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Attornay for the Plaintiff .
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SERRCY DENMEY SCARCLA ET AL, by
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Attormey for the Defendant, Brad Edwards.

MARC NURIK, P.A., by
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Attorney for Soott Rothatein.
[Appearing via Vides Conference.)

.5, ATTORKEY 'S OFFICE, by
Eag.
Attorney for the Departmant of Jusbice.

FRIEDMAN, LOMBARDI & DLSON

. Thereupon:

L ECOTT ROTHSTEIN,
was called as a witness and, having been duly sworn,
was examdined and testified as follows:

THE WITWESS: 1 do.

HS, HADDAD: Good morning, BScott. How are

you?

THE WITWEEE: Cood sarning, Tonja. How are
you?

HS. HADDAD: Fime, thank youw. It's nice to
Bee you.

THE WITHESS: Good to ses you, too,

MR, SCAROLA: Mr. Rothstein, I don't keow
Ehat you and I have met. I'm Jack Scarocla, I'm
represanting Brad Edwazds and I kmow you know Brad
who's to my immsdiate laft,

THE WITHEEE: Hey, Brad, how are you?

Jack, gond to ses you,

MR. SCAROLA: Thank you.

MR, GOLDBERGER: Also pressnt is anothay
Jack, Jack Goldbecges, and I also represent Jeffrey
Epstein. To my right is Dacrsyn Indyke ==

THE WITHEEE: OCood morning, Jack,

HR, GULDEERGER: How are you today?

And to =y right is Darryn Indyke, who is
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Mz, Epstein's in-houss counsel.

HE. THNDYEE: Good sarning.

THE WITHESS: Good marming, sir,

HE. WURIK: Good morning, svaryong,

HRE. GOLDRERGER: MHi, Marc, how are you?

MR. HURIK: Good. You'll be sesing my
shonlder most of tha day.

MR. GOLDHERGER: Okay.

DIRECT EXMHINATION
BY M§, HRADDAD;

[« Well, Scatt, I know you'wve talked about this
probably more than you even care to, but I'd like to
start a little bit asking ysu about the scheme at your
firm and how and when Lt started and things of that
nature Just very briefly bacause I know you'we coveced
it many times.

HR. BCARDLA: It has baan covared aod
protocol precludes asking questions that have slceady
been ansvered and covering arsas that have alraady
bean coversd, so we do object.

MR, GOLDRERGER: TYour cobjection is noted.
BY ME. HADDAD:

Q. Whon did this first stare?

A It started back in *'08, "0&. Tha guestion
it startad in a

is m little bit vague for me b

FRIEDMAN, LOMBARDI & QLS0N

BY HS. HADDAD: )

Q. Wiell, who were you partners with whan it
first started?

A.  EStu Rosanfaldt,

Q. Okay. Anyono else?

A Susan Dolin, I believe. It was definitaly
Stu Rosanfeldt, Michasl Pancier, and Susan Dolin may
have been partners of gurs at that time, I'm not
cartain.

[+]8 Because if memory servaes ma correctly, you
want frem being in the One Financial Flaza Building ko
tha building asress the strest, it was Rothstaedin,
Rosanfeldt, Doelin and Pancier; is that correct?

A, Yos.

Q. And it was some time later that you moved
into the 401 Building, correct?

A, You are skipping one step. I went from Ona
Financial Flaza to Fhillips, Eisinger, Koss, Kusnick,
Rothstein and Rosenfeldt. Then Stu Rosenfeldt and I
broke off and formed Rothstein Rosanfeldt, And then
Fothstain, Aoaanfeldt, Dolin, Pancier ovar at tha
Colonial Bank Building, And than we took the space in
the 401 Building and eventually mowed over thare and
that's whan the real growth started.

. And when you say, "that's when the ceal
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differant form than it ended bocauss it started As
bridge loans and things of that aature, and than
maorphed into the Ponei scheme, But you are locking
back into the 2005 time frame for tha very begisning.

Q. Tha 2005 time frame, that's when the bridge
loRns starbed?

A. I can't be certain exactly what we ware
doing. I need to see all the documents to tell you
whit we were doing at what specific point in time.

2. What made you decide to stast dolng this?

A I started doing it oot of greed and the need
to support the law firm, which was having significank
financial trochla ab the time.

Q. And in 2005 had you =eved over ko 401 yet or
ware you still in the building where Colonial Bank
waa?

A, I don'"t remember.

g. Do you recall approwximately how many
attornays you had werking for you when it started?

A. I do not. Batwean five and ten, Tonja.

Q. Was it before you started acguiring
attornays like yeu were aoquiring cars and watshas?

MR, BCAROLA: Object to the form of thae
fquestion, vagua.
THE WITHESS: Yea.

FRIEDMAN, LOMBARDI & OLSON

-]
growth started," do you mean both tha schams -- do you
mean the schéme and the firm or either ona or both?

A Both.

Q. Do you rocall approximately when you took
the space in the 401 Puilding?

A, I do nok,

Q. At the time everything imploded, how manmy
partners did you have at the firm, do you recall?

A. Are you saying partnars and sharaholdses?
Bacansa romambar, we had both, two designations.

Q. I want to start with just attormeys that
had -~ not in your firm neme but named as “partner” on
the cards, for cxampla.

A I'd have to ses a list of all the employeess.
Wa had & bundgh.

Q. Do you recall asbout how many attorneys you
had working thare?

A. Approximately 70,

Q. In the year bafore, do you recall hoew many
you had?

A I do not.

Q. o how many equity partners did yeu have or
shareholdars? I'm not sure of the word that wa are
using.

A, Actual sharcholders, egquity shareholdezs

m'Ean & DLS0OMN
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wacw twe, me and Stu Rosenfelde.

Q- And everyons alse was just a partner for
Eitle purposes?

A. Thare ware shareholders for title purposss
and partners for titles purposes.

Q. If someone was called a sharsholdar for
titla purpagas then, did they get to reoesive any of
the funds? Were they shareholdecs receiving money or
they were not considered shareholdars in that ssnse?

MR. SCAROLA: Objection to the form of tha
quastion.

THE WITHESS: What kind of funds are you
talking about?
BY HM5. HADDAD:

Q. In genaral from the firm, Whan you say
wquity sharsholders, I understand that's yon amd Stu.
What I'm saying is, if you had somsone elsae that was
namad as a sharaboldar, vhy did you ocall them a
sharsholder as opposed bo a pastaer?

A It was a title of prestige and achisvessnt.

2. 50 it was basically an ego thing, it had
nothing réally bo do with the finances or hierarchy of
the firm?

A Thoy got paid more genarally, but it did oot

have anything to do with distribuwtions. -

FRIEDMAN, LOMBARD & OLSON
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A Well, I'1l give you a good axampla, - My
lawyer, Hr. Hurik, his salary was directly related to
the fact that he was a great lawyer and had a solid
book of business.

Q. Tad.

A. David Boden, en the other hand, was, as I
previously testified, I den't know if you'wve had a
chance to read the testimony, bot David Boden was not
anly the general ocounsel to the law firm but ha wag
also -- acted as my consigliere in a significant
mmbar of illegal cperations and he was compensated
significantly for that, if that helps you understand
the difference.

Q. It doas.

Sa, for example, when you ware hiring formar
judges, let's uee that as an example, Pedro and Julis,
clearly they don't have a boock of business coming in
because they haven't had cliants, but they may carry
scma sort of prestige or give some legitimacy, if you
will, to the fizm. How would you decide the salary
for somwone lika that?

A Ste and I would discoss it, Ik wag more &
market igsue than anything else, how moch are judges
ocaming off the banch getting, how muach business do we
think they can generate.

FRIIDM.&M& OLSON
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Q. When you were hiring and bringing in all
these naw attorneys, did everyona come in As &
partnar?
. Ho.
Q. Aaw did you decide who came in A8 & partner

and who coms in as an Asscciate?

A Dependad upon their level of expertisae,
practice, book of business. It was a decision Stuart
and I made together on a case-by-casae hasis,

G. Bo you and Stu where the -- werae in charge
of hiring?

LE Etuart and I tried te consult on every
hiring decision, yes.

Q. Did you guys also dorcide salaries?

A, I ganerally decided tha salary and thes lek
Stu know what I wasa going to do. And he would say if
he thought it was ckay ar if he thought it was too
much or too little, but I ganerally had free reign in
that regard.

2. Did someone's book of business dizectly
correlate to the salary that you would offer?

A That is & very broad gquestion because it
depends upon what other nesds we had for that
indivicual.

Q. What do you mean by “what- other neads"? -

FRIEDMARN, LOMBARDI & OLSON
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Q. Would you need to loock at somsons's book of
business if they were coming in just selaly ks be a
rairmaker for the fimm prior to hiring the=?

A, I discussed it with them. There wers not
many pecple that I recall that I actually looked at
thelir mmbers. Onoe David Boden was working for me I
had him check pecple's nombers, but I rarely locked. I
took most people's werds for what they werae
generating.

@. My recollection is, you were always looking
to bring in more people, to hire more people, soms of
us wars somahow Able to resist you while othars wers
not. How would you decide who you were locking at te
bring into your firm?

A ¥a wera trying to develop, on the legitimate
side of the law firm, wa were trying to develop real
talent, real practice groups. I mean, Brad is a
parfect axample, great lawyer, got a great reputaticn,
Tou know, it was our hope that, you know, ha was going
to be ane of the people to actually in scme ways
rescud tha firm because he had a practice group that
could generate schstantial inoome. You know, on tha
legitimate side that's what we were brying to do, we
wara trying to find the best and the brightaest.

Q. Dkay. With respeck to bringing pecple that

}'RII_'DMW & OLSOMN
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you thought could bring a book of business, you just
said Brad, for example, that he had a legitimate
practice group with a good book of business, How did
you know that?

A, Evaryone in the tort world that 1 had spoke
to spoke sxtremely highly of Brad, not only people I
alrandy had working for me but other people that knew
him. He was very -- cassa very highly recosmended to
us.

Q. Like who, for oxample?

A, Wa wanted him in thers. We were trying to
davalep a significant tort group and we thought that
he'd b a great part of it.

Q. Who besides Russ teld yeu that about Brad?

A It would have besn other pecple in the tort
group. I don't want to guess, Tonja, as to which
othar paople told ms, but it was =— wall mors than
Auss,

Q. Was it people within --

KA. Might have been people in pelitics that I
talked to that know him because wa had significant
imput at the gubsrnatorial level with regard to tort
raform and the like, and there were people there who
knaw who Brad was. It was moere than one person that

“vold us that, : - -

FRI EDMFLWI & OLSON
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peopla that would ba & good Fit?

A I locked for people that were cutgoing, that
had the type of personality. On the legitimate side
of the business, people that had charisma that were --
that could go out and hestle and try to develop a book
of business if they didn't have it. And as one of the
50 parcent of the sharehocldars of the firm I was
trying te hire pecple I wanted to work with,

Q. Okay., When you would ses pecple from wheom
you would offer jobs, for exasple, as you mentiocned
earlier with Brad and his practice, if sosebody stated
that pesple told you that ha was a good lawyer, did
you need to see him in action, so to speak, prier to
your deciding te hire them or would you just take
paople at thair word for it?

Al Eome of people I saw in action; he wasn't
one of them. Steve Osber is an excellent example of
that, I hired Steve after he was beating the living
daylights out of me on the other side of a casae, And
I certainly would ask arcund about the pecple. But
Ehe pecsple that I trusted -- sea, I can't cemember. T
think Gary Farmar was working for ma before Brad, and
if I'm not mistaken he would have been one of the
pecple that I went to with regard to Brad because we
wara really dewveloping that whole tort groop arcund

FII.IEDMLNM& OLSON
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Q. Okay. When you were looking at pecple ko
bring in to the firmm to legitimize, Aas you said. Your
firm had a very unigue area of practies and had a very
unigque envirorment to whish to work. Bow did yeu know
o how did you come to decide what people may or may
not fit inkto that?

M. Ckay. Hang on one second. T think yeu just
socidentally misstated my testimony.

I was not bringing the psople in to
lagitimiza the law firm. I was bringing them in to
the legitimate side of the law fim. The bulk of the
law firm, despite the lack of financial success, was &
large group of wery honest, hard working lawyers
trying to do their bost in difficult esccnomic
conditions, There were soma that were cbviously not
legitimata, And the way I decided to bring pecple in,
again, it's really everything I just told you. Are
you locking for how I breught people into the Ponzi
achema?

Q. Ho, right now I'm just asking about the firm
bacausa, a8 I said, it's a wery unigue way in which to
practice and a wery unigue workplace environment with
politics and restaurants and parties at your home and
things of that nature. I'm asking, perscnality wise,
othar than the beook of business, how did yeu decide on

FRIEDMAM M DLS0N
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that time with Farmer and Fistos and Jaffe and
Mr. Edwards.

Q. Do you know whare Mr. Edwards was working
whan you First learned of him?

A I don't recall whether he was working for
somecone or had his own practice, I don®t recall.

Q- ¥When did you first leasn about Brad?

A I don't remember the time frame.

Q. Do you recall when you first met with him
regarding a job?

A Ho. The easiest way to figure that out is
ta go look at his parsonnel file, it will hawve the
notas asying when he met with me the firab time.

Q. You don't have any recollection of your
first meating with him?

A. Mo, As you know, I was hiring pecpls laft
and right and I was also unfortunately wvery busy doing
things I shouldn't have been doing, so I dom't have a
specific ecollection of whan I hired him, I barely
have a specific recollection of when I hired ma.

Q. But you did, in fact, meet wikth Rim?

k. I'm certain I met with him bafors I hired
him. I can't imagine -- although I did hire pecpla
without meeting them. I did hire pecple based on
othar pecpla's werd, if they were people within the

FRIEDMW & OLSOM
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firm that I trusted., Bacavse I always said, I had a
wary simple, you lie or die by what you are tellimg
ma. If you are telling me this guy is good and ha's
not good, that's on you, it's going te hurt your
incoma. So I uwsed to tell my partner, people that
wern recommending people bo me, don't sell ma a hill
of goods just to get somabody in hers because if you
do that it's geing to come back on you, it'a going to
affect your income amd your ability to grow in the
firm. 5o with that adwmonishment, I might hawve wery
witll hired soneone sight unsesn based upon what
somecne else told me.

g. Buk you did meet with Brad you say before he
cane in to woark?

A. How that I'm saying it out lood, I think I
did but really I'm guessing. I don't have a spacifis
racollection of meeting him,

Q. Do you recall if you knew that he had worked
as an assistant state attorney for a few years prior
to doing tort litigation?

Al I don't recall that one way or the othar,

Q. S0 you wouldn't have asked Howard Scheinberg
or anybody asbout him before he came to woark there?

A, I gan't say that I wouldn't have asked

- bacause, like I said, I might have-asked. - But

FRIEDMAN, LOMBARDI & OLSON
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A, 1 knew that it was a significant cass of
potentially significant value against an eaxtramsly
collectible padophile, for lack of a bottar woed,

Q. So was thst SARe your primary motive in
bringiag Brad into the firm?

k., I doubt it. I mman, I can't tell you one
way of the other, bot I doubt that I would bring him
in just for one case because what if the case fails,
then I'm stuck with & lawyer who can't do anything,
you koow.

I'm pot saying, Bead, that you couldn't da
aaything, I'm just saying that if I only relied on ons
cage, then if 1 bring a lawyer in for one case and ons
cass oaly, what do I do with him when the case is
OVEar.

