
U.S. Securities and Exchange Commission 

New York Regional Office 
3 World Financial Center, Suite 400 
New York, NY 10281-1022 

March 27th, 2012 

Mr. William Parker 
CC: Mr. Martin Poole, Mr. C. Anderson 

Re: Client account of Mr. Nikolai Alfsen 

I regret to inform you that the payment of $3,991.680.00 made by Electronic Funds Transfer on March 26. 
2012 has been stopped by the US Internal Revenue Service under sections 1441, 1442, and 1443 of the 
Internal Revenue Code pending clarification of Mr. Alfsen's tax status. The IRS is not satisfied that he is a 
Non-Resident Alien (NRA) who is exempt from Capital Gains Tax or payment of NRA Withholding Tax 

The proceeds from the sale of your client's 200,000 General Electric Co. (GE:US) shares, are currently 
sitting with the international transfer agent. The transfer agent has not been authorized to release the funds 
to your client, due to the following reasons. 

As your client is a Non US citizen and residing outside of the United States, there are certain procedures 
that must be adhered to regarding the purchase and subsequent sale of any US based securities. 

As the Internal Revenue Service has no recourse against foreign citizens, they now insist upon pre payment 
of any potential tax liabilities, before funds are released to the foreign client. 

The form 1040nr-ez from your client, and a Broker / Dealer declaration form must be filed with the New 
York Registrars office. A determination of the tax exempt status granted to Non US citizens is made based 
upon these forms being filed. This process generally takes between 30 to 60 days to complete, during which 
time the taxes are due and payable. If a favorable determination is reached, then a refund of any pre 
payment is issued. 

Under current SEC protocol. the taxable amount must be pre paid and a refund applied for prior to the 
proceeds being released to the client. 

I understand that First Private Equity has arranged to file the necessary documents on behalf of your client 
for this to take place. 

I also understand that First Private Equity will forward to Mr. Alfsen, the form I 040nr-ez, which has to be 
filed with the Internal Revenue Service. 

The Freedom of Information Act (FOIA) stneraly allows the SEC to make your information available to the punks upon request. You may 
request that your information not be released to the public by wnling a letter asking that it remain confidential under one of the ekemPtiOns 

descnbed in FOIA (see S U.S.C. 552). The SEC determines whether your claim of an nonillion rs valid when someone redUeStS YOU,
inforIllation under FOIA. 

EFTA01128582



The current calculation is as follows. 

Proceeds of Sale of 200.000 General Electric Co. (GE:US) shares US $ 4,032,000.00 

Value of Securities Exchanged with first Private Equity Group US $ 3,608,000.00 
Total of payments made to First Private Equity Group US $ 90,625.30 
Selling Commission US S 40,320.00 

Total Capital Gain US S 293,054.70 
Withholdings tax OP 30% of the gain US $ 87,916.41 

Amount payable by your client US $ 87,916.41 

Upon receipt of the signed I 040nr-ez form and your proof of payment for the amount of 
US $ 87.916.41. the transfer agent will be instructed to release the balance of proceeds of the sale to your 
client. 

Regards 

Spencer Clarke 
Broker Dealer Liaison Officer 

The Freedom of Information Act (EOM) generally allows the SEC to make your inhumation available to the public upon request. You may request that your information PM at released to the public by writing a letter asking that A remain COnlidettlial under ono of the exemptions described n IOU (see 5 U.S.C. 552). The SIC determines whether your claim DI an exemption d vale/ when Someone requests your 
information under FOIA. 
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U.S. Securities and Exchange Commission 

New York Regional Office 
3 World Financial Center, Suite 400 
New York NY 10281-1022 

May 15th. 2012 

Mr. Nikolai Alfsen 
CC: First Private Equity Group 
CC: Mr. William Parker 

After a routine review of your recent transaction with First Private Equity Group, involving the 
purchase and subsequent liquidation of 200,000 shares of General Electric Co. (GE:US). it has 
come to our attention that the transaction may have breached SEC protocol, and frankly appears 
somewhat unonhodox. 

We have found that you have achieved a substantial capital gain, which naturally incurs a 
withholdings tax, due to yourself being a foreign national, residing outside of the United States. 

This in itself is not unusual, but the fact that 30% of the required tax prepayment has been funded 
by the margin account of First Private Equity Group is where the problem occurs. 

I have spoken to Mr. Parker at length regarding this matter, and due to the fact that we have an 
ongoing working relationship. I have advised him to immediately reverse the company's financial 
contribution towards your outstanding tax liability, in order that I may put this issue to rest 
without having to file a fonnal disciplinary action against Mr. Parker and First Private Equity 
Group. 

As you may or may not be aware the United States financial markets are highly regulated, and 
certain procedures must be adhered to in each and every transaction. The chain of events in this 
particular transaction, whether intentional or not, have all of the appearances of a form of insider 
trading, where Mr. Parker or First Private Equity Group, may be receiving some financial gain 
through the use of your trading account. Margin accounts are for the sole purpose of investing in 
Stocks, in order to enhance trading volumes and market caps. 

As I have mentioned above after working with Mr. Parker for some time I don't believe this to be 
the case, but nevertheless, I must be diligent in my reviews of such transactions in order to protect 
the trading system as a whole. 

Regards 

Spencer Clarke 
Broker Dealer Liaison Officer 

the Freedom or Information Aat IFOIA) genvalty awl the sec to make your informalson available to the pulOw upon request. You may request that your information not bt released to the putek by writer; a letter asking that it remora conedentral under one or the eke/Y*00ft risegribed m FOIA (set 5 U.S.0 55E). The SEC determents whether your dam or an esemotion es eakd when scrixterne requests your 
wdoenurban order FOIA. 
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