - - &d6535
Derivatwes 17,144 - - - - - 17,144
Loans and advances to banks 175 066 - - - - —  ATR06s
Loans and advances to customers 575,061 106528 121,724 44,714 10X113 {69038y Bal,l0s
Auwailable-for-zale financial assets
— debt secuntbes 448,393 2040 4,100 - 34,045 (219044 459534
Commitments and guarantees 20,423 PA-FL 4,075 - 21 - 33493
Accounts receivable 101,888 r - 3510 N 3,308y 107871
Total 2185510 116,552 129,903 48,226 141,951 (101,388) 2.520.754
The table below analyses amounts past due but not impaired:
Past due by Past due by
= & months = & montchs Toral
Group £000 £'000 £000
At 3| March 2012
Loans and adwvances to customers 4098 B &l 12259
Accounts receivable 199 1918 3715
Toral 4.897 11,087 15,984
At 3| March 2011
Loans and adwvances to customers 14,535 30,180 44716
Accounts receivable | 427 2083 ERAH
Total 15.963 32,263 48,226
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2. Financial Risk Management (continued)
2.2 Credit risk (continued)

Cartegory Category Caregory F:r; dn:ri Categories  Impairment Toral
| 2 3 impaired 4and 5 allowance {net)
Company £7000 £'000 £'000 £'000 £'000 £'000 £7000
Ar 3| March 2012
Cash and balances at central banks 543,025 - - - - - 543025
Dernatives 25117 - - - - - 25117
Leans and advances to banks 91,5834 - - - - - 91534
Loans and advances to custamers 459401 193721 126,786 7334 159,999 (FLoa1) FH4,680
Awadable-for-sale financial assets
— deit securties 163883 125 -~ -~ 10,891 (10B 1Y 264008
Commitments and guarantees 247481 a3 4,708 - I, 208 - 254408
Accounts receivable 76572 - - 1,721 3700 (2959 79034
Toal |,707.313 104,859 131,494 9,055 175,796 (Bedlly 2042106
At 31 March 2011
Cash and balances at central banks £45523 - - - - - 646523
Dernvatives 17,144 — - - - - 17,144
Loans and advances to banks 192357 - - - - - 92357
Loans and advances to customens 551,330 108528 121,728 510 98,330 {B5,969) BAFA55
Awadable-for-sake financial assets
— delt securties 448,393 2040 4,100 - 14,045 (29.044% 459534
Commitments and guarantaes 551,966 7 4075 - 11 - Se4,041
Accounts receivable 83,178 ! - 1,679 I 85| (1584 45,171
Total 2590891 116,552 129,903 37,189 134,277 (96587 29121225
The table below analyses amounts past due but not impaired:
Past due by Past due by
< 6 months = & months Toral
Cnmpan}l £7000 £'000 £7000
Ac 3l March 2012
Loans and adwances to customers par) 7042 7334
Accounts receivable 747 974 I.721
Total 1.039 BOlG 9055
Ar 3 March 2001
Leans and advances to customers £413 19,097 35510
Accounts recaisable I.18% 4940 &%
Total 7602 29,587 ir.a%
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2. Financial Risk Management (continued)

2.2 Credit risk (continued)
b. Collateral

The Group holds cellateral against loans and advanrces to customers and debt securities.
All non-graup commercial lending is secured. Collateral is split by type, as either specific or general.

Specific collateral is readily identifiable, the majority of which will be charges over property or plant and equipment. I necessary
there is a realistic possitility of both taking possession of and realising the collateral.

General collateral will be more difficult to both identify and realise. |towill usually be a general floating charge over the assets of a
business, and is typically attached to leveraged finance assets, It is not practicable to ascribe a specific value to this collateral.

Unimpaired |oans {levels | to 3) are covered by both specfic and general collateral. Unimpaired amounts covered by specific
collateral includes property lending of £275 million, of which over 0% has specific collateral in excess of the amount advanced, and
asset based lending of £122 million which is fully collateralised Where a loan is deemed to be impaired {level 4 and 5 assets), the
lesel of the impairmernt charge is primarily driven by any expected shortfall in the collateral value, althaugh it is also influenced by
the ability of the borrower 1o service the debt.

Collateral is valued independently at the time the loan is made and pericdically thereafter on a rolling basis. Management are able
o roll forward a valuation for reporting purposes via a combination of specific knowledge of the property and the application of
general property indices,

The table below gives an estimate of the fair value of collateral that could be realised by the Group as security against exposuras to
customers that are individually impaired ard past due but not impaired.

Past due Fast due
bur not Individually but not Individually
impaired impaired impaired impaired
2012 2012 2011 2001
£000 £000 £000 £000
Group

Property 3317 79439 15 484 32263
Dbt and equity securities - 2000 - 5494
Commercial vehicles and other equoment 34673 1,951 &0 7038
‘Guarantees and fixed or floating charges 5212 2T 13598 14545
Orther - | 545 - 2189
Collaceral hald 12,202 107,732 45,485 51,609
Amount of exposures collateralised {net of specific provisions) 12,259 112,835 44,716 57691

Company
Property 2085 4544 21,509 35323
et and equity securities - 2000 -~ 5494
Cammercial vehicles and other equiprent - 115 - 2371
Guarantees and fixed or floating charges 5212 ey 13,598 14545
Orther - 1 545 - 2259
Collaceral hald 1277 101,401 35,510 59,202
Amount of exposures collateralised (net of specific provisions) 7334 106,504 35,510 55,995
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2. Financial Risk Management (continued)
2.2 Credit risk (continued)

C. Forbearance

As refinancing and sale options are currenitly imited, it is generally in the lender's and borrower's interest to extend certain facilities
at maturity and not to forecose on the security. This assumes there are no underfying issues regarding the borrower’s ability to
continue to service the loan and the level of collateral is expected to be of sufficient quality to secure the principal.

Unirngaired loans extendad in this manner are not categorised as either past due or as renegotiated. As at 31 March 2012, loans
with a carrying value of £228.5m had been estended (20012 £2%3.1), all of which were property loans.

There are a small number of loans which are overdue but nat impaired pending an extension of maturity. As at 31 March 20132
these armourted to £7.3m.

Some loans were renegotiated on substantially different terms than before, Typically these loans will include revised covenants and
higher marging to reflect higher credit risk as well as having extended maturities. But for these renegotiations the loans would have
been deemed to have been impaired. As at 21 March 2012 the carry value of all loans renegotiated was £1046m (20012 11 1Gm).

d. Credit risk concentrations

The Group monitors concentrations of credit risk by geographic location and by industry sector The following tables show an
analysis of credit risk by location and by sector The location for loans and advances is determined by reference 1o the location of
the borrower, and debt securities are recorded based on the location of the issuer of the security. In the current cimate, exposures
to the weaker eurozone economies are closely manitored by senior management and the Group has no sovereign debt exposure
to peripheral SUrozons SConarmies,

Within "other Europe” available-for-sale financial assets are £53 million of assets with exposure to the weaker eurozons courtries,
Of this, £40 rmillion relates to a portfolio of residential mortgage backed securities, Each asset is top tier in its respective structure,
benefiting from substantial credit support fram the subordination of junior notes and excess reserve balances. The remaining £13
million relates to collateralised loan obligations, which have some exposure to the weaker sconomies,

Leoans to customers include £24 million of loans to the weaker eurozone economies, all of which have been subject to close review
The Group expects to realise the carrving value of theze loans

The sector anabesis is based on Global Industry Classification Standards and includes derivatives, loans and advances to banks, loans and
acvances 1o custormers, debt securities, commitments and guarantess.
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2. Financial Risk Management (continued)
2.2 Credit risk (continued)

UK and
Channel Orther LIS and

Islands Europe Canada Oher Toral
Credit risk by location £'000 £000 £'000 £'000 £'000
Group
At 3| March 2012
Cash and balances at central banks 543,025 13 - - 543038
Crerivatwves 13,422 1671 24 - 5117
Loans and advances to banks 53078 A9.061 £252 25884 156273
Loans and advances to customers 01,981 187,134 15063 13,484 BI7.564
Awailable-for-sale financial assets — debt securties 138,265 113954 10077 1,837 164,133
Commitments and guarantees 43,473 13280 - - 56,753
Agoounts receivable 53714 El Rk &,198 13235 104,165
Toral | 446,956 426,131 9604 54,442 | 967,143
At 3| March 2011
Cash and balances at central banks 45,523 12 - - &46.535
Drerivatrves 11,383 576l - - 17,144
Loans and advances to banks B3 111 254912 25 EFR]: 375066
Loans and advances to customers 04,967 241424 21,354 13359 BBI.106
Auwailable-for-sale financial assets — debt securities 142,665 4720 23354 5695 459534
Commmitments and guarantees 10,596 | 708% i 5036 33491
Agoounts receivable 55,239 37975 44487 10,143 107871
Total |.754,484 £44.993 49,999 71,278 2,520,754
Company
At 3| March 2012
Cash and balances at central banks 543,025 - - - L43025
Drerivatrves 13,422 1671 24 - 5017
Loans and advances to banks 49516 33,390 8252 576 91839
Loans and advances to customers 567,956 188,175 15063 13,486 74580
Awailable-for-sale financial assets — debt securties 134,265 113829 10077 1,837 164,008
Commitments and guarantees 241,045 13,363 - - 154404
Agoounts receivable 49,2568 1707 L0110 7539 79034
Total 1,602,597 377645 38426 23,4318 2,042,106
At 3| March 2011
Cash and balances at central banks £45,523 - - - 646523
Crerivatrves 11,383 5761 - - 17,144
Loans and advances to banks 79,975 FARE:TS 25 49| pErELY
Loans and advances to customers 570,344 292398 21,354 13359 B47.455
Auwailable-for-sale financial assets — debt securities 142,665 4720 23354 5695 459534
Commmitments and guarantees 541,051 17137 i 5036 5649.04 1
Agoounts receivable 50,857 27458 4,425 2421 B5.171
Taoral 2,242 808 592478 49937 27,002 29122215
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2. Financial Risk Management (continued)
2.2 Credit risk (continued)

2012 2011
Credit risk by indusory sector £'000 £000
Group
Energy - 6,745
Materials 60,739 90,308
Inchustrials B9, |87 a7 763
Consumer discretionary 96,128 105282
Consumer staples FA10 43,137
Health care 15,378 15998
Financial {see bekmw) 348,000 6lE534
Real estate {see babow) 373,121 4235682
IT and telecoms 21,200 41 858
Litilites - 34639
Governments and Central Banks 598,935 BB 774
Private persons 11,988 11466
Related party loans, commitments and guarantees &74872 F4.650
Toral 1,862,978 2.412.883
Company
Energy - 6,745
Materials 56,743 36955
Industrals 39,030 5301&
Consumer discretionary 52676 Ba473
Consumer staples 55,052 41 AdS
Health care 9514 9989
Financial {see beksw) 283454 535934
Feal estate {see bebow) 171,963 421 492
IT and telecoms 11,200 41 B5&
Iitilitoess - 34639
Governmients and Central Banks £8E,393 BS | 659
Frivate persons 11,988 IIARE
Related party loans, cormitments and guarantess 165,059 B6d5, | 54
Toal 1,963,072 2,827.054
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2. Financial Risk Management (continued)
2.2 Credit risk (continued)

Financial and real estate sector exposures may be analysed as follows:

Group Company

2012 2011 2012 2011
Financial sector £000 £000 £000 £000
Short term interbank exposunes 156,273 375068 91,834 192 357
Irvestment grade securities 55758 182,398 55,758 |82.394
Cashfinvestrnent backed lending f5.50% - 75503 -
Finance companies G170 | 6,688 9170 | &.688
Orher i1.314 44,432 51,189 44491
Toral 348,020 618,584 283,454 535934

Short term interbank: lending and investrment grade securities are held for liquidity management purposes.

Group Company
2012 20101 2012 2011
Real estate sector £7000 £000 £'000 £7000
Senior loars 305638 348,115 304480 345925
Subordinated/mezzanine loans &7 A43 5587 67483 I5567
Taoral iz 423,682 371,963 421,492

Real estate exposures are generally supported by income generated by a large number of tenarts from a wide variety of industry
sectors. Exposures are broadly evenly split between the major property types (retail, office and industral) and are located
predominantly within the LK. There are no material exposures to loans with elements of development financing.

2.3 Market risk

Market risk arises as a result of the Group's activities in interest rate, currency and equity markets and cormprises interest rate,
foreign exchange and equity price risk. During the year, exposure to market risk has continued to be small in relation to capital, as
trading activities have been focused on servicing client requirerments rather than on proprietary rsk-taking. Market risk arising in the
Company's subsidiary undertakings is immaterial.