Q. How did you know that this case would be a
collectible case then?

MR, SCAROLA: I'm going to chiect to tha
fora of the gquestion because it misstated the priar
testimony. The prior testimony was not that it was a
collectible case bot that it was & case against a
"extramely collectible pedophile.®
HY MS. HADDAD:

8. What made you think that this case had any

financinl valus?
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W R

L - )

1D
11
12
13
14
15
15
17
1B
18
n
21
22
23
24
25

[P £ (™) h -

2 @ @ -

11
12
13
14
15
16
17
1B
18
20
21
22
23
24
25

is
unfortunately, you are taking a little tiny spot oot
of @ wvery, wery busy time period in my life and in the
life of the firm, se I can't tell you ana way or the
obher .

Q. I know you had a lot going on, I'm just
trying to see if you remesber anything specific about
this.

Do you recall what salary you had offered
Brad to come join the firm?

A. I do pot, You have to just try to
differentiate that what T knew then is a lot different
than what I know now so ...

Q. Meaning?

A, Coviously meaning that at tha paint in time
that I was hiring him or maybe a year after, I weuld
ba ahle to tell you what I was paying him, but new
it's inmignificant., I den't remesber how mach I was
paying him.

Q- Did you learn about hisg beok of business or
know what kind of cases he was bringing in prier teo
hiring him?

A I do know that he -=- I discussed eithar with
Russ, well, I know with Fuss, and perhaps some othar
pacpla, I knéw about the Epstain casa.

Q. What did yeu know -about it? i

FRI EDMAW OLSOMN
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A, Epstain was & billicnaire.

Q. Ckay. Did you know saything abouat the
legitimasy or illegitimacy of the claims prior to
knowing ha was & billicnaire?

A I knaw what I was told. I didn't chack it
out myself, but 1 trusted the pecple that told ma.

Q. And who told youo?

A, The only person I remeshar discussing it
with, as I git here todsy, is Russ Adler. But if
Faraer and Jaffe and these guys wera with me at tha
time, I likely would have discussed it with them as
wall.

Q. So were you aware of this case before you
mada an cffar to Arad to join the firm?

A, Yas.

- You said you didn't == I don't want to
misquote you. You said you heazd about it from other
pacple, but you didn't do anything to know that
parscnally. Was that before you made the offer of
amp loyment?

A, I made the offar of amployment based upon
what othar people had told me about Brad.

Q. Aboot Brad and his book of business or just
Erad and his legal skills?

A, Okay, Whan I say Brad, I mman Brad and his

FRIEI.'IH'IANI LOMBARDI & OLSON
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book of bosiness and his legel skills.

d. Chay .

A And his ability to genearate business in the
Fature .

Q. Tou stated that you balisved that you first
heard about these cases from Russ and thaes pachaps
from Rrad. Onoe Brad was at the firm, did you keap up
with thess cassis, these Epstein cases?

HR, SCAROLA: Excuse me, I'm going to
cbject to the form of the guestion. It is an
inaccurate reflection of the prior testisomy. It has
no predicate. There was no refacance about having
heard abput these cases from Brad, The nasmas
mentioned were Adler, possibly Farmar, possibly
Jaffe.

BY ME. HADDAD :

. Onee Brad started working at the firm,
you'va already testified you already knew about these
Epstein cases, correct?

A, Tas.

Q. How did you kesp abreast of these ocases?

A I didn"t.

g. ¥ou didn't know anything about tham?

A. I didn't say I didn't know anything. I said
I didn't kesp track of it. -

FRI1 E.DI'I'M.NI LOMBARDI & DLSON
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Q. Please do,

A. The Ponzi schems was running very low on
capital. My co-conspirators and I needed to find a
naw feader fund, new investment sources. We had a
couple of very large, significantly wealthy potantial
investors oot thare. I was locking for something that
would have bean very attractive., We had had a lot of
inquiry during the due diligence paricd with these
peocplea that were doing due diligence on the putative
casas that we were salling. And when I thought about
the Epstein case, realizing that it was a substantial
mctual file in the offics, I came up with the idea
that if I ereated a fake confidential settlemant
pircling arsund -- Based upon this actual casa, thay
would be able to increase the level of dus diligence
that I was abla ko sffer bto my potential investors.

2. How did you know this was & substantial file
in your office at that time?

A, Again, through the pecoplae I spoke to in the
offica.

Q. Such as vho?

A. Again, same pecple, Adler, Farmer, Jaffa,
Fistom.

Q. You nowvar spoke to Brad about this case?

A. I didn"t say that, but I had a lot more

FRIEDMAMN, LOMBARDI & OLSON
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Q. Tou didn't keep track of it?

A I did not keep track of it., Frem bEims ko
time Fuss and the other guys in the tort groop wesld
tell me what was going on in certain cases, but ankbil
I mads a dacision to utilize that fila for an illegal
purpose related to scmething illegal that I was doing
along with my co-conspirators, I just assumed my
lawyers were going to work the case and eventually it
would hopafully work out well for thae law firm,

- AL your firm, when e-mails would go cut to
atborneys at RAA or all attormeys at REA, wers you
part of that s-mail group?

AL You are talking about all staff?

[+ Ho, Bll it says is attornays at RREA.

A, It's the e-mail group *atborneys®?

Q. Yaes,

A,  ¥Yes, I'm a part of that e-mail group.

Q. And I appreciate that you ware wery busy and
may nobt have read all of them, but you did receive
those e-mails when they would go arcund?

A Yas, and I tried my best to read them.

Q. Ckay. At what point did you decide to use
this case to further your Fomel scheme?

A, I don't remembar tho date, but I can give
you the circumstances, Lif yeu'd like.

FRIEDMAM, LOMBARDI & OLSON
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intaraction --

Sorry, Tonja, I didn't mean to speak over

1f you talk to the people in the firm, if
they are honest with you, they'll tell you my
interaction was far more significant with Rusa Adler,
probably more so because he was a co-conspirator of
mine. My interaction with Russ was far greater by
many, many percants over =y interaction with Brad, and
then you go down the line. I had sore interaction
with Mr. Farmer than I did with Mr. Fistos, moce
intaraction with Jaffe than I did with M. Edwards,
and so on.

Q. Huss was the head of your tort group, right?

A Yas.

Q. So these cases fell under the tert group; is
that gorrect?

A. Yas, it fell under the -- faell under Russ®
purview uwltimately, yes.

Q. And Brad was a partnar at youor firm during
the ti=ms Ehess cases wers thero, corcact?

A I baliswve that was his title. He was eithar
partner or sharcholder. I don't think we had made him
a shareholder yet.

Q. But he wasn't coming in as an associate,

FRIEDNMAN, LOMBARD) & OLSON
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eazrect?
K. To the best of oy recollecticn, ng,
Q. S50 you stated that you learnad this case

waa -=- I don't want to misquote you and listen to a
long speaking cbhjection, but what did you call this
case?

HR. BCARDLAr Who wants ths guoota?

THE WITHESS: It was a substantial case
with & -- what I perceived to be a highly collectible
pedophile as & defendant,

BEY HS. HADDAD:

@. Fight. How did you krow at the Lime whan
you said these investors wvanted to investigate and you
said you were going to create a fake sattlament, how
did you know that this case was the case that you
eould use?

A, From talking to all the people that I just
anid, Adlec, Fistos, Jaffe, Farmer, Mr. Edwards, to
the extant that I spoke to him about dt.

0. Did yeu speak with Me. Edwards about the
Ccase’?

A. I don"t havae a spacific recocllecticn one wWay
o the other. I remember speaking to him at least
brisfly the day or the day of or the day before the
actoal irvestsr's dus diligence was going on as o~ - -

FRIEDMAN, LOMBARDI & DLSON
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use of it. I tried to, but again, I was very busy
doing other things. But I know that Mr. Adler's group
used it extenmivaly.

Q. Because it was your firm and, as you said,
you invested 57 millien in it, did you have the
ability to access a group if you wanted bo?

A Yes. And if I couldn't, I could gek Russ to
Give me access.

Q. So you didn't necessarily have to be invited
into the Q-task group for you to be able to ubilize or
view the commanications within ib?

A. Ho, that's not true. I actually had to be
invited, that's what I was telling Ruoss to do, is ko
have me imvited.

Q. Bukt I'm saying, the lawyers wouldn®*t hawe to
parscnally invite you, you can get someone within your
firm to give you acceas maybe without the lawyecs
knowing?®

A Ho, I think it might hawve had a, guota,
unquote, confidential, super secret viewing
capability, bot I don't recall it having thak, and I'd
have no nesd to vbkilize that., Just invite ma into the
group and let me see what's going on.

. Okay. I know that you are or were & very
hands-on parson within certain of the practice groups

FMEDMWJ OLSON
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Z6
what was going on. And I may have apoke to him, I
know I spoka to Russ, but I may have spoke to him as
well within a couples of days just prior to this due
diligence because I was trying bo at least gek scee
information in my head that I could uwse whan I was
ereating this story for the investors.

Q. Scakt, what's O-task?

A Q-task is & web based softwars system that I
had inwested §7 millien in.

a. And what was the purpose of this internet
Eystem?

B, To be able to commonicate in a secure
fashion and in a unigue group fashion about specific
filas.

Q. S0 forgive me, we all know I'm not good with
the computer. That was somathing ehat would be uaeful
within & law firm, why?

A Bacaude it allowed you to create groups mnd
hava both general and private chats, organize data in
a very unigee fashion., That was, at least to our way
of thinking, would have besn wvery, very helpful in the
law fimm setting with multiple practice groups.

Q. Did you belong to any groups on Q-task?

A.  I'm certain that I did. I don't remsmbar
which groups I belonged te. . I-pever got into the fall

FRIEDMAN, LOMBARDI & OLSON
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and with that, with the O-task and the s-mails, &id
somROne assist you with reviewing sverything and
letting you knew what was going on within the groups?

HR. SCARODLA: Excuse me, I'm going to
object to counsel's testimomy. Object to the form of
the guestion as leading.

THE WITHNESS: I really don't even
understand tha guestion.

Can you try to rephrase it for me, Tonja?
BY BME. HADDAD:

Q. of conrse, I would,

Did you kesp abreast of sverything that was
godng on in every practics group of waAS SCoeons
through Q=task and e-mails, for azasple, or €A
somscn® giving you information kesping you postad on
what was going on withim the practice?

A, Well, as part of the tort group I had &
pratty good idea of what was going on there all the
time just becanse of the significant amcunt of
interaction, both legitimate and otherwiss, that I had
with Russ Adler, so I was probably Ears up-to-date on
that gredp thas any group other than the labor and
enployment group, again, becsuse I had such
significant interaction with Stu Rosenfaldt, both
legitimately and illegitimately, so I knew what was

FRIEDMAWI & OLSON
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going on in that group,

I tried, as bast as I could, given my time
condtrainks, bo atay on top of what was going on, you
know, throughout the fizm. But I relied on other
peaple like Debra Villegas and Irens Stay mnd Dawid
Bodan, Las Stracker to the lesssr axtent, to monitor
what was going am in the different practice groups and
keep me up bto spead.

@. Was thers audio and wides surweillance
throughout the satire firm oc only within your office?

A He, through the entire office, not in the
individual officas.

Hang on. Not in the individual offices but
throughout the general office space.

Q. S0 in 2009 how many floors did yeu have?

A, Thres, I think.

Q. And do you recall approximately how mamy
attorneys you had working therse at that time?

A. Approximately 70,

Q. And when you say "not the individual offices
buot tha othesr areas,” do you mean -- would that
include conferance rooma?

A. I didn't have surveillance in the conference
TOGmE .

a. S0 cafi you please tell me-exactly whars you

FRIEDMAN, LOMBARDI & OLSON

i
any surveillance in the conference rooms?

A No.

Q. Othar than the cosson areas you just went
ovar, in the hallways and the reception -- did yeu
have it in the bhallways, is that a common -- do you
chesm that a common area?

A. All the hallways pretty such with the
lcl:mpt.iﬂﬂ ef & few blind spots, I can see all the
hallways .

@. And this was on all three floors?

A. Yeah. For some reason I think we might
have taken sone space on a fourth fleer, buk I could
ba mistaken. But yes, on the thres floors that we
activaly had a significant smount of space on, T kried
to have surveillance on all the common areas of all
that space.

Q. And what floor was Mr, Edwards' office on?

A, I don"t recall.

Q. Did you have the bort group all together or
was it divided up?

A Except for Adler, Adler was on with -- near
me, down the hall from me. Tho rest of the group was
all together. I think they were on -- let's sea.
Thare were people up on 22, I was o 16. He must
have boon on the osther fleor that we were bullding
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had avdio andfor video surveillance? We'll start with
sudio,

K. I don't have a specific récollection of
evary placs I had vides and audic, bot it was in -- I
had it set up so that in all of the common areas,
including eur shareholder's lounge, we had — I had
avdic and wides capabilities.

G. Whan you say "capabilities, " does that mean
you didn't always turn it en or you just turned it on
whan yeu felt like it?

A, I turned it on whan I felt like it, whan I
felt like seaing what was going on. I sometimes left
the screen up because I had four computar acreens on
my dask, I sometimes left the scereen on with the wideo
af the reception area and some other general areas,
But unless I wanted to sea what was going on or listan
to what was going on, I didn't turn it on. It would
have bean too distracting.

@. Did the attorneys know that this
sarveillanoe existed?

A You can sea it in the -= it wasn't hidden,
¥you can Ses it. There were globas up in the eeiling
all over the office.

Q. Did you have -- you said -- you didn't
angwas this, you said you didn't recall. Did you have —.

FRIEDMAN, LOMBARDI & QLSON
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out, because I remember building cut space and I
remember Jaffe and all those guys moving into that
Epace .

Q. If you wera building wp that space, do you
recall vhan you put the surveillance in these?

&, It would have been while thoy ware budlding
it put or shortly thereaftesr.

Q. During 2009 it seema that you hired lots of
formar law enforcement poople to work At the firm,

Why were they people you wanted to hirae?

A, Savaralfald. I had a significant amount of
illegal actiwvity goimg on with warious law enforcement
Bgencins throughout South Flerida and hiring pecpla
from former law enforcement sssisted me in engendering
support and camaraderie with the law enforcement that
I was actually wktilizing in illegal activities.

Q. S0 you are saying --

A Secondarily, I wanted to have a very strong
investigative team, ultimately, to do both legitimate
and illegitimate things for the law firm, and hiring
former law anforcemant was the best way to do that, I
was hoping te actually ultimately create a group. Ken
Jonne and T had talked about that axtensively.

a. Why did you hire Ken Jenna?

A. Prior to Ken going te priscn, he and I were

MEDW & OLSON
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very friendly and he was extremely friendly with
stmecne that was very close to me, Grankt Smith.
During the tLise that he was down in FDC Mismi, I went
down to visit him. And after speaking to him and
aftar speaking bo Grant, I told him, because he was
talking to me about how many people had turned on him
and abandonad him., And I told him that whan ha got
out of jail that he had no woarries, that I would give
him & job,

Q. And what --

A.  And that was the primary reason -- that was
my primary reason for hiring him.

Q. What was it you were hiring him to do
axactly?

R, Ultimate the goal was to head up an
investigative arm within RRA, within the RRA ankities.

Q.  Hell, while he was there, since that didm't
happen, what was his chbligation to the firm
day=-to-day?

A. He handled firm sescurity issoss and he did
handle cversesing certain investigative things., We
had an aleshol and beverage group that was forming and
he was overseasing that, He wvas helping me find new
people to staff it, that kind of thing.

Q. Did you have a lot of  interactiom ==

FRIEDMA NI LOMBARDI & OLSON

as
beverage roles and anything elsa Ken or other staff
@ould think of to have them do,

Q. Let's talk about tha investigative roles for
a minokte,

What kind of iavestigations were thase teams
Funnd ng?

