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Called o gal yaur vimes on Turkey. Depending your views, consider simple implementalions on weakness, ncluding shof-ferm sovaraign debt [TRY denominated) sx: TURKGE B.3% 100715 offered

=8 7% and TUR (iShares ETF tracking MSCI Turkey Invesiable Market Index, off <23% since 10/25). Our KCP desk has ssen a pick-up in nberest this weak on the back of news o that fm sure you
know batbar than mast {existing political unrest compounded upan by accesalions against of hl'ih::l;l:jpuld smugglng, and money laundering against pavernment officials, the replacement of half the
cabinel, upcaming electians in 2015, and debate around FX intervention gaing foraard ta fight TRY depreciation). Global Emerging Markel (GEM| Research highlighls that, al prasent levels, the major
risks for Turkish equilies are priced in (ful report attached, Bloomberg arlicle below).

If you agree with the asymmetric upside risk o Turkish equities (broadly} consider: 3250k positian in TUR (lo start) in Southern Financial.

If you agree with & reversion in credit spreads and a mean reversion from the labest leg in TRY sell-off, consider: 2mm {~31mm usd warth) of shorl term sowveneign nobes in Southern Trust [be aware, they
Irade thin).

Happy to show FX siructures arcund TRY andlor other debblequily salulions as well.
Separabely, the EURUSD bounced back up 1o 1.38 this moming. Curicus if yow remain bullish and, if so, you had an coparunily o review the deposil plus stralegy (works best if EURUSD bounces within a

range - nol as good of enlry paind hare, but worth wabching for eniry paint i you decide you it malches your view).

Speak wilh you soan,
Taaria
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Poraigners Unload Torkay Bonds as Frobe Tarnlshas Evdegan Geawth
Z013-12-37 15:16:34_.335 GHT

By Balcuk Gokoluk and Ksenla Galouchko

Dac. 27 |Elecnberg) —- Poralgnars ara dunping Turkish bonds
at tha fastast pace In two years, daespening a salloff thatfa
putting a blot on Prima Hinister Racap Tayylp Erdogan®s imaga as
tha architact of the country's econonlc €

Intarnaticnal vastors pared thalr hol of Turkish
dabt by $532 million to & cheaa-month low of §53.8 billion in
the Wesk through Dec. 20 aftar salling a nat §1.358 billlon tha
waak bafora, Cha central bank sald yesterday. Thay'we cot thair
heldings from a eecord $TZ billion im May.

Tha cutflews are a revarsal of the investmant that halpad
flnanca Turkay's growth doring Erdegan’s 10-pear nt, a pariod
ln which nomlnal gross domestic product more than plad and
tha councey's dollar bonds posted an average 9.7 percant annual
gain. A corruption proba that has ansnared hlis cablnat lad
to three minlstarial raslgnations is damaging his rep
ing to a thraa-month rout in tha lira that was t
part by tha count widaning cureent-ascount daf

"It significantly undexmines the facade of aconomic
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compatenca that the adminlstration has so carefully constructad
in eacent years," Hichaal Shacoul, tha chiaf axacutive offlcar
of Marketfiald hsset Managemant LLC in Haw York, whilch oveEsaas
about £17 billien, said in a-malled commants.
Tha lira weakened as much as 1.3 percant to a record 2.1764

alnst tha dollar teday, bafore teading at 2.1581 as of 5:06
E in Istanbul. & 3.1 percant retreaat im the currency this
waak has taken its 2013 drop to 17 parcent, tha nmost anong paars
in anarging Eurcpa, tha Hiddla East and Africa after South
Africa’'s rand.

Bonds; Stocks

Tha lira alse plungad as much as 3.5 parcent to a rFacoed
3.0151 par aure today, whilea yiclds on tha goveEnment’s two-yaar
notas jumpad 44 basls polncs, or 0,44 percantaga polnt, to 10.17
parcant. Tha ryata is up 402 basls points this year, tha most
among Z0 anarging-markat pears monitored by Eloonberg after
Brazil. Tha Borsa Istanbul main indax fall 1.3 parcent today,
sat for tha lowast leval sinca July 2012,

Police detainad sons of the eccnomy, intericr and
envirorment ministers, as wall as tha chiaf aexecutive officar of
Turkiye Halk Eankasl RS on Dac. 17 im prebas into bribary, manay
laundaring, gold smoggling and coreuptlen in goverrment tendars.
All thres minlstears rasigned, with Emvircsnent and Ueban Weeks
Hinister Erdogan Bayraktar urging Erdogan to stap down as ha
appeaved tha projects ha carriad out.