Lirnits on market risk exposure are set by the Group Assets and Liabilities Committee. Monitaring of market risk limits and
determination of trading profits are undertaken daily, independently of the dealing area. Risk limits are complemented by other
measures and contrals, including stress testing 1o estimate the losses that could acour when markets behave in unugually wolatile
ways and with little liquidity

Market risks associated with treasury and equity positions are described below with a description of risk management and the levels
af risk
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2. Financial Risk Management (continued)

2.3 Market risk (continued)

Treasury

Market risk in treasury activities arises from interest rate and foreign exchange positions. Foreign escchange and interest rate
cortracts are predominantly used for hedging purposes. Risk is monitored daily using a sensitivity-based value at risk approach,
which determines the effect of changes in market price factors, including currency prices, interest rates and volatiliies, on positions
Shifts im market price factors and correlations are calculated weekd: or more frequently in turbulent markets, using the industry
standard of 3% per cent probahility over a ten day holding period for all risks except currency position risk, which is measured using
a 7% per cent probability over a one day holding perod. The market risk figures below are denved from weekly figures,

|2 months to 31 March 2012 12 months to 31 March 2011
Average High L Anerage High Lovwe
Company £'000 £000 £000 £'000 £'000 £7000
Interest rate rsk 474 10046 191 480 912 145
Foreign exchange risk 19 85 I I8 e 2
Total value at risk 493 2091 192 498 99| 248

The main assumption wsed in the calculation is that price factors are normally distributed. This is a common assurmgtion in value at
risk; calculations but is known 1o be tenuous, particdlarly for interest rates and volatilities, and is one of the reasons for the use of 2
high probability over a long holding period.

Equities
The Group has exposure to equity price risk through holdings of equity investrments. Each position is approved by senior
ranagement and is monitored on an individual basis The table below shows the Group's equity price risk by location,

UK. and
Channal Other S and
Islands Europe Canada Total

Equicy price risk by location £000 £'000 £000 £7000
Group
Ac 3l March 2012
Eouaty investments 53512 54,43 401 108,544
Ar 3l March 2001
Equsty investments 54,023 595483 21537 16,123
Company
At 31 March 2012
Eopaty Investments 52,104 54431 501 107,136
At 31 March 2011
Equity investrents 52,190 ERT43 2537 113470

The equity exposure to other Europe consists principally of minority investments held in other Rothschild Group companies,
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2. Financial Risk Management (continued)
2.3 Market risk (continued)

If the price of all the equities were to fall by 5 per cent, then for the Group there would be a post-tax charge to the incame
statement of Enil and a charge to equity of £4,1 25000 (2001 En and £42%7 000 respectively), and far the Company there would
be a post-tax charge to the income staternent of £nil and a charge to equity of £4.071.000 CZ011: £nil and £4, 198,000 respactively).
Sirndlarty, if the price of all the equities and of those equities on which derivative instruments are dependent were to rise by 5 per
cert, then for the Group there would be a post-tax credit to the income statement of Lnil and a credit to equity of £4, 125,000
(2011 £nil and £4,297.000 respectively), and for the Company there would be a post-tax credit to the income staterment of Znil
and a credit to the equity of £4.07 1,000 (2001 £nil and £4, 198,000 respectively).

Currency risk

The table below summarises net exposure to foreign currency exchange rate risk. measured by reference to the foreign currency
exposures of monetary assets and labilities after taking account of pogtions in derivatives,

Group Cornparny
Long/(Short) Long/{5hort)
2012 2011 012 2011
£'000 £000 £'000 £'000
usg 6624 24,384 {587 (23
Eura 1,821 {1049) 1821 (1314)
Other 8,233 10531 (1515 315

If the value of these currencies fell by 5 per cent against sterling, then for the Group there would be a post-tax charge to the
income staternent of 358,000 (2001 £1.252,000) and for the Company there would be a post-tax gain to the income statement
of £1 1,000 (201 1: £37,000).

If the value of these currencies rose by 5 per cent against sterling, then for the Group there would be a post-tax credit to the
income staterment of £358,000 (2001 £1.252,000) and for the Company there would be a post-tax charge to the income
statement of £11,000 (20112 £37,000).
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2. Financial Risk Management (continued)

2.3 Market risk (continued)

Interest rate risk

The following table summarises exposure to interest rate risk by showing the impact on the fair value of interest-bearing assets and
liabxilities, ard of interast rate derivatives, if base interest rates in each currency shown moved up or down by | per cent. This table
includes all interest rate risk, incleding that within the treasury and banking businesses and also the structural interest rate exposure

that arose from the reinvestment of sharebalders funds

Group Company
i Euro (051 £ Euro usg
£000 £'000 £'000 £000 £000 £000
A3 March 2012
1% (6733 45 119 (483 845 329
-1 673 (653} (331 483 {853 (133)
A3 March 2011
1% (3412 1717 407 (3.298) 1717 407
1% 3460 (1727 (1T 3,306 (1,727 (413

2.4 Liquidity risk

Liguidity risk is defined as the risk that an entity cannot meet its cash obligations as they fall due. Liguidity risk arises principally from
the rmismatch of contractual maturities of assets and liabilities inherent in the busiress, including contingent liabilites.

The Group is subject to both an internal quidity policy which has been reviewed and approved by the Group Assets and Liabilities

Cornmittee, and external regulatory requirements. Liguidity is measured on a behaviourally adjusted basis and on a stressed

basis, The stressed behavour of assets and liabilities can, in certain scenarios, be more adverse than their contractual maturity (for
earnple, loans advanced to custorners may not be repaid on their contractual maturity dates).

Liquidity is monitored daily independently of the frant office Treasury staff responsible for day-to-day liguidity managerment.

The Group measures its quidity risk guantitatively against a Liquidity Coverage Ratio ("LCR™) limit in line with the requiremenits of
the FaAS liquidity regime, The LCR considers the Group's eligible "Buffer” assets against the cumulative et cash flows payable under
its most severe stress test. Cnly those assets of the highest quality can be treated as eligble for inclusion in the LCR,

The Group's internal liguidity policy requires it to keep an LCR in excess of 100% at the |-month time horizon. At 31 March 2012,

the LCR was significantly in excess of this internal as well as F5A regulatory requirements.

The tables below analyse the Group’s financial assets and liabilities based on contractual maturty
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2. Financial Risk Management (continued)
2.4 Liquidity risk (continued)

Demand/ Mo fized

next day 2 days -3m Im-lyr = lyr maturicy Toral
Group £7000 £'000 £'000 £'000 £'000 £000
Ar 31 March 2012
Cash and balances at central banks 543038 - - - - 543038
Loans and advances to banks 110,330 41 400 652 389 - 156273
Crerivatrves 1,369 |, 227 iB7E 18643 - 5,117
Loans and advances to customers 34,520 202031 198, BE6 412058 (29811 BI17 664
Awailable-for-sale financial assets - 121,211 BFl 142051 10, 544 IF2E7T
Orther 1,793 100,687 lal3 i - 104,165
Total £91.050 466,556 205,880 576715 78731 21018934
Dreposrts by banks | 80,787 B516 B.B35 - - 178,139
Customer depasits 74,640 213078 90,347 07 FeF - | OB5 832
Crerivatrves - | 258 614 2% - 4366
Debt securities n isswe 83,385 58,355 - - - 141,720
COither 1,634 | 1,252 - - - 12926
Toral 120426 192.4%9 99,797 710,281 - 1,422,983
At 31 March 2011
ash and balances at central banks 6456535 - - - - &46535
Loans and advances to banks 126740 43655 752 igg - 375066
Dharivatrves & Eo%R 6,954 4,1 84 - 1/, 144
Loans and advances to customers 29423 &7 .82 270,626 523021 (29,784 BB 10&
Auwailable-for-sale financial assets 5002 122833 194,653 137 346 116,123 575657
COither - 9 0| 13,790 - - 107871
Toral 807,708 554,392 485,775 668,169 B335 2603379
Depoarts by banks 159,334 £ 4,005 7 B4D - | 78362
Repurchase agreements - 41 708 - - - 41,704
Customer depasits 137978 165,380 529076 02 BEs - 1,235 300
Crerivatwes 13 1439 1524 9599 - 14575
[hebt securities in isswe - - 310,445 150,302 - 460,751
Other - 54503 - - - 54,503
Toral 297329 269,030 Bds. 224 570616 - 1,983,199
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2. Financial Risk Management (continued)
2.4 Liquidity risk (continued)

Drermand/! Mo fixed

next day 2 days -3m Im-lyr = lyr maturicy Total
Company £'0:00 £7000 £'000 £'000 £'000 £7000
Ar 3| March 2012
Cash and balances at cantral banks 543,025 - - - — 543025
Loans and advances to banks 58,488 33,345 - . - 91834
Derrvatives 1,369 1,227 iB7E B3 - 25117
Loans and advances to customens 34520 187,322 176,545 415,009 (18 BOG) 7H4,680
Auadable-for-sale financial assets - 121201 B 141,926 107,136 370144
Orther |.&54 T aRT - - - 79034
Toal 639,069 420473 181,294 575,668 78330 |. 894,834
Deposits by banks 16l FBY a516 EB34 - - 178,139
Customer deposits 0,9 171433 90,344 TO7 787 -~ | 1&0345
Dernatives - | 258 &4 2494 - 4,365
Debt securities in issue 83,365 - - . - 43365
Cther 1,634 11,235 - - - 12 B6%
Total 336,585 297 442 99.796 710261 - 1,439,084
Ar 31 March 2011
Cash and balances at central banks Ean,523 - - . - B496.523
Loans and advances to banks B2813 109534 - - - 92357
Derrvatives B 5998 6954 4,184 - 1,144
Loans and advances to customens 29571 74992 243578 528,120 (18 BOs) BA7 455
Auadable-for-sale financial assets 5,002 | 22833 194,653 | 37,046 113470 573004
Orther - 45171 - - - 45,171
Toal 763,927 498,528 445,185 669,350 84,664 2461654
Deposits by banks 159,171 5000 4,175 7849 - 176,195
Repurchase agreements -~ 41,708 - -~ -~ 41,708
Customer deposits 151,897 | 65,377 B34 523 464,755 - 1616552
Dernatives 13 2419 1507 9599 - 14,538
Dbt securities in issue - - 5000 BBAI3 - 93413
Other - 54445 - - - 54446
Total 301,081 268,950 B46,205 570616 - |.9%96.852
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2. Financial Risk Management (continued)

2.5 Maturity of financial liabilities

The following tabdes show undiscounted contractual cash flows, including interest, payable by the Group and the Cormpany on
financial habilities, analysed by remaining contractual maturity at the balance sheet date. Loan commitments and guarantess are
included at the earliest date they can be drawn down e called upon, This table does not reflect the liquidity position of the Group
ar Compary.

En'iﬂaﬂ 2 days -3m Im-lyr lyr-Syr = Syr Torl
Group £'000 £'000 £'000 £'000 £000 £000
At 31 March 2012
[epoarts by banks | BB 8574 9,149 92 - 178615
Customer depasits T.B21 950 106530 a9 40322 I.141,345
Dbt securities in issue B, 120 58612 - - - 144,732
Cither liabilites |.634 I 1.392 - - - 12926
Toral 333,445 298,402 116,079 719370 40,322 | 507,618
Loan commitments and guarantees - 56,753 - - - 56,753
At 3| March 201 |
[Depoarts by banks 159,339 5035 4313 1947 - | /6544
Repurchase agreements - 41755 - - - 41,755
Customer depasits | 38372 173513 551,602 417830 3373 1.314.95%8
[rebt securities in issue - 1058 311,567 154310 - 468,935
Cither liabilites - 54.503 - - - 54503
Taral 975110 275,864 857,392 580,087 33,739 1,054,693
Loan commitments and guarantees - 33,498 - - - 13498
Company
At 3| March 2012
Depoarts by banks | 50,800 B574 9,149 92 - (-1
Customer depasits 1,070 HPB535 | D530 Fa9ve 40322 | 248,138
Dbt securities in isswe 4,120 - - - - B, 120
Cither liabilites |63 11,235 - - - 12869
Toral 139,624 198,345 I 1607% 719,370 40,312 |.523,740
Loan commitments and guarantees - 154,408 - - - 254,408
At 31 March 2011
Deposits by banks 159,172 5035 4,223 ra47 - 1 /6377
Repurchase agreements - 41,755 - - - 41,733
Customer depasits 152,196 |74 568 BLE, 08 480822 3373 |.699.433
Dt securities in issue - - 5060 91,319 - 26379
Orther liabilites - 24,448 - - - 2446
Taral 311,368 275,804 867,371 580,088 33,739 1068370
Loan commitments and guarantees - 564.041 - - - 564,041
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2. Financial Risk Management (continued)

2.6 Capital management
The Company's capital management policy is to ensure that it is strongly capitalised and compliant with regulatery requirerments.