Al I do not know., You have te speak ko lawyars
that were actually utilizing them. I put it out there
and Ken put it out thers, that they were available to
lawyers in tha firm for wee like in-house
investigators. And what people did with them
eltimately was uwp to tham,

Q. Here they on salary or were their ccets and
fwes associated with utilizing them within a spesific
practice groop?

A. They wera all on salary with me. Tha
ultimate goal was to have it as a separate entity that
could bill the law firm and have the clients at least
dafray scea of the cost. I don't recall whether or
not we ever got to that leval or not,

Q. With all that in-house police action, why
did you have police security surrounding yeu all the
timem?

A. I guess the best angwer was I was paranaid,
but I mean -- that's the simple answer to ik, Yeu
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A, He had had significamt -- as you know, he
also had significant political connections mnd
evaryone who is not living under a rock knows I was
doing everything I could to garner significant
political powar,

Q. I think many pecple miss your parties.

But, with respect to Mr, Jenne and his
political connections, were you hiring him bo uvtilize
him with respect to any of the police department
investigations? You had stated earlier you had
dpalings with police departments. I don't want --
again, I don't want to put words in your mouth. You
said you had dealings going on with varicus police
agencias?

A, I had -- I mean, we had a criminal defense
ssction in the law firm, so we had legitimate dealings
with law enforcement. But I alse had significant
illegitimate things with law anforcemant that had
nothing to de with Fen Jenne,

Q. And how about with respect to former FEI
agents you ware hiring?

A, They were all people that were operating in
a legitimate fashion within the law firm,

Q. In what rele was that?

A. The investigative roles and the alcohol ... -

FHIEDM.&NW & DLSOMN
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know, having -- theres were =mixed ressons. For
oxampla, I == ase you talking about my Fort Lauderdale
police detail?

Q. Yas. Yoo had it at the office and at your
homa, corzect?

A ¥eah. There's a myriad of facts that
motivated ma to do thak. One was that I really wanted
the security for the office. Two was, I was paranaid
and this is in no particular order. Three was tha
Maligsa Lewis murder that shook the entires law firm
and shook me terribly. I didn't want that Eo ever
hawve to happen again. Asd four was, T wanted -- the
more law enforcemant you have around, the
mage legitimacy it adds to you and your appearance to
the commnity. So theres were a multitude of reasons.

I mean, I hired certain law enfoscement to
work for me that were just friends of mina that
ware -- that neaded additional money, so I wantad to
make sure that they had money, both guys that did the
illagal stuff for me and guys that didn't ds saything
illegal for ma.

Q. Lat®s go back te the Epstein case and whan
you dacided to utilise it -- to use for the imvesbors
for your Ponzi scheme.

DOo you recall approximately when it was that

FRIEDMAN, LOMBARDI & DLSOMN
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these investors were coming that you decided to use
tha Ffilas?

A. My best recollection it was in 200§,
scmetimes after April of 2009, but I don't have a
specific recollection beyond that,

Q. What makes yeu think it was after April of
20087

A. Hecause, to the bast of my recollection, the
Clockwork Group came in towards the middle of Z005.
When I say Clockwork, that's an umbrella term thak I
use to mean ths Voo Allmes, AJ Discala, and othar
investors that came in throwgh that feeder fund.

Q. S0 that was arcund April 20097

A. Ho, it was after, to the best of my
recollaction, I mean, you can tell because mll you
have to do is look and see when the first, very first
Cleckwork investment is. Astuoally, you can pinpoint
it even closer. Look for the very first settloment
deal that we did that was related to the Epstein case,
within &0 days prior to that would have bean when I
was meeting with those due diligence pecpla, 30 to
B0 daya before that.

Q. 5o when you decided to use that case, take
ma through sxactly what you did to familiarize
yourself with that case.-

FH.IEMNI LOMBARDI & DLSON
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hagpened?

A, Ko, it's the sama dates that I was giving
you bafora.

Q. Okay. So you had, to furthar your Ponsi
schese, you had to familiarize yourself with this case
so that you sould speak intelligently with the
investors; is that correct?

A, Wall, sort of because most of what I told
the investors was all things that I was creating as I
want,

Q. About this particular case, the Epstein
casa’?

A,  Yas, from an imvestor -- you have ka
understand how the inner working of tha Ponzi schems
wares crafted but --

Q. Please tell =e than.

A. I'm ktelling you -- hang en. From an
investor's standpoinkt, the investor is simply looking
for is the case balisvable. And once they get past
that, i# it of such case -- excuse me, is it of such a
natura that it is possible to be genarating &
significant amount of settlement dollara, And then
aftes thakt, their concarn is simply on the due
diligenca side of making sure we actually have tha
money, that the documants pass -- the documanta
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A I balked to Russ Adlar. I may have talked
to some of the other lawyers. I flippad through
certain boxes in the file,

Q. How did you get tha boxes?

Ao I msked someone to bring them to me,

Q. Do you know whare those £iles were stored?

A, I do not.

Q. Bo you flipped —— sorry, plesss continue.
Flipped through soma files?

A I flipped through seme filea. I had the
files in my office. The day that the investor group
cama in, I actually had Ken Jenne and some othars
actually bring me some mors of the boxes sctually into
my office while tha investors were thers. I alceady
had some of tha bozes with e,

Q. You say "Hen Janne and others,” who ware the
othars bto whom you are refarancing?

A, I don't specifically recall who carried tham
in. I was very focused on my investors at that timas.

Q. Wara any of the lawyers presant with yoa
when you wers meeting with these investors?

A,  During the actual meeting with them, no. I
recall that some of the lawvyers may have met somo of
the investors, ot I don't recall who,

Q. Do you recall approximately when that

FIHEDMAW & OLSON
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unralated to this casa, docusents related to the
sattlemants. Other than proving the existence of the
case, thers's very little an investor, at least from
my end, investigates into the actual case. It was
mora after having the case axist and not caring about
really what was going on in the case other than a lot
of money was going to be collected.

Q. Well, with respect to showing them that the
cage axisted and that there was a likelihood of a
poasibility of a payday at the end, how did you
convinge tham of that? What did you uwae te canvince
them of that?

A. I did two main things. One, I put the beses
in =y office while they were there. I told them to
specifically look at a couple of sheets of a £light
manifast that was in the file that Russ had shown ma.
And I told them that it would be a breach of
atborney/client privilege for them to look at the
file, but that I was going bto step out for a while mmed
lpave them there with the boxes, wink, wink, and
that's what I did. T stepped oot, I lat tham lock akt
whatever they wanted to leck at. I came back in, they
wara satisfied that it was a real case and I was off
and ronning.

Q. And these wore tha real legitimate files for

Fﬂ]EDh'I.-\NJ: DLSON
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this case; is that corzect? i

A These were the legitimate files, yas. z
Q. Hothing had been created at this time for 3
them to look through? 4
A I didn't add anything to the case files. 5
Tha case files were significant encugh by themselves. [
Q. Do you know how long they were in your 7
office; days, weaks? B
A. Tha pecplé or the boxes? 5
Q. Tha boxas. b1
A. The boxes ware in there probably a little 11
more than a weak. I don't have a specific 132
recollection. 13
Q. Ckay. Did you ever go through tham? 14
A Tes, I flipped through them at some point in 1%
tima. 18
Q- And what de you recall aboukt whakt you saw in 17
the cases? Do you remembar anything? 18
A. I remember seeing the flight manifast, I 18
don't recall seeing anything else. I'm sare I lookad 20
at othar things, bot again, for my purposes it was 21
insignificant to me bacavsa the actual content of the 22
boxes was not necessary in the sale of the fake 23
aettlemants . : . 24
Q... Why-was the flight manifest so interesting- 25

FRIEDMAN, LOMBARDI & OLSON
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make sure you understand this, the actual zole of the 1
actual physical case in the Ponepi schems is, from sy - 3
parspective, ninimal. It was just another vehicle for 3
ma . 4
Q. After that initial mesting with the 5
investors where they locked at the file, what happened &
with respect to their desire or lack of desize to 7
ipvast? 8
MR. SCAROLA: Excuse me. I'm going to 2

objact s tha form of the guestion, it assunes facts 1a
not in evidence. There's been no testimony that the 11
investors actually locked at the files, oaly that iz
they were given the cpportunity to losk at the files. 13
BY ME. HADDAD: 14
Q. Was your video survelllsnce on whens you lefi 18

the investors alone in your office? 16
A, Ho, no, I didn't have cameras in my office, 17

I didn't let people look in my office when I was in 18
thare, that would hawe been bad, 1%
@. ©EBo you left them alone in thers? 0

A, Yes. 21

Q. Do you recall for appromimately how long? 22

A. Ho more than 20, 30 minutes. It was a short 23
period of time. L
Q. ®When you went back in what happened? 25

FHIED&MM! OLSON
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to you?
M. Because of who was on i,
Q. Who was on iE7
A I don"t secall, but I do recall saying to
the investors -- I recall having a conversation priar
ta tha investors coming in with Buss Adler and Buss
had told ma that Epstein had flown Bill Clinten on hia
plane, had flown Frince Andrew on his plana. And I
don't remember wheother that was on any of the flight
manifests or nok, but I left that to the investors®
imagination ms bto what they wers baing told about
Mr. Epstein and thase other famous people that wece
cavorting with Mr, Epstein and let them lock at the
file.
fou have to understand fram an investor's
parspeactive =- hang on. From an investor's
parspactivae the oaly thing that matters to the
investor is that it's & real case and that thay can
varify that real dellars are being paid. Tha fact
that it was a real case was evident, I had a lot of
boxea with real pleadings in it and & lot of other
informaticn in it. The fact that there was real money
being paid was & fickion that was croated by se and my
co-oonspirators, everyons from bankers, bto computer
pacple. So the actual role of the case, mnd I-want ko

FRIEDMAN, LOMBARDI & OLSON
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. I went back to selling the Ponszi daal,

Q. And did you sell ie?

. I balisve I did. You'd have to look at the
ackual setbtlement doouments to ses if T puk one
togather for that, but I'm pretty sure wa did.

Q. Do you recall if the investors asked you for
any additional informatien or any additional
docnmentation?

A, I don't recall cne way or the cther.

@. After this initial meeting with the
inpvestors, did yeu give any direction regarding this
partimular casa?

A. To whom?

Q. To any of the attorneys werking em the
Epstain case.

A. Ho., I didn't interfere in how they were
running thair casas, They were far more experienced
than I was in that typa -- in handling that type of
cage. As a matbter of fact, I was practicing Very
lictle real law at this point in time., I wouldn't
have had time to tell them or to get involved.

Q. Did you ever keep up with this case after
this inikisl meskting with the investors?

A I'm cartain that I talked to Russ Adler
about 4t from time to time, but my main focus by this

FHI EIIMW & OLSON
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Ppoint in Eime in 2009 was the Ponzi schems,

Q. Did you try to sell this particular
settlement to any other investors?

A I don't recall one way or the othar.

Q- Okay. Did you ever have any conversations
with any of your investors about this Epatein case?

A I don't recall ons way or tha abhar,

Q. I natice there's been a privilege log
produced with respact to e-mails. There seoms to bae
quite a bit of communication batwean you and Fen Jenne
with the topic being tha Epstain case. Do you have
any recollection what that would be about?

A, I don't. As I sit here today, I don't have
a spacific recellection of having significant s-mail
contact with Ken Jenne about the case. But if you are
telling ma I did, I'1l aceept that, but I don't recall
what it was.

Q. Earliar you had stated that whan you wars
hiring good attormeys such as Mr. Edwards, locking at
their book of business was -- I don't want to put
words in your mouth —- it was the legitimacy of thae
practice, it would bring in legitimate money to the
practice, is that what you wers hoping to dof?

A, Earlier whan I testified I specifically
testified that I personally did-nobt look at.most .of

FRIEDMAN, LOMBARD] & OLSON
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R It was somawhers batween eight and
$10 million, probably right around the nine million
mark.

Q. Do you know whab Woaer ==

A, Of its best day.

Q. What was your overhead for salarias im 2009,
do you recall?

A. I don't have a clue.

Q. Was it more than you brought in
lagicimately?

A, With what I was paying in salaries, I'm == I
mean, I'd be goessing. If it wasn't more than, it was
certainly close to it.

Q. That's just salary, that's not talking about
anything &laes, rent, overhead, things of that nature?

A. Thakt's oorrect.

Q. Who was paying for the investigations of the
cases that were going on in 2009, the deposition
coats, the filing of complaints, and things of that
natura? Wnere did that money come from [rom your
fimm?

A, It varied from case to case,

Q. For the tort group?

A, It was fronted by the law firm for tha most
part,
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their book of businesa. This being said, I was
bringing in lagitimate lawyers to form legitimate
practice groups te practice legitimats law, havinmg
nothing to do with tha Ponzi schams.

a. During the year 2005, were thers any, to
your knowledge, any big settlements of any cases at
HARAT?

A. To the best of my recollsction, no. We had
a dismal year,

Q- The year 2009 was just dismal across the
board?

A. Some people did bettar than others, but yes,
ovarall it was for a firm of 70 lawyers, it was
dismal.

Q. S50 there were no big wins coming inta the
firm as far as a financial windfall other than frem
your other businesses?

A, The only significant capital coming into tha
firm was money my co-conspirators and I were stealing.

Q. Was there any particular practice group that
¥you can remamber that had a particularly non-dismal
yaar in 20097

A, Mr. MWurik had a good year.

Q. Do you recall wvhat tha gross ravenus was
from legitimate sources im 20097

FRIEDMAMN, LOMBARDI & OLS0N

a8
0. For the most pard.
What wasn't fronmted by the law firm?

A. I recall thers being a couple of agreements
that various toct lawyecs had with certain cliants
whitre they were going to assist in helping to pay the
costa. All the other costs would have been paid by
tha law firm, both through legitimate and illegitimate
NGNS .

Q. So whan you say by “"illegitimate meana, ”
whare would the illegitimate =eans money ocome from?

A. It come from the Fonzd schese, and all the
tantaclas of the Ponzi schema, cther illagal setivity.

Q. Buch as?

K. Things I was deing with law enforcemant,
things I was doing in politics, things that I was
doing with organized crime, things I was doing with
politicians, judges, other lawyers, bankers, business
pecpla, things of that nature, I'm sure thare's more.

Q- Do you recall if any of these Epstein cases
underwent mignificant investigakion while the cases
vara at yeur firm?

A I'd ba guessing. I don't remember.

Q. There was a meating in 2009, July of 2005,
and it appears from the e-mail commnications that it
was for eaveryone in the firm to atkend and it was

FRJEDM&NI LOMBARDI & OLSON
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regarding the Epstein case. In fact, thers was an
Epstein conferance roon that was reserved for it.
Were you present at that mesting?

&, I may have been.

. Do you recall?

A I don't recall one wiy or the other.

Q. You don't recall Ait,

Da you recall anmything about tha Epstein
case in July of 20087

A. I do snet. Do you have something thae might
refrashk =y recollection?

HME. HADDAD: Can wa just take a five-minote
break right now?

THE WITHEEE: GSube.

HR. GOLDBERGER: Thank you.

M5. HADDAD: Thanks.

[Shart recess taken. |
BY M. HADDAD:

Q. Scott, I was asking you befora we took the
break about  mesting with respect to the Epstain
cases. Thera was & 150-page privilege log filed,
which I'm sure yeu den't heave and are not aware of.
Bgt in it there are many, many s-mails to both
attosnays at KERA, yoursalf, and Mr, Hurik cegarding

the Epstein litigation. And all this- resalved in July

FRIEDI\MM & OLSON
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MR, SCAROLA: Excuse me, counsal, Counsal,
thers has bean no such testimony.
BY ME. HADDAD:

9. You said there weare several boxes brought to
your office by different psople. You den't secall who
that is; L8 that correct?