"G Cownhill*

Erdogan sald the peobe amounted to an attempted coup. Ha
told reportars on a raturn flight from Pakistan on Dac. 24 that
his son may be targetad to tightan the political noosa arsund
bim. Eemal Eilisdaroglu, leadar of the opposition Republlican
Pacpla's Party, told CHH-Tuek talevislon that Erdogan has formed
a “war cabinet” with tha appointment of his undarseceatary
Efkan Ala as Intarlor Minlstar.

“Things are only goeing to go downhlll Erom hara, Alaksad
Balkin, who h&lps manage about 54.5 blllion in assets as chiaf
invastment officar at Kapltal hsset Managenment LLC in Moscow,
sald by phone. "The Turklsh market now conblnes investors’
worst fears: political uncartainty and Cha curkant-assount
daficic.”

Tha govarnmant projacts the current-account daficit will
widan to 7.1 pekcant of gross domestic prodoct for 2013 frem 6.1
parsant a year aarllier. Whan the gap jumpad to a recced 10
pargant in 2011, tha lira cumbled 18 parcant.

Greatak Volatillby

Erdogan sald the peabe is backad by international Eorcas
uncenfortable with the speed of Turkay's aconomic devalopmant .
Ha raplacad L0 ministars in his 2é-mambar cablnat earlier this
waak, parting ways with thosa implicated in tha proba. He
appeinted his daputy minlscar Baklr Bozdag as justice ninlstar
te laad tha legal battle as tanslon increases batwesn the
government and followaks of a U.S.-based imam, Pathullah Gulan,
who fall cut with Erdogan lataely and who are inflosntial in the
judiciary and police forcas.

"Pacpla lika to hawve astakillty and thay hava to like
predictability in what®s golng to happen,* Pable Clsilino, a
monay manager at Stona Harbor Investnent Parcnaes LF which
oraEsaes 555 billion in emerging-market dabt incloding Turkay
bonds, said in a telephone interviaw from Hew York. "S5a all of
this wolatillcy, accusations and stuff like that golng on ara
ocbvioualy not a vary halpful anwlseoneant.

For Ralatad Mews and Information:

Terkay Stocks Slunp With Lika as Minister Urges Erdogan to Quit
HEH WYDDEEGTTDED <G0x

Terkay Fuling Party in Doclina Anid Proba, Pormar Membar Says
HEH WYDDRFEJLJUR <G0x

Sahin Resigns Fron Erdegan®s Party Citlng Rule of Law Concaens
HEH HWYDZEEETTDER <GO>

Top naws on Turkay: TOF TR <G>

Storias on Turkish stecks: THI TURKEY STH <G0x

--With assistanca from Ben Baim in Maxleos Cley and Ya ¥le in Mew
¥York. Editars: David Papadopoulos, Dallah Marzaban

To contact the Eaportars on this story:

S@louk Gokoluk in Tatanbul at +90-212-317-3907 o
sgokolukBbloomba bg . net

Esania Galouchks in Haw York at +7-499-271-3358 ar
kgalouchkel@bloombeary. nat

To contact the aditors responsible for Chis stoey:
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wmoskualbloonbeEg . nat
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Subjack EURUSD Depost Plus, 4.5% annualized yisld [C]
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Jediray:

Manelize your bullish view on the eurs ta pick up yield with short duration via a EURUSD DepasiPlus (sell USDeEURp and callect premiumy), if assigned, fip io ELIR on depasil.

spal red: 1.36705

EURUSD Deposit Plus (USD on deposil)

Tenor: 1manth

Strike: ~1.3573

Yield: 4.5% annualized (paid in USD)

Mabea the uplick o lknger-dated soversign periphery aredit ex Portugal 3.35% 101515 ~2.82%

Cansider 35-10mm USD in Soulharn Financial

Updated at 10:55:01
CCY pair EURUSD
Deposit CCY usbD
Spotrate 1.36706
Zone cut NY (New York)
Yield
Ienor{Exp) Depo 200%  220% @ A00% @ 3o0%  4.00% @ 420% @ 2.00% @ 2.20% @ BOO%  BoOU%
07-Jan-14 (2WV) 0.1586 135849 | 13560 13570 13579 13587 13595 13602 13609 13615 1.3621
28-Jan-14 (1M) 0.1729 13463 134%0 13513 13535 13585 13573 13590 13606 13622 13636

Sourca: DB Autobahn, 122413
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Thiz communication may contain confidential and/or priwvileged information.
If you are not the intended recipient {or have receiwved this communication
in error) please notify the sender immediately and destroy this
cammunication. Any unauthorized copying, disclosure or distribution of the
material in this communication is striectly forbidden.

Deutsche Bank does not render legal or tax advice, and the information
caontained in this communication should not be regarded as such.
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