The Company's regulator is the FSA who sets and monitors capital requirements for UK regulated financial institutions. A firm's
minirmurm regulatory capital is derived from a combination of the requirements from Fillar | and Fillar 2 rules. Fillar | sets out the
rrinirnurn capital requirements required to meet credit, market and operational rsk. Pillar 2 lays down a supervisory review process
to evaluate an institution’s own internal process o assess its own capital needs including capital for risks not covered by Fillar |
The credit risk capital requirement that the Cormgany and certain other subsidiaries which are part of its sole-consolidated group,
are required to hold is largely determined by their balance sheets and off-balance sheet positions weighted according to the credit
rating and type of exposure to counterparties. Processes are in place to ensure compliance with the minimum capital requirements
set by the FaA

An annual Intermal Capital Adequacy Assessment Process (ICAART) which is subject to FSA review, is also undertaken to review
the risks and capital requirements of the business. The Group's risk managerment processes are designed 1o ensure that all risks are
identified and that they are covered by capital or other appropriate measures.

The table below summarizes the composition of regulatory capital for the solo-conselidated group at 31 March, as reported
to the F&A:

2012 2011
£m £m

Tier | capical
Caled up share capital 507 577
Share premeurm account 979 99
Retained earnings and cther reserves 1198 1590
Pension fund valuation adjustment 195 594
Deductions from tier | capetal 4.1 (4.8)
Total der | capital 4053 4692

Tier 2 capical
Perpetual subordinated notes 1243 1243
Collectve provisions m7 948
Other terns 03 5.1
Ceductions from tier 2 capital - (6.3
Total der 2 capital 1543 1529
Total der | & 2 capital 559.6 6221
Deductions from total of tier | and ter 2 capital® {164.4) {15810
Capital Resources 3952 4541

* Daductions from total ter | and ter 2 capital anss from equity or lgan irvestiments in'to subsidiaries or other related parties.
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3. Fair Value of Financial Assets and Liabilities

Fair value is the amount for which an asset could be exchanged, or a liability settled. between knowdedgeable, willing parties in an
arm’s length transaction. For financial instruments carried at fair value, market prices or rates are used to determine that fair value
where an active market exists (such as a recognised exchange). as it is the best evidence of the fair value of a financial instrument.
Market prices are nat, however, available for certain financial assets and liabilities held or issued by the Group\Where no active
market price or rate is available, fair values are estimated using present value or other valuation techrigues, using inputs based on
market conditions existing at the balance sheet date. The valuation may be derived from quotations recensed from vanous sources.
Where the market is iliguid, the gquotations may not be supported by prices from actual market transactions.

Waluation techniques are generally applied to over the counter dervative transactions and unlisted debt and equity securities.

The mast frequently applied pricing models and valuation techniques include discourted cashflow techniques and option valuation
models The values derived from applying these techniques are significantly affected by judgements made on the choice of valuation
model used and the assumptions made concerning factors swch as the amadnts and timing of future cashflows, discount rates,
wolatility, and credit quality

The methods adopted to determine the fair value of each type of financial asset or lability are summarised below:

= (Cash and balances at central banks, loans and advances to banks and deposits by banks The fair values of these instruments
are materially the same as their carrying values due to their short term nature.

= Loans and advances to customers have been reviewed and their terms and pricing compared to recent similar transactions.
Where a material difference in terms andlor pricing has been observed, or where there is any other indication that the fair
value of the asset differs matenally from its carrying value, the disclosed fair value has been adjusted accordingly

=  Repurchase agreements and amounts due to customers. The fair values of these instruments are determined by discounting
the future cashflows at market interest rates adjusted for the appropriate credit spread.

& Debt securities in issue. Fair value is determined using quoted market prices where available, or by discounting the future
cashflows at market interest rates adjusted for the appropriate credit spread.

= Other financial assets and liabilities. Fair value is considered to be the same as carrying value for these assets,

= Derivatives and available-for-sale financial assets are carried in the balance sheet at fair value, usually determined using market
prices or valuations provided by third parties. Debt securities or unlisted equity securities for which no price i@ available are
valued by discourting expected future cashflows at market interest rates adjusted for appropriate credit spreads,
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3. Fair Value of Financial Assets and Liabilities (continued)

Financial assets and liabilities carried at amortised cost

Carrying Fair Carrying Fair
value value value walue
0z 2012 20101 2011
Group £'000 £7000 £00 £00
Financial assers
Loans and adwvances to customers Bl2667 759,193 BB1,106 7991 34
Financial liabilites
Ceposits by banks 178,139 174,139 176,362 176,362
Repurchase agreements - - 41,708 41 Fo8
Cue to custamers | OBS 832 1,092,585 1,235,300 |, 240826
ettt securities in issue 141,720 141,734 A6, 751 459847
Cther financial liabilities el fall 54,503 54,503
Company
Financial assets
Loans and adwvances to customers T AR 72T B34 847455 fesA483
Financial liabilites
Deposits by banks 178,139 178,139 176,195 176,195
Repurchase agreements - — 41,708 41 Fo8
Cue to custamers I, 160,345 | 167 098 l,&l6552 1622078
Dbt securities in issue B3385 43379 93413 93415

Financial assets and liabilities carried at fair value

Carrying value Measured

equal to using

fair value Lewel | Level 2 Lewvel 3
Group £'000 £000 £'0:00 £7000
Ac 3l March 2012
Financial assers
Financial assets held for trading 1059 4F 1oz -
Firancial assets held for risk management purposes 13045 - 13045 -
Awadable-for-sale financial assets 172577 239,098 52,155 gl424
Toal 402,791 239,145 82,213 Bl424
Financial liabilites
Financial liabilibes held for trading 221 - 223 -
Financial liabilites held for ridk manzgement purposes 2146 - 2,144 -
Other financial liabilities 5314 - 5314 -
Total 9,680 - 9,680 -
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3. Fair Value of Financial Assets and Liabilities (continued)

Carrying value Measured
equal 1o using
fair value Lewel | Lewel 2 Leval 3
E£7000 £000 £'000 £'000

At 3| March 2011
Financial assets
Financial assets held for trading 3.54% 17 1532 -
Finanoal assets held for nsk management purposes 13,595 - 13,595 -
Auailable-for-sale financial assets ET5EST 424,759 F0A49 BO449
Total 592801 424,776 87,576 80,449
Financial liabilities
Financial liabilities held for trading 1798 - 1798 -
Financaal liabilities held for rsk management purposes W - (R -
Taoral 14,575 - 14,575 -
Company
At 3| March 2012
Financial assets
Finanoal assets held for trading Thes a7 7032 -
Financial assets held for risk management purposes 23045 - 25 -
Auwailable-for-zale financial assets 371,144 137565 52,155 Bl 424
Toral 401,258 237,612 82,273 81,424
Financial liabilities
Financal liabilities held for trading 1120 - 2130 -
Financial liabilities held for nsk management purposes 2,144 - 2,146 -
Toral 4366 - 4,366 -
At 31 March 2011
Financial assets
Financial assets held for trading 3.54% 17 1532 -
Financial assets held for risk management purposes 13,595 - 13,595 -
Aailable-for-sale financial assets 573004 422106 20,449 80449
Taoral 590,148 422,113 87,576 80,449
Financial liabilities
Financial liabilities held for trading 2798 - 21798 -
Financial liabilities held for rek managerment purposes I1,740 - 11,740 -
Toral 14538 - 14,538 -
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3. Fair Value of Financial Assets and Liabilities (continued)

Level I: Quoted prices {unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs ather than quoted prices included within Lewvel | that are observable for the asset ar liahility, either directly (ie as
prices) or indirecth {ie derived from market data to a significant estent). An example would be an instrument valued wsing a price/
earnings multiple of a comparable quoted company.

Level 3: Inputs for the asset or lability that are not based primarily on observable market data (unobservable inputs). Typically
this will be used for instruments with uncertain cashflows and the valuation will therefore depend upon the expected cashflows,
estimated maturity and the discourt factor used.

Asserts measured at fair value based on Level 3

There were no significant ransfers between assets valued at Level | and at Level 2 in the year The movernents in assets valued
using Lesel 3 valuation are as follows:

Group and Company

2012 2001
Boailable-for-sale financial assers £°000 £000
Ac | April B 449 77948
lotal gains and (losses)
— in income staterment (198} [85)
— through other comprehensive income | 202 1505
Settlernents {ray {201
Exchange movements EB 185
Ac 31 March Bl.424 20,449

Total losses of £1%6,000 (2001: £85.000) were included in the income statement in respect of assets held at the end of the
reparting period.

A sensitivity analysis bas been performed on the cashflows of the assets valued with a Level 3 methodology These have been flexed
to assume that either |0 per cent more or [0 per cent less cash is uniformly received over the life of the investment. The effect that
these variations would have on the fair value of the assets is summarised below:

2012 2000
Group and Company £'000 £000
Current fair valus 81,424 B4
Cashflow + 1 0% additon to far value B143 2043
Cashilow - | 0% reduction in far value B, 143 a043
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4. Net Interest Income

2012 2001
£000 £'000
Interest and similar income
Loans and advances 71,8 74,694
Available-for-zale financial assets 4544 1578
Criher 10 a
76,354 82277
Interest expense and similar charges
Arnounts dse to banks and customers 47,131 53,185
[hebt securities in isswe I1.827 1092
58,958 63,957

Ircluded within imterest income is £5,083,000 (201 1: £3802,000) in respect of interest inceme accraed on impaired financial assets.

5. Net Fee and Commission Income

2012 2011
£'000 £000
Fee and commission income

Banking and cradit-related fees and commisions 3332 3381
Fees for advisory work and other services 335215 o
Orher fees | 6,444 XL
354,99 384,118

Fee and commission expense
Global financal advsory fees payable 12497 245463
Oither fees payable 454 213
22,951 24776

Global financal advisory fees payable represent fees paid to other members of the Rothzchild group where the Company has
worked in collaboration with another group comparty in a transaction, or fees paid to any subcontracted parties outside the
Rothachild group.
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6. Net Trading Income

2012 2011
£'000 £000
Foreign exchange gains 1,352 1217
Interest rate instruments — trading 334 5&
Interest rate instruments — hedging (21%) (%0
Fair value movements 1478 97
Equties 3 135
2958 2318

Met trading incaome arises fram movements in the fair value of financial assets held for trading and from hedging strategies. The
following activities ghve rise ta net trading incorme:

= Trading in foreign exchange spot foreard and option contracts, loans, interest rate futures, swaps and forward rate agreements.
®  Holding equities for trading purposes.

Fair value movements represent the changes in the fair value of syrthetic COO investrments attributable to embedded
credit derivatives.

Gains and losses on the ineflective portion of designated hedging relationships are also recognised in net trading income.

7. Other Operating Income

01z 2011

£'000 £000

Cperatng lease income 6,992 #1055
Rental incamse 105 4,750
Cwidend income 1,800 |74
Gain on deposal of fixed assets 130 5a3
Profit on dispasal of subsidaries S48 -
(Gains less kasses from available-forsale financial assets 2510 (107
Crther - 837
19,939 16612
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8. Operating Expenses

2012 2011
Maote £000 £'000
Staff costs 9 151,542 174752
Adminestrative expenses 88371 69,193
320313 343,945
The auditor's remuneration was as follows:
2012 2011
£'000 £000
Audit fees relating to the Company 241 235
Audit fees relating to subsidary undertalongs a7 516
798 Tl
Remuneration payable to the auditor and it associates for non-audit work was as follows:
2012 2011
£7000 £'000
Mar-audit services pursuant to legislation including mterirn reviews 43 43
Tax services 0 176
Accaunting advice 85 32
Oitrer work: Il -
209 251
9. Staff Costs
20102 2012 2001 2011
Group Company Group Company
Maote £'000 £'000 £7000 £'000
Salaries {exduding profit share) 106,503 82235 95210 55,847
Socal security costs 12,072 7A58 =y &415
Staff benefits and other staff costs 13904 15269 16,268 12240
Person costs
— Defined banafit plans 13 26346 2487 2681 2530
— Defined contribaution plans 13 4,094 2059 4467 2735
Post-retirement benefits 943 e 877 aa2
Staff costs (excluding profit share) 150,152 91,526 129975 80,629
Directors' and emplovees’ annual profit share Br9|z 46,254 123033 71075
Lang term prafit share schemes 1BA7E 18497 21,744 21306
Directors’ and employees’ profit share 101,790 54,751 |44 777 92,381
Total saff costs 151,942 156277 274752 173010
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9. Staff Costs (continued)

The number of persons employed as at 31 March was as follows:

2011
Group

2011
Comparny

Clokal Financial Advsory
Banking
Support and other

748
|
14

435

118

I.185

T

The average number of persons employed during the yvear ended 31 March was as follows:

2011
Group

2011
Company

CGlobal Financial Advisory
Banking
Support and other

7
18
20

434
5%
320

1,185

713

Long term incentive schemes

Ag part of its varable pay strategy, the Group operates long term incentive schermes for the berefit of employees. These schemes
consist of deferred cash bonuses and, for certain key staff, deferred bonuses based on the share value of Rothschild Continuation

Haoldings AG ("RICH), a parent of the Comparty.