K. ¥ad, I had some boxos already in By office
and I had Een Janne and some other people bring soma
others. I don't remssber how many boxes,

Q. Was it more than three?

A Bure, it was more than three bowes, yes.

2. Was it more thanm 107

K. I doa't beliowve so, no,

Q. You stated that you loskad -- I don't want
to put words im your month. What did you look at
spacifically in that case?

A, Othar than locking at the flight manifast
that Russ Adlar told ss to look at, I have no specific
recollection as to what I locked at in that file,

2. Do you know if thaere was more than one case
baing prosecuted by your office against Mc, Epstein?

A To the beat of my recollection there sere ==
it was multiple plaintiffs.

Q. Ckay. Do you recall if those chses wers
panding in stité or federal court?
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of 2009 about the Epstein meating and some additicnal
impvestigation intoe the Epstein case.

Doas that refresh your investigation as to
whan you met with the investors in thas
Diseala/Clockwark Group?

A It doss not. The best thing to refrash my
reacollection as to whan T met with them would bae to
saa tha deal documents.

Q. Ckay., I unfortunately don't hawve thoss.

Do you recall if you took Discala and his
other investors to a football game in 20097

KA. Sure, I did.

. Ckay. Would that be around the time you
ware trying to get them to invast in the case?

A It would have besn arcund the tise I was
trying to get tham te invest in general. It's may
have besn around the time that I was showing thas the
Epatain file.

Q. Did you show tham any files other than the
Epstain fila?

A I may hawve, 1 don"t have a specific
recollection one way or the other.

Q. Tou testified sarlier that you had over a
dozan bowes brought to your office that were related

to the Epstein case. - --

FRIEDMAN, LOMBARDI & OLSON
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h. I don't recall,

Q. Did you check?

A, I defi't remember one way or the other. It
was insignificant to me.

G. Well, than explain to me. You testifiesd
warlier that what was important te the investors to
ses is that there was a real case, corract?

A YTas,

Q. What did you lock at or show them -- what
did you look at, first of all, to sese if it was, in
fact, & real case?

A. I knaw it was a real case.

Q. How did you know?

AL Bocause =y lawyers told me it was a real
casas. I belisved tham,

Q. What lawyers told you that?

A, I already told you it was & mixtucre of Russ
and Jaffe and Fistos and Farmer and Mr. Edwards, I
moan, I knew 1t was & real case. We had all thess
boxes, we had peopla really working on the file --

a. How do you know --

A -- or they were pulling a hell of a scam an
me. HNot that I didn't deserve it but ...

Q. How did you know, you just said you knew
pecple were working really hard on this case. Who do

FMEDMW & OLSON
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you know was working on the case?

A. Tha anly people that I knew for certain ware
working on the case was Brad Edwards and Russ Adler
was doing his supervisory schtick, whatever that was.
But other than that, I don't know which other lawyercs
were assisting Mr. Edwards., 1T didn't get involved at
that lewval.

Aa far a5 the Ponzi schems goas, the only
thing I cared about, Tenja, was being able to show the
investors that this case that I was uwtilizing to staeal
& significant amount of money from them was a real
case. That's all I cared about.

Q. That case came into your office through
Mr. Edwards, correct? He brought it with him when he
came to RRA?

h. Yos.

Q. He was lead coonsel on the case, correct?

A. I assune he was lead counsal, 1 never
chackad to see if he listed himself as lead counsel.

Q. Do you know if any additional complaints
ware filed while the case was at REA?

B I have no idea ona way or the other.

Q. Did you ever instruct, in furtherance of
your Ponzi sacheme, Mr. Edwards or anyona in that
litigation group to file additional complaints?

FRIEDM#Nl LOMBARDI & OLSON
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hack into a computer as part of her skills?

A, I cartainly may have. I told the inmestors
a whole host of lies about what was going on abeut
with case and what peopls esould do and did do.

Q. Did you ever parsenally utilize Cara Holmas'
skills in any af your cases?

A, I don'"t remembaer.

Q. Wers you handling any cases during tha 20097

A I was overseeing cases in 2009, but my
invelvement was mostly sopervisory, I was handling
very little that was legitimate at that point in time.

Q2. Were you legitimately, whan I say
“legitimately,” were you invited into Q-task on any
particular cases that you can recall?

A. I'm certain I was. I don't recall one way
or tha othar.

Q. Do you recall if you were invelwed in
Mr. Epstein‘s case on Q-task?

A I may wary well have been, but I don't hawve
a specific recollection one way or the other.

Q- Do you know who invited you in?

A. I have no idea if I was invited in. And AF
I was invited in; I have no idea who invited me.

Q. Once you decided to use this case in your
Fonzi scheme, did yoo go inks O=task to look ac tha
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Ha,

Q. Who is Cara Holmes?

A. Who is who?

Q. Carm or Cara, C-a-r-a, Holmes?

A. To tha bast &f &y recollection, she wes &
formar FBI agent or maybe IRS agent. I don't know,
Eha was a former federal agent.

Q. Did you hire her to work for you?

A. It was eithar IRS or FBI.

Q. Did you hire har to work for you?

A. Yes, I hired har at the suggestion of Ken

Q- For what purposa?
A.  To work in the group that he was oversesing.
Q. S0 what did ahe ds for BERA while she was

A. I don't remember._

Q. Did yeu ever mention har te your potential
investors from the Clockwork group?

A.  It's a possibility because, as I was
bBuilding the Ponzi scheme, I [requently referred ko
tha fact that we had former state and federal law
enforcement working for us and on our investigative
toams. It added legitimasy to the Ponzi schame.

Q. Didn't you tall investors that she could

FRIEDMAN, LOMBARDI & OLS0N
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Caga or AnY Ssommunications -—

A I may have.

Q. Do you recall when that —-

A I may hawve.

@. Do you recall when that may have happenod?

&, I do not.

G. Do you recall the first time you looked at
the flight manifest te which you referenced esarliec?

A, Prior to the inwvestors coming in. I don't
remambar the date.

Q. Did you instruct anybody, to further your
Ponzi schema, to investigate or check into anyons
whose name was listed on the flight manifest?

A, I may have, but with this clarification., If
1 instructed scmeons to lock inko scmething, I did it
without that parson knowing that I was invelved in a
Ponzi schema or that what they were doing was illegal
and it was just to get me sdditional informatiom to
halp with my sale of the fake settlements.

Q. Sa it was to further yogr ==

A Eo I may have asked somoone -- I may have
askad semecns to got me some sdditicnal information,
but as I sit here today, I don't recall ever asking
anyone to do anything en the file that was for the
purposs of furthering the Ponzi scheme, other than

T — "
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perhaps getting me a piece of information that I
neadad .

Q. I'm golng to try to refresh your
racollection as to whather or not you attended those
maating in July of 200%. And it appears that in
betwean the dates of July 22nd, 2009 and July 24th,
2009, there was a numbar of cosmunications through
e-mail by and between yourself, Mr. Adler, Brad
Edwards and Kan Jenne regarding an Epsteain mesting
that was going to ba taking place. Do you remambar
that at all?®

LB I think what you are referring to, and I'm
not cartain, but I think that what you are referring
to is me making sure that the file was in the
condition in which I wanted it at the time the
investors were coming in. I don't think it had
amything to do with the actual functioning of the
Epstain case. I think it had to do with my
illegitimate purpose. That's the best of my
recollecticn, but if you have documents or something
that you can show ma, that would be helpful.

Q. We are not privy to all of the o-mails
bacayse they've been alleged as privileged or work
product, so I unfortunately can't show thes to you.

But according to the privilege log batwean

F'H.IEI]H-‘IAW & LSO
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prior testimeny. It has no predicats,
BY ME. HADDRD:

Q. That could have been the meeting in which
¥ou introduced the Ponsi iavestors to peoples working
on thae Epatain casa?

HE. SCAROIA: Excuse me, counsel. The
testimony was that thers may have besn & mesting at
which investors may have been introduced to soss
people working on the Epstein file. And your affests
comtinuously to mischaractesize the prior testimoey
are highly improper. I object.

BY M5, HADDAD:

Q. Scott, did you or did yeu mot say that you
introdoced some of the investors te some of the
lawyers on the Epstein case?

A Ko, T scteally said, Tonja, that I may have.
I have a recollastion that I may have based upon you
just refreshing my recollection, but I just do not
racgsber one way of the othes, This was, in tha
schams of what I was doing, insignificant. T was
simply tryimg to establish to the isvesters that this
was a real case, with real potential, with real
lawyars werking on it. Othar than that, it was of pa
intarast S @me.

a. How alae would you coonvince thams? You'we
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Jaly 22nd and 23rd thers wers numerous s-sails sant
about the meeting. It was almest an all-hands-on-deck
type meating wvhere everybody neesded to attend. It was
labellad the Epsteisn mesting with an Epstein
eofifarence room reserved,
K. Yeom.
Okay. What's your gquestion and I will tell

MR, BCAROLA: Fisst I'm going to chiect to
counsel’'s testimony, but let's hear the guastion,
EY Mi. HADDAD:

Q. The question is, doss that refresh your
racollaction as to whether or not this meeting took
place?

A, To the best of my recollecticn, I actually
had introduced some of the investors te some of the
people working on the Epstein case, and thet is likely
the mesting that you are referring to. But for the
life of mm, I don*t have a specific recollection of
iv.

©. But it could be the meeting where you
introduced the Epstein litigation team to your Fonei
invastors?

MR, ECAROLA: Ewcuse me, I'm going to

object to the form of the question. It misstates the

FRIEDJ-!IANI LOMBARDI & OLS0MN

&0
mantiongd latting them look through the litigstion
boxes, you'we mantisned the meeting. What othar way
would you have convinced them that it was a real case?

A, I mentioned letting them look at bowems, what
they did whan I was out of the office, that's =-- I
den't know because I couldn't see what thay were
doing. Hmber two, I may have introduced them to
pecple in the office. Nomber three, I'm certain that
when the pecple brought the bowes te my office I
introduced them to whosver was carrying tha bozes.

And mmber four, the rest of it would have bean all
atuff I created in my imagination because, again, it
was the sale of something that didn't exist. This was
not sattling. There was no real settlesent money.
Thare were no real settlement documents,. I even
manufactured, I think, the actual plaintiff, becsuse I
don't recall even knewing the plaintiff's real name or
if I did it was of no significance to oe.

Q. Bow would you have manufactured &
plaintiff's nama, would you have created addieienal
documents to further your Penzi scheme using
Mr, Epstain as the defendant?

A, Hao,

Q.  How would yeu --

A, The name just would have appearsd an the

FRI WHAW & OLSON
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confidential settlement agresmant.

Q. Would they have alresdy seen the dooumants
at that point?

. I san't tell you ona way or the other what
thay had sean, becauvse I don't know what thay actually
locked at.

Q. Forgive me, you'we now confused me sa I'm
just geing to mak you for some clarificatiaon.

You used a legitimate case and created fake
seétblesent documents, correct, in the simplest sense?

B If this culminated in an actual sale of a
faks settlemank, then the anaswer is yas ,

Q. 50 it was & Teal case with a real plaintiff
and real defendant, just a fake settlement dooument?

A, Ho. Lat me see if I can clarify this for
you. Over 30 percent of the settlemants that I sold,
the fake sebblesents, were completely fistitisus?

Q. Right.

A. A very small percentage of them were based,
at least in part, on some type of real litigation that
aither had occurred or was currently oocourring. I
utilized the Epstein case to bolster the visual for
tha investors that a real case axisted. Bacause as
these were being seld te more sophisticated investors,
the gquestions kept coming wp, was theres -- how do we

FRI EI]MA.NI LOIN Hﬁl & OLSOMN

Q. Directly?

A, Or indirectly. They had nothing to do with
it.

2. Yet the file was wsed for you to further
your Ponzi scheme. I'm not saying that thay gave it
to you B3 wie for the Ponzdl scheme, I'm aakisg, you
used thair ease. I'm not -- the question is you used
the casa?

A. I took advantage of spome good, innocent
people for my own and my co-coRspirator’s illegal
purposes. Hr., Bdwards is one of them, and for that I
am gorsy, Brad.

Q. Did you ask anyones invelved in the Epstein
case to file a foderal complaint?

MR. SCARGLA: Objection, repetiticus.

THE WITHESS: Withoot seeing a documsnt,
Tonja, I can't tell you one way or the other. I
don't want to -- I do not want to guess. If youo have
&n w-mail where I'm saying to someone, file a federal
casg, then obviously I did. But I have no specific
recollection of that.
BEY HS. HADDAD:

Q. You do have a decument with you, it's marked
for you, it's Bates stamped. It bagina at EPF 081 and
goes through theough 264.
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know this is a real case? 5o I was finally able ko
say this is how you know, here is a case file. I may
have, I don't remamber specifically onm way o the
othar, but I =ay have utilized actusl plaintiff nomes
from the cases filed, but I may have made thes up. I
have no specific recellastion one way or the othaz. T
was totally geared toward simply getting the investor
monay into the Ponzi schemo.

Q. Ware you aware that the day after this
menting took place on July Z4th, 2009, a naw fedaral
complaint was filed againgt Epstein with ona of the
sama plaintiflfs that was already pemding in state
court?

A. I don't know that I was awars of that or
not. If they were [iling it, someone may have told
ma. I don't recall ona way oF the other.

Q. Did you ask anyone te file it to further
your Ponel schims?

A Ho, I don"t romember doing that.

Q. Do you zecall any situvation where you ==

A, ¥You do realize -- Tonja, hang on. I just
want Lo make sure this record is clear. Other than
fAuss Adler, the people that ware invalved in the
Epstein casa had absalutely nothing to do with the
Ponzi scheme. R . e i R

FRIEDMAN, LOMBARDI & OLSOMN

1]
A, Hold on one second.
Okay. What mmber am I looking at?
2. It"s & waE¥ large document. It's begina
with Bates Etamp Nusbes 081 and ends with 264,
A It*s in the cosputes, held on a second.
I have that in front of e,

Q. Do you ses the date on that cosplaint

A I da.

Q. And thare's == give me ono second, Scott,

What was the data that complaint was #ilesd?
A What's the last page of the complaint,
what's the Bates numbary
Q- The last page is 234. I'm sorzy, 263 would
ba the last page of the complaint.
[The Cosplaint referred to was marked far
identificaticn s Defendant's Ewhibit 1.]
HR. BCAROLA: You may want to call his
attention to the filing stamp on the first page.
S, HADDAD: I did, I guess hié dida't hear

THE WITHESS: ['m sorry.

MS. HADDAD: It's stasped on the first

T
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THE WITHWESS: Hang on, the complaint is
dated Joly 24th, 2008, It was sntersd cnto Ehe
docket on July 27th, 2009,

MA. SCARCLA: Do you have another guestion?

ME. HADDAD: I thought he was still locking.

Scott, are you dome Loocking?

THE WITHESS: Yas, obe secobd,

MS5. HADDAD: That"s what T thowght.

THE WITHESS: WHo, hang on cne second., It
shows the stamp oo tha first page says July 24th,
2008. The filing say selectronically filed July 2dth,
2008, Thare's an eptry omto the docket en July 37,
2009, and the cosplaint is sighed July 24th, 2009,
That's all the dates I have.

BY MS. RADDAD:

G. O=xay. And back am Bates Stamp Page Numbae
263, wha's the attorney that filed bhias cosplaink?

K. I dom"t know i¥ that"s his sigmakves, buk
the name is Brad Edwards.

§- Okay. And does that e-mail --

A With the squiggle on top of it.

g. And dioes that s-mail address look like the
carrect e-mail address for RRAT

A, It isa.