The cash awards are paid one, two and three vears after the vear of the award, and the expense is recognised aver the two, thiree
and four year pericds from the start of the year of the award to the date of payment. These awards are paid on the condition that

the recipient is still an ermployes of the Group.

For certain key staff in positions of contral within the Company the deferred avward is partly based on the future value of a fixed
rurmber of RCH shares The abjective iz to link their reward with the performance of the Group. In addition to the requirement 1o

remmain employed by the Group, these awards may also be cancelled ift

& There is reasonable evidence of emplovee misbehadour or material error; or

®  The Company or the relevant business onit, suffers a material downturn in financial performance: or
s The Company or the relevant business wnit, suffers a material failure of risk management; or

& Reasonable evidence comes to light which calls into question the basis on which the original award was made.

Deferred pay based on the value of RCH shares 15 accounted for as a cash-settled share based payrment award. The fair value of the
shares awarded as at 31 March 2012 was £2.810,000. and the value of this is being spread over the service period using the same
principles as the ather deferred awards and is booked in the income statement as part of the charge for long term profit share,

RCH shares are not gquoted, but their value is determined each six manths by an independent valuation.

A commitment to employess exists in connection to deferred remuneration. >ome of this has not vet been accrued because it

relates to future service period. The amount of potential future payments that have not yet accrued is £15227 000
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10. Tax

Tax charged to the income statement:

2012 2001

£000 £000
Current tax
— Current period 5136 4507
— Prior year adjustrents (1652, {647
Total current tax charge 3,484 3,860
Deferred tax
— Origination and reversal of timing differances B.10& 10366
— Prior year adjustrnants (1,399} Tal
Total deferred tax charge 4,807 11,733
Toral tax charged to income statement 10,291 15,593
Tax on iterns (credited)/charged to other comprehensive income:

2012 2011

£'000 £000
Deferred tax on available-for-zale financal assets {151 3249
Current tax on available-for-sale financal assets 97 8655
Deferred tax on cash flow hedges 508 58
Ureferred tax on actuznal gains and losses on defined benefit pension schemes {12,359, 10241
Toral tax (credited)/charged to other comprehensive income {1 2.969) 22,803
T on iterns credited to equity:

2012 2011

£000 £000
Current tax an distributions 1o halders of perpetual instruments A 331

The tax charged on income differs from the theoretical amount that would arize using the standard tax rate as follows:

012 2011

£000 £000
Profic before tax 34,922 45,855
Tax calcudated at the LK corporation tax rate of 26% (3011 285 Q080 12839
Adjustment to tax charge in respect of pricor years (3051 120
Income from associate reconded net of tae in profit before tax (567 {244
Man tax deductible expenses 1,032 1,085
Impact an deferred tax of corporation tax rate change 2514 2002
Effect of different tax rates in other countries LI {Bed)
Income not subject to tax (18&) {589
Previoushy unreconded deferred tax now recognised B2 352
Oither {1543 870
Total tax charged to income statement 10,291 15,593

Further information about deferred tax is presented in note 232,
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Il. Group Profit Dealt with in the Financial Statements

of the Company

LI0F2000 (201 12 £31,922,000) of the Group profit attributable to ordinary shareholders has been dealt with in the accounts
of the Campary:. As permitted by Section 408 of the Companies Act 2006, the income statement af the Campany bas not been

presented separately

12. Loans and Advances

iz 2012 2011 2011
Group Company Group Cormpany
£'000 £'000 £000 £000
Loans and advances to banks:
Inchuded in cash and cash equivalents* 151,730 91,834 097 21357
Cther 4,543 - 4669 -
156,273 91,834 175,066 292,357
*Loans and advances to banks includes reverse repurchase agreements of £75,022,000 (200 1: £nil).
Loans and advances 1o cusoomers:
Loans and advances to customers — at amortsed cost 88471 B52244 P50, |44 F13424
Loans and advances to custamers held far
trading — at far value 4,997 49497 - -
Allcwance for credit losses [F5,B01) [F156&1) (69,038) (65,969
817,564 784,680 gB1.106 847 455
Loans and advances to custormers include finance lease recenvables as follows:
2012 2011
Group £'000 £000
Gross investment in finance leases, receivable:
| wear or less 528461 44025
5 wears or less but over | year 81,499 66,668
Crer 5 years 3818 |.208
138,188 I11.500
Unearned future fmance income on finance leases (22399 (18,228)
Met investment in finance leases 115,789 93672
The net investrment in finance leases may be analysed as follows:
2012 2011
Group £000 £000
| wear or less 44,287 36874
5 wears ar less but over | year &8 |01 55691
Crver 5 vears 3401 |07
115789 93672
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12. Loans and Advances (continued)

The movement in the allowance for credit losses on loans and advances to customers is as follows:

Group Company

Specific  Collective Toual Specific  Collective Toral

£'000 £'000 £'000 £7000 £7000 £'000

At | April 201 | 39,250 19788 £9.,038 37,143 28.80& 65,969
Charge to income statament; 11,425 13 11 448 13761 - 13,761
Arncunts written off (7.203% - (7,203 {6,4466) - (6,Ba4)
Recoveries 321B - 3218 394 - 394
Exchange movaments (697 - (97 [697) - {897
At 3| March 2012 45993 %811 75,804 43755 28.80& 72561
At | April 2010 55,740 34418 90,158 52206 33,806 86,012
Chargef{credit) to income statement 3454 4,630} (1,176 5387 {5,0001) 187
Arnounts written off (2EFY - (28T {20,300) - (20,300
Recoveries 30129 - 3129 il - 71
Bxchange movements (201% - (201 (201 - {200
At 3| March 2011 39,250 19788 69,038 37,163 28.806 65969

Following the amendments to 145 3% and IFRS 7, "Reclassification of Financial Assets”, on | July 2008 the Company transferred from
available-for-sale financial assets to loans and advances those financial assets 1o which the definition of loans and advances would
apply on the reclassification date. On the reclassification date and on 31 March 2012 the Group had the financial capacity to keep
the loans concerned to their maturity date ar for the foreseeable future. The moverments in the carrying value and fair value of the
financial assets reclassified are as follows:

2012 2001
Group and Company £000 £000
Carrying value of assets reclassified at | April 216,921 258,716
Impairrnents after reclassification [3,675) (1911
%ale and redemptions (53,805 (54,159
(Fepayment)’drawdawn of revobang credit fackties (1,553} 743
Amortisation of frozen available-for-sale reserve 5037 5.5987
Exchange and other moverments (7373) (] 454)
Carrying value of assets reclassified at 3| March 155,752 216921
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12. Loans and Advances (continued)

012 2011
Group and Company £000 £000
Fair value of assets reclassified at | April 212466 249699
Sale and redemptors (53,605 (50,615)
(Fepayment)drasdown of revalving credit facilities (1553} 743
Fair value moverments in the period (1,839 14,132
Exchange and other mavements 7381y {1,493
Fair value of assets reclassified at 31 March 148,118 212466

As of the reclassification date, the net effective interest rates, after associated funding costs, on reclassified financial assets was

L.15 per cent

A revaluation gain of £1,846,000 would have besn recogrised in other comprehensive income in the year ta 31 March 2002 had

the assets not been reclassified (201 1: revaluation gain of £20,404,000).

After reclassification, the reclassified financial assets contributed the fellowing amounts, after associated funding costs, to profit

before tax:

2012 2011
£'000 £7000
et interest income 2188 077
Impairment losses (3.675) {2913
Loss on dspasals {275) {1.6/4)
Loss before tax on reclassified financial assets (1.762) {1,509}

13. Available-For-Sale Financial Assets
2012 2012 2011 2011
Group Company Group Comparny
£'000 £000 £7000 £7000
Dbt securities 275024 174899 488578 488578
Allowance for impairment {10,891 {10890 (79,044 (29,044
Total debt securitias — ar fair value 264,133 264,008 459 534 459534
Equsty securtties [ARR:AN 10403 | 1%568 116813
Allowance for impairment (3367 (3267 {3443 (3343
Total equity securities — at fair value 108,544 107,136 116123 113470
Total available-for-sale financial assets 372677 371144 575657 573004
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13. Available-For-Sale Financial Assets (continued)

01z Wiz 011 2011
Group Comparny Group Company
£'000 £000 £000 £'000
Ayailable-for-sale financial assets may be analysed as follows:
Drebit securities
— Listed 263,449 163445 A1 255 412455
— Unlisted aE4 559 A7 079 47,079
Toral debt securities 264,133 264,008 459,514 459,534
Equity securities
— Listed 16,729 25513 13 584 122
— Unlisted ElAlS 81623 #2439 B21247
Total equity securities 108,544 107,136 116,123 113,470
Total available-for-sale financial assecs ITLETT 371,144 575,657 573,004
Available-forssale debt securities of £32.31 1,000 20012 £7%,15%,000) were pledged as security for liabilities of the Company
Equity securities include shares in Fariz Orldans 58 Third Mew Court Limited and Rothschild Holding AG, fellow subsidiaries of
Rothachild Concordia 5A5.
The mavernent in the impairment allowance for available-foresale financial assets is as follows:
2012 20012 2001 2011
Group Cormpany Group Company
£000 £7000 £000 £000
Drebt securities
A April 19,044 29.044 26433 26,433
Charge to income statamant 1,322 |32 k{13 28668
Arnounts written off (18,956) (18,958] - -
Bachange movements (519 (519} {255) {255)
Ar 3| March 10,891 10891 217,044 29,044
Equity securities
Al April 3443 31343 2953 2,853
Charge to income statement - - 500 500
Exchange movemenits (Fa) ([ fa) (14} (1)
Ar 2| March 1,367 3167 3443 3343
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13. Available-For-Sale Financial Assets (continued)

w1z 2012 20101 2011

Group Company Group Company

£'000 £7000 £'000 £000

Ac | April 575,657 573.004 760813 758,951
Additions 282,188 282 054 357534 356506
Disposals (sales and redemptions) (454, 1 ﬁﬂl]_ [453,340) (E5& BT [(556,66)
{Losses)igains from dhanges in fair value {16578 (18,151 30,588 30424
Mowemenit in alowance for impairment iﬂ.-']. (727) (3,101 (3,101
Unwinding of discount (& 157 {6,157) (6671) {6,673)
Exchange differences |:.-",b-'1'Er]. {7.539) (54637 {6,637
Ar 3l March 372677 371144 575,657 573,004

14. Derivatives

The Group's use of financial instruments, including derivatives, is set cut in note A derivative s a financial instrument, the value

of which is derived from the value of anather financial instrument, an index or some other variable (the “underlying”). Typically the
underlying is an interest rate, a currency exchange rate or the price of a debt or equity security The majority of deriative contracts
are pegotiated as to amount, tenor and price between the Group and it courterparties, and are known as “over the counter”
("OTC) derivatives. The remainder are standardised in terms of their amaounts and settlement dates and are bought and sald in
organised rmarkets, and are known as exchange traded derivatives.

Crerivative instrurments are carried at fair value, shown in the balance sheet as separate totals of positive replacement values {assets)
and negative replacement values (liabilities). Positive replacement values represent the cost to the Group of replacing all transactions
with a fair value in the Group's faveur if the counterparties default. Megative replacerment values represent the cost to the Group's
counterparties of replacing all their transactions with the Group with a fair value in the counterparties’ favour if the Group were

to default. Fositive and negative replacernent values on different transactions are only netted if there is a legal nght of set-off, the
transactions are with the same counterparty and the cashflows will be settled on a net basis. Changes in replacernent values of
derivative instruments are recognised in trading income unless they qualify as cash flow hedges for accounting purposes.

The Group uses the following derivative financial instruments for both trading and hedging purposes:

" Forward contracts and futures - contractual obligations to buy or sell financal instruments on a future date at a specified price.
Foreard contracts are OTC contracts, whereas futures are exchange traded derivatives.

" |nterest rate swaps - transactions in which two parties exchange interest cashflows on a specified notional amount for a
predetermined pericd. Most swaps are OTC instruments. Interest rate swap contracts generally entail the contractual exchange
of fixed and floating rate imterest payments in a single currency

= (Options — contractual agresments under which the seller grants the purchaser the right but not the obligation to buy ar sell by
or at a future date a specified quantity of a financial instrument at a predetermined price. The purchaser pays a premium to the
seller for this right. Options may be transacted OTC or on a regulated eschange.

Dernvatives may be transacted for hedging or trading purposes. The Group enters into derivative transactions prirarily far the
purpose of hedging exposures in the non-trading book. The accourting treatment of hedge transactions depends on the nature
of the hedging relationship and whether the hedge qualifies as such for accounting purposes. Derivative transactions may qualify
as hedges for accounting purposes as either fair value or cash flow hedges. Trading involves taking positions with the intention of
profiting from changes in market variables such as interest rates.
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[4. Derivatives (continued)
Fair Value Hedges

The Group's fair value hedges consist of interest rate swaps that are used to protect against changes in the fair value of fixed rate
lending, fixed rate debt securities and fixed rate borrowing.

The fair value of derivatives designated as fair value hedges at 31 March 2012 was £16.334.000 (201 1 loss of £L060,000), Fair value
gains of £16833.000 (201 1: losses of £6484,000) on denvatives held in qualifing fair value hedging relationships are included in net
trading income. Fair value losses of £17,052,000 (201 | gairs of £6,3%4.000), which relate to changes in fair value of hedged items
attributable to the hedged risk, are also included in net trading income,

Cash Flow Hedges

The Group is exposed to vanability in future interest cash flows on non-trading assets and issued debt securities which receive or
pay irterast at variable rates

Gains and losses on the effective portion of interest rate swaps deagnated as cash flow hedges are recorded in other comprehensie
income, Gains or losses on any ineffective portion of these swaps are recognised immediately in the income statement.

Mo profit or loss was recognised in the income statement in respect of the ineffective portion of cash flow hedges (201 1: £0).

The fair value of dervatives designated as cash flow hedges at 31 March 2012 was £4.565,000 (2010 1: gain of £3,204,000). A1 31
March 2012, an unrecognised fair value gain of £2.655,000 (201 1: gain of £499000) associated with these dervatives has rernained
deferred in sharehalders’ equity and will be transferred ta the income statarment when the hedged cashflows affect profit or loss.
Amounts relating to cash flow hedges transferred to the income staterment during the pericd are included in net trading incorme.

The schedule of cash flows hedged iz as follows:

= lyr I-3 yrs 3-5 yrs 5-10yrs = 10yrs
Group and Company £'000 £000 £000 £'000 £'000
As ar 31 March 2012
Cash inflows [assets) a17 139 - - -
As ar 31 March 2011
Cash inflows (assets) 1,390 3197 - - -
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14. Derivatives (continued)

Motonal principal

Positive fair value

Megative fair value

il e il il 2001 iz 2011
£000 £'000 £000 £'000 £'000 £000
Group
Contracts held for risk management purposes
Derivatives designated as hedges
Fair value interest rate swaps B21.733 I, 152,006 | 8480 9575 (2 146) {11,735)
Cash flow interest rate swaps | 75,000 191,937 4,585 3509 - {5)
Other derivatives held for risk management purposes
Interest rate swaps -~ 10,000 - -~ - (37)
OTC interest rate cptions I 1,671 12378 - I - -
|,008,404 1388321 73,045 13,595 (2.148) (11,777)
Contracts held for trading purposes
Forward foreign exchange contracts 414,356 144,606 Qar 2100 (1191 {1,795)
Interest rate swaps 26912 15348 1,028 1,035 {1,029, {1,003)
Exchange traded interest rate futures 5629 5,604 a7 17 - -
Crther - 4421 - 397 - -
446,897 180,019 207 3549 (2.220) {2,798}
1,455,301 1.546,340 25017 17,144 (4.365) {14,575)
Company
Contracts held for risk management purposes
Drerivatives designated as hedges
Fair value interest rate swaps B21.733 I,152,008 | 8,480 9675 (L 148) (11,735)
Cash flow intarest rate swaps | 75,000 191,937 4,565 3909 - {5)
Orther derivacives held for risk management purposes
TC interest rate options I 1671 12378 - I - -
1,008,404  1,356.321 23.045 13,595 (2.148) {11,740}
Contracts held for trading purposes
Forward foreign esxchange contracts 414,356 144,606 297 2100 (LI191) {1,795)
Interest rate swaps 26912 15,388 | 028 1,035 (1,029 £1,003)
Exchange traded interest rate futures 3,649 2,604 a7 7 - -
Crther - 4421 - 97 - -
446,897 180,019 207 3549 (2.220) (2,798}
1,455,301 1,535,340 25017 17,144 (4.368) {14,538)
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IS. Other Assets

012 2012 201 2001
Group Company Group Company
£'000 £'000 £000 £000
Accounts receivable and prepayments 113,208 Bd.‘?ﬂll | 16,349 B9,039
Accrued incorme 23,300 14,298 24283 15,475
Cither 8,775 5,095 11,066 7.485
145,281 104,294 151,697 111,593
Accounts recenable are net of allowances of £3420,000 (201012 £3.306,000).
[6. Investments in Associates
W2 2011
Group £000 £000
Al April 40,121 37,763
Additions 6 2043
Dispasas (3507) (527)
“hare of results (net of tax) 3151 4 | el
Gans from changes in fair value fll -
Dividends (1509 (1.498)
Exchange differences i?ECI:l. 414
Ar 3| March IS0 40,121
The Group's interests in its principal associated undertakings, which are unlisted, are as follows:
2012 2011
Grouwp's share of: £000 £000
Assets 120,288 112,138
Liabdties 81,778 F2015
Revenues 25,120 k-]
Resuitts [net of tax) iS04 1 5920

The Compary holds a 938 per cent interest in Rothachild & Cie Banque, a French limited partnership, in which the Comparny

exercises a significant influence, which carries out banking activities in France.

The Company alse holds a 3000 per cent interest in Quintus European Mezzanine Fund Limited Partnership, a |ersey imited
partnership that is an investment vehicle for institutional irvestors. Substantive “lkdck out” rights granted to other interest holders
mean overall comtrol of the fund does nat rest with the Company and the investment continues ta be classified as an irvestroent

ifn an associate.

The Group's interests in associates are held by the Cornpany at historical cost of £36,61 1,000 (2010 1= £39,208,000).
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7. Investments in Joint Ventures

The Group holds a 30.0 per cent interest in N M Rothschild Eurepe Partnership, an English partnership, and a 500 per cent interest
in Rothschild Europse 5SMC, a French partrership. These partnerships undertake financial advisory activities in continental Europe
and are accounted for as jointh controlled entities in accordance with |45 31 Imterests in Joint YVentures using the proportionate

consolidation method. The Group's share of assets, labilties, income and expenses of the partnarships is as follows:

2012 2011
£000 £000
Currerit assets 7AR) 10583
Current liabilities 4282 E794
Incame 5415 BA490
Experce: 7008 7985
[8. Intangible Assets
Crther
intangible
Goodwill assets Total
Group £000 £'000 £'000
Cost at | Aped 201 | 14,778 1,000 15,774
Acquisition of subsidiary undertaking - B, 154 8,154
Ar 3l March 2012 14,778 7.154 23932
Accumulated amortization at | April 200 1 - ars a5
Amortsation charge - 116 126
Ar 3l March 2012 - 1,301 1301
Met book value at 31 March 2012 14,778 7.853 215631
Cost at | Aped 2010 14478 1,000 15478
Additions 300 - 300
Ac 3l March 2011 14,778 1,000 15,778
Accumulated amortisation at | April 2010 - ITs 75
Amortsation charge - (K 100
Ar 3| March 2011 - a7s 875
Mer book value at 31 March 2011 14778 125 14,903

Included within goodwill as at 31 March 2012 is £3, 786,000 (201 |: £9.786,000) refating to the purchase of Lanebridge Investment
Maragerment Lirnited in the year ended 31 March 2008, In assessing impairment of goodwill, the Group has used the latest forecasts
aof Lanebridge Investrment Management Limited for the periods to March 2007 A discount rate of 10 per cent (201 1: 10 per cent)
was applied to the forecast cashflows. The results of the senstivity analysis performed during the course of the review, which includes
assumptions regarding the tirming and value of property sales, have provided sufficient assurance that the gocdwill & not impaired. The

rermainder of goodwill relates to various acquisitions within the Free Arrows Leasing Group.

Druring the year, the Group acquired the entire capital of Elgin Capital LLE a company that provides investment management

services for various investrment funds The present value of the future servicing rights has been recognised at acquisition and will be

amortised over the servicing pericd as the fees from sericdng are recognised,
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19. Property, Plant and EQuipment

Leasehold  Cars, fiocoures and Computer

improvemnents fittings equipment Toral
Group £'000 £'000 ! £000
Costat | April 201 | 19,682 24521 25092 79195
Additons 17830 3492 3544 39866
Disposals (7179 (B2 {421 {16525
Exchange differences (1410 {139 {1al {381
Ar 31 March 2012 50,192 18,951 33014 102,257
Acournulated depredation at | April 201 | 10,631 14, 184 2751 47 566
DCispasals (£ (8012 418 (15609
[repreciation charge 2792 2950 1,534 TAlg
Exchange differences hn (34 (71 {252
Ar 31 March 2012 &, 147 9,078 2389 319,121
Met book value at 31 March 2012 44,045 9873 9218 63,136
Castat | Apal 2010 | 82332 22913 24,802 63947
Addions 13438 3,700 1,642 18,774
Disposals - (2,250 (1.365) (3615
Acoustion of subsidary undertakings 17 N L] 77
Exchange differences (3 137 [26&) 104
At 31 March 2011 19,682 24,521 25,092 79,295
Acournulated depredation at | April 2010 8096 12,965 12932 43993
Disposals - (LAl £l.384) (1.778)
Dwpreciation charge 1516 21599 1205 6320
Exchange differences 19 32 (1) m
At 31 March 2011 10,631 14,184 22,751 47 566
Met book value ac 31 March 2011 19,051 10,337 2341 31,719

Ircluded within the net book: value of cars, fixtures and fittings for the Group as at 31 March 20012 iz £5, 266,000 (201 1: £6,054,000)

refating to assets leased to customers under operating leases
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19. Property, Plant and Equipment (continued)

Leasehold  Cars, fixtures and Computer
improvemencs fittngs equipment Toral
Cnn‘lpan}' £7000 £°000 £ 000 £ 000
Cost at | Aped 201 | 26451 6,328 20217 521995
Additions 27 B 290 £ BOG 35904
Disposals (7179 {5410) [239) {12,828
Ar 31 March 2012 47.081 1.208 37784 76,073
Accumulated depreoaten at | Apnl 201 | BEII 1054 18,840 33725
Disposals (7179 {5.410) [239) {12,828
Depreciation charge LIIT 191 1046 3604
Ar 31 March 2002 4.02% B35 19.647 24511
Met book value at 31 March 2012 43052 3713 8.137 51.5462
Cost at | Aped 2010 13538 6218 |9.882 39,638
Additions 12213 110 1,298 14,271
Diesposals - - [913) 913)
Ar 31 March 2011 26,451 6,328 0217 5299
Accumulated deprecatan at | April 2010 a7arl 5931 19,153 31,851
Cresposals - - (211 (P11}
Cepreciation charge 1064 123 598 1785
At 31 March 2011 8.831 6054 18,84 33725
Met book value at 3| March 2011 17,620 274 1,377 19,271
20. Debt Securities in Issue
2012 2012 2011 20101
Group Caompany Group Company
£000 £'000 £7000 £'000
Medium term floating rate notes 58,355 - 367338 -
Certficates of deposit in issue B3.385 83,365 93413 93413
141,720 83,365 460,751 93413

Medium termn notes are ssued under the Group's Eure Medium Term Mote programme. The notes are issued at a floating rate
of interest and had a residual maturity of less than | month as at 31 March 2012 (201 1 between & moriths and | year | maonth).
Certificates of deposit issued by the Compary had residual maturity dates of less than | month as at 31 March 2002 (2011: | vear

| month) and are ssued at a fixed rate of interest.
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21. Other Liabilities

2012 012 2011 2011

Group Campany Group Company

Mote £000 £'000 £'000 £000

Acoounts payable 12926 12, Ba9 54,503 54446
[Defred benefit pension lizbilities 13 94585 97.34| 50,841 49583
Orher liabilives 27599 | BOO 13 684 5777
139,110 Iz 129,008 109811

22. Deferred Income Taxes

Dreferred tawes are calculated on all termparary differences under the lability methed using an effective tax rate of 24 per cent
(2011236 per cent).