Q. Eo that ia, in fack, & llﬂ'.i.H.Iltl E—mail

FRIEDMAN, LOMEBARD & OLSON
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THE WITHESS: 1 don't know one way or tha
othar,

MR. ECAROLA: Ara you attasmpting to
establish that that complaint was filed in faderal
court by Brad Edwards?

HS, WADDAD: I'm asking him if he recalls
tha way it°s drafesd and why.

MF. SCAROLA: Just ask your guastion.

HE. BADDAD: I'm asking a gquestiom. If you
have any ocbjection, please lay it on the record.

ME. SCAROLA: Ho, what I want to do is toy
to save sooe time. If what you are trying to
mitablish is that Brad filed the complaint in federal
court on July 24th and uveed the PACER system, you
don't need to ask any more guestions abeut that, it
happaned.

MR. GOLDEERGER: We appreciate that, bot
when we depocsa you wa'll ask you that guastion. But
we are deposing Rothstein right now so let her ask
her guestions. Don't do this speaking stuoff, let her
afk the gquestions, okay?

MR, BCAROLA: Mayhe.

HF. GOLDBERGER: Okay. Oo ahead, Tonja.

BY MS. HADDAD:
0. Socort, did you ever get s-mails like that
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address frem your Lirm; is that correct?

A Tas.

Q9. BAnd ware you filing any cases back in 200%
in federal court? Do you remember how PACER works?

ME. BECAROLA: Which questicn weuld like
anasered?

THE WITWESS: T don't remember.

MH. SCARDLA: Objestion, coaspound.
BY ME. BADDAD:

Q. Do you remember how PACER worked when you
were filing & case, Scotk?

A, I actually pever actually did the actual
electronic filing procgedure. T had people that did
that. I knew that wa could file sleactronically.

Q. Do you know the purpose of your using your
e-mail address whan you were filing electronically in
fadaral court?

A, I guessd 80 ¥ou CAA get 4 receipt, but I have
no ddea.

Q. Did you owver receive an e-mail from federal
oourt in your e-mail address that showed that a
documant had besn Liled with the stomps that you sas
en the top of Lhat coa?

MR. SCAROLA: Counsel, are you
attespting ==

FRIEDMAN, LOMBARDI & OLSON

from federal coort?

A. I'm gartain I did, Tonja. I don't have a
specifie recollestion of getting the one pertaining to
this. I don't even know if they sent it to me. I
would imagine they'd send it back to Mr. Edwards,

Q. The filing attorney?

A, I suspect, unless the PACER system is
ragistared on my nama, thean maybe it comes bo ma, but
1 am completely guemssing.

Q. But based vpon the e-mail commmnications of
July IZnd and the meeting ooocurring on July 23rd, this
cemmplaint was filed the day of this meeting; is that
corract?

A. Okay. But here is the problem with your
question, I don®t remember wheather or not thare
asgteally was a meeting. I said thoere may have bean,
and I doa't have an independent cecollection of this
baing filed. I do not have an independent
recollection of whethar I told somecne bo fila thia.
And for the life of me, this I am certain of, if I
tald Mr. Edwards to file a complaint in federal eourk,
if there wasn't a legitimate reason for him to do ik,
he wouldn't have done it.

Q. Do you gacall if this fedaral case wae filed
when you decided to use the case for yoor Fonzi schems

T
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and show it to your imvestors?

A, It may have been filed arcund that time,
becanse I haven't besn able to establish the exact
timg. It also certainly may have been utilired by me
b furthes the Ponzi schema. Also, I don*t have an
independent recollecticn of that either. Witheu:
aeming e-mail traffic, T can't tell you one uay or tha
cthar axactly what was going om Ak that bEime.

Q. Well, then I'1l point you to ansther s-mail
which is marked as EP 0DIL.

HA. EDWARDS: Lat me ses it.

HE. HADDAD: I asat & oopy to your offica.

HR. SCAROLA: He wounld like to see a copy
now . Thank you,

[The E-mail seferred to was marked for
identification as Defendant's Exhibit 2.]

BY MS. BADDAD:

Q. Were you able to find it, Soott?

A, Got it. Yes, I have it

2. fou have it, okay.

¥Tou smid Cars Holmes used to ba an FREI
agent, correct?
MBE. SCAROLA: Wo. What he said is --

THE WITHESS: FBI or IRS,

FI!I[.I]M:!.NI LOMBARDI & CLSOMN
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M5. HADDAD: Billionaize,
THE WITHESS: I knew he was & Billiooaire.
BY H5. HADDAD:

. Do you have any Ladependent recollecticn in
tha month of July 2005 of this oase being intensified
in amy way such as going after those close to
Hr. Epstain?

A I don't remesber that one way or the gther.

. If you knew that Mr, Epstein was a
billienaire, do you have any recollection of asking
sommone £o Lnvestigate those close to Mr. Epstein to
further your Ponzi scheme?

A. I dom't hawe an independent recollection of
that one way or thae othas.

Q. Do you recall iFf you sver directed the
dapositions to be taken of the pecple who were listed
on the flight manifest that you saw?

A I don't recall one way or the othar, I may
have told the investors that I was going to take tha
depogitions without over intending to take them, bot T
don't recall ane way of the other.

. Are you familiar with a gentleman by tha
nams of Mr. Redsiguesz, Alfredo Rodriguesz?

A Ko,

FRIEDMAN, LOMBARDI & OLSON
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BY M5. BADDAD:
a. Or IRS. We'll usa the bBlanket torm fedaral
agent. Is that a fair assessmant?

. Yas.
Thank you.
Do you recall when you hired her bo work for
you?
A, I do not.
Q. HWas ik im 20057
A. I don't have a recollection one way or the
other.
Q. Ckay. Bava you awar seen this e-mail
bafora?

A, I saw it when I was roviewing your exhihits,
Bafora that I have no independant recsllection of
having seen it. I'm not copied on it sa ...

Q. Did you aver have any comunicaticns with
Ha. Holses about pecpla that were close to
Mr. Epstein?

A. T do not remember.

= You stated earlier that you knew that
Mo, Epstein was a wealthy man. Is that a fair
statement? You called him "sollectible,” was that
bacausa ha had money?

MR, SCAROLA: HBe called him a hillionaire

FRIEDMAN, LOMBARDI & OLSON
|
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Q. Hover heard Ehat name befora?

A. Alfredo Rodriguaz?

Q. Yes.

A, It's not ringing any bells Eo me.

Q. Do youo remamber hearing at your office with
raspact to Mr. Epstein's case that one of his fommer
employess was willing to come forward with a big book
of namas?

A I don't remember that one way or the other.

Q. You have no recollection of that.

Do you recall anyene approaching to ask if
the office ckn purchase this book?

A, I don't recall that.

Q. Do you recall instructing any of the
attorneys in your office to get an opinion from
Eandall Coffey whathar or pot they can legally and
lagitimately purchase this book?

A. I den't recall that cne way or the other.

[The Complaint referred to was marked for
identification as Defandankt's Exhibit 3.]

BY MS. HADDAD:

Q. Cleay. I'®m going to direct yeour aktestion to
whak's now Bates stamped as EP 002, which I'm sucse Fou
haven't seen before since you just said you didn't
know who he was, but I'll give you a minute to lock

FRIEMNM & OLSOMN
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over it.

A Thig is rather long. Do you want to direct
me to a specific portienm of it?

Q- Bure. If you look &t the Page Rates Stamp
EF 004, Paragraph 5 and 6.

A Okay. I read mmber five.

Q. Would yoiu please read nusber six as well?

K. Chay .

a. Does this refresh your mesory as to whether
ar not sayone ever asked you in your office about
purchaging a book?

A, It domE not.

2. Do you know that the cooperating witneass was
an attorney wio worked for you at your firm?

A. I did not knew that until you just said it
right now.

a. Aocording to Faragsaph Husber 5, “The
deposition of this Mr. Redrigues cccurred on
July ITth, 200%9;" is that corzact?

HA. BCAROLA: 1Is it correct that that's
what it says? I'm going to cbject to tha form of the
quastion, it's vague and ambiguous.

BY ME. HADDAL:
Q. That's what's listed in the federal

cesplaint, correct? .

FRIEIMIAN, LOMBARDI & OLSON
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know who it was.

Q. You are testifying that you didn'k know it
had anything te do with tho Epstoin cass, as you sit
hears now, you don't resenber?

A. Fo, no, I don't have a specifis
recollection, and I want to just make sure ss I answer
all your guestions completely, is that as I'm sitting
here my recollection was refroeshed that I have a vague
recollection of having & conversation with Een Jenne
abgut the fact that someone in our office was going bo
cogperate as a confidential informant for some Law
enforcement mgency, I just can't remember if Lt was
the Epstein case or not.

Q. Do you recall what you said to Mr. Jonne
about that?

A Bo. What I just related to you is all I
remembar, And I'm not oven sure it had anything to do
with this,

Q. Who's Wayne Black?

A Who?

a. Wayna Black.

A. Sounds like the name of someone I hired, bot
I oould be mistaken. I don't recall.

Q. Okay. You don't recall aver meating
Mr. Black?
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A What doss it say? Say it again.

Q. It says, “The first deposition oocurred on
July 27ch," correst?

R. Yas.

Q. Scme three days after tha federal complaint
was filed, correct, that we referonced sarliec?

KA. That's carrect,

@. And Paragraph 6 clearly delineates that in
Bugust 2009 & phone call was received by the
cooperating witness that explained that this
Mr. Rodriguez had a list of other purported wictims or
contact information for pecple whe Mr. Edwards eould
also potentially bring lawsuits fer == on behalf of ;
is that cerrect?

A, I don'k know ono way or the other. You
know, Tenja, just so this record is clear, you know,
as I'm sitting hare, T have a vague recollection of
perhaps Ken Jenna coming, talking to me and telling me
that somecne in my office was going to cooperata with
somecng in this investigation, But for the life of
me, I can't be ceartain of that. So much time has
passed, but as I'm reading this, and it could ba
completely unrelated to this, I just want to make sure
the record is a hundred parcent clear, it's possible
that Ean Janne discussed that with ma, bot T dan't

FRIEBMAW OLSON
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A I may kave. I don't recall ona way or the
ather. You have somathing that might refresh my
racallection?

Q. Do you know what he doss for a living?

A. I do know the nmme. Sounds familiar to ma,
buk I can't recall one way or the other who he was or
what he did.

g. Did you instruct your office to bagin
investigating Mr. Epstein’s pilot or his airplanes?

A. I do not recall one way or the othar.

Q. You did testify that the flight manifest was
the ore document you recall for sure locking at in
Mr_  Epstein®s case; is that correck?

A Yas,

Q. Anmd Af it did, in fact, contain the nases
that you are purporting that it claimed or that you
knew of, that would ba something that would be juicy
for the investors to further your Fonzi scheme that it
was a collectible case; is that true?

A, I'm porry, you have to repeat the questiaon,
Tenja. I don't undarstand what yeu just asked me.

Q. If these big names were on this list, as you
seem to recall they were, that would be most halpful
ko you and your Ponzi scheme investors in comvincing
them it was & big case, right?

FRIEDMA Nm & OLEON

EFTA01117317



W W = & Un

i
11
12
13
14
15
16
17
18
18
0
4
2z
23
24

N

& @ - = i

10
11
12
13
p

16
17
18
18
20
21
2z
23
24
25

7

A. If they were on there, or if I lied to them
and told them they were on there, or if Adler told =a
thay ware on there and I repeated, all those things
would have been helpful to the Ponzi schems,

Q. You stated earlier that yoo -- tha only
thing you looked at was the flight manifest becanse
you wers told bto look at it, Is that s&kill Erue?

A, That's not what I testified to., I eestified
that I flippad through other parts of the file and
that I didn't remembar what I had flipped throuwgh. I
remenmber loocking at tha flight manifest becauso
M. Adler told me about it.

Q. ¥ou said that you met thase investors in
your office, but there were no cameras in your office,
corract?

A. I didn't have cameras specifically in my
effioe.

Q. You had thoss investors in your effice for
this particular Epatein case?

A. Yea.

Q. Do youw recall if it was during work hours or
after work hours?

R 1 do not recall,

Q. Typically when you were meating with your
potential Fonei inwvestors, did you meet them during

FRIEDMAN, LOMBARDI & OLSON
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Q. So what did he do at RRA?

A, My best recollection is that ha had besn &
former ADT officer and so it would reason that he
would be working in cur alechol beverage practice that
wi ware establishing.

Q. Do you know if he over did any werk for your
firm as an investigator?

A,  He may have. I don't have a specific
recollection one way or the othac.

Q. Did you ever speak to the press about the
Epatain case?

A, I don't have a recolloction ome way ar the
othar.

Q. Did you evar have Kip utilize the Epstedn
case to put any publicity or spin out there with
raspect to the case?

A I don't have a specific recollection of that
one way or tha othaes.

Q. Did you ever instruct Drad or Russ to talk
ko the press about the case? We'll start with Brad
than Russ,

A. I do not specifically recall getting
involved at the publicity lavel of that casa. I don't
have a recollection sne way or the othar,

Q. Would that publieity have been good for your

FRIIIJMAW& OLSON

= m w E W R e

bL]
11
iz
13
14
15
18
17
18
19
a0
21
22
23
4

‘2%

-

- W M

1
11
12
13
14
15
18
ir
i
19
0
21
2z
23
24
25

(]
work hours or after work hours?

A. Both,

Q. Did you always meet with them in your office
or did you do it more socially down At Bowva or
ol savhara?

k. Both,

Q. But with this particulsr case, do you recall
maating them at least one time in your office where
they could leok through the files?

A, Actually, that gooup of investors were
looking at a lot of different cases or at least
sulbiple different cases that we ware attempting to
lure them into the Ponzi scheme utilizing, so I met
with them on multiple coocasions, both in sy office and
at restavrants.

Q. Who is Mike Fisten?

A. Mike Fisten was a law enforcement officer of
agma bype that I hired.

Q. Why did you hire him?

A, He was & Ken Jenne suggestion.

Q. And warda you hiring him to start up your
company with HMr. Jenne, as you indicated earlier?

A. I don't recall what the purpose of hiring
him was. It had nothing to do with what Ken Jenne was
doing for us.

BD
Ponzi schome investoes?

A. [FHot really.

Q. Would it have given more legltimacy to your
allegation that it was & good case in which thay
should invest?

A. In the way that I was salling the Ponzi
settlemants, it would have likely bean cwerkill.

Q. Bo did you ever instruct them not to speak
to the press about tha caze?

A. 1 don't recall that either one way or the
othar.

Q. If ikt had gotbten ocut thare that the cases
had not, in fact, settled, as you were claiming when
you were salling the settlement, would that have
hindered your case, your Ponzi investor's case?

h. Hot really bacacse they would have no way of
knewing if I had created a fake plaintiff's nase. I
maan, thers could have been something in tha news
that -- and I don't know that there was -- there could
have been something in tha news that says none of this
sottled. RAnd I just simply would have created & fake
nama with my co-conspirators, created a fake set of
settlement documents and handle ik that way.

@. Did you know whers Mr. Epstedn lived?

R, I only knew that he was from Palm Beach,

FRIEDMMW & OLSOMN
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other than that, no.

Q. Ckay. In 2009, did you ever have any [irm
meetings?

R, of any typa?

Q. Of mny type, in general, firm mestinga.

A. I'm certain T did.

Q. Do you recall about how many?

A. I do not recall.

Q. Did you ever have any partnar meetings?

A Yam.

Q. Do you recall hew many?

. I do not.

Q. Do you recall how many partnecs you had at
the fimm in 20087

A, I do net,

Q. Do you recall how many fundraisers you had
&t your home in 20057

A. I do not.

Q. More than 107

A, I'd be guessing, Tonja.

Q. Oleay .

A, It"s sasy ancugh Lo check, there's state and
fedaral records of all that stulf,

Q. In 2009, did you still require the attccneys
fram your firm to attend the fundraisers you would

FHIEDMAW & OLSON

a3
that.

Q. Do you recall ever revwing copies of s-mails
from Mr. Janne with respect to the plainbiffs im tha
case that the subjeck matbter would say "information we
nagd to vos"?

A, I don't recall that ona way or the other.
It's cartainly possible.

Q. Do you recall ever reviewing anything thak
was titled “causas of action against Epstein®?

A, I do not have a specific recallection of
that one way or the othar.

Q. Do you recall ever reviewing with Mr., Jenns
or any othar investigator in your firm any informatisn
regarding Mr. Epstein's house staff or airplane staff?

A. 1 do don't recall that one way or the othar.
I may have, I may not hava.

Q. ¥ho is Bill Berger?

A, A former Palm Beach judges that wa hired,

Q. Okay. What was his role at your firm?

A Be was a sharaholdes .

Q. What kind of practice?

A. Litigating cases.

Q. What kind of practice did he litigate? What
kind of cases did he litigate?

A I don't recall spesifically.

FRIEDMAN, LOMBARDI & OLSON
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have?

A You said "still regquire,” which wonld have
maant that I testified --

Q. Sorry.

A == previously that it was requiring them.

qa. Did you redquire attornays at your firm to
attend your fundraisecs?

A I asked tham to, T urged them to, I tried to
cajole them into coming, bot it wasn't an absolute
requiremant ,

Q. Do you recall between April and July of 20089
how many fundraisers you would have had?

A I do not.

Q. Did you have fundraisars knywhere besidas
your home in 20002

A. I probably did, but I don't recall without
seeing the doomants. If you have the invitation or
the s-mails, that would halp =e.

Q2. Did you hold fundraisers at your office in
20097

A, 1 may have. That wouldn't have been
unusual, but I don't have & specific recollactisn.

Q. Did you evar mest any of the plaintiffs ia
tha Epstein case?

A I dan't have a specific recollsction of

FRIEI)MAMA OLSON

Ba

Q. When did you hire him?

A 2008 or 2005. T don't have a specific
recallection,

Q- If you hired lawyers who didn't have a book
af business, what kind of practice did they de at your
affice?

A, It depended upon the lawyer. I would have
tried to get them to work with other lawyers in an
area that they aither were proficient in or wanted to
become proficient im,

Q. Okay. You had & meating at your offica
during which you were asking about informaticon
regarding referring attormeys, attormeys who had
referred business to the firm. Do you know what I'm
talking about? I balieve it was back in December of
‘0B or early 2009.

A The way you are characterizing that meating,
I had a lot of meetings like that,

Q. What was the purpose of those?

A. fou are going to have to be more specifis
for ma, Tonja.

Q. Lat's start generally then, What was -- you
said you had many mestings like that. Tell ma what
thase meetings were for?

A, HMaking sure that we were maximizing

T
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genoration of business intoe the law form.

Q. What kind of business, legitimate business
ar the othar --

A. Legitimate business.

Q. Sorry, I ocouldn't hear you,

A, Legitimate business. The general meetings
that you are discussing, that was legitimate business.

Q. S0 there was a moeting for all attoarneys to
attend regarding generating business, those mestings
were for the legitimate business?

A, If it was addressed to all attorneys, yes.

Q. Okay. And if an e-mail went cut to all
attornays, did paralegals and support staff get it as
wall or was it just directed to the attornays?

X, Certain support staff probably ware on that
list, like my CFO and O00, and perhaps my IT people,
but it was genaral for the attormeys.

o. With respect to your IT people, did you have
the sapability to review e-mails and internet activity
of all of your employess?

A, I did,

Q. Including attocnays?

A I did.

Q. Did you ever utilize that toocl?

A, Vary infregqeently. ‘It was a pain becausa I

FRIEDMAN, LOMBARD] & OLSON
L

a7

Q. If the eaxpanditures were being made on a
cas@ that were substantial, did you have to approve
them or did you have a specific practice for them?

Ah. The head of a practioce group could basically
approve them but Irens, our CFO, weuld generally run
tham by me Before she actually cut the check, I I
waan't around she'd run it by Stun.

. Bo as the equity partners you had the
suthority to make the determination what funds could
and eould not be expanded?

A. Ap the shareholdara, as the two 50 percent
sharsholders, we controlled the finances,

Q. And if Irene was ocming to you to tell yeu
what the funding was for, te get approval rathar,
would she tell you specifically what the funding was
for ar just tell you “we need 510000077

A. Ho, if it was a substantial aspanss --

a. Tall ma what you dess as schotantial .

A, That would have been =-- subatantial to ma
would have been based upon how much money we had in
our coffars at the time. So, if it was one of those
periods of time where we had 20 or 930 million
floating arcund the law firm, Irene probably would
have just writtem a check withoot even letting ma know

we were writing it. If it wae one of those times

FH.IED\H&MJ: DLSON
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had to have Cortis Renie or Bill actually coss into my
cffice, set up a special icon to allow me to do that.
It was a real pein, so it was rare.

Q. Who else attended the meetings that yeu had
with the Cleskwsrk group with resgpect to the investors
in the Epstain casa?

A There ware multiple mestings with what I'11
eall the Clockwork investors at warious points in
tima, A variety of people cama in and out of tha
meetings. Same of the meetings occurred down in Bova.
Other people came wp to the meetings. Scme of the
meetings involved Michasl Szafranski, our fake
independent verifier. Some of the meetings may have
involved bankers and the like, I canmot tell you
specifically who was at those meatings.

Q. Tha specific meetings that we are talking
about with -- whare you left the boxms at your effice,
da you recall who else was there with you at that
maeting?

A, I only remember thare being & handful of
peopla from the investment group and myself, I don't
recall -- and I remember the guys bringing the boxes
the down, but they dida't stay for the meeting. Therse
may hawve been other peoplea thera, I don't recall ona

way or tha othar whe it was.

FRIEDMA NI LOMBARDI & OLSON
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where we owed 20, 530 million in Ponei paymants eut
and she needed to write a check for even 55,000, sha
probably would have chacked with me on that. So
substantial and whether or not she would have checked
with me depended upon the circumstance at the tims,

Q. Tou stabed earlier, and I think I'll gat
this guobe right, that 2005 was & dismal year; is that
correct? T

A, For the legitimate law firm business, it was
8 dismal ysar.

Q. S0 in the months immediately preceding tha
dissalotion of BRA, July to October of 2009, what
would you consider a substantial expense that had to
ba approwvad?

A It would vary literally from day-to-day.

Q. Do you have any independent recollection of
how you were doing in, say, July 2008972

R, The legitimate businass was always doing
poorly in 2008, as far as I was concernaed,

Q. Bo would you have ==

A. The Ponzi scheme had its moments of
significant wealth and significant poverty, so it
varied from time to time. It was a daily thing.
Eometimes it was hourly. It just depended upon what
was coming in and whakt needed to go out.

FRIIDM.Hi LOMBARDI & OLSON
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Q. 8o would you have Lo ubilize the
illegitimate funds to fund the legitimate cases at
Limas?

" Tas.

Q. And that varied daily you said?

A, Wall, all the money was commingled togathar,
so0 we used whataver funds ware in there to fund both
thir legitimate and the illegitimate financiml
raquirements of the firs, the Ponzi schems and other
lagitimate and illegitismate things that were going on.

Q- If an cutside agency or investigator was
being utilized for a case and they needed a signed
retainer agreement with your firm, would you have ko
appreve that?

R. It would depend upon the significance of the
axpanss. I didn't necessarily get involwed in avery
retention of every axpart in &Very case.

Q. Okay. So it would depand on the cost or the
aature of the case?

A, Wha the lawyer was, thedir lavel of
expartise, all things of that nature.

a. If it was this gentleman wha you have no
recollection of meeting, Mr. Black, and the attormey
was Mr.- Edwards, was that something you nesded to look

ovar? x -

FRIEDMAN, LOMBARDI & OLSON
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approving or disapproving Mr, Hurik's trawel,
Kr, Roasnfeldt's travel, Mr. Boden's travel,
Mr, Lippman'a travel. That was thair own thing.

If & younger lawyer like a Shawn Birken cams
to me and said he nesd bo teavel oot of state for
something, if it was juset for a deposition, I wouldn't
have gotten involved in that unisss he was telling oy
CFO, Ma. Stay, that he wanted to fly first class and
stay in the Ritz Carlton, then I would have gotben
iovolved. But other than that, no. The firm was too
big for ma to get invelwved on & daily basis with all
that stoff.

Q. If Brad had to go sut of state to take a
deposition, you wouldn't ba the pacscn to approve or
disapprove that?

KA. Fuss Adler would have handled that, Asd if
thare was an issue, Fuss would have coma to me, Bad I
don't keow what the relationship was specifically
betwesn Brad and Russ, bat it's certainly possible
that Brad just was geing to go do what he needed to do
to properly handle the case and I weuld have trusted
him ko do that,

HE., HADDED: Can we just take a second. Wae
are going to take a minute, ckey?

THE WITHNESS: Bure.

T

= - m AN & W

10
11
12
13
14
15
16
17
18
19
o
21
22
23
4
25

. W AN

io
11
12
13
14
15
16
a7
18
19
0
21
22
2
24
25

80

A, Did Wayne Black work for Ron Caociatore?

Q. Ara you making me ==

A I'm asking anyone in the room who wanes bo
talk to me.

Q- 1 lowe ta talk to you, but I den't know the
angwer to that question. He might have. Brad might
ba abla to bell you.

MR, EDHARDS: No.

THE WITHESS: When you said Wayne Black's
fame again and that I hired him to do n:-tnj_ng, I
ape= £o think that be may have been associated in
fome way with Mr. Cacciatore, but I'm not sore one
way or bl other. I don't remembar whathear or not I
mek HMr. BHlack, it's possible I did, it's alss
possible I did not. And I doa‘t have an independent
récallection of retaining hism te ds anything or
whiéther I was part and parcel of the decision if we
did, im fackt, retain him, vhether I was pact and
parcal of the decision to retain ham.
BY M5. BADDAD:

2. Traveling out of state for depositions for
tha partioular cases, did you have to approve that?

A It would depend upon who tha lavyers wers,
the significance af the axpsnse. It would have bean
case by case. I cartainly would mot have beaen

FRI EDMAW OLSOM

k4
[Ehort recess takarn.]
FURTHER DIRECT EXAMINATION
BY HER. SOLDRERGER:

2. All right. Mr. Rothstein, Jack Goldbarger,
I'm going to ask you soma questions now. You
taatified that you know Jeffroy Epstein was &
billionaire. You did testify to that today, correct?

M. Taa,

Q. Okay. Tell me how you knew that. How did
you knos that Mr. Epstain wvas & billionaire?

h. Puss Adler told ma, I locked Rim up on the
intarnat.

Q. What did you look on the inktsrnet about
¥r. Epstein?

A, I don't recall, but I remember looking up an
s@ming that he was very wealthy, that he wvas a
billienaire.

. Qkay. 8o as far as lsarning that
Hr. Epstein was & billionaire, you learned via two
ways, one was from Russ Adler, correct? Is that
correct?

A Yas, ale,

Q. And the othar was through locking up
Mr. Epatedin on the intermet, correck?

A. Yam.

FRI EDMAW & DLSON
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Q. Ckay. And you don't know what you reviewed
on the internet in an effort to detemmine that
Hr, Epstein was a billionaire; is thak correct?

A, 1 do nat recall.

@. Do you know whesn you did that?

A, I da not.

Q. Was it prior to your nesding to use the
Epstein case to further your Ponzi scheme?

. You.

o, Ckay. So pricr to — I think you indicated
that you nesded an influx of money at some point and
that®s whan you decided to use the Epstein case in
furtherance of the Penzi scheme; is that correct?

A Yea.

Q. S0 prior to that time though, prior to
datarmining that you noodod to use the Epstein cass
for the Ponzi scheme, you looked up Mr, Epstein and
you spoke to Mr, Adler about his work; is that
correct?

A Yeu.

Q. Why did you do that, Mr. Rothstein, if you
woren't using the Epstein case at that point in your
Ponzi schema?

K. DBocause it was A legitimate case in the
lagitimate portion of RRA that I had resson to beliave

FRIEDMAN, LOMBARD & OLSON
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Q. Okay. S0 Adler is your co-conspirator in
the Ponei schema at the time that Brad Edwakds is
hired, correct?

A, Yam.

Q. OChkay. Was it Adler who recommended to you
that Brad Edwards ba hired?

A. Yes. He was cne of the pecpla.

Q. Who else recommanded that Edwards be hired?

. I den't have a specific recollection of who
it was, but othars did.

Q. All right. But you have a recollection of
Adler being one of the pecple, so let's talk abeut
that, all right?

What did Adler tell you absut Brad Edwards
when you hired him? Did he tell yeu that he had these
Epatein cases or an Epstein case in the fold?

K. Among othar things, yes.

Q. What else did he tell you?

A, Teld me he was a great lavyer and a great

Q. Did he tell you what his history was, what
Edwards® histocy was prior to coming to the Rothstedin
Fimm?

A. I'm certain that I asked him, but I dan't
have a speeific reccllection of that sonversation.
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from speaking to Mr. Adler could Bring in a
significant amount of money to the fiem,

Q. At that tima Mr, Adler was ona of your
oo-conspirators im the Ponzi scheme: is that correct?

A. By this time, yes, sir.

Q. Ckay. When did Mr, Adler becomas &
co-conspirator in your Ponei schema?

A I don't recall the spacific date.

Q. HWas it bafore or after Mr. Adler recomnended
that Brad Edwards be hired at your firm?

M.  Before.

Q. 50 bafore Brad Edwards was hired at RRA,
Fussell Adler was a co-conspirator of yeurs in the
illegal part of the RRA firm; is that correct?

A. Yas.

Q. Then after that time you hired —-

Hr. Edwards was hired after Adler was your
co-comspirator? You are laughing, you are mmiling,
why is that, sirp

A Bocause when you say "REA" that way, the
speaker scunds, it sounds like you are roaring,

Q. Ckay. I'll just say Rothstein, how about
that? You know what I'm talking about if I just say
Rokthetein.

A. RRA is finm.

FRIEDMAN, LOMBARD] & OLSON
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Q. What did Adler tell you about the Epstain
case that Edwarda had at the time you were
contemplating hiring him to become a mamber of the
Rothatain fimm?

A, He told me that it was & huge case involving
& billicnaire pedophile and that it was & winner.

Q. Did you, when you heard that, did you think
that that was a case that could become part af yeour
Fonei schema?

A. Ho, I actually thought of it &8 a way to
earn legitimate money to help me cut of the Ponzi
T

Q. Sa-tﬂ:nttu-mhi:-dm.n:lmd.ulnd.yw
wers talking to Adler about Edwards, you ware trying
to gat cut from under thes Pongi scheme?

A, In the bulk of 2009 I was praying for soms
sort of legitimate influx of money to get ocut of the
Fonzi scheme.

Q. Ckay. Bo now Adler bells you about this
Brad Edwards guy, did you know Brad Edwards before
hdler talked to you about him? Had you run inkts him?

K. I may have. I don't have a specific
recolleaction ene way or tha other.

@. Okay. S50 now he tells you that you should
consider hiring Brad Edwards, this is Four

FRIEDMAN, LOMBARDI & OLS0ON
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co-conspirator talkisg to you, right? Is thak
serrect?

A, Tes.

Q. And be saym, by the way, he's gob tEhis great
Epstein case inwvolwing this hillionsire, correct?

A. Yas.

a. Fresumably then you had & sasting with Brad
Edwards whes you met him; is that correct?