The movement on the deferred tax account i as Tollows:

20102 2012 2001 2011

Group Compary Group Company

£'000 £7000 £'000 £'000

Ar | April 85971 71625 111,773 99,191
Recognised in income

Income statement (charge)credst (&80T {3,807 {11,733y {12407

Recognised in other comprehensive income
Defned benefit pension arangements 12,359 | 2450 o240y (10,267)

Awailable-for-sale securities

— Fair vahue measurement 151 17 (3,249 (3234)
Cash flow hedges

— Fair vahue measurement (508 [508) [658) {B58)
Exchange differences {95 - 283 -
COither 7,143 758 (204} -
At 31 March 98,214 BB.140 85,971 72615

Deferred tax assets are attnbutable to the following iterms:

2012 012 20101 2001

Group Company Group Company

£'000 £'000 £'000 £'000

Accelerated tax depreciaton 10,311 8,137 10,037 5001
Dreferred profit share arrangements 19,340 312 33,137 15383
Permon and other post-retirement benefits 23,889 213889 14,169 14,034
Auwailable-for-zale securities | 7,605 17,884 | 7292 |7,705
Tax losses 15,525 14,922 B3&8 B3B8
{Hher temporary differences | S 98 2958 2,124
98,214 88,140 85971 721,625
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22. Deferred Income Taxes (continued)

The deferred tax (charge)/credit in the income staterment comprises the followang ternporary differences:

2012 2012 2011 2011

Group Cormpany Group Company

£000 £000 £'000 £000

Accelerated tax depreciation 174 1124 {BOY il
Deferred profit share arrangements (3,220 (L0710 (12421 (13575
Awadable-for-sale securities |62 =] |83 |83
Pensions and other post-retiremment benefits (2595) [2.595) (1211 (1,925
lax losses BEEDCY {E04Y 3269 3289
Other temparary differences (624 (&30) (773 {BS5)
{6,807) (3.802) {1,733) {12,407)

Creductible temporary diferences relating to unutilised tax losses within the Group for which no deferred tax asset has been
recognised are Lnil (201 [ £465,000).

DCreferred tax liabilities have not been recognised for the withholding tax and other taxes that would be payable on the unrermitted
earnings of certain subsidiaries and other interests as it is anticpated that such profits would qualify for exemption fram UK taation.
The amount of witholding taxes that would be payable should the retained earnings be remitbed would be £411,000 (2010 2 2209 000).

23. Retirement Benefit Obligations

Defined benefit pension plans and other post-retirement benefits

The Comparny is a member of a group pension scheme, the MMBE Pension Fund (“the Fund™), which is operated by the Company
for the berefit of employees of certain Rothschild group companies in the United Kingdom. The Fund comprises a defined benefit
section, which closed to new entrants in April 2003, and a defined contribution scheme established with effect from April 2003, The
Company has unfunded obligations in respect of pensions and other post-retirement benefits,

The Group and the Company have adopted the revisions to LAS |9 which were published in December 2004, Actuarial gains
and losses are recognised in full in the period in which they occur, outside the income statement through the statement of
comprehensive income.

The latest formal actuarial valuation of the Fund was carried out as at 31 March 2010 and has been updated for 1AS |9 purposes
to 31 March 20132 by qualified independent actuaries. As required by 1AS 19, the value of the defined benefit abligation and corrent
service cost have been measured wsing the projected unit credit method,

I July 2010, the UK Government announced s intention that future statutery minimurm pension indexation would be measured
by the Consurner Prices Indes. Deferred pensions will therefore also be indexed up to retirement in line with the Consumer Prices
Indes in future, This has been reflected in the Company's assumptions and a gain of £14 million was recognised in the year to

31 March 201 las a result, included in"Actuarial (gains)flosses” in the figures below

The Company had previously augmented certain early retirement benefits but this has ceased followang recent changes to pensions tax
refief in the UK. The effect of this change was included as a £25 million credit to the income statement in the year to 31 March 201 | as
a past serice cost.
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23. Retirement Benefit Obligations (continued)

The principal actuarial assumptions used as at the balance sheet date were as follows:

Group and Company 2012 20101 010
Diiscount rate 4 B 550% 5.60%
Retail price inflation a0 150% 3700
Corsumer price inflaton 2305 TR0 nfa
Expected rate of salary increases 4.30% 4.50% 4,705
Expected rate of mcrease in pensions in payment
Capped at 50% per annum 3208 408 3605
Capped at 25% per annum 230% 2305 2A0%
Lide expectancy of a pensioner aged &l
Male 7B TR 73
Female RS 284 3
Lie expectancy of a future pensioner aged &0 in 20 vears time
Male 294 %% 294
Female 293 92 304
Movement in defined benefit obligation:

2012 202 2011 2001

Group Company Group Company

£000 £000 £'000 £'000
At | April 507149 505,896 511,578 509,876
Current semvice cost {niet of contribations
paid by other plan participants) 3,020 2871 4043 3952
‘Current service cost relating to other plan particpants 1,652 1,652 930 930
Interest cost 27584 17384 18,288 18228
Actuarial losses/[gains) 55824 55813 (12331 (19422
Benefits paxd (19751 (195519 (1563 [15.155)
FPast service costs 195 195 (2513 (2513
Exchange differences 41 - (114) -
Ar 3| March 575,514 574270 507, 149 505,895
Mewerment in plan assets:

012 2012 2001 2011

Group Company Group Company

£7000 £'000 £ 000 £000
At | April 456,308 456,308 432 803 423,803
Expected retun on plan assets 27,963 27963 27037 27137
Actual less expected returmn on assets (6,399 (6,399 8,373 8373
Cantributions by the Group 17,156 16,958 12,220 12,220
Contribubeons by other plan partcipants 1,652 1,652 Q30 930
Benefits paxd (19751 (198519 {15,158 (15,158
At 3| March 476,929 476,929 456,308 456,308
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23. Retirement Benefit Obligations (continued)

At 31 March, the fair value of plan assets comprised:

2012 2011

Group and Company £'000 £°000
Equities |6208& 184,145
Bands 0515 T3E44
Gilts and cash 11289 95538
Property | 5Ba | 56l
Hedge funds 45,965 36089
PFIl, private equity and infrastructure 85,085 4431
476,919 456,308

The expectad return on assets for the financial vear ended 31 March 2012 was 6.4 per cent .. {2011 6.8 per cent). The rate of
returm is derived from the weighted average of the long term expectad rates of return on the asset classes in the Trustees” intended
long term investrment strategy A deduction was then made from the expected return on assets for the expenses incurred in

running the Fund,
The actual return on plan assets in the yearwas £2 06 million (20110 £35.5 millicn).

Amounts recognised inincome staterm-ant:

012 2012 2011 2001
Group Cormpany Group Cormpany
MNote £'000 £000 £000 £000
Current service cost 3,000 2E7I 4043 3352
Interest cost 17384 27,584 2288 2BI28
Expected return on plan assets [2F263) (27.9463) (27137 (37,137
Past service costs 195 195 (2513 {2513
Total (included in seaff coses) E 2,636 2.487 68| 2530
Amounts recognised in the balance sheet for current and previous four periods are as follows:
012 2001 W00 2009 2008
£'000 £000 £'000 £7000 £000
Group
Present value of fund obligations 573052 503906 507 804 351,751 415210
Fair value of plan assets (476929 [456,308) {422 BOE) {328.B0T) [422,764)
95,123 47,598 85,005 22,944 (7.554)
Present value of unfunded obligations ER L 3243 370 1988 2314
Balance sheet liabilicy/(asset) 98,585 50,84 88,775 26,930 (5,340}
Company
Present value of fund obligations 572052 503908 507804 351751 415210
Fair value of plan assets (476,53 (456,308, {427 803, {328 807) (422, 754)
95,123 47,598 85,005 22,944 (7,554}
Present value of unfunded obligations 2218 1.53490 2068 15902 114
Balance sheet liabilicy/{asset) 973410 49,588 87073 24 846 (5,340}
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23. Retirement Benefit Obligations (continued)

The experience adjustrnents arising on the plan assets and liabilities were as follows:

W2 2011 010 2009 2008
£000 £000 £'000 £000 £'000
Group
Actual less expected returm on assets (6,399 8373 69,337 (113472 (33,138)
Experience gains and laosses arising on liabilities (753N {6,034) 2362 A4 {1981
Company
Actual less expected returm on assets (6,399 8373 69,337 (113472 (33,138)
Experience gains and losses arisng on liabilities (753N (6,034) 2362 A4 (198
Amounits recognised in the statement of comprehensive income:
2012 2012 2011 2001
Group Company Group Company
£'000 £000 £000 £000
Actuarial {losses)gains recognesed in the year (62224 (62,227 27704 27795
Curmulative actuanal losses recognised in the staterment of
comprehensive income (161945) {1&2.985) (100741 (100,763)

It is estimated that tetal contributions of £15.7 milion will be paid to the Fund in the year ending 31 March 2013, of which it is
ectimated that the Cormpany will pay £14.2 million.

The highest paid director was not a member of the defined benefit pension scherme.

Defined contribution schemes

w12 0102 2011 2011

Group Company Group Company

Mote £'000 £'000 £000 £'000

Cartributions paid El 4,04 2059 446/ 2735

These armounts represent contributions to the defined contribution

pens.inn arrangements.

section af the Fund and ather defined contribution
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24. Contingent Liabilities and Commitments

20012 2012 2001 2001
Group Company Group Company
£000 £'000 £000 £000
Guarantess
Cuarartees and irrevocable letters of credit 8913 192316 9083 509038
Commicments
Undrawn formal standby facilities, credit lines and other
commitments to land A7 B840 &1.0%2 24415 55003

From time to tme the Group is irmobed injudicial proceedings or receives claims arising from the conduct of its business. Based
upon available information and, where appropriate, legal advice, the directors de not believe that there are any potential or actual
proceedings or ather claims which will have a material adverse impact on the Group's financial position.

Assets pledged:

Wiz 2011
Group and Caormpany £'000 £000
Irreestrment securities 32311 79,159

Assets are pledged as security over Euroclear overdraft facilities and as collateral 1o secure liabilities under sale and repurchase
agreements and borrowing facilities These transactions are conducted under terms that are usual and customary to standard
lerding and securities borrowing and lending activities,

25. Operating Lease Commitments

At 31 March 20121, the Group was obligated under a number of non-cancellable operating leases for premises used primarily for
business purposes. The significant premises leases usually include renewal options and escalation clauses in line with general office
rental market conditions.

Minirmum cemmitments for non-cancellable leases of premizses and equiprment are as follows:

Land and Buildings Oither

2012 2011 2012 20101
Group £000 £'000 £7000 £'000
Upto | vear 14425 15831 134 353
Batween | and 5 wears 53,148 52271 03 208
More than & years 208,601 23el8 8 -~
276272 81,718 565 561

Company
Upto | vear 10,187 10,994 - -
Batwaen | and 5 pears 40,585 iB 34 - -~
More than & years 197,398 199815 - -~
248,170 249,125 - -

Chperating expenses include operating lease rentals of £16./28.000 (2011 £13,/81,000).
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26. Distributions

2012 2011
£'000 £000
Orther Equity Interests
Perpetual floatmg rate subardinated loan (LUSHI0O millian) 575 510
Perpetual fed rate subordinated loan {£75 malon) &£,780 6,762
Perpetual floatng rate subardinated notes (€150 milion) 4817 4493
12,172 11,825
Tax credit thereon (3,185) (3310
9.007 BS54
Ordinary Shares
Dividends paid 18,000 25,000
17007 33514

The dividends per ordinary share were 31p (201 1:43p).

27 Cash and Cash Equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise the following balances with an original maturity of

less than three months,

012 iz 2011 2011
Group Compary Group Company
£000 £000 £000 £'000
{ash and balances at central banks 543038 545025 45535 &46523
Loans and advances to banks 151,730 91,834 oy W2as7
694,768 534.85% 1016932 938,880
28. Transactions with Related Parties
Group
Tranzactions with key management personnel (and their connected persons) of the Group are as follows:
012 011
Ar 31 March £000 £'000
Loans 3 2
Deposits 1,404 908

Key management personnel are the directors of the Cornpany and of parent cormgpanies.