HER. SCAROLA: Presumably he had a meaeting
when he met him?

ME. COLOBERGER: ['=m sorry, Mr. Bcarola was
cuttiong you off whem you arawersd, ac go ahead, answar
again.

MR, BCAROLA: I didn't yaderstand the
fquestion.

EY MR, COLDBENGER:

Q. Oe you understand the question,
Mr. Rothatain®

A, I'm set sore I do because you ashed me if I
had & mesting whes I met bim and T think that meating
him iF a mesting.

2. Hell, thars was a mesting, correot?

A, I moet likely met him bofore I hired hinm, I
most likaly talked to him bofors I hired his Baceise

that was my genezral way of doing business. Te's all

I-'H.IEDMAPM& DLE0N

29
lavel of mccomplishment and his age, yeu knew what the
general salary would have besn at your firm7

A It didn't werk that way.

Q. I see. Tell ma how it worked.

A, It's & case~by-case basis.

Q. Tall ma how it worked.

. Case-by-case basis.

Q. And how did you make that determination on a
case-by-chse basis?

A.  Actual boock of business, potantial book of
business, potentiality for growth, character, what he
brought to the tabla, and ocbviously a function of how
much money we had available at the Eime.

Q. Ckay. And you don't have any recollection
of the machinations that occurred in determining what
Mr. Edwards salary would be, correct?

A I do not,

Q. But certainly eme of the things you would
congider would be the boock of business, i.e. the
Epstain case, right?

A I'm certain that I did consider tha Epstedin
CASS

Q. Do you know whether ha brought any other
baok of buainoaos --

A, But I'm also certain it wasa't the anly

FRIEDMAMN, LOMBARD] & CLSON
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tegether possible that I gave Russ the okay te hire
him bafora, I just don't have a specific recollecticn
ona way or the ather.

Q. At some point, T take it, you learned,
whathar you sat in on a meeting when Mc. Edwards was
hired or whether your oo-conspirator hired him, at
#omé point you learned that Mr. Edwards, in fact, had
baan hired by the firm; is that correot?

R, I'm cartain that I gave the final okay to
hire him.

Q. Ckay. When you were giving the final ckay
to hire him, I assume there had to be discussion af
tha money that he was going te be paid, correct?

A.  With soasbody, yes.

Q. Cartainly with Mr., Edwards, right? I assumae
he wanted to know how much he was getting paid.

A. Yes, but I don't have a spacific
recollection of whethar I discussed that with him oz
whethes I authorized Adler or maybe even Rosanfeldt ko
discuss it with him. I don't recall.

Q. Do you have the slightest ides hew much
money Mr. Edwards was paid when he first jeined the
firm, what his salary waa?

A, I den't have an indepandent recollesction.

Q. Genarally someone like Mr. Edwards at his

T —

104
factor I considaraed,

Q. All right. Do you know whether ha brooght,
in his Book of business, do you know whekther ho
brought any other cases to the firm other than the
Epstein case?

A, I don't recall one way or the other.

Q. Okay. Do you know whather your -- well, bad
guestion, I won't ask that.

How, you've talked a lot about Kan Jenne
here this morning. Was Hen Jenns part of your Pongi
achema?

A Ho, sir.

Q. Hed snobhing to do with it, right?

. That's corDect.

Q. Othar than his having -- working fer you as
an investigator, he was not one of your
co-gonspirators, right?

A, He didn't work for me as an investigater, he
worked for me heading up our investigative divisien,
heading up our internal sesurity, heading up my
parsonal security, and acting ms & political adwisor
o me.

Q. Ckay. Did he serve any kind of
investigative function at all, after all, he was a law

enforcement officer at one point in his carear?

I‘RIEDMANI LOMBARDI r OLSON
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R, 1 note that ha assisted the cther pecple ak
the firm that were doing the investigative work. I
don't know if he parsonally did investigative work.
He may have.

Q. D you kAow whethar Mr. Jenne, in his rola
as your advisor or your palitical censultant, do you
kfwow if he was involved in any kind of illegalikby,
illagal wire tapping or anything like that whila ha
was at Rothstain?

MR. ECAROLA: Excuse =&, I'm going to
object to the form of the goestion, vagua and
amb igracus

THE WITHESS: To my lnowledge he was not.
BY MA. GOLDEERGER:

Q. Ta your knowledge, no?

K. Corrack.

Q. Okay. ¥ou talked about having a bunch of
fundraisers, I know you had a bunch of fundraissrs
that was kind of & deal at Rothstmin, This was kind
of a rock star law fizm, right? I mean, you had lots
of fundraisers, lots of parties, right? Was that the
image you werm trying to prassnt?

AL In reality that's tha way we wara.

Q. Okay,

A. A lot of young lawyers hawing & good time,

mIEanﬁ DLS0ON

103
Did Fussell Adler in the furtherance of your
conspiracy aver tell you he had discuossed with Bead
Edwards about the illegal activities at RAR?

A Ho.

Q. MHow, you testified whan asked about whether
tha prass == if you were invelwed in asking tha prass
to run with the Epstein story, you said something to
the effect, "the way I was selling the Ponzi scheme it
wiuld be overkill.™

I didn't understand your answer like you
didn't undarstand some of my guestions, sa I'd like
you to kind of tell me what you meant by that.

A I was salling purportedly confidential
setblements. Confidentiality was the hallmark of the
Ponzi scheme, so too moch poblicity weuld have created
a problem for me in the sale of what was supposed bto
ba a completely confidential settlemant.

Q. I think what you are telling me, and I don't
want to misstate what I think you are telling me, but
is Lt brue that you felt some publicity would be okay
buot too much would be counter to the purposes of the
comspiracy. Is that a fair statessnt?

A. The way I was thinking about it at the time
this was going of was that some publicity would assist
in establishing for the potantial investors that there

FHJEDMW & OLSON
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trying to make money.

Q. And these young lawyers, would you considar
Mr. Edwards to ba a young lawyer ar a middle-aged
Lawyae?

A.  Youong lawyar.

. Okay. Was he one of young lawyers that cama
Eo these fundraisers at your homa?

A, I don't recall wvhether he was there or not,
I recall him baing at scme, but I didn't know if ha
was at all of them.

Q. Okay. You do recall his coming to some of
the fundraisers, though, correact?

A. I recall him being at my homa, It may have
been for firm partiess or other parties, it may hawve
been for fundraisecs there.

[ hnd that was during the time period that the
Ponzi schene was still going on, corzect?

A, Yas.

Q. Did Rddler ever the btell you about any
discussions he had with Brad Edwards about tha illegal
part of the operations at Rothstein?

A, Can you reask tha question, plasse?

Q. Sure. Sure.

- Did Fussall Adler ever tell you -- Russall
Adler is your co-conspiratar, we'we established that.

FIIIEDML]i LOMBARDI & DLSON

1o4
was & geal case going on, but that within that I would
have to create some sort of fictions in ordar te sall
the faks prodoct.

Q. Okay. At the tise that you decided to use
thie Epstein case as part of your illicit Ponzi scheme
theme, I think you testified sarlisr to<day, whes you
ware in §ome dire straights, you nesded an influx of
money, right?

A Yos .

Q. That's whan yeou decided to use the Epstains
matters, correct?®

A Yes.

2. Ckay. And you knew, I assume, being the
Pomzi scheme mastermind heras, that you needed to make
sure that you had at least a working knowledge of the
Epstain case #5 that you could answer quastions to the
investors, 1 recognize that you left the rocs and
told them to leek at it, but you had to some knowladge
of the casa, right?

ME. SCAROLA: Counsal, thatis &
misrepresentation of what the sarlisr tastimony was.
I object, ne propes predicate.

M. COLDBERCER: Okay, let's go through the
whole thing again.

MR, SCARCLA: Ho, you are not going to go

FRIEDMANI LOMBARDT & QLSOMN
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through tha whole thing again. Just because we have
tolerated two lawyers asking guestions, does not mean
we apeé going to tolerate two lawyers asking the same
quastions,

MR . QOLDBERGER: Your objection is moted.
Y HR. OLDBERGER:

g. Okay. BEo lat's talk absut your neesd to use
tha Epstein cade to further your conspirmey. Yea
needed an influx of soney, did you not?

A,  Yas,

Q. Okay. Yeu decided to use the Epstein casa
for that purpose, right?p

A Yea.

2. And in order to use the Epstein case, you
WEre going to meet with the investers and pitch the
Epstain case with the investors, cerzect?

A, Yas.

Q. knd in an effort to pitch the cass to the
investors, you had to have some knowledge of the case,
did you not?

A Soma leowvel of knowledge, yas, sir.

Q. Okay. And in order to gain that knowledge,

you spoke to your co 11 Adler; is

piratos, R
that correct?

A That's one of the things I did,

107
the manifesat that were actually net on the manifest?

A I told the investors that thera ware othes
people that appeared on manifests, I don't recall
whather it was that manifest or sther manifests, and I
got tha namas of those people from Russ Adler.
Whether or not they mctually appeared on the manifest
of another manifesat, I do not know.

Q. What names did you get from Buss Adler?

A Russ Mdler told me that Bill Clinton flew on
Mr. Epstein's plane and that Prince Andrew [lew on
Mr. Epstein's plans.

Q. And is it your kestimony today that you
mivar locked at the manifest ko sss whether Bill
Clinten or Prince Andrew's nams ware really on the
manifast that you were going bto uee te pitch the
investora?

A. It was my underatanding they didn't have all
the manifests.

Q. Okay. Did you ever ask fer the manifests
that purportedly had the name of Bill Clinton oar
Prince Andrew on it?

A. I probably did, but I don't have a specific
recollection one way or the othar,

Q. When you say you didn't have all tha
manifests, ware sll the manifests in your office --
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a. Okay. And do you remssber what Adlar teld
you spacifically about the Epstein case that helpad
you have a basis of inforsation to mall Lt ko the
investars?

A. Othar than him telling ma that it was a
billionaire pedophile, sther than him talling me about
the flight manifest, I don't have a spacific
racol lection of what else he told me.

Q. Did you actually loock at the flight manifest
at somotime, Mr. Rothetein?

. Yem, sir.

Q. hnd what was it about those flight manifasts
that you falt would help you pitch the Epstein case to
the investor?

A, 1 don't remember who specifically was on it,
but I remember it locking juicy.

. You don't know whe was on it?

A I don't recall.

2. Did you add any names te that manifest at
any tima?

A I had -- you mean physically write names on
thare?

Q. Aoy way you want bto interpret -- did you -—-
not physically write any names on the sanifest, but
did you tell the investers that thers were names on

108
were all the manifests within the law firm of RRA and
you simply didn't have them in your office?

A, I have no idea one way o the other.

Q. Cleay .

A 1 did not hawve thess,

2. Tou were told by Russell Adler that you
didn't have -- that you physically didn't have all the
manifasts, correct?

A, That's corract,

Q. But you don't kmew whether they were in tha
building somewhere, these other supposed manifosts?

A, I have no idoa one way or the othar.

Q. ¥You never asked for proof that Bill Clintaon
or Erince Andravw's name were on a manifest somewhere?

A I didn't say that. I may vary wall have
aaked Adler or Ken Jannae te find the other manifests,

@. Were you ever shown a manifest with the name
Bill Clinton or the name Prince Andrew on them?

A I do not recall one way or the othar whebthar
I saw that or not. T remesber Adler telling me about
it and then me repeating that information te the
investors based wpon Mr. Adler®s representations te
me

. Hew, you testified that you ware btold that
the Epstein cases wers “"legitimate cases. Do you

T
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108
ramambar that testimony you gave this morning?

A Yos.

Q. And you remembar your testimony that you
wara told they wese legitimate cases by both Ruas
Adier and Brad Edwards, do you remenber that?

R. I never said that Mr. Edwards or Mr. Adler
said, "Scott, these are legitimate cases.” I didnm'k
question them as to their legitimacy.

Q. You did testify that yeu talked to Brad
Edwards absut the Epstein cases; is that cerrect?

ME. SCAROLA: Mo, counsel, thakt is &
misrepresantation of the earlier testimony.
MR, GOLDBERGER: No, it's not.
BY HMR. GOLDBERGER:

Q. Did you talk to Brad Edwards about the
Epstain casss?

&, I do net recall one way or the othar., That
was my prior testimeny, that's still my testimony. I
don't -- I do not recall.

Q. We'll let the record speak --

A, I know I spoke to Adlar abeoubt ik,

Q. Wa'll let the record speak for itself, Your
testimony, as I am questioning you now, is that you do
mot recall whethar you spoke to RArad Edwards about tha

Epstein cases; is that correct?
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BY MR, GOIDEERGER:

a. So Ma. Eolmes was working on the Epstein
chRBRe?

A, It's my refreshad recollesctisn frem seeing
ona of those é-m=ails that she must have bean,

Q. Okay. And Ma, Holmes you said was a formar
federal law enforcemant efficer, was that your
tastimony?

A, Yas.

Q. ¥ou don't know whether she was FBI or IRS,
correct?

A I don't remember .

Q. Okay. And opon reflection, do you know
whathar she was hired without your say-so based an
what Mr. Janne told you or did you meak wikth hac?

A. Mo, I actually -- I remember meating with
Ms. Holmes.

a. Okay. What do you remember about that
meating?

A, I remember talking about har relative who
war a judge. I remember her telling me about her tima
in law enforcement. I just don't remember which
AgEnCy .

Q. Did she tell you why she laft law

enforcemant?
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A If you are including within that me walking
past Brad in the hall and saying, "Hey, Brad how are
you? How is the Epstain stuff going?” Then Lt's wesy
likely that I talked to him absut L& in that mannar,
Bot I have no specific recollection one way or the
other as to having any langthy conversatioms with
Mr, Edwards about the case.

T had a co-conspirator whe was deesply
inwolved im the Ponzi scheme that I could ge to to gat
any informaticn I wanted, Mr. Adler. I didn’t need to
go to Hr, Edwasds.

a. Bo if you had & question of your
co-conspirator, Aussell Rdler, about the Epsteir case,
you would go ask Adler and would Adler always have the
afaswer for you or would he say he would get you tha
ARRwHT?

A, Both.

@ When he didn’'t have the apswer, do you kmow
who he was getting the answer from?

HR., SCAROLA: Objection, predicate.

THE WITHESS: I don't know who ha was
getting it from and I may have contacted other pecple
in the office who ware working on the file to ask. I
may have asked Mr. Jenne, T may have asked Ms.

Bolmes ; I many have asked a whole syriad of people.
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A, She may have, I don't recall one way or tha
othar .,

a. Did you ever ask Ms. Holmes to use any of
her prior conktacts im law enforcement to assist you in
tha Fonzi scheme bto get information for you?

R The guestion is kind of convolubed because
the way you are asking it, it seems like you are
intimating that Ms. Eolmes knew. I may have asked
Ha. Holmes to get me information thakt I was going to
utilize with my co-conspirators in the Ponzi scheme,
but Ms., Holmes did not know that thare was & Ponzi
schame going on.

@. ALl right, B5& you may have asked Ms, Holmes
ko try and gek some information for you from har
contacts in law enforcament, but it's your testimony,
and I don't dispute it, it's your testismcny that she
knew nothing about the Ponzi scheme, correct?

K. I may have, I may not have. I do not
remember and she ahsslutely knew nothing about the
Fonzi schems,

Q. Okay. How, we talked ahout Brad Edwards
getting paid and the maltilevel ways in which you
datacmined what a person’s salary was. Do you know
whether Brad Edwards got any bonuses along tha way
ence the Epstein case was used as part of the Ponzi

FRIEDMAN, LOMBARD] & OLSON
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A. He did nakb.
Q. Bop he was --

. If he got a bonus, it was something he

Q. Did you make a determination as to what that
banus would ba?

A, If hé got a bonus, I would have baan
instrumental in datarmiming ik. You can determine if
he got & bonus by locking at cur financial records, I
den®t have an independent reccllection one way or the
other .