Loans are made to directors far the purchase of travel season tickets and are provided on an interest-free basis. Deposits are taken

on aoemal commercial terms,
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28. Transactions with Related Parties (continued)

2012 011
£000 £000
Key management personnel compensation

Short term employes benefits 5719 8224
Faost-retrement benefits | i
Crther lang term emplayves benefits 2567 3005

Amourits receivable from related parties of the Group are as follows:

012 2011

Loans and Other Leans and Other
advances assers advances assers
Ar 31 March £000 £'000 £'000 £000
Armounts due from parent companies 37,650 290 34318 &05
Arounts due from joint wentures 21 204 - -
Amounts due from assocated undertakings - 6,974 - 9566
Armounts due from other related partes 5954 25,908 8,766 22949

Crther related parties are fellow subsidiaries of Rothschild Concordia 5A5.

Amourts receivable include loans to related parties and amounts recoverable from related parties in respect of expenses incurred
an their behalf and servces provided. Loans are made in the ardinary course of business and on substantially the same terms as

camparable transactions with third parties.

Amounts payable to related parties of the Group are as follows:

2012 2001

Perperual Oither Perperual Orcher

Dreposits instruments liabilities Deposits instruments liabilities

At 31 March £'000 £000 £000 £'000 £000 £000

Arounts due to parent companies [als] - | 30 | 2,907 - |29

Armounts due to joint ventures 5,087 - - 7543 - -

Amounts due to associated undertakings - - 5464 - - 9712

Armounts due to pensan funds 1,551 - | 1,343 - |
Arnounts due to other related partes

— subardinated - 2610 - - Fialo -

— ather 218924 - 5002 154,127 - 2472

Amounts payable consist of deposits taken and bank account balances held in the ordinary course of business and on substantially

the sarme terms as comparable transactions with third parties.

Guarantees from related parties of the Group are as follows:

012 2011
Ar 3l March £000 £000
Cuarartees received from other related partes 54,672 54,033

The Group has received guarantees from a fellow subsidiary of Rothschild Concordia 5AS in respect of certain customer loans and

available-for-sale securities.
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28. Transactions with Related Parties (continued)

Amounts recognised in the income statement of the Group in respect of related party transactions are a5 follows:

Parenc Joint Associated Pension  Orther relared

companies WEMDUFES undertakings funds. parties Toral
£7000 £'0:00 £'000 £000 £'000 £000

2012
Iterest recenable 1073 - - - 17 1,100
Fiterest payable (19) (28 (35} () Q12610 (1,374
Fees and commissons recenable 5000 - £.B00 - 3082 15,863
Fees and commissions payable - (35510 (5,700 -~ (F.674) (18,9215
Dividend income 7os - 1509 - 1,058 4273
Rerit payable - - - - (8584, (8,984}
Recoverable expenses - 82 (217 - 5532 5397

2011
Initerest recevable 938 - - - i 977
Fterest payable (13 [28) - (25 1059 (1,145}
Fees and commissons recenable - - 14,524 - 3515 18039
Fees and commissions payable - {4,600 [B.I3T - (9805 (21,343
Cividend income 525 151 | A%6 - 1,187 3359
Rert payable - - - - (7.167) (7167}
Recoverable expenses - -~ (1547 -~ 3528 1,581

Fees and commissions receivable’pavable relate to transactions where the Group has worked in collabaration with related parties,
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28. Transactions with Related Parties (continued)

Company
Amourts receivable from related parties of the Company are as follows:
2012 2000
Loans and Other Loans and Other
advances ASIELS advances ASSECS
Ar 31 March £'000 £000 £000 £000
Arnounts due from parent campanies 37,650 2190 34318 605
Armounts due from subsidiary undertakings 97980 | 0485 79975 13455
Armounts due from joint ventures - A7 - -
Amounts due from assocated undertakings - 3075 - 4,130
Armounts due from other related partes 5954 18817 6751 21945

Amounts receivable include loans to related parties and amounts recoverable from related parties in respect of expenses incurred
on their behall and services provided. Loans are made in the ordinary course of business and on substanitially the same terms as

cormparable transactions with third parties.

Amourits payable to related parties of the Comparry are as follows:

012 2001
Perpecual Oicher Perpetual Other
Deposits  inscrumentcs liabilities Creposits  insoruments liabilities
A3 March £7000 £000 £'000 £000 £000 £000
Arnounts due to parent companies 100 - | 30 12807 - | 29
Arnounts due to subsidary undertakings
— subardinated - 51,725 - - 51,725 -
— other A9425 - 6,893 373714 - Fasl
Arnounts due to joint ventures 10,174 - - 15,088 - -
Amounts due to associzted undertakings - - 1,609 - - 3506
Arounts due to penson funds |.551 - | 1343 - |
Armounts due to other related partes
— subardinated - T1al0 - - F1al0 -
— other 218524 - 3770 194,127 - 1572

Amounts payable consist of deposits taken and bank account balances held in the ardinary course of business and on substantially

the sarme terms as comparable transactions with third parties.

Guarantees made on behalf of and received from related parties of the Company are as follows:

20012 2011
Ar 31 March £000 £000
Guarantees made on behalf of subsdiary undertakings 183404 499958
Guarantees received from other related partes 54,672 54033
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28. Transactions with Related Parties (continued)

Company {continued)

The Compary has guaranteed £125 048,000 (201 |: £1 32620000} of perpetual floating rate subordinated notes and £58,355,000
(2001 £367 338000} of medium term notes issued by Rothschilds Comtinuation Finance PLC . The issue proceeds have been placed
an deposit with the Campany on terms similar to those of the notes isswed.

The Compary has received guarantees from a fellow subsidiary of Rothschild Concordia 5A5 in respect of certain customer loans
and available-forcale securities.

012 011
At 3| March £'000 £'000
Undrawn credit commitments 14,252 30588

Commitrments provided to related parties of the Company are as follows:

The Compary has entered into a lease agreement with a fellow subsidiary of Rothschild Concordia 5A5 for the rental of office
space. The lease agreement expires in 2035 and is on normal commercial terms.

Amounts recognised in the income statement of the Company in respect of related party transactions are as follows:

Other
Parent Subsidiary Jeint  Associared Pension relaced
companies undercakings ventures  undertakings funds parties Toral
£'000 £000 £000 £'000 £'000 £'000 £000
2012
Initerest receable 1073 3324 - - - 17 4334
Fiterest payable (1% {3,392 (55} - (i (1261 (4,758
Fees and commissons recenable 5000 RE! - 1,021 - 3062 9819
Fees and commissions payable - {6,527 (710 (50814 - (9,674) (28,384
Dividend income Fle 18,300 - 2503 - 1,058 12573
Rent payable - - - - - (B.284) (B.784)
Recoverable expenses - {3.451) - 244 -~ &072 3385
2011
Iriterest recenable 234 3131 - - - 39 4,108
Interest pavable (33 {3.914) (55) - (25 (1.05%) (5098)
Fees and commissons recenable - 4,185 - 4,371 - 3515 12072
Fees and commissions payable - {10, 284) (9,200 (409, - (%.80%) (33381
Dividend income Lyl 23153 - 1,497 - 1,187 153462
Rent payable - - - - — [EAL-T el
Recoverable expenses - {7.623) - - -~ 3528 (4,095

Fees and commissicns receivable/payable relate to transactions where the Comparty has worked in collboration with ather group companies,
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29. Non-controlling Interests

2012 2011

£000 £7000

A | April 18,138 28,354

Profit attributable to non-controlling interests 6,871 4592

Actuarial losses 50y (15

Crrvidends 15,26%) (13810

Exchange (1 118) (F83)

Ar 3| March 18,593 |8.138

30. Share Capital

iz a0

Authorised 199,500,000 199 200,000

Allotted, called up and fully paid ordinary shares of £1 each 57654551 57654551
31. Perpetual Instruments

02 iz 2011 2011

Group Company Group Group

£000 £000 £000 £000

Perpetual Fived Rate Subordnated Motes 9% (£75 million) 48,750 48,750 48,750 48,750

Perpetual Floating Rate Subordinated Mates (€130 million) 51,725 51,715 51,7215 51,715

Ferpetual Floating Rate Subordnated Mates (LSS 100 million) 23860 13480 23880 23,880

Ar 31 March 124,335 124,335 124,335 124,335
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32. Principal Subsidiary Undertakings

The principal subsidiary undertakings of the Compary are detailed below. All the principal subsidiary undertakings are registered
in Ergland andWales except where otherwise indicated. The Company’s remaining subsidiary undertalkings are not material and
accardingly no disclosure has been made in respect of these entities.

Percentage held
Five Arrows Leasing Group Limited (Lease portfolio management) 100
Five Arrows Leasing Limited (Asset finance) 100
State Securities Pic (Asset finanoe) 100
Specalist Feet Services Finance Limited [Contract hire and mamtenance) 100
Rothechilds Continuation Finance PLC (Finance company) 100
Lanebridge Imvestment Management Limited {Froperty investment management) 100
Hgin Capital LLP (Irvestment fund management. services) 100
Rotrechild Eurcpe BY (Financal advisory compary — incorporated in the Metherlands), 50
which owns the following subsidiaries:
Rothschild GmioH (Financial advisary company — incorporated in Germany) | G0
Rothechild 5o (Financial advisory comparny — incorporated in Haly) 90
RCF Polska sp.z.ouo. (Financial advisory comparny — incorporated in Poland) | 00
Rothschild Partugal Limitada {Financial advisory company — imcorporated in Portugal) | GO
RCF (Russiay BY (Financal advisory company — incorporated in Russiay | G0
Riothechild 54 (Financial advisory company — incorporated n Spain) 98
Faothechild (Middle East) Limited (Finandal advsory company — incorporated i Dubai) | 00
Rothechild Australia Limited {Fnancial advisocry comparny — mcorporated in Austraka) 100
Arvow Capital Limited {Investment holding comparny — mcorporated in Austraka) 100

The historical cost of the investments in subsidiary undertakings was £43,547.000 (201 1: £43,547000).

On 17 Avgust 201 |, the Group acquired Rothschild Credit Management Limited, Elgin Capital LLF and Elgin Capital Services
Lirnited. The acquistion was financed in part by cash consideration and in part by deferred and contingent cansideration. £1.65m of
the censideration is deferred, payable in 4 instalments over a perod of 20 months. A maximum of £8.6m will be paid, being 50% of
net subordinated fees earned post acquisition. The total deferred and contingent consideration is discounted at the rate of | 2%,

The acquisition had the following effect on the Groups assets and liabilities:

£000
Loans and advances to banks &35
Auwailable-for-zale financial assets _ 132
Debtors 98
Creditors ' (298)
Intangible assets a.154
Met assets acquired B.781
Less: Contngent'deferred consideration . (6433
Cash ourtflow on acquisition 2348

Frorm the date of acquisition to 3| March 2012, the acquisition cortributed £1.358000 to operating income and £76,000 to profit
pefore tax. If the acquisition had been made at the beginning of the financial vear, £2,345 000 would have been contributed to
aperating income and £427,000 to profit before tax
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33. Parent Undertaking and Ultimate Holding Company

The largest group in which the results of the Compary are consolidated is that headed by Rothschild Concordia 545, incorporated
in France, The smallest group in which they are consolidated is that headed by Faris Orléans 54, registered in France. The accounts

are available on Paris Crléans’ web-site at wwawparis-orleans.com.