Q. 5o you don't know whether he got a bonus at
all, corract?

A That'"s correck,

Q. 8o 1 assume that if he got & bonus you
wouldn't know whether it ccourred bafore oF after the
Epstain case was used as part of the Ponel schasa?

. I don't know if he got a bomes, which means
I wouldn't know the time frame.

Q. But we would learn -- you are instructing
we, wi would learn that by looking at when the Epstein
case was brought into the Ponzi schema and we learn
that by loocking at these -- what was the group that it
was used.to pitch to?

FRIEDMAN, LOMBARDI & OLSON
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bacause all the money want into a whole aeries of
pots, and if you lock at, most of the pots were truat
accounts. If you leock back, you look to ses what my
CFO, who was also a co-consplrator was doing, she was
pulling the money from wharever she nesded bto te fund
whatewar sha nesded to Fund.

HR. LAVECCHIO: OFff the record a second,

[Discussion off the recoed.]

BY MR, GOLDBERGER:

. Lat me gircle back to what you needed to
learn about the Epstein cases to halp make your pitch
to the investors.

You talked about the manifest already,
eorrect, the flight manifesat?

A Fua.

a. Okay. What else did you want te learn about
the case or what else did you learn about the case so
that you were conversant when you spoke to the
investors about the Epstedn casae?

R I recall asking somecns what the causes of
action wers,

Q. Okay. Did you understand what they were?

A, I likely did at the tima, I don't remsmber
what they wers now,

Q. Okay. Do you know which case we are kalking
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A, Clockwork .

a. S0 wa would lock at when the Clockwork group
was brought into this and the Epstein case was vsed
then and then we would look at the payrell records to
see whather Mr. Edwards got a bonus after tha
Clackwork group was brought ints the Ponzi schoma,
corrack?

A, From a timing perspective, yes. Bukb
Hr. Edwards had nothing te do with the Ponri schesme,
nor was he rewarded even surreptitiously withouot his
knowledge for helping ma with the Ponzi scheme. If ha
was rewarded it was bocouse he desarved, I felt he
deserved a reward, having nothing to de with the Porzi
scheme. The bulk of this law firm had nothing te do
with the Ponzi schems.

Q. I think you testified already, though, that
money was fundable in the firm, right? I mean, Yoo
kncw, illegal money was used for legitimate purposes,
corract?

A Yas.

Q. Okay. ESo, for example, investigations that
were done with the Epstein case, it'as very possible
that legitimate Ponzi money was used te finance those
inmwestigationa?

A. I1'd be guessing. --It's certainly possible

FRIEDMAN, LOMBARDI & OLSON
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about? By the way, yoo had a number of Epstein cases
in-housa, do you know which case you were talking
about?

KA. As I sit here today, no, sir, I don't
Cenembes

Q. Was it A state case or a fadaral case?

A, 1 don't remember one way or the other.

@. All right.

A. I utilized all those boxes all together. I
don't remesber which one I sold them.

Q. And the exhihita —

A It's something completely fictiticus that I
made uwp that T told them.

Q. The exhibit that you were shown earlier,
Exhibit Mumber 1, that's tha long multi-page federal
lawsuie, Do you know whether that was part of the
information that you reviewed or shown to tha
investors when you were pitching to them?

A. I do not remember one way or the other.

Q. Okay. Now, did you make any affort ko learn
from your co-conspirater who the plaintiffa weare in
this case, what kind of women they ware?

A. Only that they were undarage.

0. Did anyone tell you that these women had --
scme of these women had a history of prostitution?

F‘NJENHIM& OLS0ON
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A They may have told me that, I wouldn't havae
cared one way or tha other,

. wWhy would you not have cared about that,

Hr. Rothabein?

. It had nothing to do with the sale of the
Fonzi scheme settlements.

Q. Ckay. Wera you told by anyone whothar any
af the voman involved as plaintiffs in the case may
hava worked at adult clobs in the past? I meaan strip
glubs, let's call it what it is.

A I may have been told that one way or the
athar. But again, it had nothing to do with the Ponzi
schema sala of fake setilemants,

Q. As part of the information that you wers
told by you co-conspirator, Russell Adler, ware you
told that some of the plaintiffs that yoo had in-honse
had travellsd on Mr. Epstein's airplanas?

A, I balieve Russ did tell me that.

Q. You knew, in fact, that that was not true,
corcect?

A I have no idea one way or the othar, nor did
Q. But your co-conspirator told you that,

. Mr. Rdler did;, in fact, tell ma that cartain

FH.IEIH\'MNl LOMBARD & OLSON
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they had, meaning your investigators?

R, I had teld Mr. Jenne and others invalved in
the investigation arm of RRA te get whatever egquipment
they thought they noaded and to got ths bast stuff
that thaey could get. What they actually did, I can®t
tell you.

Q. You know as part of the Epetedin litigation,
and I'm talking about now after your uwsing it in the
Ponzi scheme, do you know whether anyone at your firm
attempted Lo depose ax-President Bill Clinton?

A, I dea't recall that, sir.

Q. Okay. How about Donald Trump, same
quastion?

K. 1l don't recall that, As a matter of fact,
wié had represented Trmp in some things, we had some
pretty close ties with him, se I can't imagine that
they would hawve dona that with my suthority.

Q. Okay.

A I don't recall that.

@. De you know whether Adler would have --
would Adler have the authorize to de that without
getbting your permission?

A. The authority, no. Might he have tried,
yes.

Q. Ckay. How about Alan Dershowite, do you
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of the underage women had travellsd on Mr, Epstein's
plane.

Q. bid you ever meat any of the plaintiffs?

MR, SCARQLA: That's guestion that's basn
asked and answarad,

THE WITHESS: I do not hava & apecific
racollection of aver mesting them.

HR., BCAROLA: You are exhausting my
indulgenos.

HE. SOLDBERGER: Fair esmough,

HMR. SCAROLA: You'we axhausted my
redin ] g,
EY HA. GOLDBEERGER:

Q. Do you know whether any of your
invastigators at tha firm had amy kind of high tech
surveillance squipment or, you know, wWira EAPPARg
Sl prrant ?

A, I balisve they did.

Q. Do you know whether this was legal stuff or
illegal staff?

A I did not know, nor did I care,

Q. Do you know if any of that stuff was used to
@ither wire Lap or surveil Mr. Epstein?

A I do not know one way or the other.

Q. What-sort of equipmant -did you knew Ehat

FRIEDMAN, LOMBARDI & OLSON
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have any knowledge of your firm's attempt during the
Fonzi schema to depose Alan Dershowitz?

A, Ho, sir. I don't have a recollection of ona
way or the other.
Q. Gkay. The name Eondall Coffey was brought
up baforea. Do you know who Fendall Coffey is?
A Yas .,
Q. Who do you know him o be?
A Former U.5. attorney, current criminal
defense Lawyes.
Q. Was he a friendship of the firm's?
A, Rapresanted RARA when I fled the country.
Q. Go he was a friand of the firs, or a friend
af yours at least, right?
A Be wasn't a friend of mine.
Q. A friend of the firm?
A, Ho dces.
Q. Ee roprasantad Ches when I fled the country.
1 remember him coming in and doing like & show and
tall in my office on TV.
ME. GILDBERGER: PFatienoe gets rewarded.
I'm done.
Thank you, Mr. Rothstain, That's all tha
quastions that I have,
THEE WITHMESS: You are walocoma.

FRI !.DM.HNII LOMBARDI & OLSOMN
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CROSE EMAMINATION
BY MR. SCARDLA:

@. Hr. Rothstain, again, Jack Scarola on behalf
@f Brad Edwards. I want you to assumae that Brad has
tastifiad under cath that you never had a substantive
discussion with him regarding thae Epstein cass, Do
you have any basis whatsoaver to guesticn the Accuracy
of that testimony?

A I do mot.

Q. 1 want you to assume that Brad has or will
testify under cath that while you weres copied on
e-mails, you mever attonded a single legitimate
maating regacding the legitimate prosecuticn of the
Epstein cases, Do you have any basis whatsoewer to
quastion tha accuracy of that testimony?

A. Ho, sir.

Q. I want you to assume that Brad has or will
tastify under cath that you never directad tha filing
of any docmmants in the Epatein case, including the
July fedaral complaint that's been marked as an
exhibit to your deposition. De you have any reason
whatacewar to question the accuracy of that testimeny?

R, Ho, sir.

Q. I want you Lo assume that Brad has or will
testify under cath that you newer directed the taking

FRILDMW & DLSON
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tha Epstein case. Do you have any reason bto doubt the
accuracy of that testimony?

A, Ko, air.

Q. I want you to asswme that Brad has testified
rapaatédly that he had abscluotely no invelvemsnt in oc
knowladge of any illegal activity engaged in by you or
any other RAA lawyer. De you have any reason to doubt
the accuracy of that testimany?

A. Ho, sir.

[+]8 I want to talk to yoo briafly about your
parscnal perceptions of the significance of the
testimony that you are giving today. If Brad Edvards
had, in fact, besn a participant in any of the illagal
askivities that you have bean guastioned about at any
stage of this very lengthy deposition, and you
knewingly concealed Brad Edwards' participation, what
do you undaratand the personal consequences to be as &
consequence of your having knowingly concealed Brad
Edwarda® participation?

B I'1ll ba violating my agresmant with the
United States govesmment and I would run the risk of
dying in prison.

Q. If Brad Edwards, contrary to what you have
testified undar cath and what Brad himsslf has
rapeatedly said, knew about anything having to do with
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of a single deposition;, or the propounding of any
discovery in the Epstein cases. Do you have any
feason to doubt the accuracy of that testimony?

A, Mo, sir.

Q. I want yeu to assume that Hrad has or will
testify that yoo did met provide any input whatscever
into the handling of tha lagitimate Epstein cases. Do
¥ou have any reason whatsoaver te doubt the accuracy
of that testisony?

A, He, sic.

Q. I want you to assume that Brad has or will
testify that you never met any of the legitimate
plaintiffs in the Epsteis cases. Do you hawe any
reason to doubt the accuracy of that testimeny?

AL Ho, sir.

ME. HADDAD: I'm geing to abject to thesae
aame questions you keep asking, becsuse Mr. Hothstein
bas testified at nauseam that he dossn’t recall any
of thia and Row you are asking him to balater
Hr. Edwards' either already given or purported
testimony when ha's testified he doesn't recsall ik,
BY HR. BCAROLA:

Q. I want you to afsuse that Brad has or will
tastify under cath that you never asked him once to

Teport back to you on any factual matters regarding
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illegal activities at the ARA firm and you concealed
your knowledgs of Brad Edwards' knowledgs of that
illegal activity, what do you understand the
consequencas of that false testimony to ba?

A I*1l be violating my sgresment with the
United States government and I would zun the risk of
dying in prisosa.

ME. SCAROLA: Thank you. I don't have any
further guastions.

THE WITHEEE: Thank you, sir.

MH. WORIK: Mark, I don't know what yous
time frame is on your litigation, but the ability to
receive the transcript, review it and prepare an
errata sheet within what is normally the time
allotted under the court rules ceanct be accssplished
in this case,

ME. GOLDBERGER: How much time are you
genarally --=

ME. HURIK: 1 don't know.

Aotually, tha first set of errata sheets
have just been prepared and fimalized for the first
dapoaition in December. I'm not suggesting it will
take that leng this tise, but if you can give ma an
idea of what your time responsibilities are with the

eourt, what the time limits are --

T
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ME . SOLNBERGER: Do you think it will ba
less than a month, two montha?

MR, WURIK: I don't think it will be less
than a month, First of all, a lot depends on the
ability to get the transcript te him to review.

MR. GOLDBERGER: Right,

MR, WURIK: And that's & whals procedure,
it's not normal cifcumstances that we are dealing
with.

ME. CQOLOBERGER: If time becones an issua,
we'll approach you and ask you to sxpedite.

MR. SCAROLA: Hark, I will tell that from
ouf pargpective time is an issus,

MR, NURIK: Have at it then, Jack. Do what
you nesd to do to get it donm.

MR, SCAROLA: There is a long pandisg
motion for sufSacy judgment on Brad's behalf that has
been dalayed for purposes of taking this depesition.
We are very anwious te be able to call that motisa
for summary judgment up for hearing, so whatever can
bBe done reasonably to expedite the preparation of
this portion of this transeript would be appreciated.
W understand there are limdtatiens beyond your
control, but to the extent you can do it, that would
be helpful. Thank e,

FR II:‘.I}MAME OLSON
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CERTIFICATE
STATE OF FLORIDA ]
COUNTY OF MIAMI-DADE |

I, Pearlyck Martin, a Webtary Public in and
for the State of Florida at Large, do heraby cectify
that, pursuant to a Motice of Taking Depeaition in
the above-entitled cause, SCOTT ROTHSTEIN was by me
first duly cantioned and sworn to testify the whale
truth, and upon beling earefully examined tastified as
is hereinabove shown, and the testimony of said
witness was redoced to typewciting under my personal
suparvision and that the said Video Conference
dapesition constitutes a true record of the testimony
given by the witness.

I further certify that the said Video
Confaerence deposition was takem at the time and place
spacified hareinabove and that I am meither of
counsel nor soligitoer to either of the partiess in
said suit nor interested in the event of tha cause.

WITHESS my hand and official sesl in the
City of Miami, County &f Dade, State of Florida, this
day of June 19, 2012,

Pearlyck Martin

FNEDMWWI & DLSON

W OE o @ W e W B

™
E=]

11

12

13
14
15
16
17
18
13
20
21
22
23
4
25

i
11
12
13

14
15

is

17

18
19

20
21
22
23
24

128
M. HADDAD: It"s scheduled im & month,
Mazk,
MR. HURIK: Wa'll coocperatae.
MR, SCAROLA: Thank you wvery much.
[Theraupon, the taking of the deposition was
aoncluded at 12:37 p.&.]
BCOTT ROTHSTEIM
Sworn to and subsoribed
bafores me this day
of B 2012,
Hotary Public, State
of Florida at Large.
T
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FRIEDHAN, LOMIWROI & OLSOH
Suite 924, Biscayne Building
18 West Flagler Strest
Miami , Florida 33130
Telephons

June 21, 2012
IH BE: EPETIEIN VB, EDWARDS

SCOTT ROTHSTEIN C/0 HARC WURIK
Ore Exsk Droward Boulevard, Seventh Floor
Ft. Laudardale, Flarids 33301

Dear BCOTT ROTHSTEIN:

With reference te the deposition of
yeurself taken en June 14, 2012, in connection with
tha abowve-capticoned case, please be sdvised that tha
transeript of the depositicn ks bess completed and
ia awaiting signaturae.

Plsass arcrange to stop by our affice fof
tha purposs of resding and signing the deposition.
Gur affice hours are 5100 a.m, to 4:00 p.m. ., Morsay
through Friday. Flaass telephone in advanos.

You may, however, road a copy of tha
transeript, provided by any of tha attorneys
connected with the case, demoting any corrections by
page and line numbar on a separate sheet of papar.
This correction page must be signad by you and
motarized and returned to us for filismg with the
original .

If this has not bean taken care of,
hoswver, within the naxt 30 days, or by the time of
trial, whichever comes firskt, I shall then concludae
that the readirg, subscribing and notice of filieg
have been waived and shall then procesd to daeliver
tha original of the transoript te srdering attarney
without furthar notioms.

Poarlyck Harkbin
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