Cin 8 June 2012, Faris Orléans 54, a French public limited liability corporation, corverted to Faris Orlgans 5CA, a French public

lirmited partnership. At the same time, Rathschild Concordia 5A5 ceased to control Pars Crléans, Fram this date, both the largest

and the smallest group in which the results of the Company are consolidated will be Faris Orléans 5CA,

34. Remuneration of Directors

012 2001

£000 £7000
Cwrectors’ emclurnents |79 1338
Armounts recerable under kang term profit share schemes 432 Gl

2221 3968
Pension contributions to money purchase schemes - 18

222 31985
The emaluments of the highest paid directar were £1 085,000 (201 1: £1,537.000),

2012 2011

Retirement benefits are accruing to the following number of directors under
Money purchase schemes

[Cefined beneft schemes
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Australia

Rothschild Australia Limited

Level 41, 50 Bridge Street
Sydney, MV 2000, Australia
Telephone +&1 (092 %323 2000
Facsimile +&1 (012 9323 2040

Level 21, 120 Calling Strest
Melbouwrme, Victoria 3000, Australia
Telephone +&1 (0)3 %656 4600
Facsimile +&1 (0)3 9656 4350

Belgium

Rothschild Belgique

Succursale de Rothschild & Cie Bangue
Awvenue Louise, |66

1050 Brumelles

Telephone +32 (092 627 77 30
Facsirmile +32 (02 627 77 5%

Brazil

Rothschild (Brasil) Ltda

Ay Brigadeiro Faria Lima 2055

| Bth Flear, Jardim Padlistana
0145 14000 S3a Paula, Brazil
Telephone +55 (0711 303% 5828
Facsimile +55 (0} 1 | 303% 5824
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Canada

Rothschild (Canada) Limited

1002, rue Sherbrooke Cuest
Bureau 2300, Montréal, Québec
Canada H3A 3L6

Telephone +1 514 840 1014
Facsirmile +1 514 840 1015

Brookfield Flace

TD Canada Trust Tower

l&1 Bay Street, Suite 3130
P Bo 206, Toronito
Cntario, Camada M5) 251
Telephone +1 416 36% 24600
Facsimile +1 416 864 1241

Rothschild Canada Inc

Eigth Avenue Place

110, 525 ~ Bth Avenue 5W
Calgary Alberta

Canada T2F 1G]

Telephone +1 403 537 4300
Facsimile +1 403 537 4389

Channel Islands

Rothschild Bank International Limited

5t Julian's Court, 5t Julian's Avenue
5t Peter Port, Guernsey

Chanrel lslands G 36F
Telephone +44 (071481 713713
Facsimile +44 (0} 1481 727705

Rothschild Bank (Cl) Limited

5t Julian's Court, 5L Julian's Avenue
5t Peter Port, Guernsey

Chanrel lslands GY| 3BF
Telephone +44 (071481 713713
Facsirmile +44 (0} 1481 7112372

Rothschild Trust Guernsey Limited

5t Peter's House, Le Bordage

5t Peter Port, Guernsey
Chanrel lslands G 64
Telephone +44 (071481 707800
Facsimile +44 (0} 1481 712686
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China

Rothschild China Holding AG

Beijing Representatie Office

Room 9124, Winland International
Fimance Center, Mo, 7 Finance Street
Xicheng District, Beijing 100033
Peaple's Republic of China
Telephone +86 10 6321 2200
Facsirnile +86 10 6655 5880

Shanghai Representative Office

Suite 3207 Tower 2, Flaza 66
266 MNan Jing Xi Lu Road

Shanghai 200040

Feople's Republic of China

Telephone +86 21 6288 1528

Facsimile +86 21 6288 1517

Rothschild (Hong Kong) Limited
Rothschild Wealth Management
(Hong Kong) Limited

&F Alexandra House

8 Chater Road
Central, Hong Kong
Peaple's Republic of China

Telephone +852 2525 5333
Facsimile +852 28568 1728

Rothschild & Sons Financial Advisory

Services (Beijing) Co Ltd

F& 10 Winlard Internaticnal

Finarnce Center, Mo, ¥ Finance Street
Xicheng District, Beijing 100033
Peaples Republic of China
Telephone +8610 6321 2900
Facsirnile +86 10 655 5880

France

Rothschild Concordia SAS
Paris Orleans SCA

23 bis avernue de Messine
F5008 Paris, France

Telephore +33 ()1 5377 6510
Facsirmile +33 (01 4563 8518

Rothschild & Cie Banque

29 avenue de Messine

F5008 Pars, France

Telephore +33 (0)1 4074 4074
Facsimile +33 (01 4074 9847

Rothschild & Cie

23 bis avenue de Massine
75008 Fans, France

Telephone +33 (0)1 4054 4074
Facsirnile +33 (091 4074 9847

R.othschild & Cie Gestion

29 avenue de Messine

F5008 Paris, France

Telephane +33 (0)1 4074 4074
Facsirnile +33 (01 4074 4949

Germany

Rothschild GmbH
Rothschild Vermégensverwaltungs-GmbH

Borsenstralie 2-4

&031 3 Frankfurt am Main, Germarry
Telephane +4% (069 4080 1600
Facsirmnile +4% (0)6% 4080 2455
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India

Rothschild (India) Private Limited

|03, | st Fleor Piramal Tower
Penninsula Corporate Fark
Ganpatrao Kadarn Marg, Lower Parel
Murnkzai 400 01 3, India

Telephone +% 1 (0722 4081 7000
Facsirmile +91 (0122 4081 7001

Unit Mo, FIHFL st Floor, Plot Mo, 2
The Grand Hatel, Melson Mandela Road
Wazant Kunj, Mew Delhi — |10 070, India
Telephone +%1 (0711 4912 3009
Facsimile +91 (0} | 4923 3001

Indonesia

PT Rothschild Indonesia

Indanesia Stock Exchange Building
Toveser 1, 15th Floor

|In. Jend. Sudirmarn Kav. 52-53
|akarta 12190, Indonesia
Telephone +62 (0921 515 3588
Facsirmile +62 (0121 515 3589

Israel

Rothschild Israel

Rathschild Bled 33

Tel Awiv GEEEZ 0, lsrael
Telephone +372 72 220 4100
Facsimile +372 72 220 4 04

Italy

Rothschild SpA

Wia banta Radegonda 8
20121 Milan, laly
Telephone +39 02 7244 31
Facsirmile +3%9 02 7344 3310

Wia 5. Micola da Tolenting 173
00187 Rome, ftaly
Telephone +3% 06 4217 Ol
Facsirnile +39 06 4217 0252
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Japan

Rothschild Bank AG

Tolkyo Representative Oiffice
20F Kamivacho MT Building
4-3-20 Toranorman

Minato-ku, Tokyo 105-001, Japan
Telephone +81 (03 5408 8045
Facsimile +81 (0)3 3408 8048

Malaysia

Rothschild Malaysia Sdn Bhd

Letter Bax Mo, 42, 2%9th Fleor
LUEM Tower, |0, |alan F Ramilee
50250 Kuala Lumpur, Malaysia
Telephone +603 2687 0F66
Facsimile +&03 2070 1001

México

Rothschild (México) SA de CV

Campos Eliseos 345-8° piso, Polanco
CF 11550 México DF. Méwxico
Telephone +53 55 5327 1450
Facsimile +52 55 5337 1485

Netherlands

Rothschild Europe BV

Appollelzan 133-135

1077 AR Amsterdam, The Betherlands
Telephone +31 (0920 570 2914
Facsirmile +31 (0320 570 2901
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Poland

RCF Polska sp.z o.0.

Wharsaw Financial Cartre
Ernilii Plater 53

Q0= 1 3 Warsaw, Poland
Teleghone +48 22 540 6400
Facsirnile +48 22 540 6402

Portugal

Rothschild Portugal, Limitada

Calgada do Marqués de Abrantes
A0-17 Esq, 1200-7 19 Lisbon, Portugal
Telephone +351 (021 397 3378
Facsimile +351 (0921 357 2476

Russia

RCF (Russia) BV
(Representative Office)

Mewinsky Passazh (Bth Flaor)
31 Movinsky Boulevard
23242, Moscow, Russia
Teleghone +7F 495 775 8221
Facsimnile +7 435 775 8232

Sin gapore

Rothschild (Singapore) Limited
Oine Raffles Quay, Morth Tower
Raffles Cruay # 10402
Singapore 048583
Telephone +65 6535 B3
Facsirile +65 6535 8316

Singapore (continued)

Rothschild Trust (Singapore) PTE Limited
Rothschild Wealth Management
(Singapore) Limited

Rothschild Bank AG

One Raffles Quay Morth Tower

| Raffles Cuay, # 10-02

Singapore 048583

Telephome +65 6532 CB&E
Facsimile +65 6532 4166

South Africa

Rothschild (South Africa) (Proprietary) Limited

3rd Floor Codord Corner, 32a |elicoe Avenus

Rosebank 2194, South Afnca
Telephane +27 (3011 428 3700

Facsirmile +27 (0] 11 447 09467

Spain

Rothschild SA

Faseo de la Castellama, 35-3°
28046 Madrid, Spain
Teleghome +34 91 702 2600
Facsirmile +34 91 702 253

Asigunda Diagonal, 442-3°
08037 Barcelona, Spain
Teleghome +34 93 254 7503
Facsirnile +34 93 254 7504

Sweden

R.othschild Mordic AB

Strandwdgen FA |14 56 Stockholm
Sweden

Telephone +46 (08 586 335%0
Facsirnile +46 (018 660 9721
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Switzerland

Rothschild Holding AG
Rothschild Bank AG

Zollikerstrasse 18]

8034 Lurich, Switzerland
Telephone +41 (O)44 384 7111
Facsimile +41 (044 384 7232

Rothschild Trust (Switzerland) AG

Zollikerstrasse 18]

8034 Lurich, Switzerland
Telephone +41 (O)44 384 7111
Facsimile +41 (0)44 384 7201

Equitas SA
3, rue du Commerce
1204 Geneva, Switzerland

Telephone +41 (0)22 818 5900
Facsimile +41 (0)22 &1& 5901

Rothschilds Continuation Holdings AG
Rothschild Concordia AG
Five Arrows Capital AG

Baarerstrasse 95, Postfach 735
6301 Jug, Swatzerland
Telephone +41 (0341 720 0680
Facsimile +41 (0} 720 0683

RTS Geneva SA

3, rue du Commerce

1204 Genava, Switzarland
Telephone +41 (0)22 818 5995
Facsimile +41 (0)22 818 5902

Turkey

Rothschild Kurumsal Finansman Hizmetleri

Limited Sirketi

Akmerkez Rezidans Mo, 14002
Akrerkez |5 Merkezi Yan
Migpetive Caddesi, 34340 Etiler
Istanbul, Turkey

Telephone +30 212 371 0800
Facsirmile +90 212 371 0809
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United Arab Emirates

Rothschild Middle East Limited

P Baw 506570

Cubai International Financial Centre
Gate Precinct Building &, Lewel 7
Crubai, United Arab Emirates
Telephone +%71 4 428 4300
Facsirmile +971 4 365 3183

Rothschild Europe BY
(Representative Office)

Office | |4, Banunah Streat 34
Al Bateen, PO Box 113100

Abu Chabi, United Arab Emirates
Telephone +%71 2 406 98464
Faesirmile +971 2 406 9810

Rothschild (Qatar) LLC

P Box 31316, A1 Fardan Office Tower
Cfice 924, 8-%th FloorWest Bay
[rabia, Qatar, United Arab Ermirates
Telephone +%74 410 [&80

Facsimile +974 410 500

United Kingdom

M M Rothschild & Sons Limited

Meswe Court, 56 Swithin's Lane
London EC4M BAL, UK
Telephone +44 (0720 7280 5000
Facsimile +44 (0120 7919 1643

g1 King Street

Manchester M2 $W0, UK
Telephone +44 (07161 827 3800
Facsimile +44 (0} &1 B35 3789

&7 Ternple Row

Birmirgham B2 5L%, UK
Telephone +44 (07121 &00 5252
Facsimile +44 (0} 121 &43 7207

| Park Row

Leeds LS| SMR, UK

Telephone +44 (07113 200 1900
Facsimile +44 (03113 243 4507
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United Kingdom (continued)

Rothschild Trust Corporation Limited

Mew Court, 5t Swithin's Lane
Lendon ECEM BaAL, LIE
Telephone +44 (0720 7280 2000
Facsimnile +44 (0120 792% 5139

Rothschild Wealth Management (UK) Limited

Mew Court, 5t Swithin's Lane
Lendon EC4M BAL UK
Telephane +44 (020 7280 5000
Facsirnile +44 (0720 7280 1567

Five Arrows Leasing Group Limited

Heron House, 5 Heron Square
Richmond-upon-Thames

Surrey TWS TEL, UK

Telephone +44 (0720 8334 3900
Facsirnile +44 (0120 8331 1636

United States

Rothschild Morth America Inc
Rothschild Inc
Rothschild Asset Management Inc

251 Avenue of the Amencas
51st Floor Mew York, WY 10020, USA,
Telephane +1 (00212 403 3500
Facsirile +1 (07212 403 3501

Rothschild Inc.

Ol Connecticut Avenue MW
Suite 700, Washington DC 20034, LISA
Telephone +1 {07202 Bo2 1660
Facsimile +1 (00202 862 1699

Zimbabwe

MBCA Bank Limited

4th Floor, Old Mutuwal Centre
Third Street, Harare, Zimbakesse
Telephone +163 (074 f0l636
Facsimile +263 (074 708005
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